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ADDRESS BY PRESIDENT JENKINS TO THE ECONOMIC. AND -SOCIAL—COMMITTEE,
BRUSSELS, 20 JUNE 1978

It is a great pleasure for me for the third time to meet rsz

Ecoriomic and Social Committee and to have the opportunity for s full

‘discussion of the Community's ecoromic preblems and scme saluticns we

might envisage. Let rme 3dd that I was particularly cisappointed at nat

being zble to attend your twentieth birthday sessicn on 30 May and I stould

Like to associate mysceif tcday with everything that was said on that
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sccasion to mark the Commission's appreciation of your proceedinzs an
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your cpiniens. I know that these may sound like the normal pres-zi:
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a speaker uses when opening to his audience by appealing to its pgrizce with

a little flattery, but there is no understatement in this. Addrezging

ia
tra £coromic and Sccial Committee is an important occasion for a Fresiden:

of the Commission, rot only because the opportunity is crovidsd tc tane
stozk of our current situation or to make a public statement of the
{ommission's views on political developments in Euroge, but more gcirticuiars
because cur meeting today reflects the impcrtance the Commissicn atacred

to your Committee and our coming together at political level,

Over the last twenty years cur institutions have developes close
working relations and a sense of understanding which have core to te
taken very much for granted. But this is not to say that they are ctatic,
and I hope that when the membership of your Committee is renewed shortiv
it will include representatives of sucH new interests Cr G CUPS Wwhs may
have been influencing ‘the decision-making process in Europ: in recent
times but who may not feel their views to be yet properly reflected. Thnisg
would be a healthy development and a fair one. The emergenze of new iceas
znd trends must be recccnized and encouraged here as in any other democrztic
orgznization. And yet, however necessary such changes may be, they must
not cvershadow the traditional confidence that the Commission and the
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Lommittee have had in each cther ever since the beginning nor unserming

the central economic and social role which we have to play.

In the generally rather pessimistic atmosphere created &y our

present econcnic difficulties in the Community, it is reassurin: to se@

(Q

that the representatives of the various econcmic and socciz! interests at

work in the Community, far from sinking into sullen :zpathy, are mzkinag

thair contributicn to the search fop means of getting out ¢* the crisisg,

The Commission has always kept you fully informed of its ideas,
its hopes and its plans. I place grest emchasis myself on trne necld t:
ccnsult your Committees on the various economic and mcnetzry propozats Lhwt
the Commission has put fcrward in recent months. Last year, indeed, I
zcdressed you on these questions and spoke of the importance of the
measures undertasken to equip the Community with economic policy instruments

that can hod out new hope for the future.

Let me today give you a brief survey of what we have cone and

what we are hoping to achieve.

Wwhen I relaunched the debated on econcnmic and menztary unicn in
Florence tast Year I was optimisitc but not excessively so. I did rncs:
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expect to be able to see substantial progress only eignt months lat
It is still not time for taking stock fully in this area. ALl we con &2
is taxke note of a few irportant facts, and draw a few conciusicns from
what has happened in the meartime, while seeing that there i: no weskening

of the impules w2 have given.
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But there are two facts which condition my analysis of wnzt ras

happened in the meantime :

- first, the monetary integration of Europe is being dissusszd aaain;
- secondly, it & implicitly agreed that the eccnomic policies thas
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will have to be acplied if our econcmies are to gel moving mu

discussed jointly in a Community context.

The Commission has I belijeve led the way in these two develogpents,
t=d in this area, the (ommission is fully performirg the role giver to it

n the Cemmunity’s political and institutional balance of the 1nitizter,
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snd 1 hope s Crivirng force towards more effective European integr

1 telieve we can reasoncbly claim to have caught a momenyt at which z2fzze
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cn tra cne hand, and events on the other can, if the political wit

the economic need is, be breught together.
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As you know, tre Commission has put forwzard 2 plan f
by=stage attainment of economic and monetary union, and ycur Committor had
given a detailed cpinion on it. I should like to take this cpportunity
of a3 plenary sezcion ©r ycur Committee to thank the rapportaur of the

scticn for E€cormcmic Guesticns, Mr Clark. His report, on riny goircts,

192

reinforced the Comrissicn's conviction that monetary progress, toe
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attainemnt of a single rarket and the co-ordination of related golicies
sl indissoluzly linked. Mr Cherpentier, in crafting his opsinicn or tre
Community Approach to the Present International Monetary Dizorcer yeou
wilh discuss today, zlso rightly urdarliines the nzed for a :oherent

strategy in this field,
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The impulse given by the Commission in March is far frono

stackening. The varicus Council bodies are currently examininy a whole

saries of Commission proposals in connection with the five-year plan for

eccnomic and monetary union. And of course these proposals have alsc been

sent to your Committes. - -
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Sut & political d2sign of this nature not only reguires

znd z frame of reference - provided in this case by our rzper cn Ezoncrmic
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and Monetary Unicn = but must 2lso be geared to and seéize hold ¢
scwerful undarlying trends towards change. In this light the Eurcpes-
founcil at f{ozenhagen gave a real stimulus to progress. Much has bozen

said about that Eurcoean Council, even though most of the rezl implicaticns
. . . 3 [t IR '
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have yet to be worked out; but the really important point that emzrced frenm

lopenhagen is that the Heads of State or of Government gav2 & now imdatus

to the idea of working towards a European curerency stabilizztion area.

The reviva( of the idea of a European currency arz2a is conly just
Lezinning, Eut the varicus circles concerned have a.ready co2en woerkina
cnovarious hypotheses, most of trem centred around three ksy points -
reinforcing monetary cohzsion around the existing snake mechanisms,; setting
~zn2tary objectives to be observed by non-snake countries shich fcr eccncmic

resscns cannot join the ¢nake in tre immediate future; and the graduszl

[(9]

intraduction of the ZUA as a rmeens of pavment between cperst
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r<, notsgly

cetween central banks, which cculd provide an oprcortunity for €ursner
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orment in the role and intervention powers of the Eurszecn Monetary

{o=cperaticn Fund,
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T=is is ~ct the place for m2 to give my views on these various pros
ratztly as regards the hypotheses gut forward by the Mo netary (o=-it:

th
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cenzidered by the Council meeting cf Finance Ministers on 19 Jume. Sut

+rink we should Le aware that scm2thing is happening which witl ccrmdiztion
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future developments, sarticularly when the European Council next meers -
zremen where, after receiving & report from the Council itself, it will

cegideé where to g0 next,

It h2s bean known for scme-time now that progress inmonetary rotters will os
rels back if there is no rezolve to c¢o-ordinate eccncemic policies.
Cznzonaently the werk that the Council is now doing on concerted action

r econcric recovery will provide & necessary support for the (crmunit

manctary efforts,

Yesterday the Council received a report from the Co-crdinating C(eommittes 2n
SharteTarm Zconomic and Financizl Policies, setting cut the acticn that
gash “z~zzr State should tzke if we ore all to benefit from 3 concsrted
ecoramig racovery. It s toc ezrly to judce what migat come of such
svmchronised action, ~ut the sxercise is & highly significant ¢re in tersg
coth ¢f tne conmitrant that it reguires and of the political ~arifestazing
ommunity solidarity. VYour Committee will co valuable work rere 6 i=
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aives full cupport to the ideas expressed by the Commission for ceveloping
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3 co~ron econcric policy strategy. Your opinion would weigh hezuily in ¢

.S

e
Q3
(¢4

arthcémirg deliterations not only of the European Council itsels bu
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af tha worid econoric summit which is to tzke pilace in Bonn afterwor

we cheould not leok for jmresdiate resclts from the economic policy that
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osur Memcer States agoreed to put intc effect from cne summit to the ne
Tea econcmy and eccncmic eguiiibriums arg celicate things to handle, after

zl%, and they canngt be reaulated sirply by putting out press release

atrer international meetinss; what reslly mzatters is tae cos~ca resotye +o
revyerse the current trend and to work together in order te cdo sc, for then

we tan ztl share the benzfit of the effort m3d2 by eszh of us.

Zut our efforts Wwill €2 vain and bear Little fruit if we Qo0 rct at the sane
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im¢ cot cown to werk on the fundamental chenges that must be mzz2 ir our
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conomies., The Commission agrees .ith the view so often exgresssd Ty voor
Zommittee that we asre Living et a time when substantial chanzzs zre a
%c hkave to be mads both in cur preducticn structures and in cur czitiarnc

of consumption, particularly where cnergy and raw materials are concerned.
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Ever since 1974 the lommisszicn has conmstantly been galiing for
pcilicies commensurate with the scale of the problems befora e, 2 trat

en J<
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the trerencdous challerge of setting up a rezl energy stratcay

'

ta«en up. We know what the strategy is @ mzke better Use of avarlable
energy, diversify our sources,ancd clarify the organiéation of the market.
gut our national inhibitions scem often too strong for our comrunity o<
irterest, and we seem inEép&bLe 0% preducing long-tern progosats.

This will be one of the points on our agenda of the European Council.

Here, as in the monetary field, a strong political impetus is necessary.

gyt the nreolem of energy ard the need to zdjust sur gatterrs

of consumption is but one indication among others that tne industrialized

wirLZ in general and Zurcpe in particular will rever te the same sasry,
th3t systems of procuction themselves must adept to the changing dimenzion
e

ot the 1nt=rﬁau1ona£ divisicn of labour. The Commissicn must 2row tre

eccromic and political conclucions from an amalysis which s ncw gsining
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widéspreac acceptance. If we nre to enter a new pericd of growth, itsatl
3 source of zocial egquilicriun and crogress, we must begin by cevelop:ng
sur trcative rescurces. To rmeat the new reguirements of cur citizers

while at the szme time placing our future development on a hezliny Tooting,

ws must dovote sdeqguate resources to developing manufacturing
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inZustries with ¢ high crowth potential. Here 2gain the Cormissicn wou'ld
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Uike your Committes's support for an anal>;1c=L survey which it hze jug
cornleted as a basis for future lountil work; thenm there will b2 keoa

for a wey out of cur present difiicultiess The Lommission starces the views
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espressed by Mr Pica in his repsrs on the social situaticon, which s:ressed
the moint that this adiustment £rocess we reed must take account of ¢

scciel implications of such a charge.
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Tﬁere is nc shortage of work for the Eccriemic ana
I would urge ycu te carry cn wWith your work as enthusiasticelly as in tre
pz3t. This spirit of determination to tzke Lo the challerges Lefc-2
us znd find ways cf 5eeting trem tolds tﬁe key o our power to influence
£221818ns énd to carry the coy with those who must taoxken the-. Firakuy,
may I szy fare.sll &end thank-you to troce of you who, having been meniers
3% this Committes for the lust four years, will shertly ze lesving it and
rsturning to deal with cther  prchbiens in your respective organizstions

or countries,






