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Your Committee is now well established as one of the
principal partners in the dialogue between the Commission and Euro-
pean industries. The Commission attaches great importance to main-

taining the closest contact with you.

Indeed the textile sector is one for which the Community has
only just begun to shape comprehensive policies at Community level,
In doing so we have been greatly helped by the fact that both the
industry, through the efforts of your Committee, and the trade unions
have been working with us at a European level rather than in a national
framework. This Buropean approach to the problems of one sector of
industry should serve as an example to other industries. This Euro-
pean approach is again of cruciai importance today as we operate under
the pall of the most discouraging economic weather which we have known
for a generation, weather which has particularly buffeted the textile
industry. I hope that one result of this year's General Assembly of
COMITEXTIL will have been to strengthen the common awareness of the
industrialists represented here of the interdependence between their
problems and the wider difficulties which are affecting the economy

as a whole.

I should like to say a few words on the main issues, as we
see them, relating to the commercial and industirial policies of the
textile sector. COMITEXTIL has consistently supported the full integra-
tion of the Community's market for textiles and clothing. You have re-
cognised that to achieve this requires Community-wide solutions to

trade problems in order that the partitioning within the internal

/ market



"burden sharing” for imports — a necessary long-sighted policy of
adaptation which has certainly not reduced the problems of adjustment
to your different constituents. The Commission extends an un
welcome to your enlightened approach to these matters.

At present the negotiations for the remewal of the Multifibre
Arrangement constitute a central preoccupation both for the
Commission and for your Committee. Our officials have been
very attentive to the suggestions which you have made on how the

Aarrangement should be improved.

You will know that differences remain within the Community
about the bhest method of arriving at taﬁ,abﬁﬁﬁﬁiVQg which we all hold
in common. The central point that I want to niress is that the
Community and your industries need a Malt$ifibre Arrangement in order 4o
face the future with confidence. I say this net becauce the
Community's experience in the past three years has been an encouraging
one - on the contrary - but because unless a maltilareral framework

is found for a reasonable period of time ahead there will lack the

. confidence needed for investment discussions.

Let us remember that the Multifibre Arrangement has enabled
bilateral agreements to be reached with supplying countries covering &
wide range of goods in those parts of the Commundty market which
showed the fastest growth of imports. Let us remember too that the
Multifibre Arrangements provides a unique recognition by the world's
trading Community that there are special problems related to trade in
textiles,

Commission firmly believes that the Community must take full account

of our recent unsatisfactory experience, The period of operation of

the Multifibre Arfangement has of cours# coincided with the worst recession

since the 30's, This has been an unhabpy coincidence., Production in

the years 73~75 showed, as we all know, a serious decline, although I

should perhaps add that in many important sectors there appeared to

be a ma;ked recovery in 1976. Imports have risen at a rate that is in

many areas unacceptable and unsustalnable, 4L stabilisation is now

called for, compricsing an adequate guarantee that the rate of growth
Jof total
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of total imports of sensitive items can be shirply reduced.

A second element which we as a Tommunity are botnd to take
into coneideration when judging the multifibre arrangement
relates to our responsibilitieg towards the léss-developed countties,

In the Commission®s view the Community's relations with developing
countries concerning trade in textile producte must be seen as an
integral part of the Community's overall relations with each of the
countries concerned, Many developing countries benefit far more in
terms of real economic and social development from advantageoue trading
opportunities than from some of the best intentioned aid schemes.
This is not surprising, but it does pose a very real challenge to the
Communitye It is always easier to hand over even a sizeable amount of

aid than to readjust your own economy to help other countries' development.

You have stressed to us that it is neclessary to distinguish between
those developing countries whose state of industrialisation means that
they have become dominant suppliers on our market; and these other
Lo countries whose future economic prosperity depends upon their
having additional trade opportunities on our markets in future. As
you know, we have negotiated bilateral agreements with several of the
Community®s main suppliers under which they restrict exports of
sensitive products. In certain cases of marlet disruption where it has
not been possible to reach agreement with the suppliers concerned,
unilateral steps had to be taken. These actlons have taken place in
the legitimate framework of the fmultifibre farrangement and in accordance
with our regulations. Indeed the mrrangement, its surveillance function,
and the commitment of tlhe participating parties remains of immense value

in the present context of international cooperation.

But despite the positive features of the Multifibre Arrangement
we do now need to take account of the situation in which the
industry finds itself, It is scarcely for me to stress to you that
the rapid increase in imports of certain products at a time of low
consumer demand has put certain sectors of the textile and clothing
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induétries in a difficult pogition. Moreover) as: I have been sayingy,
as far as the less-developed countries are contermed it is alsa i
quite true that it is not the poorest among them which: benefit fmom:
massive imports of textile products: into the Community.  Vhen: wes
it justified to contain imports from Hong Kong,, Singapore, South
Korea and Macao, we should be careful not to. etect general barriers:
which would, to some extent, unjustifiably penuliise vexy poor countmies.
We must be selective and this means awoiding blanket measupes: inghead
the approach should be essentially bilateral = which is indeed the way
the Multifibre Arrangement is structured to deal with particular trade:

problems,

The problems of the textile Iindusiry are manifold. We in the
Commission are especially concermed with 4hes h¥gh unemployment and
the widespread short-term working which the diifficulties of the
textile industries have generated in cartain regions: of the Commund

We are also very concerned about the: grave problems caused in

certain sectors where many of the workers are wemen for whom there ane
few cpportunities in other industries. The plight of the women workers
in these industries is often unknewn. They db: not belong to strong
unions and many work in small factories or worksheps where their
problems tend to go unnoticed. If the Community is interested in
equal opportunities for all, then the problems off women workers im both:
the textile and clothing indixé'tries must be g&,mn much greater
attention, both when they are employed dnd wheh firms are forced to.

put workers on short time or make them redundante

In the years to come thé textile indusiry will clearly underge:
many changese. Your watchwords, and ours, must be realism and flexibility.

We must recognise that certain areas ontside the EEC may hawve:
an innate advantage against which it will net ltimately be possible
to compete. In particular the clothing industry, the textile .
industry's most important customer, is charaeterised by extreme
labour intensity, little rationalisatior and low technology. Elsewhsre,.
important efforts will be needed to upgrade techrnology if competition

with low wage countries is to be successful,
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The Commission is contributing and will contimue to contribute
to the necessary adjustments in your industry, but this is not an

area where we can work on our Owne

Our main purpose is clear. We need to develop a policy for
the textile industry which will be long-term enough to permit
investment decisions to be taken without fear of continual chopping
and changinge With the industry we will try to discuss what size
industry we can reasonably expect to maintairl in the coming decades
and how this industry can both derive the mosit advantages from the
continuing integration of the Community and contribute the most to the
people of the Community both economically and socially.

Meanwhile we are taking a range of sieps, perhaps small in
themselves in comparison with the size of thé problems we féce, but
which are design>d to help us towards our objectives. For example
we are making every effort to help create th¢ necessary basis of
statistical and economic information for the proper implementation of
existing and future cdmmercial and industrial policies. We are
studying those sectors where overcapacity exlsts and is likely to be
aggravated by aid from publid fundse And we are doing our test to
ensure that national public ald is directed towards restructuring,

modernising, upgrading and rationalising.

Let me conclude by saying that it is my view that the
Community?'s textile industry should not and tan not ever be "phased
out” or even cut down to "minimum viable production™ in the Scandinavian
sensees It is true the irdustry faces chall2nges in the years ahezxd,
but the same challenges the textile industry is facing today will
confront other Community industries in the nesar future. I am sure
that with the assistance of sensible overall trading policies, the
textile industry is capable of meeting these challenges and in so
doing will greatly contribute to both the economic and social
development of the Community. I look forward to working with

CCMITEXTIL on many occasions in the future.
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