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-Screntrﬁc and’ technrcal cooperatlon between the European Commumty and the State of Israel‘ .

_ has been flourishing since 1983 under the EC/Israel Cooperation Agreement of 1975. Isrdeli . = - |
‘research. institutes have been .able to take part in multrlateral research proyects through the "
' specific. programme "Life science and technologles for. developmg countries” (STD up to

. 1991), the "International screnuﬁc cooperatlon with the countries of Latm ‘America, Asia, and -

| -the. Medrterranean" (L:S:C- ALA/MED) on a bilateral basis, and smce 1992 on-a regronal " R

,.Medlterranean basrs through the Av1cenne Imtratwe

o ThlS cooperatron has generally been very satlsfactory, thanks to the very hlgh level of screntrﬁc . o
T ;competence on the Israeli side and to the dense’ network of longstanding relatlons in sc1ent1ﬁc -

- ','and technrcal cooperatlon between the two s1des which has produced 1nterest1ng results
. ,Wrth a view to the updatmg of the EC/Israel Cooperatron Agreement “the Comm1ssron held .
, ’exploratory talks with the Israeli Governmental authorities - in’ 1993. A broademng and
~  deepening of the present framework of EC/Israel cooperatlon 1n sc1ence and technology was.

L f_dlscussed 1n detall ) : o SR ST oo : :

',The 1n1t1at1ve also t1ed 1n wrth the negotratlons for -an. assoc1at10n agreement between the "

- European Commumty and-the State of’ Israel along the llnes of the drrectwes adopted by the : .. - .
’ Councrl on 20 December 1993 ‘ AR e

I R

‘ On 29 September 1994 the Councrl authorrzed the Comm1ssron to negotrate an agreement on

.S&T cooperation. The. negotlatmg brref was subsequently modrﬁed by the Councrl Decrsron’ . B

‘ofl7Julyl995 :f-g; SR T

The negotrauons resulted in the attached draft agreement mcludmg 1ts three annexes’ on- the s .
..-allocation of 1ntellectual property rights, the rules governing the financial contrrbutron of Israel -

"'and the rules of partlclpatron of Commumty research entrtres in Israeh RTD programmes

' ‘The draft Agreement provrdes for ’

‘r: '-:, oL

_fﬁ;partrc1pat10n of Israeh research entrtles in- the spec1ﬁc programmes adopted for the' ;

rmplementatron og the Fourth Framework Programme excludmg the nuclear sector;

, ,ﬁnancral contrlbutron by Israel to the budget of the specrﬁc programmes of-the Fourth- PR

:‘! .

' V-'Framework Programme



partlcrpatron of Commumty research entities in Israell research programmes on- themes‘

C .equlva.lent to those of the Fourth Framework Programme* :

_ regular d1scuss1ons on orientations and pnontles of research policy in Israel and the Commumty
and exchange of views on cooperation prospects ‘

¥

timely 1nformat10n on the 1mplementatron of RTD programmes and thelr results m Israel and'
the Community. » - :

v

.. The Agreement has been initialled on 31 October 1995. The results of the negot1at10ns are in
- conformity with the negotiating- directives as adopted by the Council on 29 September 1994 and
as subsequently modlﬁed by the Councrl Decision of 17 July 1995 (comxtology)

In the light of the above-mentioned considerations the Commission proposes vthat the_Councji B
. decides the signature of the Agreement 'onbeha;lf of the'Community;f

.- authorlzes the President of the Council to appomt ‘the- persons duly empowered to sign onl
behalf of the Community. . Lo~ : S



of the other part

AGREEMENT

on screntrﬁc and techmcal cooperatlon ‘between the European Communrty
- ~ and the State of Israel S

' THE COUNCIL OF, THE EUROPEAN UNION actmg on behalf of the. :
- European Commumty (heremafter "the Communlty“) SN ’

of the one part and

THE GOVERNMENT OF. THE STATE OF ISRAEL actmg on behaIf of the "

State of Israel (herelnafter "Israel")

heremafter referred to as the "Pames" o

o CONSIDERING the lmportance of scuentrt’c and’ techmcal research for IsraeI: ‘
. andthe Community and their mutual’ interest in cooperating in this matter in o
" order to make better. use of resources and avoid unnecessary dupIIcatron

WHEREAS Israel and the Communlty are currentIy Implementmg research .
, programmes in felds of common Interest \ : "

' WHEREAS lsraeI and the Commumty have an mterest in cooperatmg on‘_

these programmes to their- mutual beneft

CONSIDERING the mterest of both Partles in encouragmg the mutuaI accessf'_

.of their research entities to research and development: activities in Israelon = -
'the one hand, and to the Commumty s framework programmes for. research I
' and technoIoglcal development on the other R » o

‘, : WHEREAS for thrs purpose rt |s desrrable that a framework be estabhshed;_

" to  encompass- the fall extent of cooperatlon between Israel and the -

~ Programme";

| 'vCommumty in the field of research; .

‘4

‘WHEREAS the State of Israel on. the ‘one: hand and the European -

Community and jts Member States on the other hand ‘have negotrated an
agreement providing for’ the negotratron of a cooperatron agreement ln the

- field of. scrence and technologyr

| IWHEREAS by Decrsron 1110/94 the European Parlrament and the Councu
~of the European ‘Union adopted a Framework - Programme of - European
'Commumty activities in the field of research and technological development

and demonstration (1994 1998) herelnafter caIIed the “Fourth Framework



WHEREAS, without prejudice” to"the relevant provisions’ of the Treaty *
- instituting the European Community, this Agreement and any activitiés

_entered into under it will in no way affect the powers vested in the Member =~
States to undertake bilateral activities with Israel in the fields of science,

technology, research and development and to conclude, where appropnate ‘
- agreements to that end;

HAVE AGREED AS FOLLOWS:
Article 1

1. Research entities established in Israel may participate in all the
' speciﬁc programmes of the Fourth Framework Programme.

2. Israeli_scientists or research entities may part:cupate in the actlvmes,
of the Jomt Research Centre.

3. Re_search entntne‘s Nes_tabhshed in the Community may participate' in
' - research programmes and projects in Israel in themes equivalent to
‘those of the programmes of the Fourth Framework Programme.

4, “Research entities" as referred to in this Agreement, shall include
inter alia: universities, research organisations, industrial companies,
including small and medium sized enterprises, or individuals. -

Article 2
Cooperation may take the following forms:

- participation of research entities established in Israel in the -
implementation of all specific programmes adopted under the Fourth
Framework Program’m.e,. in accordance with the terms and conditions

- laid down in the "rules for the participation of undertakings, research
centres and universities in research, technological development and
demonstration activities of the European Community"; _

- - financial contribution by Israel to the budgets of the programmes :
adopted for the implementation of the Fourth Framework Programme |
on the basis of the ratio of Israel's GDP to that of the Member-States .

- of the European Union;. : :

. - - . participation of research entities established in the Commumty in
Israeli research projects and their resuits, in -accordance with the
terms and conditions applying in Israel in every case; research
entities established in the Community participating in Israeli research
projects within research and development programmes shall cover
. their own costs, including their relative share of the project's general

" management and administrative costs;

- - regular discussions on the orientations and priorities of research'
policies and planning in Israel and the Community;

- " _discussions on cooperation prospects and development; ‘

- timely provision of information concerning the implementation of RTD
programmes in Israel and the Community, and concerning the results
of work undertaken within the framework of cooperation.

5
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Lo .. Aricle3
~Cooperation may be ’achi.eyed-_by-th:e followlng_ means:

- .,‘participation in Co’mmunity programmes or s'ubprog'rammes or joint .
' " research activities, and notably in shared cost research contracts,

“concerted .actions, - coordination activities, including thematlc"l,'j"‘

_networks,’ ,educatlon and tralnmg actlvrtles studles and assessments '
- * joint meetings, . :
= . visitsand exchanges of research workers, englneers and techmuans )

RS regular sustained contacts between programme or project managers,

- partncupatlon of experts in seminars, symposra and workshops

s

- _.Artlcle4 .

'Cooperatlon may be adapted and - developed at any tlme by mutual
'agreement between the Partles

VA Artlcle5 . a ,

¢

‘ Research entmes establlshed in Israel parttcnpatmg in Communlty research

_ programmes, shall as regards ownership, exploitation and dlssemmatlon of
- information.and intellectual property arising from such participation, have the

same nghts and obllgatlons as those of research entltles estabhshed in the_
o 'Commumty, subJect to Annex A :

.‘ Research entltles established in the- Commumty,ttaklng part in Israell_

‘research prOJects within research. and development programmes, “shall, as.

regards ownership, exploutatlon and - dissemination of - information and""

- intellectual property arising from such participation, have the same nghts and - -

obligations as those of Israeli research entltles in. the pro;ect in questlon
',subject to Annex C - S c
. ‘AmdeGJ

Ld

A joint committee shall be estabhshed to be caIIed the "EC lsrael Research' L

'Commlttee" whose functlons shall tnclude :

[3

L . revnewmg ‘and evaluatlng the lmplementatlon of thls Agreement

.- examining any measure cof ‘a- nature to lmprove and develop

cooperation;

- ‘ ~ regularly dlscussmg the future orlentatlons and pnontles of. researchli

. policies and research plannmg in israel and the’ Commumty, and the -
_ . prospects for future. cooperatlon ' :
LT .ensurmg the proper |mp|ementat|on of thls Agreement
VThe commlttee Wthh shall be composed of representatlves of the B '
fCommlssmn ‘and.of Israel shall adopt lts rules of procedure

.

it shall meet, at the request of the Partles at Ieast once a .year, -

Extraordmary meetings shall be held at the request of one or the other of the
: Partles , :

. .
Cron



Article 7

Excluding the first budgetary. year of implementation of the
Community's Fourth Framework Programme (hereinafter “the first
year"), Israel's financial contribution deriving from participation in the
implementation of the specific programmes shall be established in
proportion to, and in addition to, the amount available each year in
the general budget of the Community for commitment appropriations
to meet the Commission's financial obllgatlons stemming from work
to be carried out in-the forms necessary for_ the implementation, '
management and operation of these programmes.

The proportionality factor governing Israel's contribution shall be
obtained by establishing the ratio between Israel's gross domestic -
product, at market prices, and the sum of gross domestic products,.
at market prices, of the Member States of the European Union. This
ratio shall be calculated on the basis of the latest statistical data
from the International .Bank for Reconstruction and Development,

available at the time. of publication of the prehmlnary draft general
budget of the European Union. '

‘The rules for fnan’mal pamCIpatlon by thé Corhmumty are -set out ln‘:
Annex IV of Decision n° 1110/94/EC of the European Parliament, and
of the Council, of 26 April 1994

: The rules governing Israels financial contnbutlon are set out. in
"Annex B. - :

Article 8

Israeli representatives will participate in the programme management '

commlttees of the Fourth Framework Programme. These committees
shall. meet without the presence of Israeli representatives at the time -
of voting and otherwise only in special circumstances. Israel will be-
informed. ‘ ' '

Parti(:ibaition as referred to in paragréph 1 of this article shall take the
same form, including procedures for receipt of information and
documentation, as that applicable to participants from Member-
States. : ’

Article 9

Without préjudic;e to' the provisions of Article 5, research entities
established. in Israel participating in the Fourth Framework
Programme shall have the same contractual rights and obligations as
entities established in the Community, taking into account the mutual -
interests of the Community and Israel.



2. For lsraell research entltles the terms and condutlons appllcable for 3
. the "submission and evaluation of. proposals and -those for- the',
~.granting and conclusron of contracts under. Community. programmes
- shall be the same as those applicable for contracts concluded under
" the same programmes. with - research’ entltles in the . Communlty,
L takmg into account the mutual mterests of the Commumty and lsrael v

- 3, . lsraeli- experts shall be taken mto consnderatlon alongsnde )
: Communlty experts, in the selection of evaluators or referees under,
) the Commumty s RTD programmes o

4. The f nancnal coordlnator of a pro;ect lnvolvmg partners from’ both.
g Israel and the Commumty must be established in a Member-State of
the European Union or in another. Member-State of the European
' Economlc Area. The scientific coordmator of suc:h -a pro;ect may be'
' establlshed in Israel % : :

5.0 Wlthout prejudlce to the provrsuons of Artlcle 5 research entmes :
. establishedin the Commumty parttc:patmg in Israeli research projects
“ within research and development programmes shall have the same -
. .contractual nghts -and obllgatlons as Israeli- entities, subject to -
.. Annex C, takmg into. account the mutual mterests of the Communlty S
‘andlsrael S o : P
6. . For research entities’ from the Commumty, the terms and condutlons '
' . applicable for the submission and evaluation of proposals and those.‘ '
* for the granting and conclusion of contracts for projects within’ lsraeh E

- research and development programmes shall be equivalent to. those o
- applicable_for contracts concluded under the same research.and.

development programmes with research. entmes in Israel, subject to

Annex C, taking lnto account the mutual mterests of the Commumty'v -

_ and lsrael
Artlcle 10

_ Each Party undertakes |n accordance W|th its own rules and regulatnons to o
- facilitate the movement and resndence of research workers participating, in
Israel and in the Communlty, |n the actwmes covered by th|s Agreement ‘

N . . i "

SV ..j Art|cle 11 ‘

Annexes A, B and c form an mtegral part of thls Agreement

T " ‘,._; . o Artlcle 12 L .

1. . ThlS Agreement is hereby concluded for- the duration of the Fourthf.'
' ‘Framework Programme <
2 : ’Subject to paragraph 1, elther of . the Contractmg Parties" may'v

terminate this Agreement at any. tlme upon twelve 'months' notice. .
. Projects. and activities in progress at the time of termination and/or,;_

- expiry of this- Agreement shall’ contlnue until their completlon underV L

' the condntlons laid down in_this Agreement



- 3. Should the Communlty decrde to revise one or ‘more. Commumty
~.programmes, this Agreement may be terminated urider mutually
agreed conditions. Israel shall be notified of the ‘exact content of the
revised programmes within one week of their adoption by the
Community. The Parties shall notify one another, within one month’,
after the adoption of the Community decision,. of any intention. to
terminate this Agreement. »

4. Where the Community aoopts a new multi-annual framework
programme for research and development, this Agreement may be
renegotiated or renewed under mutuaily agreed conditions.

_Article 13

" This Agreement shall be’ approved by the Parties in accordance wrth their
exrstmg procedures. : :

it shall enter into force on the date on which the Parties shall notify'each
other of the completion of the procedures necessary for this purpose.

‘Article 14
This Agreement shall apply, on the one hand, to the territories in-which the
Treaty establishing the. European Community is applied and under the
conditions laid down in that Treaty and, on the other hand, to the territory of
the State of Israel. : .

Article 15
This Agreement is drawn up in doplicate in the Danish, Dutch, English,

'/Finnis_h, French, German, Greek, Hebrew, ltalian, Portuguese, Spanish and
Swedish languages, each of these texts being equally authentic.

For the Government of the State of Israel

For the Council of the European Union
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" PRINCIPLES ON THE ALLOCATION OF INTELLECTUAL PROPERTY RIGHTS -

S
A

. "',',’\ . ‘ 'x"_'->
- OWNERSHIP, ALLOCATION AND_EXERCISE OF.RIGHTS -~ ..

ST

CANNEXA

The contractual arrangements agreed on by the part101pants under the rules set out to- L

implement Article 1307 of the EC Treaty, shall address, in partrcular the ownershlp
. and use, mcludmg publication, -of information and ‘intellectual property (IP) to be .
‘created in the course of joint research, taking into account the aims of the Jornt N
. research, - the relative - contrlbutlons of the partrcrpants the advantages and. -
' dlsadvantages of lrcensrng by terrrtory or for fields of use, requrrements 1mposed by N
-applicable laws drspute settlement procedures and other factors deemed appropnate o
‘by the participants. . " o co ‘
- Thé rights and oblrgatrons concernmg the research generated by vrsrtmg researchers
f any, in respect of IP shall also be’ addressed in the sald arrangements

In the 1mplementat10n of thls Agreement as regards partrcrpatlon in the Fourth )

Framework Programme; mformatron and IP shall be exploitedin conformrty with the . -

mutual interests of the Commumty and Israel and the contractual arrangements shall-
provide accordingly. In the case of - mformat10n and IP génerated in the execution of
ooa project pursuant to the Fourth Framework Programme the contractual arranoements N

. shall provide also for the rights specified in Article § of the Agreement to be granted . ‘

“only concemning mformatlon and IP ansmg after the effectlve date ofIsrael s ﬁnancral y
contrrbutlon : '

Informatron or IP created in the course of Jomt research and not addressed in the
contractual arrangements shall be allocated, according to the principles set out in the
contractual arrangements, including dispute seitlement. Where no binding decision is.

 reached’ by the agreed dispute resolution techmque chosen by participants, such-.

‘mformatron or IP shall be owned jointly by all the part1c1pants 1nvolved in. the Jomt’ o
' .research from whrch the: 1nformatlon or IP results; - ‘ :

Fallmg agreement on explortauon each partrcrpant to whom- thls provrsron applies, "

~ shall have the right to use such mformatron or IP for his own commercral explortatlon -
) w1th no geographrcal limitation. | : ‘

" Each Party shall ensure that the other Party and its partrcrpants may - have the rrghts A
to 1P allocated n accordance wrth the prmcrples set out in Sectlon I of thrs Annex. - ..

-~ ¢
. ‘e



1L

While maintaining the conditions of competition in areas “affected by the Agreement, .

each Party shall endeavour to ensure that rights acquired pursuant to this Agreement

and arrangements -made under it are exercxsed in such a:way as to encourage in

particular : :

(1) the dissemination and use of information created disclosed, or otherwnse made
avallable under the Agreement; and

- (ii)  the adoption and iinplementation of international standards.

INTERNATIONAL CONVENTIONS

- IP belonging to the Parties or to their parﬁcipant_s shall be accorded treatment

consistent with the relevant international conventions, including the TRIPS Agreement

_ of the GATT-WTO, the Berne Convention (Parls Act 1971) and the Pans Conventlon

(Stockholm Act 1967)



- ANNEX B

L Goveming the"ﬁnancial-contﬁhution of Israelrefemd to in Article 7 of this Agreement.

' . Lo . B RE . . . 5 Lo~

1 ADeteh‘nination of ﬂteiﬁnancial-'pa'rﬁcipation' S

| ll " The European Commrssron shall commumcate to Israel, and shall inform the EC Israel

3]

200 "Payment proéedums

Research Committee, together with relevant background material, :assoon as possrble
, and at the latest on: lst September of each ﬁnancral year Lo

a)  ‘the amounts in commrtment approprlatlons in- the statement of expendlture of

"'the prellmmary draft’ budget of, the European Umon correspondmg to the

-"Fourth Framework Programme S

T '.\,.‘ -

b) g _ the estlmated amount of the contrrbutrons derlved from the prehmmary draft

R _budget correspondlng to. the partlcrpatlon ‘of Israel in the Fourth Framework

Programme
?"'_Nonetheless n order to" facrhtate lntemal budgetary procedures the Commlssron
services shall provide correspondmg mdlcatlve ﬁgures at the latest: on the 30th of May
of each year. ' - B

1.2 As soon - as the general budget has been ﬁnally adopted the Commrssron shall

communicate to Israel the ‘above amounts in the statement of expendrture ‘

. correspondmg to the partrcrpatron of Israel

.- year, a call for funds to Israel correspo_riding;to its contribution under this Agreement.
~ These calls for funds shall provide, respectively, for the payment :-

< of six-twelfths of Israel's contribution not '.later"than".-Z:'O;January'f-'__.'l-’ o
. -'and "six-twelfths o'f'_its, cohtribution not later than l/vS:'.J'ul'y.

'

". basis of the amount set out in ‘the statemént-of | revenue. of the preliminary draft’ budget: :
‘the regularization of the amount thus pa1d shall occur wrth the payment of the srx
twelfth not later than lS July o

Co

Az

"The Commission ’shall issue, at the-latest onl January and 15 June of each financial -

A

.‘(.

~

" However the six- twelfths to be pard not later than 20 Jariuary are calculated on'the



2.2

2. 3.

24

BERE

3.2

The contributions of Israel sh_all be expressed and paid in ECUs.

Israel shall pay its contribution under this: A‘greement according to the schedule in
para. 2.1. above. Any delay in payment shall give rise to the payment of interest at a
rate equal to the one-month interbank offered rate (IBOR) in ECU as quoted by the
International Swap Dealers' Association on the page ISDA of Reuters. This rate shall
be increased by 1.5 % for each month of delay.The increased rate shall be applied to -

~ the entire period of delay. However, the interest shall be due only if the contribution

is paid more than thirty days after the scheduled payment dates mentioned in para. 2.1
above.

Travel costs inourred by Israeli representatives and experts for the purposes of taking

_part in the work of the committees referred to in articles 8 and 9 of this Agreement
and those involved in the implementation of the Fourth Framework Programme shall

be reimbursed by the Commission on the same basis as and in accordance with the
procedures currently in force for the representanves and experts of the Member States
of the European Community. : N =

Conditions for the implementation

The financial contribution of" Israel to the Fourth Framework Programme in accordance
with article 7 of the Agreement shall’ normally remain unchanged for'the ﬁnancral year

in questlon

The Commission, at the time of the closure of the accounts relating to each financial
year (n), within the framework of the establishment of the revenue and expenditure
account, shall proceed to the regulanzatron of the accounts with respect to the
participation of Israel, taking into consideration modifications which have taken place,
either by transfer, cancellations, carry-overs, decommitments, or by supplementary and
amending budgets during the financial year. This regularization shall occur at the time
of the second payment for the year n+1. Further regularizations shall occur every year
until July 2002. '

-, Payments by Israel shall be credited to the Community. programmes as budget receipts

allocated to the appropriate budget heading in the statement of revenue of the. general
budget of the European Umon

The financial regulatron applicable to the general budget of the European Union shali

' apply to the management of the: approprratlons
: lnformauon |

At rhe latest on. 31st March of each financial year (n+1), the statement of

appropriationa for.the Fourth Framework Programme related to the previous financial

year (n), shall be prepared and transmitted to Israel for information, accordlng to the -

format of the Commission's revenue and expendlture account.
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" ANNEX C -

Y
s

The partrclpatlon of research entmes estabhshed m the Commumty in pro;ects of ‘
Israeli research and development programmes shall requrre the Jomt partrcrpatron of
. at least one Israeli research entity. : '
Proposals for such partrcrpatlon shall be submltted Jomtly wrth the Israell research
entrty/nes : : oo

The rlghts and obhgatrons of research entrtres establrshed in’ the Commumty Fle

partlcrpatmg in Israeli research projects wnhm research and development programmes )
“ and the terms and condltlons applicable for the submrssron and. evaluatron of proposals
. and for the grantmg and conclusron of contracts in such prOJects shall be subject.to

TIsraeli laws regulatlons and govemment drrectrves govemmg the operatlon of research " - .
'and development programmes as well -as national " security constraints where

applrcable as applrcable to Israeli participants and assuring equrtable treatrnent, takmg

. into. account the nature of the cooperatlon between Israel and the Commumty m thrs LT
, ﬁeld : : : ' ‘ ’

° t

Gy

RO

:(lii_).t.

ON

(i)

BN

- Dependmg on the nature of the pl’OjCCt proposals may be submltted to

'The Ofﬁce of the Chlef Screntrst in the Mrmstry of Industry and Trade. -~
Except for projects in the ﬁeld specrﬁed in. 3(ii) below, there are no predefmed . S
fields for. projects in thrs research and development programme Projects- may B
: »be submltted in any ﬁeld of lndustrlal research and development ‘

The Ofﬁce of the Chlef Scientist i in the Mmrstry of Industry and Trade for_;-h'
. ,«proposals in the ﬁelds of pre- mdustnal pro;ects wrthm the” framework of
- lacademxc 1nstrtutrons o : :

The Mlmstry of Scrence and the Arts for strateglc research m the ﬁelds of “
Electro optlcs Micro- electromcs Blotechnology, Informatlon Technology,
The Mlmstry of Agrlculture The Fund for. the Encouragement of Agncultural '
Research : S .

‘The Mmlstry of Energy in the ﬁelds of Energy and Earth Scrences oo

,_The Mlmstry of Health in the ﬁeld of medlcal research

Israel shall regularly mform the Commumty and Israelr research: entltles of current

: Israell programmes and partrcrpatlon opportumtles for research entities establlshed in
) the Communlty - : ‘

" Any contractual arrangements between research entlties establlshed in the Commumty“ _
.-and.Israeli entities, and/or between research-entities establlshed in the Commumty and
-szraeh govemment bodxes shall take account of the provrsrons of thrs Annex



'

- Joint Declaratioh '

"On the occasion of the signing of the Agreement on scientific and technical cooperation
the European Community and the State of Israel hereby confirm that the reference in
Annex A, point 1,1 to "the rules set out to implement Article 130J of the EC ‘treaty"
makes the possible access by Isracli or Community entities to results emanating from
projects pursuant to other international agreements to which either the Community or
Israel are a party, contingent upon agreement of the other party or parties to such other
mternatlonaI agreements". :

For the European Community . " For the Government of Israel

31 October 1995

A5



. FINANCIAL STATEMENT . . .

'Tiﬂ‘e" of dm ration o

TrIntematlonal screntlﬁc cooperatlon Agreement on screntlﬁc and techmcal
cooperatlon with Israel ' S : : r

'Budget headmg mvolved

3 The travellmg expenses of. European experts and of EC ofﬁcrals ‘on mission will
" be charged to the specific budget headmgs of the. programmes of the Commumty Lo
RTD framework programme/EC part -

Israels partrcrpatlon I S e B .
~ Chapter 60 (revenue), Artrcles B6 451 and B6 541 (expendnture) '

~ Israel's contribution to the framework programme budget will be proportronate to

. its.GNP vrs—a—vrs that. of the Umon (see pomt 7.1. 1)
Legal basis’ a
" Decision 1110/94/EC of the Parliament and the Council of 26 April 1994, .

[

' Description of operation.
41 Specific objebtives ‘

: _The essentlal aim is to. strmulate RTD cooperatlon between the EC and Israel at'
the Ievel of framework programme research programmes

I 4.2‘. B PCnod covered' ’.

. 1996-98." Reneiwal arr'angements,are laid down in Article 1'2_of the ;A‘greement..

. -:Cl'assiﬁcation-of expenditure
51 Non-compulsory expenditure .

!

52 Diffe'rentiated approp_riations

53 ' Type of revenue mvolved partlmpatron by a non- member country in the o S

specific programmes of the framework programme m questlon

46



Type of expendituie or revenue o
- Expehﬂiture’ :

. Participation in shared cost actions: impossible to _predict. payments to Israel
before the Agreement is implemented. ,

100% subsrdy . -
(Missions-in Israel by Commission ofﬁclals and European experts orgamzation
of workshops seminars and meetings in Europe and Israel) ’ '

- Revenue

Participation by a ‘non- member country n the specrﬁc programmes of the'
framework programme in question. - "

Financial impact

.71 Method of calculating total cost of operation (estimate)

| 7.1.1 Israel's contribution to th_e‘ EC budget '(estimate) _

GDP Israel (1993)) =  ECU 54.628 billion
GDP EURIS (1993)? =~ ECU 5 184 billion
% ratio = 1.05% : : o

EC budget 4th fp: 1996-98 (3 years) ECU 9.252 billion? L
per year 1996 = ECU 2.882 billion
-1997 = ECU 3.166 billion-
1998 = ECU. 3.204 billion
1.05% of which = ECU 97.1 million (1996-98)

7.1.2 “Expenditure on management of the Agreement (estimate)

(a) .- Travel expenses per year - - I
EC _experts' missions to Israel ‘ '
within the framework of 16 programmes covering the four activities:

- 16 sectors x 3 proiects per sector x 2 EUR experts per pl'O_]eCt =
96 experts/7 mghts :

f

Figures provided by the lnlemauonal Bank for Reconstruction and Development.

 Following enlargement the Commission sent Parliament and the Council a proposal to expand the
- 4th framework programme by 7% (COM(95) 145 final of 12.4.1995).
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. R 73

. -- .. prices per mission: : Sl L o
© 71 return joumey (around ECU 1 800)‘ .+ - ECU1800
. hotel expenses (ECU 100 x 7) S - “.ECU 700,

"+ "+ ECU 250 per diem x 75 B T .ECU 1750

~Totzil ¢ ’VECU 4 250.."

SR ‘-t_OtaI cost for 96 missions - . "~ Total ECU 408 000 )
~ R S Lo R 10% margm_._ '

'=_" ; ECU 448 800

(b_) EU ofﬁmals missions fo- Israel (DGsI III VI VII XII, XIII XIV XVII)’V o

: 16, misstons per year (management of the agreement as'a. whole)

(2 per DG)

+ 16ﬂ4’mis‘sions' per year (1 Ofﬁc,ial/pro'gramme)'. S e
S tofol: 32 missions per ‘yea'r - .' .{ A
- refumn Joumey Brussels Tel Avnv - ' B .
- cost business class Oct 95: BF. 70 470 = ECU l 815 X 32

© ECUS8080.° -

v( rate m Sep 95.ECU 1 = BF 38 8)

- : mghts m hotel: 3 mght (ECU lOO/mght) = ECU 300 X SECU 9 600

Totl  BCU 67 680. 4

"= . 'ECU 74450
“Total - 2a+2b= ECU 448 800
: R ECU 74 450
o ~ Total EC‘.U 523250

:(c),' “'WorkshoDS/Seminar's' |

' ,2/year (estlmate)BF 300 000 38 8 = 7 732 + 10%: margm = ECU 8 505'.‘

" Lot © 2@ ECUS23250 .-
' - (9 ' ECU 8505 . -

~ ECU 531 755 ‘or. ECU 0.53 million/year

.+ 10% margin - -



Overview:

11996 budget (ECU million - constant ecus 1995) 1997 1998

Expenditure: S 0.53 idem  idem
Experts' missions - 0448 '
EC officials" missions 0.074
'Workshops 0.008
TOTAL 053
7.2 ~ 'Itemized breakdown of cost

Israel's ﬁnanc1al contribution will be allocated to the various specific programmes
of the framework programme in proportlon to their budgets .

13 - Indlcahve sc,hedule of appropriations (see 7.1.2) ‘
(Amounts expressed.in constant ECU million 1995) . |
Payment appropriations
1996 | 1997° | 1998. | 1999+ [ TOTAL
Commrtment approprlatrons | | | |
1996 los3  Jos o100 |o003 | 0.53 .
1997 0.53 0.40 010 | 0.03 053
1998 0.53 040 |o013  os3
TOTAL 1.590 0.40 0.50 053 [016 - [.1.590

8. Fraud p‘revention measures

Each year a number of controls will be carried out in situ (at the research

‘institutes concerned) either by staff from the relevarit DG or by auditing

companies with which the Commission has concluded framework
contracts. ‘
Thls wrll mclude checks on costs

Officials responsrble for the technical 51de of the’ operatron will check the
scientific and budgetary aspects.
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o -’"(a)

Elements of cost-efl'ectlveness analysr

~'91

v

Specrfic objecuves, target populat:on

/.Spec1ﬁc objectlves ' » e ,
..The’ Agreement should enable Israel ‘and the Commumty to deérive mutual' ‘

~ benefit from the scientific and technical progress achieved through their "

'reclprocal research programmes ‘with participation by. the Israeli scientific’
- community and industry in Commumty research programmes and mdependent "

and non: subsrdlzed participation 4n Israell research actlvrty by bodles :

' estabhshed in the Commumty

92

",(I}munds for 'tlte operation’

Beneficrarles in the EU and Israel will be the screntlﬁc communmes mdustry o -'
- -and'the populatlon generally, thanks to the dlrect and mdlrect lmpact of
. cooperatlon : : x .

Lo

~.Community funding is indispensable as the planned cooperation forms part

" of the implementation’ of the_ framework programme, including the budget

section: participation by Israel in the specific programmes and administrative * -

‘expenditure by the European side (missions by experts and EU ofﬁmals .

orgamzatlon of seminars- in the EC and Israel)

’,-‘Budgetary arrangements wrll be based on. the type of cooperatlon proposed : '_
- l‘(assocratlon of a non- member country in specxﬁc programmes of Commumty o

. research) the arrangements are similar.to those used for research programme .

A

assocratlon agreements between the Commumty and the EFTA States

=

one general element of uncertalnty is the extent to which Israel will actually N

take part in- the speclﬁc programmes and how thls w1ll affect the. budget

93

Monitoring and evaluation_ of the operation

" .‘The cooperatxon Agréement w1ll be regularly evaluated by the relevant )
: “Commission departments and ‘will be subject to' one Jomt Commumty Israelu
“ 'evaluatron each year. Evaluatlon will cover::

Performance mdlcators

e number of proposals: put forward by Israel per specrﬁc programme

‘compared with_the number of proposals selected for fundmg under the . '
* programme; : :

. - number of proposals put forward by Israel compared wrth the riumber of

proposals selected for fundmg under the framework programme

. r



10,

- number of proposals put forward under the specific programmes of the
~ framework programme compared with the relatrve share (l%) of Israel'
participation in those programmes; _ '
. - number of- Israeli- proposals selected: for fundmg in - the specrfic .
- programmes of the framework programme compared wrth rts relative - -
'partlclpatron in those programmes. :

‘v (b) Gathering information:

On the basis of data on _ the specrﬂc programmes of the “framework
programme ‘

() Overa]l evaluation:

. At the end of the 4th framework programme the Commission wrll evaluate all
" cooperation actrvmes covered by the Agreement :

- (d). Correctrons

Through information to the relevant partners on -both sides on practical
‘ arrangements for taking part in the specrﬁc programmes of the framework

programme. The information will be passed on‘in accordance with’ the‘

recommendatrons of the Jomt Cooperation Committee. :

Impact on administrative expenditum

- The Commrssron is not requestmg any addrtronal posts for the management
“of the Agreement. ‘

- No officials are bemg specrﬂcally assigned to manage the Agreement It wrll '
be managed lby the staff authorized for the fourth framework programme.
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