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Mr. Chairman,
‘I

Ladies and Gentlemen,

There are two reasons why I am very happy to have this

chance to speak to you today in Aarhus.

The first is because this Congress has attracted so .

many agricultural journalists. Your task of keeping

the public properly informed is crucial.

The secona.regson for my satisfaction is that I am
speaking here in my native country, in my capacity

as EEC Commissioner'responsibLe for agriculture. You
are all of you aware of the importance of agriculture
in the Danish economy. 1 fhink that the choice of

Aarhus as the location for your Congress was an

excellent idea.

I have read in the press of the success of your Last
Congress. I hope that the information you obtain and
the visits you make in my country will be just as

profitable as they were in New Zealand.
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By holding these international congresses, you reming

us that agriculture is not confined within political

-
>

frontiers. The problems arising - and there are many

of them - can never be solved if they are tackled by

individual governments, acting on their own.

We in the ten countries’of the Community haQe realized
how much is to be gained from sinking our differences
and pqpting our resdurc&s. Nearly twenty five years
after the six original members got together to form

a common market, the rec&rd and the experience of

the common agricultural policy leaves no doubt %hat

v

this is the right way.

For the';ommon agricultural policy has had reat
successes. We coQLd never have achieved them on the
basis of separate national economies. But it goes
without saying that, though we are justly proud of

our achievements, we cannot rest on our Laurels.

We must let the past Look after the past. We must
look towards the future, with a bold approach to
poL{cy-making in agriculture. "Isolationism" and

"autarky'" are not our objectives.

In recent months the common market has been attacked,
sometimes violently, by those who say that the
European Community is the reason for the difficulties

besetting the world market. A demagogue would have

easy answers to this. I grant that the common
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agricultural policy is indeed responsible for the
growing role of the Community on the worid market.
But I must make it clear 3t the same time that our .

a

role is not only as an exporter but also as an importer .

In fact, our trade balance is i; deficit, even if we
ignofe forestry and exotic‘products. When the Communityf.
i§ accused of having become an exporter of cereals

and m;LQAproducts, I answer thap we are now importing
growiﬁé duantities of grain substitutes, like sovya,

corn gluten feed, and so on. I add that, though

grain production has increased ip the Community, it

has increased much more, in terms of vaume,»in

other countries.

Is it really fair to criticizé'the political leaders -
of Europe for having done everything in their power

to ensufe that the population enjoys independence in
hatters of basic food supplies? Is it wrong to have

made the most of our natural resources?

I.beLieve that after the two wo}Ld wars which ravageu
Europe in the first HaLf of this century, it was

“our duty to get together and work for stability in
all fields where cooperation was feasible. There is
no country in the world which has no policy for its
farmers and farm workers, for agriculture is not oniy
the source of food, but ts also a source of éoods and

income.

Again, despite the differences in the national policies

. ..



before the common agricultural policy was introduced,
we had to integrate such an important economic sector

-

into the common market.
Integration gives benefits, but also means sacrifices.
Recently, when the price decisions were being taken,
the compromise accepted did show clearly that the

ten countries are determined to overcome their

differences. oy
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Without false modesty, Lef Us recognise that
agriculture is the oniy field in which integrat%on
in Europe has made such progress. I am tempted to
ﬁay that it is the only fieLd_in which, at Community

level, a.policy has really proved itself.

In the first 20 year; of the common market, crop
production has grown to reach high levels of self-
sufficiency.-In the livestock sector, on the other
Hand, we have had to import feed, particularly

protein-rich products.

Given the market mechanisms, the system in generadi
'worked well, as long és price guarantees could )

be provided for all production. But when crop
production or Llivestock production exceed our needs,
and surpluses have to be disposed of on the world

market, as is now the case, a8 two-fold problem

arises.



In the first place, exporting at prices beiow those
within the Community requires export refunds. These
bridge the price differences, which have to be paid
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by the consumers concerned, in one form oOr -artother.

Secondly, the arrival of a newcdmer on the worid
market tends to upset the balance, if conditions are

not flexible and importers do not have much money

to spend. The result is that prices could well drop

4 J

sharply for everyone; this is a §ource'of real

concern for those already established on the markets.-

.The Commission is aware of the two problems. It is
making the most of the flexibility built into its
market o}ganization and market management, and has
guickly Ladid the foundations fdr'a new approach 1in

the common agricultural policy.

The Communixyfs desire to take part in worlc trade

) “.

in agricultural products 1is unchénged, but the new
approach, confirmed by the latest Council Decisions,
consists in involving farmers more in the problems

arising from excess production.

Thresholds must be fixed in the light of changing
economic factors such as the structure of the
population, incomes; eating habits, food aid programmc
agd the scope for normaL'disposaL of agrjcuLturaL

products on the wprld market.




The new approach makes 1t clear that the Community
plans to intensify its efforts; and that if we fail

to moderate the course of production, the price

guarantees for farmers will have to be curtailed.

This policy will raise difficutt;questions, for
agriculture js more than an economic activity concernec
with production, distribution and consumption. It

has a fgciaL aspect forxthe Community. You know. how
important this is. With 12 million jobless in the

EEC, more than the 8.5 million farmers and farm

workers, it would be absurd to force people off the

Land to swell the ranks of the unemployed.

But this.probtem is not the LasF on our List of
difficulties. The differahg currencies of the

Member States make it harder and harder to agree on
common prices, which are one of the fundamental
principLes.of.our common agricultural policy.

We have been forced to adopt a system of monetary
compensatory amounts. Originally, the purpose of the
MCAs-was simply to offset d{fferences resulting from
currency changes betweén Member States. But there

is now a tendency to use them for political purposes.

This Led to discussions at the last 'prices marathon'

which went beybnd the problems of prices and costs.

»



You can see that we are studying the probitems of
exCess,produétion and that{the budget imposes severc
cgnstraints. But we refuse to ignore the sociai and
monetary aspects of agriculture, and we é;e.a:xious
to enéure that the interests of the consumer are
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given proper attention.

Here, too,.we are shouldering our responsibilities.
I wouLF,Like to remind ;you that the Community i's
innovating and taking part, at all levels and in
all organﬁzations, in work to improve the quaLigy
of food and animal feed for better protection of

human and animal health.

It is o ;aradox that, the harde;iwe Wwork to restrict
harmful substances in‘food, the more our'reguLations
are criticized in certain quarters. Some peoptie

ignore the fact that there was no control of the use
of certain products in the past, at rates that were

sometimes higher, although not necessarily dangerous.

Qur policy here is very simple. We believe that
consumers will not be satisfied with improvisation,

"with trial and error, with leaving things to chance.

So we have adopted very severe codes for animal
feed, setting low Llimits for undesirable substances;

we have controlled the use of pesticides; we have

acted on the use of hormones.



In short, our-efforts are unflagging in all areas

involving food for human corisumption, whether direct L
or*indirect. AT RN
Let mé end by replying to the accusations ‘of some

of our critics by quoting Montesquieu, the French
writer and philosopher. He said "it is not easy

to bring Home to people the happiness which they .
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enjoy, but which they don't know they enjoy".
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I have run through our present problems very briefly.

I am sure that in the next few days you'wiLL find

ample documentation, and much more to reflect on

.as regards the work of the Community in the

agricultural field. B S

1 trust that you will ensure that your readers are
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well informed of the progress we are making.
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