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E extended, modified or discontinnede

INTRODUCTION

The - Arrangement regarding International Trade in Textiles (MFm), which Was:
extended for four years by the Protocol of 14 December 1977, expires on -
. 31 December 1981. According to Article 10(5) -of the Arrangement, -the Textilee‘ L
' Committee set up under GATT will meet. not later than one year before the .

. expiry of the MFA ‘in order to consider’ whether the Arrangement should be -

) With a view to preparing the Community poeition in discussions on future‘
drrangements .governing international trade in textiles, the’-Commission-
considered that the time was ripe for drawing up an initial report on trends
in the textile trade and the textile industry, on’ ‘the basis’ of the textile e

’.'::policy objectives established by - the Community in- 1977.

In late 1977, at. the end of the pericd covered by the first MFA, the Community

‘was. facing a serious situation in which its textile markets werée - being disrupted

- -against a background of economic crisis. - Coneumption of textile products rose.ennually
~ by 1% from 1973 to- 1976. but in the Bsame period production slumped, while imports '
‘into the Community of MFA products rose by 80% between 1973 and 1976, the

nannual growth rate. for.some products being in excess of " 22%, - In conditions of .

"..eluggish consumption, ‘aggravated by general - economic’ recession, ‘this increase

' in pressure from imports hit the Community textile industry hard. “This ehowed :
up in substantial job lossrs = 572,000 from 1973 to 1976 ‘= and ‘the olosure of -

- e great many. factories, . thd ‘éffects of which were concentrated in-certain regione

of the Community. In these ‘circumstances - the Community was forced to implement -
~a new textile policy both at the industrial level <= with a view to adjusiment - -
. and in the trade context, as a means of dealing with the pereistent crisis.A_ ‘
. In eo far as" they concern: commercial policy, these obgeotives were laid down

for five Yyears covering the: period to 1982, ‘This report on the extent to .
which the. obJectives have been attained ohly covers a period of . just over two

. “yearee This fact ehould be borne- in mind when the reeults are being asseseed.__‘

-”.’ Objectives of the policy on trade in textiles

in the period covered by the first MFh, the Community negotiated bilateral

‘ i-agreemente on a casembyucase basis as imports from low-cost supplier. ccuntriee‘” o

which were participants in the MFA continued to.rise, the success of its
efforte depending on'its ability to convince the countries in’ queetion that
tlere was a danger of market disturbance.

-

"'In contrast the priority obJective laid down for the Community by the;'~

¢Council 1n its deci31on of 21 June 1977 was defined in the following terme°

~vIn’ the case of imports of thoee textile producte which have a particularly
~ bigh level of penetration in Community markets (including regional markets) the Y
-major objective, shared by the Commission and all Member.States, consists of
- effecting a stabilization, throughout the life of a renewed MFA, of import .
‘/peueuration rates of the _aggregate ‘of: dieruptive importe, by referernce to their.I
CTE penetration rates, so that Ehe Oommunity prcducers can expect a _ '
reasonable share of the market" ) _

~ ) - : § { . cL T ; LA

See page 14» A L a .;;;.' o o R
Decision taken by . the Council at its 459th meeting on 21 June 1977; .8ee - -
 documents R/2635/‘77. 747/77 aad; 8/1008/77 COMER 195 Annex I' E o
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-Within the framework of the' coherent approach established by the institutions .

S and. based. on the MFA and the protoool extending it the Conununity negotiated

: 'bilateral agreements covering all tertile produots, “broken down into five
groups asd 114 ca.tegories (BEE‘A products) Under the new agreements there are

o two different types.of arrangements, - ‘one dealing with products restricted from
the outset and the - other covering products subject to the consultation procedure .

~knoun as the "basket extractor" meohanism1.

1

fiThe basis on which the Council set the target levels for stabxlizing penetration

A ra.tes for individual products WeB- the “sensitivity of the produots concerned.,,.
: It set annusl growth rates for imports, which varied from 0.5% to 4.1% for the -

products in Group I and from 4% upwards. for products in the other groupsz. In
the case of the Group I products,. internal gloha.l oeilings weme set covering :

‘ all low—cost mports.

.. The Council specified the countries to be covered by the. new arra.ngements

Toast those which were ca.using disturbance on the Community market in 1976,

i.ee the countries from which products were: being imporied into ‘the COmmmity
‘ market at very. low pricese On the basis of an examination of market
,-"'penetration rates for imports from:-the various sources, the Counc:.l drew. up

~ catrits 4T4th meeting on 18 October 1977 (see Annex I) a list of the supplier
'»countries with which a bilateral: agreement or arrangement was <to be sought.. S

;' )
.+ The:.Council - was awaré of the constraints imposed 'by the various contraotual
: s:--_ia.rra.ngemensts linking the COmmunity a.nd certain supplier: eountries, such as

- the preferentia,l countries -of “the- Med»iterranean a.nd the: ACP Sta,tes. The .

S arrangements with these countries provide for- f‘ree’ s,ccess for industrial

products: 40 the Community market, eubject only to ‘a safeguard c1a.use3. Ak
. itee 474th- meeting (18 Ootober 1977) the Gonnoil recomended the following
= approach with- regarci to: these countriess: o e ’

. '1 .

| pasf’e; page 1. | , el
~38/1509/17 COMER 296. S

~,e Association Agreemerxt uith Greeoe does not contsin a. clausea of this-

. ‘,

b



_ﬁlowhsalary wdry - uhether signatomy to the MEA or not = u1th which no .

>

o "There are problems in conneotion with the implementation of any rigad
; longnterm restriction arrangemente as regarde the major preferential ' “; o

suppliers of these productso S

AN

'anetheless, compliance with the internal overall celllngs will have to

f“be guaranteed by arrangements or. any other eultable means. The outoome of
' such deallng wzll have to-be known in good t1me to be taken 1nto account An
":the general balance of the negotiatlons. ; I '

It has been agreed at this etage that if import monitorlng indlcatee that
’ l' the ceilings are likely to be exceeded, the preferential country concerned
| - w111 1mmediately be advieed that the Community w1ll be conetralned to apply

Mrestriction measures° The Commieeion and the Council w111 forthwith examine

“the reeultlng situatlon w1th a view to putting in hand the eafeguard measuree S
 laid down in the varlous preferential agreements. Slmllarly, by using the |
_:'appropriate legal means, antonomoue restriotion measures will be applled in l'
"the event of the danger of exeeeding the cellings being eaueed Yy another |

bllateral agreement had been oon.cluded"1

. . .

The lCoﬁﬁncvi'l- c&;ﬁfmea ,thifeé‘é,'ppr@ach' at ‘ue 5’494fh meeting on 20 December 1977.

[ ' ' ¢
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TQ;‘7Trend-of1£rade ihﬂMFA"tektile.pﬁpductelf

'\A;- Imports

\e) Overall trend of imports from the countries covered by the
" EEC texille pollcy2 ' '

From 1976 to 1979 1mports of MFA textile products from the countries.
" covered by the textile policy adopted by the Commun1ty in 1977 showed

s . aed b M

 an average annual/lncrease of 4% by volume.

: Thls rate of growth repreeents & eharp slow1 e—down by comparleon

wzth the -annual increase of around 25% in the precedzng period
(1973-76). | '

Unit: tonnes

- lEEC imports | -1976° . | 1977 | 1978 .| 1979

(reference year) -

|Extramme. | 1as8925 ) 1332788 | 1425722 |1 697 247
by the textile | ° ' o S N
fpolicy - l1 092 8171 .‘»,1 001;43ﬂ“ 1 072&216i 1f224 923 i

S

-

Countrles covered o

X All textlle and. clothlng products of . cotton, woel o man—made fibres,

v‘comprising 114 categories. claseifiei in five groups (accOunting for 84%
“of total 1mports of all textlles). v

2Countmes lzsted Ain Annex: I, plus the Lomé Conventlon countrles,-
. state~trading countr1es and the developing ‘coutttries which" have ‘not
concluded a bilateral agreement with ‘the. Communii ty. .

This year (1976) was adOpted as the reference Jear for: the h11ateral

. agreements negotiated in late 1977 withxn the frameWOrk of the Mu1t1f1bre

Arrangement. :

LT T
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(b) Trend of 1mports by groups ofgproducts (Armex III). .

(1) Products subJect 10 global ceilings

-

e};iIn the case of GrOup I products (eight categories -of highly sensitive_ _.‘~T,

products), which aocount for 56% of imports of MFA productsl, the ‘
-tvolume ‘of 1mports rose by an annual average of 1.97, from 645 511 tonnes e

[ PP

in 1976 to 684 746‘tonnes 1n 1979..1~, '- = ":" »1'-\u

’;In 1977 the Council established Community global ceilings for 1mports of .
jproducts in Group I from the countries ‘covered by its decisions (see l
Anmex I).. Furthermore, in order to ensure a balanced’ distributlon of the o

 burden among the-Member. States, the Council éstablished within the' R
Community global ceilings seven regional quota shares for the Benelux
countries, Denmark, France, Germany, Ireland, Italy and the United Kingdom
‘respectively. In 1978 and‘l979 it adausted the global ceilings when . f

'r;arrangements with the preferential countries2 and the agreement with China3v '

- /

‘ 'were negotiated.
-PfAs the table in Annex v shows, in 1978 and 1979 1mports remained w1th1n ‘
g the 11m1ts of the gldbal ceilings.\ Use. of thege ceilings varied according ;:
‘to the product. “In 1979 the’ least-used ceiling (73 1%) was that for -
1category 4 (tee—shirts), while the one_ w1th the highest level of use -
\94 8%) wag that for category 1 (cotton yarn) - In'the few ‘casés where
‘;reglonal shares were exceeded, the cause can- be traced either to the-
"'application of the flexibility clause 1n the agreements or. to 1mportsﬂi
'?firom countrles with which the Community is linked hy preferential '
-agreements. o L o --_ S . : NS le

11) Products not subJect to lobal ceilings '

: For the other groups of produots, the average anmual grouth in’ the

‘volume of imports from the same countries was ad follows._"';; L
. q; N . z

‘.‘varoup II 3Sensit1ve products ';‘?ﬁh fh o+ 4°2%'i'_ :j»f"
" Group III -"IOther:te;tile»productsi:t SO HL.85.

. -Group Ivi{f_" Other'items'of olothing: o Af: + 1 3%f,“
Group V. . Other textile articles0f a .  + 5. o%;" .

S kind oommonly uged in maohinery
'?. or. plant) TP

5

oee footnote 1 on page 4._

4;2 P
- Documents 4487/79 and 1436/78 add 1, . Lo
3Document 10079/79 RD’ 69. S T




e

rThe average annual growth in the value of importe, at currenf prlces, by
' group of products or1g1nat1ng in the'same countries wag as followe:

o

":Greup T - Highly sehsteive‘produotsfz'uf - fiosT%‘
Group II  ‘Sensitive products LTS
Group III Other textile products = +18.6%.
Group IV Other items of clothing o +3.0%

: ”efqu;ywu“ Other textlle ‘articles (of a k1nd _’f 18&%5'

.,commenly used in mechinery or plant)
Total | “ L . 411.6%
] (Grié)ups\’I' 'to V) ' :

o&AS the value is expressed in- current prices, an unepeclfied part of '
these percentage 1ncreases can be attributed td*the effect of inflation.

, “(c) Trend of 1mporte Qz;maln source areas in velume terme (Annexes IIT and V)

';'(1) From 1976 4o 1979 the amerage annual rate of growth of importe from the

»v7'1countr1es whlch have concluded bilateral agreements with the EEC was 2.3%
o ‘for all producta and 0.8% for Group I products.

> Of these countrles, the four pr1ncipal suppliere e Honb Kong, South Korea,
.‘Ind1a and Brazil - whlch in 1976- accounted for: over: 50% ‘of importe into -

tf;the EEC, recorded an. average -armual’ growth. rate of 1.2%, as agelnst the
a;increase of 3 4% achleved by the other suppliers.f‘ Hong Konﬂ continued to -
};be the blggeet supplier of . clothing-producte._- -Its-exports Have declined

‘beslxghtly in vclume terms but. are higher in terms. of . therquellty and value = -

of the prcducts exported . (tradlng—up) Exports from South Kbrea to the
Cemmunlty rose 1n1t1a1ly in 1977 but subsequently levelled: off. Imports

- from Taiwan have. 1ncreaeed by 2.4%ra year eince 1976e Imperte of certain
textlle producte from thlefcountry are subaect to unllateralearrangements‘
establiehed by the Communzty., ' ‘
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A'(11) Imports from the Mediterranean countrleel roee in the same period

,»', s at an annual;rate of 7'&% for all producte and 40¢% for Group 1 producte

- in the case of the three applieante for accenmlon to the Commun;ty, growxh
was elightly higher at 9 7% for ‘all . praduets, though not. for Group I (3 5%)g

. ~

(1 1) Imports from the Lome Conventlon countrles roee at an averape annua1
‘rate of 8. 2% for a1l products and 4.5%. for Group I;: however,_thelr share

(iv) Importe from the 1nduetr1a11zed countriesz'- with whlch, accordlng
A _ito the Councll de01810n, there was no need to -seek an- agreement - were -
- ° stable from 1976 to 1978 1n 1979 euch imports ehowed a sharp 1ncrease
;;over 1978 malnly due *o exporte from the Unlted Statee to the Commun1ty
"market Whlch went ,up from, 128 145 tonnee to 211 548 tonnee° ' Thle 1ncreaee
in respect of the Unlted States related ma1n1y to mass—produced goodsj
'(Annex VII) denlm, woven plle and synthetlc fabrlcS, tufted carpets
t_pand contlnuous synthet1c fllament yarm, and cotton fabrlcs, Whlch had’

A dropped sharply in 1978° Among the ‘reasons which may ‘be c1ted for thle\

JdeveIOpment are the booetlng of export promotion,»currency fluctuat1one and<

!'77 “the' dlfference in the coet of raw materlal supplles and energy, all of

’lﬂawhlch were add1tiona1 to the advantage of large—scale productione L

" B. (Trend of the temtiie'tradefhalahce (MFA_producte)_,”

\

‘ &1th0ugh the Community 1s etill the world's blggeet exporter of textlle
'and cloth1ng producte, 1te trade balance has been deter10rat1ng for a

. - A -
number of yearsgs . \ o o f- L e, 'f -

'
—
. - . - N N T s .
- . . SN S [ A : N
©s

Y The total deficit (all sources) rose from. 1500 million EUA in 1976 to -
over 3 OOO mllllon EUA 1n 1979 at current prlces° ' ST

. 'mus trend is the result of the faeter growth of 1mports (+44 2%) over
exports (+3I%) : L :'\

-

- N Y N . - . . . . coL . . ..
Lo N . ; ) . ‘ » ) BYE

-(

Greece, Spa,ln, Turkey, Portugal, Malta, Yu oelavia, Morocco, 'l‘umsmv
Epypt Cyprus. ' o S ] L : E
2500 Ammex VI, . - = . T

of total 1mports remawned very ‘low (1 6%) S .},.f' - e

i e e e e o



" The trade deficit with the countries covered by the textile policy .
rose ‘from" 3'060 mi'nion*Em in 1976 to 4 500 mnu«sn A in ;1979'.'_,

With the ;n&uetrialized countrlee there ie etill a subetantlal

surplue, in 1979g however, the trade balance with the Un1ted Statee,

»whlch had been 1n surplue for the paet decade = axcept in 1976 -
_showed a defielt of 300 milllon,EUA, or 390 m11110n EUA if- man—made

i ffibres are included.” This development reflacta not only an 1ncrease
, ‘1n 1mports from. the Unlted Statee but also a\drop in exporte from the
'fCommunlty to that country. R

Ce iniefﬂatidnal'situatien

The factore making for dlsturbance of world trade in textlles have
‘pereleted since 1977. In & good many countries outslde the Communlty,>
notably the most advanced developlng cOuntrles and the 1nduetr1a117ed
'countrzes, tariff barrlers have heen kept up or have been lowered only
very sllnhtly and in consequence are still appreclably hlghew than the
*Commun1ty cuetoms tariff, Some non—member countrles have to a larve .
‘extent succeeded 1n protecting thelr textile 1nduetry behlnd,very high
tariff walls°~' Tough non—tarlff and adminletratlve barriers have been
~put up v1rtua11y everywhere BT On top of these obstaeles hamperlnh
adcess to markets, there are measures which. 1ncrease the pressure on
' wor1d markets, such as state alds for produetion and the dlrect or 1nd1rect
export Eub81d138 gnmnted by many texille-exporting countr1es. Lastly,
.the new quantltatlve limits 1ntreduced under the MPA II arrangements have
: éhad the effect of 1ncreaeing the pressure on markets. -

B
v
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- ’ A ~
Ds Conclusion - o
- *

_It may be concluded from thlB rev;ew of the trend of trade 1n textlles}
. that; a.e a result of the COmmmity's text:.le pol:.cy the rates ‘of growth

of 1mports from the countries covered by the policy ha.ve 'been reduced

a.nd a sta.ble trend eetabl:.shed, while the Gommunrty global cellmgs

, have been observed..
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e Funchigning of the "bi'a’.t ral greements a.nd _arrangement s

A. B:Lla,teral ageements
(a) Managgment

Generally spea.k:.ng, the suppher countr:les hava compl:.ed w1t’3h the ’ . . . ,
quantltatlve limrbs on exports 1a.1d down 1n the a.greements and ha.ve br
managed ‘the qw:»tas cor:nec*tly mnd.er the dcuble-—checkmg system. , The
COmmmn.ty has been 1nformed in advarxoe in eases of ‘recourse. to the '
prov:leons perm:.'uting flexi’bn.lrby in the use o:f:' quotas (carryover,
| - carryforvward -and 4ransfers between categories) a.nd the- pmv:?sn.ona in
question have been applied in conf‘orm:.,ty with .the blla:t_eral Taa,gxff;ze,mtarrl;,ss» ‘

V Arra.ngements’ ‘have been iﬁtr&duced in the Génnnuiii‘by for. the éﬂrat:ématic’
ga'l;hering of sta:hlstms for the purpose of monitormg closely ‘hhe trend -
- of importse. = In addition, '&he excha.nge of sta,tlstlcal mforma.tmn
m.th non-member coun‘trles prov:.ded for in. the- bilateral agrekemen“bs
‘has. prov:.ded ‘a mea.ns of comparlng export and: 1mpor1; data as; well as ,
: gz.vmg 8 clearer picturs of the trend. of 'bra.de, while the . system used-
N ‘1n the a,greements for classlfying yroducts in: ca:begorles ha.s ‘been
‘ ' success:wely :.mproved wrbh a VJ.GW “to mak:.ng :!.1; “more transparerﬂ and
effective, . It has become clea.r, however, thast improvements must 7
‘f,}contlnue to he ‘made so that ‘the system can do- .mcre to prevent or to *
resolve more syeed:.ly the problems ralsed by qual:.tat:.ve cha.nges
e a,ffectlng various textileé articles (notably garments in Group I).
Laatly, lists of cotta.ge industz:y' and folklore produc'bs ha.ve been drawn |
up by mutval. a.greement with certe.in ex:porting coun'trles.

v The COmmunity has provid.ed itself” w:ih the internal 1ega.1 lns‘truments
'*needed for: ma.na.glng the a@‘eemexrts ‘and the a,pproprla‘n;e admimstra.tzve
mea.sures have. been taken by the Oommissmn (see Anmnex II) The legal
o basis for 1mplementing the: blla:l.eral agreements at the interna,l ,
E 'Gommunlty level is supplied by Council Regula.tion (EEG Yo 3@59/78)
This regulation established a Texbile Comlttee, with a Comﬁuss:!.on
Trapresen‘ba.t:.ve in the ohair, which meets once a week and - constitmtes
 the fra,mawerk for the regular exa.mihatian with experts from the o
~ -f.iiMember States of the variow problams ar:.amg from mdnagement of" the
f’mlateral agreements.  The Gommiseion is a.lso in constant conta,c-h ‘with
t"?‘jthe supplier countrleq and . ha.s a.rramged many formal and mfermal
: ‘:consulta.tlons with the ooun*bries eenoerned. B .

T o 1 365, 270121
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o

- (p) introdubmion of mem.limitsiw ﬁgggggf emtractor"’mechanismi‘~‘5
"“‘““"“‘=f=“f““f=f*‘§??””,_ ;\ f o _‘f" |

Under the bilateral agreements, a8’ eoon as 1mports from a supplier country
: exceed a- given threehold the Community can ask the country in. question to
. suspéend its exportso The communlty then has to- hold consultations with

‘ the euppller country ‘for the purpose of negotlatlng a 11mito Thie 11m1t )
. ~must be adopted by mutual agreemento In the event of fa11ure to agreag "E,A

. the Communlty can take unilaterel actiono.lf " R - o

 .Thl8 klnd of 11m1t applies to caiegoriee of products which were not .g_“
vexported in large quantitles by the eupp11er countrles when the: bllateral
;zagreements were negbtiated bux whioh have subeequently been exported—

on an increaelng scalee

T'Ae the table in. AnnexVIIIshowe, the besket extractor mechanlsm provided
) the Communlty w1th the means of negotiatlng eight new- Communlty 11m1ts
- and flftyathree reglonal limlts (1ncluding ten coverlng ‘more’ ‘than one

'3',_reg10n of the COmmunlty) in the permod from 1 January 1978 to 30 June 1980.'(

In only two cases did the Community have to set limlte w1thou¢\the

‘:agreement of the suppller country concernedo
The new 1im1ts reflect the senextlvity of the - market An- certaln reg1ons
“of. the Communlty. ' They do not concern only the products in’ ‘Group I’ -
’there were twice &8 many new limits 1ntroduced 1n respect of Group 11
.as for Group Io The levels of some of the 1limits agreed may eeem_hlgh -
if compared ‘only Hlth the baeket exiractor thresholdse a7 mmst‘be B
B remembered that other factors also have to be taken 1nto account in .:.r
. ;‘securlng the suppller counxry's agreemento.' Moreover, some thresholde
' r\are very low (for Group I products, for example 002% of extranEEC |

-1mports in the preceding yeer)o :
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- f(c) "ts secific problems

Genera.lly spedklng, under the blla,tera,l a.greements the Communlty nagct:.a’tsd
- »Ccmmunzty quetaso In order 1o ensure. a 'bala.nced. sha.mngbcut cf the
fburden = and also for rea.sons of mamgemen-k - it d.ivided up t‘.het Community
vllmrbs a.mong ’che Mem?ber Statesa The suppller countrles were gwen de’ca,ile
of the allocation and, under the agreements, “they . can request tra,nsfers
between the Menber States' quota sharege . Howéver, the Communid:y has
'Vheen able to a.gree to onl;y- some “of the. ma.ny reques'ts ma,de for 'I;;'ansfera. :
A number of supplier countr:.es have expressed concern in ‘bhlB connection,
pumiing out that the a,lloca:bicn of Com;rmm:.ty 1:.mrl;s among the r
| '_ Member Sta:l;es prevented them from us:.ng the whole of the quantlby : - 3
establlshed. for ‘the Community in the a.gmemem;se In addition "bo this
concern on the part of the supplier comtnes, the d.anger of' a new
gfragmentatn.on of the Commum.ty market cannot be ignored. '

Al'though the agreemen'& makes specifm provision fer checks on orig:m. =
' whlch in gensra.l have proved effeetive w it hae 'been 1mposslble to stamp
-~out fraud 1n respect of the origin of goods expcrted a,nd it is now )
gn.v:.ng cause for concerno To combat this phenomenon the Communlty has
«“:’a.dcp'!;ed measures to strengthen intema.l customs cooperatlon hetween the
‘Member S’sa;i:es. '

-

o ‘In 8o _far-as action outside the Commun:.ty is concerned, agreement was
y ireached as a result of contacts with Heng Kong and South Korea,, for example,
‘on arrangements for setting off a.ga,mt the::.r quo*l'.as quant itd ms or:i.gma:t; ing .
»in tho-e 1Wo countmes a,nd fra,udulen‘t;ly 1mporbed Anto the Commum.ty via
" the ASEAN ccuntriese In addition, ﬁhe Commum.ty rea,ched agreement wrth the -
: ASEAN countr:.as -on extend:mg the deuble=checking - system to cert«am categorles
) ;of tmrestrlc'hed prod.ucts with a view to forestallmg fraudulen’c operations.

Dz.ff:.culties have been encountered in the communlcatlcn of sta.twistics by the
; Member S‘ba,tes ‘and their processing by the Compu‘her Gentre in Luxem'bourg.
‘ , These diffa.cul‘bles have hampered the effectiveness of the. surveillance system ;
j | "and have led 1o compld.:.m‘.s from certain supplier ccuntries. leficultn.es are
B‘tlll being encountered d.esp:l.te the steps whaich have been 'ba.ken t0 correct the
As:n:tuatiano ’ : ‘ '

i

'La,stly, aome non-member ccuntrz.ea ha,vc complained a.'bout the failure on the
pa.rt of -the Comnnm1ty to supply infcrmtlon on gﬁcds 1mported into the ”
- Menber States a.mi subsequently re-expefrted,» Undar the terms of *che
,a,greements the’ Community is obliged.- ta supply smh informatlon»




| sk <target llmlts for the most sensitlve textlle products. :

BEREE I

‘ 'Bethrrangements'with the preferential countries

"As mentloned on page 39 he scope of the dec151ons taken by the Coun011 in .

"1977 extends to the preferentlal countrles@-' Consequently, the Communlty
»has endeavoured to conclude 1nformal voluntary restralnt arrangements
";w1th these countrlese Most of themg 1n a spirit of - cooperatlon and as»i
‘a temporary measure, have agreed to. such arrangements, whlch are ‘based on
- an admlnlstratlve procedure 1nvolv1ng double—ehecklng and an undertaking
" on ‘the' part of the countrles concerned to malntain thelr exports w1th1n B

< -

"The Communlty had to be’ flexlble 1n 1ts approach, as what was involved

" was the acceptance by the preferentlal countrles of a derogatlon from

l their a.greementss whlch seemed preferable to falllng back on- the‘ Lz f
4safeguard clausee , Nevertheless the flexibillty shown has not resulted .

~

_z1n a breach of the Community ceilingso ..

. AN B v ','.". " " P R
- oot . . R '3 .

' Co”AConclusion Ce -,fil - ff.-'ﬁ‘ o j ' 1t_‘ %c -

The bmlateral agreements and arrengements have helped to stabilize the
_growth of 1mports while ensurlng observance of - COmmunlty global o
ceilingso - Despite some. dlffleulties the management of" the agreements S

}. and arrangements has, generally speaking, been satlsfactonyo

A

N
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i 4. SITUATION OF - THE - cowmmm‘r mmxmeum L@THING INDUSTRY' =

The Strlklng feature of the Gommunluy textlle and cloth1ng 1ndustry is its » = ?
: great dlverslty, whichmakes it difficult to deecrabe overall, eon31der1ng E
‘the dlfferences between its varlous snbnsectors and even between the situation .

of 1nd1v1dua1 Mﬁmber Statee, reglons or flrms w1th1n a partlcular hranch of ,‘g

"tne 1ndustryo ~An addltlonal dlfflculmy iies in the absence ef complete,

* harmonlzed stailetlcal daia for 1nd1v1dual sectore of the 1ndustry.

queratlng w1th1n a market -economy, firms have been forced to modernlze and
ratlonallze and 46 transfer product ranges where approprla¢e°' ,the ma30r1ty
'have succeeded in doing sq despite adveree economlc 01rcumstences, this has

been. responSLble for someﬂconSIderable upheaval, whlch in turn hae brought ‘

- the; neceselty for various backuup -and enpport measures, Jobs and geographlcal
factors are two of the reasone why thla tradltlonal 1ndustry hae found 1tee1f

in this. p081t10n. S =

The measures taken by most of the Member States as part of thelr pollcy of |
"fhelp_for 1ndustr1es in difficulty have been aimed prlmarlly at helplng the
extile and elothlng industry . to adjust, to new market and technoiogical

>3*;'requ1rements.; The &ld ‘granted to bothjthe textile and elething sectors of

“~the 1nduetry hae taken various forme - eectoral, reglonal or gen@ral aid -

,. dependlng on the Member State dn queetiena The legal basls, the amount and - %i
the terme applleable vary aecording 40 whether the aid is belng granted to ' |
{help promote research ellmlnaie overcapaclty or. 1mprove 1nduetr1a1 and
'vvcommercial structureeo | Lo IR T -
-On eceount of the reorganizatlonal probleme of the textlle industry and the
, '"role of aid in helplng it to ach1eve hlgher levels of productlvlty and
o technology, the Commission has, sinee 1970, drawn gp jointly with the Member

V‘Statee guidelines for aid to ‘the. textile and clothxng 1ndustry whlch were
_'1nc1uded 1n the outline recommendatlone sent to the Member Statee on

'22 July 1971 and 4 February 1977+ The . purpose of” those recommenda$1one wasg
B 1) nelp determlne a coherent approach- to the: probleme facing the industry, by
1 'forestalllng an escalatlon of aid and support measures which could reeult 1n

ef'an 1ncreaee in %he exieting eurplue pro&uetlon eapaoitya‘

: Fﬁrthermore, in eennectlon with those bnanches of the inmuetry 1n particular
2 danger, euch as eynthetic fzhres, %he Gemmission a&qpted epecifle measures in
~J1977* extended for two years in 1979, d381gned to prohibxt ‘the. grantxng in Member

i

"S_JStates of aid whlch could help tc increase praducﬁion or keq: nénnviable fzrms afloatg
1The data for. textiles include, for praetical sta*isticel reaaone, hoeieny |

w and knitwearo » :




The” v*sible\result of thls actlon has been staff redundancles and factory

'bopportunities for a predomlnantly female workforce.l

- overall loss over “the: same period was’ around 15%. =

'l‘particularly 1n areas where other traditional 1ndustries are 1n decllne,

7 contributlon to the Community gross national product, 9 5% of Jobs in

Substantial'decline'in empldyment . ;fi.;‘w R };fn.:,: S \-;-,

orosures.‘ In the Communlty as a whole, between 1973 and 1978 ‘around
700 000 JObS dlsappeared. 422 000 1n the text1le 1ndustry and 278 000" 1n the
clothing 1ndustry, llkew1se, during thls perlod 4-200° flrms went out of.

) ."ousmess,2 this represents a net staff reduction of 22% in the textile 1ndustry

and over 20% in ‘the clothlng industry., The ‘same pattern occurred in all the N

Member States and certain areas were part1cular1y serlously hit, notably those_”

if yoosse581ng no- other 1ndustr1es and with very: limited alternative employment

RN

- The" number of JObS lost, both in’ the textlle and clothlng 1ndustr1es, was o
.‘partlcularly high in the Netherlands, Belgium and Denmark (over 40% of JObS !,,’
‘lost between 1973 and 1978), whereas in the United Klngdom and Italy the N

LS

\

. ,The number of JObS in the textlle and clothlng 1ndustry cont1nues to shrlnk _
«even though the rate of Job loss in most, of the Member States has slowed down.u-f

Unemployment and recourse to _short= and part—time worklng are st111 a; problem,

'whlch makes 1t still harder to provide new employment for those made redundant. :;

l

: Moreover, desplte the contlnuous loss of JObS, the Communlty textlle ami -

clothlng 1ndustry st111 accounts for roughly 8% of manufacturing 1ndustry 8

Vi

Nmanufacturing industny and 30% of women's jobs and 1s, 1n addition, concentrated

in a small number of . areas of the Community.

- . N oot N . -

1

- These: figures are not inclusive of all Jobs, beoauee dobs in firms with less

than-20 employees are not: subjeot to a regular census. within ‘the Community;
‘the total number of such jobs is not 1noonsiderable, in view of the large

' number of small firms in the’ garmentumaking and knitwear (hosieny) Andustry, -
- pparticularly in Ttaly, - _ | N
“See Annexes IX and X, = = . - S N 5



| J'sz'o&pf_ction tiend's : L

. Smce 1973 4he- product:.on index for ﬁex‘b:.les and cloth:mg ‘has* followed a
: 'steady downward trend a.nd, desprbe some reoovery in 1979 in both the textile '
| and clothlng sectors, has not managed ‘to return to the 1973 posztlon, on the -
‘other hand, :mdustrlal production overa.ll has been ‘8teadily expandmg s:.nce ‘
. 41973, except in 1975._ ‘The overall volume of 'textlle productlon 1n the
- Community fell Yy over 9% between 1976 and 1978. . This decline has allo made :
1tself felt w:d;h:.n the various. sub-sectors of the: teor.tlle 1ndustry, prlnclpally
a spmnlng and ‘'weaving, though in va.rying degrees dependlng on- 'bhe product
- (produc‘tlon of e'ynthetic spun yarns con'blnuee maltered and in- the case of
woven p11e fa.‘brics has increased considerably, nor ha.ve all the Member States
.‘ ‘been a.ffected in: the Bame WEY.y since the Netherla.nds has experienced a
,sha.rper d.rop in production thén the United ngdom or Italy.

Lo 'I‘he s:Ltua'l:mn has been better for the cloth:l.ng mdustry. Here, desp:.te
- the effect of imports, Community_groduc'tion has hg,;;dlx len s:mce 1976,
&though the trend has var:.ed from one. Member Sta;l;e ‘to the next: productlon
‘has: fallen more she.rply since 1976 in Italy (desplte a marked recovery in
11979) and in the-Netherlands; but has expanded steadily in the United Klngdom,
,llkemse, the product:.on Arend has. var:z.ed accordlng to the- product' - for
: mstance, 'thecre has been a general fall in the production of sh:.rts. The -
- zxtimated EEC production index for L,ZZ shows a deflm.te upturn in the .
*ndustry wrbh production levels a.lmost up to the standa.rd oi‘ 19'73, ‘which

———,

was cons:Ldered a par'bicula.rly good year.

_;St _gg;ga.nt consum _;p't1on

Examme:tlon of the trend in. consumptlon of textile products in the EEC .

" in the past decade shows 1t occupying a stead.lly dim:mishmg share of the .‘

household budget. ™ Judging Ty the situation in countries w1th a high
anda.rd of hving, this trend may be expected to .continue. for the next

“ow years. ~ If final. household conaump'bion mcreases over. the next few

a

‘See Annex XI. ST S o R

w
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years hy 2% to 3% consumptzon of taxtlle and clothlng products w111
‘ increase by 1% to 2%;» - The annual 1ncrease -in consumptlon of textile and»
clothlng products 1n the. 1mmed1ate future is currently estlmated at 1%, .

)

at constant prlces, whereas between\1970 and 1973 1t was 5%, :
In the case of the clothlng 1ndustry, 1t is dlfflcult to make a preclsei‘

4“comparlson of. consumptlon trends 1n the Member States s1nce it is related
to final household consumptlon. ‘ However, past experlence has shown that7
in hlgherulncome countries consumers spend- a decllnlng proportlon of thelr o

budget on’ clothlng° _ It would appear that the share of expendlture on o
'clothlng 1n flnal household,consumptlon has recently fallen 1n Germany and
~France but, contlnues to be steady in- Italy and the United K1ngdom. -

L~
N

The: trend of trade in: MFA products has been descr1bed 1n Chapter 2. , _
»Taklng the 1ndustny as a whole, although the trade trend for ‘all textlle
) products has shown a greatly expandlng deflclt s1nce 1976 -the trend 1s o
| markedly dlfferent accordlng to whether the sector examlned 1s textlles
. or clothlng.u_ In the clothlng sector, the trade trend has shown a ,
-substantlal deflolt, whilst the textlles sector has been  in surplus 51nce
':1973, though the amount of the surplus fell steadlly between 1977 and 1979.
however, desplte the deterloratlon ‘of the trade sltuatlon, the textlle and
dland clothlng 1ndustry is st111 “the world's foremost export 1ndustry, whlch
ig proof of 1ts efforts to export to foreign markets certaln high -
added~value produots, partlcularly top-of-thenrange produots. KR

uStudy of the’ present sltuatlon of the 1ndustry also indicates that it has

_a number of conslderable strengths that Oan bs brought into play in the

futwes T o SO e e
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Productivity trends

Produetivfty1in the textile and clothing industry, (calculated-as the -
gross value‘added at factor cost in co@tant»priCeS-per person émployed)

- has ‘increased considerabty at‘Community level. For the textile'secfor,’

this 1ncrease was of the order of 21, 3 % between 1973 and 1979 an
average of 3.6 % per year. The 1ncrease in 1979 over 1978 1s est1mated
at 9_% S ' "

"For-the cLoth1ng sector, the product1v1ty Tncrease was around 31 5 %

bbetﬁeen 1973 and 1979 an annuaL average of 5.3 Z. The increase in 1979
:Vover 1978 1s est1mated at 7.2 %.

B i * .
These product1v1ty increases should be Judged with caution, partwcularly

Lin Niew ofﬂthe very clear d1fferent1at1on betueen Member States, and
because, in. .the -case of certain Member States they are based on. estimates
from- extrapolat1on (espec1aLLy for 1979 over 1978).,

'Recovery of investment -

'U}There has been a: slwght overatl recovery 4n 1nvestment since 1975, notably
~"1n the cloth1ng 1ndustry, , _ . ‘

/ ’ o : - ! i

‘ INVESTHENT AT CONSTANT PRICES ,
. {Value at 19?0 pr1ces and exchange rates)

- Unit : m EUA

1973 1974 1975 . 1976 < 1977 1973_(estimated)

EEC 257.2 2161 186.5 - 211.8  213.4  224.9

vItJehoutd'be:nofed-tnat;feXGept‘invthefUnited,Kingdom,.investmént in 1978~
Adid“not reach the Levét'attained in 1973) which was considered a good year;
i Houever, because: of the smaller number. of ]obs, the: level of . 1nvestment per

person employed ‘Wwas up . apprecvably.

e g

e ,...;f,-_;

mjAbéetute VaLueé. Sourees-‘ EEC : Eurostat set of indicators for text1les (NACE 43).
: , Un1ted States :'"Industr1al survey: ‘of manufacturers”., -
Ind1cat1ve trend for the EEC based on SOEC short-term econom1c 1ndicators H

*

"Industrial short-term'trends“.

4
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INVESTMENT AT COVSTANT PRICES PER PERSON EMPLCYED

N .
- , . . .
FEEN T S LL\/\.A/ T i\k R T I R NN VRN

~ industry.

3

,;ngnff : ,;gggw.,‘;x.ggzi.};m, ,;21§f'_\}7 igzi L1918

' ‘1;Emn ,‘71 192.6 - o 170.3 w157 ne n185;§g{;f 193.3 f]114212;9*;. )

Exor ;sed in terms of current prices1; 1nvestment per person employed Ain the

ile. 1ndustry in- the Community increased between 1973 and 1979 from

: .833 EUA to 1 115 EUA the increase was particularly marked in France (where.ii.__f
,1nvestment expenditure rose by 32%2'1n 1979 compared w1th 1978 a trend ’
-which would appear to have been maintained in 1980) B

PR N

OVer tne same period in the cade of the Community clothlng 1ndustry, 1nvestment

Der -person employed 1ncreased from 240‘EUA to 417 EUA at current prices,

"wwth particularly marked 1ndreases ocourring 1n the United Kingdcm and, Franceo

It has to be remembered hopever, that labour plays a large~role in the N

‘ clothing industry, this ié ‘why the per oapita investment 1s loweér, though:

‘llt should be p01nted out that the rate of increase in. investment is faster.

N . /_

iReorganization measures’ taken by textile and clothing firms from L976 onwarQS":'
. had uV 1978 still not produced results in terms ‘of improved prof1tab1l1+y,
',.n.lcn accounts for the very small . profit on 1nvested capital particulariy

' i..rﬂe oase of the textile 1ndustry, and this in turn substantially cut down

198 reinvestment capacltya In 1979, however, Community firms would appear

T to have begun to regain a minimum level of profitability sufficient to support_dt,

subsequent deveIOpment;.: The reason for the time-lag is that the magority '

:?, of. firms used the period between 1976 and 1978 in order to 1mprove, as a .!

'first priority, the organization of their finances, by seeking to increase

i cover on invested capital and improve their repayment capacity. f;

s

I
Al

. A v . : _ R
2These figures must of oourse be aseessed 1n the light of 1nflation rates.fT
Source: Union des Industries Textiless Basio data -on the French textile |




In brlef, ‘the textile ‘and clothing indus'l:ry ts ourrently undergoing a
process of:. continuou.s adjustment.» The various branches of the industries
~will clearly continue to function, but proba.bly mth a con‘bra,ct ion of some
product ranges. : 'I‘he fact that the textile and clething industry ha.s
passed throrugh a per:.od of - upheaval greater tha.n in any other industry }
: S ,)ustifies “the support, measures provided (via the E:zropean Social F‘und eto.)
B (. in order to ease the prooeas of .readjustment initiated several years ago.
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5. SUMMARY |, g

A.;A”At present 1t 1s difficult to “draw, reliable and final conclusions concern1ng;~1ft.;ﬂk

- f;the operation of. the MFA and.the bilateral agreements and arrangements,

’lor regarding the industry's future position and trading prOSpeots 1n the
,’“Community. In- the’ light of the general economic situation, it can be Zf‘ o
’predicted at thls stage. that when “the present MFA expires at: the end of

~;_1981 1t w111 not be possible to return to trade arrangements governed by

) the "GATT general prov1sions. : Thls maxter w111 be brought before the
J@Counoil ag’ part of the preparations for the deliberations due, under the

'7:terms of MFA IT- (Article 10(5)),to begin in the. Textiles Committee in Genevaf“" o

'by the end ‘of 1980, with a view to examining whether the MFA. should be
extended, modified or discontinued. : ":‘ :ﬁ1j ST ’:ﬁ1;5 rnﬂ.i*w
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‘ Ln.st of supplier coun‘tries with which 'the Gouno:.l decn.ded that a bilatera.l

el agreement or a.rrangement ahould be. sought

1a Pi'incipal ~-s~upplier countrié$~ .~ ang Kong
O R ' India
~ South Korea S : :
o (Paiwan = a.utonomous measures)
 Brazil .

. " 2, .:Other supplier countries . Yugoslavia -
L o = l ' . Pakistan -
‘- fThailand
B ~ Macao
. . Malaysia -
- ~Colombia -
. Singapore -
' Mexico
. Philippines -~ ..
. Argentina ' ' EPR
- Sri Lanka SIS

. g »3~..,.;,'~St,:‘,ata-étradiingt cotmtri;es e Romania . - o -
Poland

4. Preferential countries .~ = . Turkey ./
- Israel
<. Egypt
Morocco
© Tunisia
‘ Portugal
‘Greece

-The- Gowwil also dec:.dec., 't'.ha.t 'bhe Commm:ity shauld negc‘l:iate "with any["theg
covntry with mich this, would. ap’pea.r necessa.ry“ § ' '
Following the Becisions of” 18 Oeim'ma::'1 a.nd 20 December 19772_, the commssion
negortiat ed: agreements or arrangements wi'!:h all the aborvemen'bioned c:oun‘brn.es
except Israel -~ with which the Gummunity deeided. not to open negotiations -
_ and Turkey, the negotlatz.ona with which: ‘were not Bucoessful. Agreements
~or arra.ngements were also negatiated w:h';h '!;he following supplier countrieso,

'sBa.ngladesh, Bulgaria, Ghina, Gua.temala, Ha.iti, Indenesia, Penx, Urugua.y, '
Ma.lta., Gyprus and Mauritius, ‘ N ' :

1 Council Decision of 18 Oetober 1977

23300. R/1040/78.




'.ﬂeements ‘-.g) e ' j

s "wi.th supplier countries. B

" A. Tasks “p‘e'rf'Orm‘ed’ 'bx th"‘e- 'G'ommieeion ?':;,7 .

B s ;o N
- .
P

~ . B . L v - : r

I,S:ane the end of 1977 the Commiseion, as- a. rosult of .a eupplementary
'Couno:.l ‘budget , ha.s been a.‘ble to ta.ke the neceeeary a.dm:.nietra.tive '

. -' measures to ensure implementa.tion of the polioy deoided by the COuno:Ll
" and to. implement a.ncl ma.nage the 35. agreements a.nd. a.rrangemente concluded

\

-_(a) The Commieeion keeps a oonsta.nt check on the imports covered 'by

the 3 ‘000 or 80 quotae fixed under the 'bilateral a.greements.
"Sta.tietica.l monitonng is- a.lso oarried out in respeot of a.ll importe, '
"whether or not eubaect to reetriotions.. Periodio ltatemente are
}drawn up oonoerning import lieemoee issued and’ textile imports. N
‘___'I'heee natters -are. the. eufb;ieet ‘of frequent ehecke and exchangee ef‘
i infoma.tion 'between the Cmmieeion e,nd eupplier countries.

- (b) Queetions of management are’ dieoueeed with experts from the

_-Mem‘ber Statee in theTextilee committee, eet up- nnder Regulatwn ’ o
No 3059/78, whioh meets every Tnesday within the commieeion. This
o Committee exami.nes requests for new limite su'bm:ltted 'by the = o .
l,_Mem'ber States in aooorda.noe with the 'bilateral a.greementm It e_,leo.'ﬁﬁ
: disoueses 'probleme raieed by non-nmember eupplier oountnies " .
(tranefers between Mem'ber Ste.tes' ote. ‘shares = ' quota inoreaeee o=
. oonformity -of” dooumente, eto) a.nd does the preparatory work on .
kconmlta.tione with thoee oountries. 0ver 100 forma.l ooneultatlone
have- taken plaoe with. non«-mem'ber eupplier oountries e:lnoe : )
‘1 January 1978, the de.te on whieh the ‘bila.teral textile agremente =
) entered into foroe. Some of theee omsulta.tione have teken pla.oe '
B in the oe.pitale of ‘the- enpplier eountri.ee oonoerned. |



(0)

The Commission must ensure ‘that the Ql*a_.‘ssj;;f;fcjation{by categories
adopted ‘for textile products ie properly applieds Where the
- olassification of a prod.uct is: .‘ln dou'b‘t, 'bhe COmmittee e»n CCT

e Nemenclaiure, which meets within the Commission, exammes the-

- matier in order to arrive Bm.ftly at a um.fom Cemmunxty decisz.on.
'I‘he commi-sien ‘has also provided technical a.ssis*bance o cer‘hain
non-mwbnr expor‘ting countries: 40 order. 'l:o halp them apply the

' aystem of cla.ssifica,tionfcr tex:tile products.. in this’ eonnection,

- (a)

Commission de é.rtmen‘l;:s '.,coneenif@d .

~a systed hag also been: mtroduded to pvovide the exporting ‘countries

a.nd econemio operators in the Member States with. infomation m .
" the subject of the system of olaﬁsif‘ioation'» the Bystem in -
question-has been made -as fpreoise a.nd aystema.tio as pesdible but

S is 8till- capa’ble of improvement. :

\

Questions of : origin gre discussed ‘by ag?comnit‘cee whioh mts

pegularly within the qm§siog. 'l‘e:rtiles have been made subaect
., to-more stringent checks and. i;rw‘eatigatims havé been oonducted

with the- help .of the authorit:tes :l.n non-mem'ber supplien countr:tes

;-in which- fraude have bean detaeted. Permanent” links a.re ma.inta:.ned
% wrbth, ther custons authoritiel of the Member States and’ there. are.. ... .
":regular eontaots with the oustoms authoris«'b:.es in the other importing

countriess - R S (i

fa) A D:w:.smm has been set up wi'thin the Dxreetsrate-—(}eneral for

. Bxternal Relations te hmdlxe a.ll ma.t'kers rela,ting $Q. the nego'biation

: Card mamgement of bila‘kera.l bezztile agreanents.' :”his Di'nsion is o0
.-~~vresponsi'b1e for organizing 'khe? weekly: meetings of- the»Tex‘bxlas Gommittea;

ami for -the necessa.ry consulta:tmns*and Tiaison- with *ngmcmember

()

' ~mpplier countriee and-in. eonuec'tien with prooeedmga 1.n Genmra in
© o the oonwext of- the: MFAS A mem'ber of the *‘Bz.vls* on. represents the -
‘ ,Gmity -ont “the Textﬂ.ea Sumeillance B o
‘responsible for Cmmission participati:on“ua ‘the A.r‘biola 113 Gommittee -
(‘Eextiles). )

‘e - The Division is also.-.

The Direc‘torate-ﬁeneral for the Internal Eia,rket and Industma.l Affairs

: containﬂ & Div:é.sion for tex‘bﬁees aml clothing which :i.a concerned

R R

: }with all matters relating to this industry. This Divibion is
‘;Nﬂxespmsi‘ble in partioular Tor: wa‘ba,tistioalﬁgmnitorm of trade in
: textile produots in the ccmnmnitya S




" .Annex iI e:. ”Imﬁqrts Gréup III in toﬁnes.'

~ ., 7 . TREND OF IMPORTS INTO THE EEC (1976-79)"
.. OF_MFA TEXTILE PRODUCTS, BROKEN DOWN BY GROUP -
-Annex II'a:if,AImports by group (ﬁnif:3i 000 EUA),T'-f )
- #Annex II1b= 'ngmpqrts Gfbﬁps I’to7Y‘ih’t6nnes .
" Annex'II o: . Imports Group Ifih Yonnes
’. : ' R . )
.+ Anmex II d: . Imports Group II in tonnes’

Anmex II fo Imports Gpoup'IV in.tqnhes ol s fﬁ e L

:‘"Ahnex‘IIug:i7 “Imports Grouﬁlv»in”tonnes N

i
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(o) The Customs Union Servioe is responsible inter alia. for matters
: rela’aing to the issue of 1icencea under the double-checking systen 'hy.
the raleva.nt authorities in the Ménber S'ta.tes and, in the oontext of '
'toxtilea surveillance, for the speedy pro‘pa.ration of wtatistiocal
.data on imports and the distribution of such data to users (other
Commission departments, Member States and non-mem‘ber countn.as),
so as to satisfy the necessity for oorreot a.pplication of the
various proyisions of the textile agreememtse

The Customs Union Servioe also handles pro’blems relating to.the -
' cla.ssifioa.tion, descript:lon and identifioation of textile producta,' :
" including cottage industry and folkloz:e products, It also deals .
. with matters relating to product origin, goods. proceéain'g'
a.rra.ngénents and anti;-ﬁ'aud mea.sur.ea.' ’ |
(d) An interdepartmente.l Working par'l:y holds weekly meetings for the
: purpose of ooord.ina'bing the activities. of the va.rious departmen‘ts -
concerned with textiles. In order to ha.nd.le the 1ncrea.sed workl oad
due to the scope and oomplexity of the machinery introduced‘ .
‘staff increase was approved by the CGuncil in 1978 under a

supplementary 'budget.v c o _~ S
_The sta.f—i‘ compleément in question rej)rosento the minimum compatible
-with efficient management and capable of handling pema'nent'
negotiations with the sup@plier oountries. Some of the posis. are
tempora.ry and it is des:lra.ble that they should be converted into

_perma.nent posts.” - : -
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' ' TREND OF IMPORTS INTO THE COMMUNITY (1976-79), BROKEN DOWN BY MFA GROUF.

.

_‘Dnit: 17000 EUA .

o

:

L1976 -
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Cters

EE L7 A

.
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. -} low-cost countries. .
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'.f-‘mnmnn OP IMPORTS*OF TEXTILE PRODUCTB INTO THE_EEC (1976-791

(MFA produota - Groups I to V)

Unit H

10001:

E . ) - caancm 1979-1978 AYERAGE

) | ; o Joo ‘ R © . |awaL

, : oo e - i g : CHANGE
K SOURCE 1976 | 2977 1978 1979 . |absolute % 1979~1976 '
‘ ‘ R g G SR o o ffigure: o el
~’_;;‘;ugra,EEc | 1 443,9 1.352,8 | -1 4.. 8. | tesn2 | e 271 « | 4190 s |

Low-oost countriea
of;‘ whiohz Devalop:l.ng countries
: State—trading oountries

» Com‘bries covered by
. bilatéral agreements '

* anoesaion |

: “Greece
Portugal

7f;zyfos 7

. lnmé COnventi.on aountriea' ;

1.095,8 - | R
J 581,27
"’iirg;g : 1Aa,s~, 

@ig's ‘;7=mhaﬁ; i 615.?
o1, | 1598, B

318,8

SRR 71 D R T X
Coses T e

B B

v22,9 )
| 667,5 ‘7 K
| f’7,175i5"
e
| 47,3
. '5.;j239;8:f*"
. 100,8.
‘;58,07
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152,2

RS

e 89,3

e |

T ;62‘4-;' '

.’

. _8'6

e 2,6 .

REIRtXS

yo

- PTRR &

B AT

I I ST

*

4235

515,4'f1*f
;3;9;"5
'16,§v J
+ 16,1
.;1;9$31'f ;ff
.'f4}9;3?[_7 .

4, o
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TREND OF IMPORTS OF‘TExTILm'PRODUCTs;INTo?TﬁEcEtc (1976-79)

e T

. (MFA products - Group II)

SR e - N : , . CHANGE 1979-1978 | ATERAGE,

SOURCE - - 1916 F w11 | 1918 1979. | Avsolute | CHANGE

S R . 72 | tigure | R 1919-1516
< . L N ) . . A .

ey S [N IV SO R ., .. . [ .

Extra-EEC : i ' o 251,2 1 er,t 23,8 | 80,1 | -+363 I +14,9 - ) 3,8

Low-cost countries - T 1959 181,6 | 19,9 221,600 [0 229,70 L e tss Tl 4
of which: Developing countries | 105,9- | = 105,5 - | . 10,5 | 1233 .| +188 | +180. | 55

State-trading countriep ' 34,6 §- 34,6 | 30 | s |+ w3 ] +200 | 94
Alomé Convention countries 0,7 - ;14'6 . . ..2}0.' S P ;2)_7' ’\“,' : v‘-"L_ 0r7 ot 35,0 - 95'2

. Countries covered by 382 o w217 1 s | o-aa : +23,3 | +19,0 . 1,9,
- bilateral agreements 38,2 ¢ 12,8 - 6,1 T M ’

_Mediterranean countried 50,9 - - 47,3 ';' . 'ST}ﬁj. a 63,3 St 63 AL
‘of which: Appliéaﬁte' 30,7 ' 29)5 L 38,4 B2 VS D L JAE-72 X 7,0 12,0
© . for accessioy ' i - ' . - Co 4

. Greece T 07 ] %1 0,30 o 12f9;: "A+ 2.6 *25,0 | M0

Spain - v N JC TR 7,5 - 81‘9 ,511..-,..- = 3»8‘

[
~
-
A Y
0
-
oy
~
[+:]

. Portugal -} 2,6 | 12,3 .| 19,3 . ‘25,10 4 %38 | .+20,0 27,8

'111 Xouuy

I ; .



TREND OF IMPORTS OF TEXTILE PRODUCTS INTO THE EEC (1976-79) _
- ’ N “ ‘ A ’ /
{MFA products - Group I). '

Unit: 1 000 ¢

A = B . : : CHANGE 1979-1978 | AVERAGE
SOURCE - | 1976 1977 1978 1979 Absolute - g | CHANGE ~- .
‘ SR R L . , . : 1979-1976

figure

- as %
SO  Extre-EEC - . S 19,6 1 685,86 69%,6 . | 835,5 . +135,9 +19,6 | 2,4

| Low-cost countries . L 845,5 . T osm0 cfo 597,64 684,7 + 87,3 e ', 2,0 S

] '

. 7| of whichi Developing countries Czes,s | mse | oses, | seee |+ s loe g | 49

IR | State-trading countries ':“60-’5 a9 | 51,6 | 60,5 v 9,1 };17'., | -

Lomé Coqvept;on countries| - 1,2 TR 2 ez | e 3,0 1 s 22_‘;7 A £y -
: , Countries covered by *28n 8 Cazy s b0 4 . PUTRER . " 0 g -
. © ' bilateral agrecments 0,8 | wusl | ows | w05 | eent ) eetes |08 ]
o © Mediterranesn countries | = 240,3 | 198,0 ©233,5 273,8. - *40,3 T3 46
of which: Applicants for|  111,4 101,11 | 116,85 s, | e 2| e 62 | 37
_ - -, “asocession - N RS - R . ' 5
T Gresce - osga | 85, 66,8 B2 I + 40 151
L o Spatn | 22,7 1 o2, ) aLs L 22,4 + 0,9 + 4,1 0,4
’ Portugal T aTee . o R AR ’ S R R
v 30,3 23,3 | 0,20 | e | o+ 37 12,470 ] 4,0 LT

—

1o In‘xamn.r :
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| TREND OF IMPORTS OF TEXTTLE PRODUCTS INTO THE FEC.(1976-79)

¥

SOURCE

;r'f19?6"'
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. figure 1. %
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S—
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1
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i ' -
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» ‘.io;;'
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TREND OF TMPORTS OF TEXTILE PRODUCTS: INTO THE EEC (1976-79)

L e “(MFA products - Growp IV). . et 1 060 &,
RN _ : . L e L S CHANGE 1979-1978 - AVERAGE
SOURCE N o w91 o w918 919 - “Mpsolute - 1%%%76{ ,

.

- — R [
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e e e .- TREND OF IMPORTS OF TEXTILE. PRODUCTS INTO'THE EEC (1976=79) - © - ' . . - . L

' f(MFA‘broduots“~'qroup'V) R B R R L

Unit 1l OOO t

, . S
\ . - P
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1978 .- .
N

e

CHANGE 1979—1978

~
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Use_.of global ceil ihgé ‘
97819

gory | Year b o B _ 1 : BNL o IRL oK - EEC
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- TREND,OF IHPORTS INTO THE EEC (4975-70) FROM THE PRINCIPAL .. - Ammex ¥
0 T SUPPLTER ‘COUNTRIES,. 11 ORULR OF IWPORTANCE IN 1978
b IR (7} products = Groups | to V) ’ Un_it" ‘tonnes
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Trend of i.mports into the" Comnmm,ty (1976—79) from the principal
B ‘ industrialized countries: ¥ ',

(A produetq -Govered byl the bilgtqral'agreé,ments:}

T - N . 1000 Tonnes

o

, . o S , » ,Averé.ge_ = - i
. . . R A » : . : _ 1 .annual | Change
Countriés L _ 1976 R 1973 19719 | ¢hm§e 1979/18 .
' . R | | 1919/16 :
Indiietrialized countries = | 356,10 | 331,3 | 353,5 | 472,3 | & 9,9 + 33,6 ooy
usa B . o poser | ovan,s | azsa | 2is + 12,0 + 65,1 —
- Austria P 452?0. , 6?‘;8 7,6 | 78,5 + 8,2 +.9,6 R
| Switzerland L L] sar | o see | e | 7| w100 |+ 96 w
T IS N RIS R LIS St S ST = - 7T
Japan KRR 25,4 | 30,9 | “2r,2 | 29,8 + 5,5 | 495, b
Sweden o e | 1,0 se | e 26 | e 53 B
. ." =~ 5 B ¥, "‘;"Ayyé
:
" -
5
v & <
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o  I¥PORTS OF TEXTILH pxonucws INTO THE COMMUNTTY FROM THE USA St
) . o ,,’»i R i ' A o . Qnantity a tonnes

ST S p:” T S '. o - . Units:

Value - 1 OOO EUA

\ ’ - T

- Categories of products accounting for 6 9,7% of the ‘total by volume and 54 8% by value R » - .

R | - cnavee 197978 .
CAT. | - DESCRIPTION UNIT 1916 | 1917 |- 1918 | 1979 . . [absolute | %;"
: S N o ~ ‘ .. - |figure ' ’
. "2 |Woven fabrics of cotton . |Quamtity | . 55.786 [ 34,702 | " 29.76s5 . | at.260 -f V11495 |+ 35,8
C o Valus - 185.062 || 126.262 90,191 125.070. | - L
. 3 |Woven f?brlcs of synthetic. |Quantity - 115197 || 10,880 7.947 18,446 1 747100699 +7132,1-
- .~ |fibres (discontinuous P CT o ; D asm . , S : Co
 Jor waste) A Valus 49466 (479107 | s0.227 } o 75.856 o | |
4 32 |Woven pilg'fgérics. G Qﬁé@tity 16,793 9,210 1 . 19.329. 28.860 , f + 9.5317 .| + 49,3 -
. . 2 R ; . - . ~ . , . s . . - . . N N FEUE -
/ o Value - 32.387 || . 49.803". . 98.9¢9. |.- 149.872 . ]
4 41 |Yarn of synthetio textlle (Quantity | 26.890 | o 28.651 | . 22.875 - 44,875 Cj 4 22.000 | +. 96,2
s |fibres (°°f‘ti““°“s) © |valwe - | . e0.537 66.079-, | 48,035 - | eo.ee9 - ¢ .-} v
| 59  |Cerpets, carpeting and’- . |Quantity - 2,438 | Trest. | 4.08 2.8 | ¢ sz | ety |
C | [Fuess other than dmotted |y, . 5.885 || - 4.086 10,141 27,868 . |
1 1247 |synthetic fibres "7 quantity . 48,269 36.853 | . 45,188 79.300 ] 362113, | o4 75,50
‘ APCRERY OO © Jvalne ”z.,o.aa,z : .'33.153] <] 36657 -g?-ﬁ“ ' E

Changes by value are not g1ven as’ the flgures recorded for each year cannot be evaluated for reasons N
- related to price 1ncreases. '

\
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- New quantitative limits introduced uhder the "basket extra

PR

otor"“éyafe@“from 1 Jamary 1978 to 30 June 1980

C'e.tégofy

" Member

State(s)
concerned

. Non~member -

| country
concerned

[y

" Unit

Lavel of

. {limit

Crowth - ).

rate

" Relevant regulation

\

i R S P ATET

V0N SN e

b e
L~ |

12

13

1%
15
|16

7

- 28

50

6

11

T

24

R

.39

26

a0

6

6

. F. 8

8
2
21

17

T3
UK

- BNL
BNL

Singapore
Argentina
Pﬁiiippines*
.Malaysia
India

’ Romahia -

v

‘Romania

‘Romania ‘} -

Thailand
‘Ma‘.c"a.o“

Philippines

Philippines

‘ Pliil ippipes '

Philippines

.} India
- India

] 1000 p.
“tonnes
1000 p.-}
1 1000p."
1.000 p.

1660 p.
‘tonnes
1000 p. |

1 OGEHp. |

000 p.
000" p o
000 p,
€00 p,
000 p.
000 De
000 _p.
000 p.

T o312

230
Car2
1300

110
110
e
90

150

300

650
2000
265
215

175

4%

8 x

6%

6%

5 X

&%
5%

R 5

N - - S )
B I TN T B T T B Y S

OF L 149 'of 18.06.1979
. -
e
.
L s
:-l'
"
l.'.l
"
L
"
"
. .
"
P

TIIXA Xouuy
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. New quantitiative limits introduced under the "basket extractor" system from 1-Jamuary 1978 to 30.June 1980 . = .

Catggo}y

" | Member .

State(s)
.concerned .

T

- | Non~member

country

| concerned

Unit, -

- | 'Level of '
- Iimitr .

{]

v
4

Growth
-rate 

\

. Relevant

regulafiphl,

‘18 .4

2.
e
126,

les
lae ]

e

28 -
29

[30
Sk

35

36 -

3%

T 68
37.
C 32

46

T YO

73

T
46

'
H

26 .

RE I
BRI
2%

17 ]
20

s

1

69

W, 1

K, BNL -,

C oK
CUBNL
e
BNL

India

. Theiland .
Hong Kong™. .
Argentina -

1™

3

Romania -

Romania

o '
- Poland .-
South Korea
South Korea,

‘ Macao . °

[y

'?akistan__

Romania -

-

r

V. Uruguay . . . -
Thailand =

- ,’_|‘\\-. v“.
. Thai}and .-
‘! "Romania

7/ v

' tonnes

"tonnes”

.| tonnes -

. 9 b
" tonnes-

tonnes

- ud b b b

| fOOb'pgz
11 000

| tonnes’ ..

'éonhesu‘_
"1.000p. _
10009, | -

1000 p.
000 . |-
000 p,

1000 p, .
000 p.:

N

Po

1.000 p.

S

30

4 366

1 7 834

{uks s80°

1 /4 452
0K/170

83 .

oo
. 120
. 120
- BNL/300
. DK/140°

'

CFI800- -

266

2200 |

- 98

g 6g5,¢ Sl

uK/150C '

L e
A g
6 % -

5%

. 6%
6 X4 %
6%
2%
S
b X

4 x
6 %

S
e

Cogx- "

175 %

X

ot
oJt

STt

oJL

:?:,f«OJ L
ook

QJ.L
oL

Sort
»oJ-b
A“QJ‘L

oJ L

or L
os L

CoTL

‘o L.

149

212

212

225
249

281

281
229

229

229

215.
325

325

325

3C4

272

of 10.11.1979

‘of 18.06.1979 /.
169

of 07.07.1979

.of 20.08.1979 -
of 20.08.1979 " -~

of 05.02.1979 °
of 03.10.2979 - .

of 10011.1979

Lof 11.09.1979
0£11.09.1979
o 11.09.1979
of 23.08.1979

of 21.12.1979"

of 21.12.1979 .,
oF 21.12.1979 1

of 30.11.1979 .

0£.30.10.1979
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© . Hew quéntitative 1litts inticduded wider ths Whaskst extiacter" systen rom 1 Januaby 1978 46 30 June 1980 A -’

Non-wembsr |~ |lavel of - | Growtn L o
o feswitey o foobmit fiddsk o rate . | Relevant regulation
© | cohdernsd C . S _ B : . o

Lo SRIPRPE U R
" sk [
# = - 4 i Ll i CRRE e I & A SR NP PV , PR S ELT I et
. ks e s “ - . [PERE - ' s _ =

13 of 18.1.1980

13 of 18, 1. 1980 '
343 of 31:12.1979
- 294 of 21.11.197_9‘_'
343 of 31.12.1979 ¢
. 325, of 21.12.1979

..} 38 | m  Philippihes 1000 e | 280 | &3
2 - 4 Ee | Bhitipbines jttoop. o230 | six-
LA I ’ Uk, bk | Thartand 1 000 p. 5007100 -1 6%
“ | 3 Uk ] Bresn -} tonnes | 384 | s x-
&2 I ) w T | eveann 1000 ps | t05 |Tax.
I 43 1 109 | # - | Hong Koig. . | tonnés | 126 :, 6% _
f s o o) uk, mRe | phitippines | tondes | -iki3e 6%

c"'r'r'r'rw-'r:

L 17 of 23.1.1980.

B 1oas 88k UK IRL | Phikippines L tonnes TP 88 23:1.1980

c . . b we | 13 1 Lew | phitippines . | 1000p. | 650 - | (1980 enly) OF . L 49 of 23.2. 1'980' -
e a7 | ir W ' Philippines §008 p. | 115 ex . L 35 g 12.2.1980 B
W8 | 17 | ik r 1 | Mdta . : :1' 000 p. 325/310/125 6xr6%/6% | o5 L 17 of 23.1. 1980 .' I
1 % | e | ifeysia 0 )7 o6 p.? Foaes o pex o ler LT gEesaiieEd
0§ 80 . . . Uk Pakistan. - tonhes 1 115 6% L& of 10.1.1980 -
s1 | 26 F | pakistan 1000ps | 300 | 6x L6 or 10:1.1980
53 | 2 1o Singapére . .} 1000 po | 250 6 X b 26pr 31:1.1980
o) s o | ow - |Bangary. " ] 000 p. |47 T ] 4x L 347 of 31’,.}2,1979
" 5 ' 82 poooEEG- | MopgKong. . tenrds . o 963 | ez k24 65304141980
55 ] 68 | EEC | Hong Kong: .~ | toines [ 554 6 L 26 or'31.1.1980

55 ; : , | , ”’wof 25.4.1980

1 1100f 29.4.1980
L2 of .29?,"733‘?' '

w,
K.
“ae

561 2 | ¢ . |Miedo. - |io00dp. | 198 %
7.1 31 1 BNL Micao . . 1000 p. | 245
58 1 2 | s Brazil o ficemnpe |3 3

ITIA. Xouuy:
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New quantitative limits introduced under the “basket extractor” system from 1

‘o

N

.

;o

(IR

State(s)

R ;>-'M§mbef.»l.
Category -
© |concerned - -

i

. concerned

Non-member . .

country

[

 Unit

level of -
limit

NE

SN

Growth = '

rate

*

simay 1918 to 30 sune 1980

Relevant regulation

v

y

1 e,

Hungary . :

‘Indonesia

10005,
~ '} 1000 p. |-

T

' ‘s z\' ..
150 L fL. =

P

CIITA xewyy ¢ .

61 9 K, BNL | Urdguay tonnes- | . 165/140 |  7x-7% 03 L 93 o 10.04.1980 |
g2 |19 BNL Hong: Kong’ tonnés 190 | ez et
631 9 " BNL - Poland . { ‘tonnes - 90" | 'sx 07 L.99 o 17.06.1980°
ey . - : , ..
: ‘ - i L ‘ ¥
.4. 7 ‘ ) .
) o : , a | =
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a3 1913

1974

633

Y

.43

RE

{.S-S 1

1978 .

453

L83

9T 43

1978 53

|es2.221.

VORERPY, RGO L

w3 |

363,841

393,350

s o

3 T
o F
314.2i8

356.826

R TR ey (NI e

291,832

43

343,575

374.056

"331.720

266576 |

| &3 -

319.697

259:525]-

310.622) %6

N,
st

362,024

e Yo

§ 332.335%] s0s.c09] 313,623 373,062 288,168 365.204 | 287.903 | 304.590 | 278.329 | 328.649] 271.082
e B S e :[~l~ R e e TR A o B T
187,422 195.288] 366.296 | 192,587 | 336.928 | 183.829 | 321.710 ] 178.004 | 309.686] 164.675| 308.700}12 1.5

40.930| -

§5.100]

33,100}

48.600]

v

27,100

i

46.100

24,900 |

41.800

22,200 |

37,800

© 20,900

35.200}

19.80

99-00"k 65“'18 :

T

or.8u6)

58.707 -

83.062}

53.377.

75.739

48.955

PN

69.142]

44,996

67.152}

42:13vl

_2'l’o‘.SEE

21.132

18] 21139

17.223

g P
- 30.80% -

13,059

13}05

i61f¢4‘”€

st 11.389)

12.478]

P I e

M.t

10.07¢

f{ioiktf'

N EETELT b

dfeewrnd

0 m342364j1533343"

jﬂ@43580“ﬁ7

»:;195bﬁ112. 

All enterprises- ,

1Qxly en'!:erprises with 20 or more employees.
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_ SOURCE .3 Questionnafres,

__NUMBER OF ENTERPRISES ?”,“

n.,rnre 1973 1975 1977

43

453

43

1974

43 | 4

451

)

1976

451

3

453

,:’..Lst .

"f97&

453 |

43

ERLIE

L‘A}“‘

'g;as7

4.398 .

2.711 -

4.060,

.,2.531 I

3.788

2.417 |

3.600

2 373

3.468"

- 2,379

03.365

- 2.309 ]'575§57"-

4
3.891

L 3,716

4.080 .

3576

4,106

3.477

| T

13,282

3.869 ,

3,197

3.660,

'

{3.093

 3.37%

- 1.786

3,301,

.78

3,273

-3,

1.686

1 3.218

- 1.552

13,173

1.620]-

3.150

316

- 46 -

; ¢32;_ 

594

<398

st |

388

490

se

415

_375 .

387

329 |

1.395

1.338 f

1.180

“1.255

1,128

- 1.187

|/ 10,

ERITEE B

.f93af-

1.081 -

R TY2

1.052 |

2,408 | 2.667 | 2.460 | 2.887 | 2.298 | 2.655 | 2.222 | 2.550 | 2.210 [ . 2.500 | 2.150 | 2.400 |

K3

‘Ut | aee ) st | 22a | owse |7 216 | oo | 8 | oaet |oover ] wor | 1977 3se | 195} 3es |

v ~ ¢

B S L 2 T ] P S EEUTIRY B E R R
236 | 236 | 2} o2 a2 209 127} 208 | 137 | c206 | 203 | 201

l - ] T Y N i - . s - - — - — - - - - =

14.802 §15.708 |14.483 Jas.304 | 13.780 |1%.428° 13;366_“ 1c.ozs‘.'13;012‘ 13,645  |12:833 113,467 1 A B .:f‘” '

aTaL

1 . L. ;7 v‘-“ .- : o A
Only enterprises with 20 or more employees.
. - : - - -3Enterprises with 10 or more employees." . ﬁ. ;.'" B o
o R 4Enterprises with 6 or more employees. R o e

- - R in I D SR

el

s All enterpr1ues. i | : ‘:';’-ﬁ . o v:' gEé%ima%;::: iwqu: '§ A>~.’ 3

-, ) T

C
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hing {ndustry in rel
of ‘to ai indust
_ ) 4993 " 1974 1977

11’9‘75 '

1';‘9-7‘6 ) '

CdEe

Tndex of industra.al production

10d

..94,3

-

Index of clothing production
(Nace 453—6)
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