C.J. AUDLAND, Visft to Select Committee on Eneréy : House of Commons, 56 2.81 " -

Foet

Mr. Chafrman;ait,

I am very pLeased to have this opportun1ty of meetvng your—-_- :
‘ Commvttee, and of respond1ng to your request for an explanatton ce
' of Comm1ss1on th1nk1ng on the rat1onal use of energy.‘ 1 ought vrprfwjgiaﬁiﬁ?}
to say at once that I ‘am, of course, a general1st, “and not an il-"hijf~‘f,.{4ﬂz
expert worse st1Ll in thezyergy fvetd 1 am an 1nfant general1st, R L
havwng taken over the D G from Len W1Ll1ams onLy Last Aprwl :

. Neverthetess I have some th1ngs to say wh1ch I hOpe you w1LL f1nd

» 1nterest1ng.j I shaLl be happy, thereafter, to try to answer 17

your quest1ons." But 1f I get out of my depth I shaLL say so.}:ﬁﬁ’t‘

And I would therefore Like to make it ctear, here and now, that, ;if;ﬂ

1f you want more deta1led 1nformat1on than I have at my ftngert1ps;ﬂj35§5

'vaﬁffg»jﬁdfv then my experts are at the d1sposal of your spec1atwst_'advxsers

'f_i to supply 1t. ‘ The Latter are very weLcome to teleohone us, or”

B better st1LL to come to see us 1n BrusseLs, at any t1me.5»:~bl.’°

I uoutd‘also have to say that if,‘after deaL1ng w1th energy

i
|
IR
R

: sav1ng, there is any. t1me Left before 1 have to go on to meet o
the Energ/ sub Commfttee of the Lords' European Commattee, I wouLd':J”‘af}f‘f}'i

‘be very w1Ll1ng to answer quest1ons on other aspects of the

B Commun1ty s energy strategy.e-

So much by way of 1ntroduct1on;{ Turn1ng now to the topwc 1n hand

1 uould L1ke to open w1th some generat remarks about developments .:f‘f'
e in the ph1tosoph1cat" approach of Member States towacds energy :

demand manacement

i ,,___.euz,\\t '-‘n[.‘l, ﬁijr‘;:,-f{'g;“~w~»’ ,jjnaﬂ

WHat every Nenber State has in common today, is a much greater '
? recogn1t1on cf the effect1veness of reaL1st1c energy pr1ces in -
,ilpromotvng a ser1es of reLatxveLy 1nexpens1ve energy sav1ng dev1ces-j
‘ for example, adJustments to estt1ng equ1pment and 1nstaLLat1ons,_

!i and changes 1n hab1ts of energy use ‘e. g. as regards dr1v1ng and _.fs,f:"*,

space heat1ng.'l:f"ﬁ



collsvs
Text Box

collsvs
Note
Completed set by collsvs

User
Rectangle

User
Rectangle


£ These developnertsare welcome. But there are l1m1ts on what they fll

‘35;“" can achieve towards reducing energy constraints on economic growth ~,] THaA

'13 yw."Moreover, h1gher energy pr1ces, while they contrwbute to solv1ng '

' -some problems, also have the effect of provok1ng others. Thus, they
accelerate the obsolescence of bu1ld1ngs, plant and equ1pment B

"Th1s is spec1ally true in energy~1nten51ve 1ndustr1es, most of wh1ch

Z'already face d1ff1cult problems of ad)ustment to the world trad1ng

,condwtwons of today. Theay also 1ncrease the pressure on manufacturers S

of energy~us1ng equ1pment ~ motor cars are an obvwous example. And;

they make it essent1al to ra1se standards 1n the bu1ld1ng 1ndustry - a

form1dable taSK in every country. This is as true of domest1c hous1ng as»i*"

it is of factor1es, 1f low~1ncome groups in partwcular are to be Cagd

"b able to afford decent standards of comfort in the home.

The response of some Member States has been a rad1cal one.“ They have , .
begun to explore ways and means of promot1ng maJor renovation and ;{:f}. PR
replacement 1n key sectors of the economy. These go well beyond thejangi“ﬁr
relat1vely 1nexpens1ve ad]ustments provoked by h1gher energy pr1ces 1n :df1if:'7

- a generally restrncttve econom1c cl1mate.

’The hope of these.governments 1s that a new approach of th1s k1ndgw,‘ .
':‘wtll stlnulate ma;or changes in energy demand They also hope that it w1ll
izvhelp to restore economwc growth, and hence a return to acceptable fjfgmy}?;;~@€f}
5?,levels of employment.. If thexr hOpes are real1sed, the 1nvestment they N R
*[:tmake w1ll also reduce the 1nflat1onary pressures caused by supply s1de
'lg r1g1d1t1es 1n the economy.; Such th1nk1ng 1ncreas1ngly underl1es pol1cy

.bdevelopments 1n France, 1n Germany, and 1n the NetherlandS' and to a’

fh»lesser extent, 1n Denmark and Belg1um. It is reflected, also, in the

conclus1ons of the European Councnl meetwng whwch was held on 29th and

u 30th JUﬂe in LUXQMbOUFQ It represents, if you l1ke, a second oeneratwon,

enero)’ Savmq programme. : 'f AT e

’,‘SO far I have Spoken 1n rather broad terms, let us now look br1efly at

what such a second generat10n programme means 1n pract1ce ? Here are some'

1llustrat1ons ;t;” o
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o First, in industrZVGV't'm?f-hA‘ EE 5Lu' ":"fn< o
* It means deveL0p1ng subst1tutes to conventional o1t and gas as

. feedstocks for the bas1c chem1caLs 1ndustry, for exampLe, coaL,

and L1gn1te ga51f1cat10n and l1quefact1on, _-"

;;‘4< w avIt means actwvety promotwng new technology through maJorR & D and
3;-;h7f ‘-vf’ demonstration programmes ‘This can lead to the opening-up of 7

‘. " industrial and domest1c markets for high~ cost but also h1gh-‘v“'j ;t'.‘~ ,f\
j?m%:°f;ii-pperformance equ1pment. " Such efforts to promote more rat1onaL use ofir

o ' energy represent a major market1ng opportun1ty for some of '

" the most advanced 1ndustr1es (such as computers, control systems

and heat pumps), as “well as for convent1onal 1ndustr1es (such i

as 1nsulat1ng mater1ats, double~gtaz1ng)

’\jft“gf R It means promot1ng 1nternat1onat agreements for the deveLopment
o : ‘of new product ranges.( Cars are the best known exampLe, and
“ the Comm1ss1on 1s work1ng with 1ndustry at European LeveL, at

th1s t1me, to fac1L1tate the 1ntroduct10n into petroL of a E

Jproport1on of ethanol/methanol Swm1lar developments are to be

'expected for other products.{j”"““

PR

R _)

_It means acceLerated scrap and rebu1td programmes in energy-’;**v“

R

o 1ntens1ve 1ndustr1es,z,-

N et IR G CT A

V ';'And 1t means spec1aL act1on to heLp smatl and med1um-s1zed L _ /
‘bus1nesses wh1ch offer products and serv1ces 1n the f1etd of the‘f*

}rat1onat use of energy. e

..

A“'Second, what does 1t mean 1n the domest1c and tertfary sectors

' f,* It means Launch1ng an amb1t1ous programme for the renovat1on of

'if5h:_iﬁ ex1st1ng bu1Ld1ngs,;}’~;$fdpwJ3v;
v Ve el S : . » : o
(a'* It means tak1ng act1ons des1gned to 1ncrease the econom1c J“,W a
eff1c1ency of 1nvestors° dec1s1ons, for exampLe by modulat1ng
f1nanc1al support accord1ng in theequ1pment in quest1on, by

‘_ requ1r1ng energy aud1ts, and by 1mproved profess1onal tra1n1ng.

.4.,,',.“ . T Q\
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& It means promot1ng the use of best pract1ce deswgn in new

-

bu1td1ng regutat1ons,

i;'wf' * It means act1vety deveLop1ng d1str1ct heat1ng networks in

su1tabte Locat1ons, eg -

o It means pursu1ng vwgorousty 'in-house’\exemplary programmes 1n

PR

the pubt1c sector. ,,ulj
. Those are some of the vert1cal components of a second—generat1on energy—f
- savvng programme. But they need to be accompan1ed by measures of a’ '

hor1zontal character.uf‘l“'w;‘,,i*\,»-~-.f

vUnder th1s rubrwc, for example, there has to be some adaptat1on of

f1nancwaL channets so as to be sure that money 1s ava1LabLe, on ?;
reasonabte terms, for 1nvestment in the rat1onat use of energy.: I have
in ‘mind such concepts as an extens1on of the respons1b1L1t1es of ; ‘
‘spec1aL1Sed bank1ng 1nst1tut1ons, kae the. Cred1t Nat1onaL 1n France or
:?Fg:'- . the Kred1tanstalt fur W1ederaufbau 1n Germany.v New leas1ng schemes are>
i being deveLOped, a1med at households, and smaLL and med1um 51zed ‘ ;~V‘"

"enterprwses 1n part1cutar._ Agreements for structuraL adaptataon are

‘ be1ng made between government and 1ndustry, comb1ned wwth spec1al cred1t
‘7"fac1l1t1es or Loans and guarantees from government ‘A number of countr1es}

"7_; are conswder1ng steps to 1mprove access to mortgage f1nance by househotds,ﬂ

"’for home renovat1on related to a more effac1ent use of energy. ,

[RRRN

F1nally, 1n France, spec1a[1sed agenc1es have been created - the

, .”Agence pour les Economies d' Energwe"and the "Comm1ssar1at a L'Energ1e 5 R
',sSoLa1re and v1gorous 1n1t1at1ves are be1ng taken to br1ng respons1b1l1ty?"

n“;.,,' down to the regwonat and LocaL LeveL for the management of eneroy saving

: programmes, and 1ncreas1ngty also for 1n1t1at1ves a1med at the develcoment ¢

":;, of LocaL energy resources. S1m1laﬂ efforts are bewng made 1n the Netherlands
- and BeLg1um. Germany, Denmark and Italy aLready have structures of .
government wh1ch encourage a decentrat1sat1on of responsvb1t1ty and local
1n1t1at1ve. Thws 1s also the case, of course,'1n the Un1ted ‘Sates of

P ""'.v S

. America.
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A

Aga1nst this background, and ff I may venture to comment br1efly on the ,»d

energy=saving situation in “the United Kwngdom, then I would say that there

clearly exists a good "f1rst-generat1on" programme. It was launched 1nv"17!"

1978, and the UK was subsequentty s1ngted out for prawse by the Internat1onat

Energy Agency. But, as yet, I do not see much evidence of the emergence

of the k1nd of "second generatwon”iprogramme I have been taLk1ngabout

A -

The fact that Brwta1n is an 1sland bu1lt on coat,‘andsurrounded by o1L and

gas, is a poss1ble reply., But is 1t a good one ? The economvc arguments I

‘outtwned earlwer,\1n favour of a maJor effort of 1nvestment would seem to

,'of setf~suff1c1ency 1n energy sources 1s L1keLy to be necessary to maintain’

' equ1t1br1um 1n the baLance of payments, at teast 1n the near future.

N

1 shoutd L1ke to close w1th a few words about the Commun1ty s own energy--

,‘iyresearch development and demonstrat1on programmes account for about 10%

sav1ng programme.i We are atready act1ve 1n the ftetd of technotogy

B development, where the European d1mens1on is cLearLy of 1mportance., Ourgih-'

“apply equally to tho Un1ted K1ngdom.’ And there 1s the added po1nt that,.; 73,7

_here in 8r1ta1n, in a context of renewed economic growth, a very high degree .

ORI

;“of atl’ nat1onal fund1ng, and are acknowtedged by the Member States as a f;a S

valuabte comptement to nat1onal act1on._ Certa1n normat1ve measures we have

proposed for exampte 1n the area of appL1ance—LabeLL1ng and performance ;4'“

standards for heat generators,’shoutd aLso contr1bute hetpfu{Ly to the

“devetopment of Commun1ty w1de markets for h1gh performance equ1pment. f'.~“‘

'-a ce1L1ng of SS MECU S for a four-year programme of energy sav1ng pro;ects. ~;

both these areas.fﬁ‘”

The Comm1sswon would wfsh to contwnve and strengthen Commun1ty actfvxtwes 1n L

£

As regard demonstrat1on prOJects 1n part1cuLar, you nay be aware that the

1nterest of 1ndustry and of Locat author1t1es has been so great that we are

i’»runnvng out of money to f1nance. our programmes.a

The sums 1nvoLved are not very targe.: The Counc1l, in 1979, 7n1t1aLLy set -

4

At the same t1me, 1t set a Ccrtang of 95 MECU S for a paraLLeL programme

of demonstrat1on pro;ects 1n the f1eLd of explo1tat1on of aLternat1ve sources .

‘of energy,,to cover a fwve-year per1od Because of the’ great interest shown,

1t soon became cLear that a great deaL of vaLuable demonstrat1on could be done i

/the ceflwngs were ra1sed Last year,‘we proposed doubtang them. So far,'

- Member States, 1nctus1ng the u. K., have been, to say the Least, very rettcent.

S

O e AT
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- Communwty w1LL press for thws to happen before the end of the year.,g

So much for demonstration'projects; e ,:@'I,;”_gtfiijQ,;

-5 - L B R R Vo

~ We shalt} in a few days; send to the Council fuLL/reports‘on the running“

of both programmes, We believe thatthey cOntain'strong arguments in faﬁour'of

the proposed doubliné. And we hope that the British Preswdency of the

A .
: N

‘We in the Commuss1on wwll aLso g1ve close attent1on, in the com1ng moths,

L ‘1n the context of our reguLar reviews of nat1onaL programmes, to two

L 1t was better to concentrate on br1nglng out the essent1als,;“.-"

'further etements tﬂ;f'”a,'cf‘j’ }“zﬁﬂﬂ["_v“ )z}

"1— 1) energy pr1c1ng and taxat1on, and

v

T2 2) fnvestment 1n the_ratjonal use of energy}f‘”w
e We expect shortLy to br1ng forward further proposaLs in both these f1elds, o

a1med at produc1ng nat1onaL or Commun1ty act1on, as appropr1ate.v;}r*;.}7'ﬂ:'

" 5 e . A _

FtnaLLy we shaLL cont1nue to monwtor the deveLopment of standards, as they

affect the use of energy in bu1Ld1ngs, pLant and equ1pment, and'b br1ng

‘Fih“’forward proposals where apprcpr1ate. We shaLL be gu1ded in th1s respect both
“i:ipthe des1re to promote Europe w1de markets for best-pract1ce de51gn, and by

'the need to avowd protect1on of nat1onaL markets by the abuse of standards.ff

fThat concLudes my remarks. I apoLog1se 1f I have ra1sed many broad '

issues u1thout hav1ng had the t1me to make deta1ted compar1sons of Member

States programmes 1n each respect But I th1nk that,,1n the time ava1lable,
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