Extract of a speech of Christopher TUGENDHAT,
Member of the Commission of the European Communities

Eesponsibte for the Budget, on the
v "Role of an EEC Commissioner",

given to a lunch offered by- the Westminster Junior
Chamber of Commerce, on 7th October 1977 in London
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eBut in.its present form the CAP

populetion expios*ons

iis‘ ndeniably disfigured:by unsightly blemishes, in

particuier by excessive and costly surpluses and by the
’too extensive uee of Monetary Compensatory Amounts. And

‘in its efforts to ensure that those defects are remedied,

ethe7Comwission has not merely prepared concrete o
‘prOposels for reformg it has elso striven to create the

necessery degree of political will withln the Agricultural

Council of Ministers, by taking every Opportunity to
.creaee ‘a better understanding, et the level of national
'oolitics, of exactly how surpluses arise, of how serious
 they heve now become, and of the precise financial

- consequences 0r failing to reduce them.
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~5a§eession,,and e fairly modest figure when it is compared with,
the rate ‘ :
~ofﬁ inflation in the Community as a whole.~

. Nonetheless even 3‘91 is a figure higher than the ;“’
1Commission inittally recommsnded to the Council. And in

‘the interests of taxpayers and consumers - in the

’determination of agricultnral policy. Here too of course

the Commission cannot impose a solution.; But I hope that

by persistently drawing ettention to the defects of the

fexisting decision making‘machinery, I and my colleagues

will foster the necessary awareness and<btermination among

ithosemnational politicians with whom the responsibility ) l(ﬁf;.ﬂ

,for effecting a change ultimately rests.&w'

2 It s vital that we succeed in this objective sooner
i;rather than 1ater.‘ Fdr the enlargement of the Community ‘ : E?;
e T

;‘to include Greece, Portugal and Spain will greatly add Y

1?to the scale and complexity of the CAP.' In these

_?citcumstances to continue to make the mistakes of the past

'xwould be to invite consequences much worse than anything ’ Vi”

we heve s0 far exoerienced. ' | ofe -}
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ex evsavéwuemmgnityrregfcnal poli y.f The Community's ftrst

Rég @a&l ?unﬁ wad set up; n l973, with funds allocated

ts Lﬁg 1n the &ﬁvﬁt insaance, for a four year pericd

Inevit&aiys th nitial scms'committed were “small,

But ﬁ?ﬁ‘th&m ﬁhu Fund ha¢ had tmmﬂ to prnve its usefulness,

the Cammkscien is endeavourino to convince the Member
Staues eg tha aﬁv@ntages Gf th merely continuing, but

of &xgnxfica LLy expandin& it.»

One lmncrtam* meVit of a common approach to regional

palicy to which we- haVe t“ied to draw attention is that
it makes i* possimze to construat a system of regional
'ifincentives which dﬁas not entall mutually destructive
i;ccmpetitian bctweeﬂ di fferent Mambe“ States as they race

fto cvertaxe e%ch other on the suosidy escalator.

‘ VIt 16 true thau an 1ncrease in the Region&l Fund |
-;lwould placa an extra ﬁinancial burden on some cf the richer.4—
LAZMember States wnn, as-at present, wouid receive Eack in"7
ﬁ*«direaa fin ncial ald . om Lbe Fund a good deal less than ;

; they=wuuLé hav& to paj in, But for all the Member States -.77

rich end poor alike -~ there wou;d be otner less direct

... but not less significent economic benefits. For all its

- Member s, the mzin economic rationale of the Cawmunity is
cha& 1t offers them & substantial, stable and readily

aceessibic eir enports. and onc of the most

importent cons & pollicy bringing new prosperity

Peda

© to Europe's more bachkward regions would ke o enable‘the

valushis economie

Community ¢o provide his immans

service unon &n even more impressive sC&ie..



rthermore. the;cést of avr,ffective.regional policy‘
;need not'be very great. The MacDougall Committee - a Working“
?Party set up under the auspices of the Commission - concluded
itha°;a package of proposals which it estimates would increase
jthe éurOpean Budget by ten,billion units of account but; |
f,dould increase public expenditure at all levels of the e
S - than Product . - SERE
f::.community by'less/ % of Real / would narrow the difference}
'iiin per capita income between the richer and poorer areas off

r;ffthe Community by as, much as 10%.;¢

W*f*Monetsry Union , *Qf?f‘f;ﬁ f???tei.{;lj‘«fffk%f"f»'

el 'f;:‘,~

WZ:ih' In addition to economic benefits, a significant G

,,)

'narrowing of divergences between the COmmunity s more and

*~*1lless prcsperous areas would of - course also bring the Commnnity
"politicél geins. Most notably, it would remove some of the
‘l“,maJQr obstacles to the achievement of European monetafy

-“it-union. As you will. have read, this is another obJective

for which the Comnission intends to Campaign publicly and
,T“'fvigorously, with the aim oF establishing a climate

" ;7wgisufficiently favourable to cause Member Governnents t°

replace it on their political agendas. }f:;>_1¥*.f,j}55',i;

,w:, The conventional wisdom currently prevalent in most |
o of Europe s national capitals is that monetary union is a ::b
m“_distant possibility towards which the Community cannot begin -

to make any progress until it masters both inflation and '
o unemployment. What the Commission is trying to do is to |

provoke serious examination of an. alternative thesis. 7\

» : namely, that, far from it being necessary to wait for the .

Y:Community to overcome its economic problems before moving
to a single currency, the relatively sPeedy introduction

of such a currency would itself-greatly assist in solvingthen-
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One ‘reason why this wnuld be &0 is that a single
European Cerenvy wcuid be a iar more eubstantial an@
ﬁtﬁblt lemen* ‘in the international. exchange system 53.

*than Ehﬁ exm Liug senarate Europeaﬁ4currencies, This

iw@uld not onl y have a steady ng effect on vorld tradgng
'"f’condxtzaﬁag but it would alsc remove the preaant constraints‘
'on economic managem@nt expe ienced by Member States with
balan e of pavment° prcbl;ms. inhinztionslabeut moderate_'ﬁ,
reﬁlatiﬁn aris na from fears t&&t euzchange rates Would i
f fal; preczpkﬂately in censequence, would be greatly geducedgf
Fc&eovers & common currency would ensure that all thg trade
?%which take% pL@cé between the Member States themselves -'“
that is amcuﬁ mﬁiﬁ the ﬁommunity s exports = would bg
ireed from arj exchuﬁge rate risk wn&tsoever. This would
be bound to. give a magoy b@oqt to confidence and thug to

indus*rlal inveﬁtmenu. )

s * > : - )
vaicuéiy monetary'ﬁnion raises ﬁany.other and
”i'cemplex,iséuésg and the Qutcome‘éf their_further diégussibﬁs‘
::and‘examinaﬁian cannot be‘certaih. But it woald‘éufgiy be
,Mﬁﬁﬂlly wrong if a »oﬁic of such crucial significancé werévrg
~ to remain neglected by Europe's political léadéré, merely':
:fihin}consequence of prejudice or intellectual‘inertia. To.
'prevent this happening is perhaps the most exciting, and
r' élso~the &ost important challenge which t&eApresent

Commission faces.




