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A Community Policy for 0il and Gas (1) 7%/74

The Commission proposes a community policy in the hycrocarhons sector, which
consolidates and broadens the Commissions's thinking about oil znd gas supply =t
a tinc when oil and gas e by far the nosi 1nportun1 clenents in the Community!'s
enersy supply ond when doubt and uncertainty reign about their cost and their
avallability.

Relations with producer and consunmer countrics are not specifically treated as thoy
have alrcady becon the subject of comunications to the Council.

The Council is invited to recognisc and reaffirm

- that thc purpose of o Community cnergy policy is to guorontes o certain ond
lasting supply of cnergy under ccononically satisfoctery conditionss

- that while other sources of cncrsgy cre of srowing importancs, ©il and gos will
keep a prepondcrant share of the Community's encrgy cupnlys

- that the depondance on externcl sources has to be reducods
- that a policy for oil ond zas must be defined ond imploneciiteds

- that such o “ol‘cy nmust be built on cooperation between consuning countrics
and with producing countries, cooperation in which the Community as such aond
the Member States intend to purticipato;

- that this policy nust, ot the Comaunity level, find expression in a sup nly policy
basced on Community and notional meons of a~ction. '

Six clements of the supply wnolicy can be highlighted

(1) The rotional use of resources. Yhile' thlo is important fo r 2ll Tew natcrlﬂlu,
it is especially important for oil and sas which are nou,’ for the nost pars,
highecost imports. The attack isg Lwo—;r n'cd, the eliminotion of waste, throm
an extensive informative campaizsn and, if necessery, throush direct prohibition;

and thc cnceouragement of efficicncy in the utilisction of 01l and gaos.

(2) The devolopment of reliable sources of supply. The Community is now known fo
posscss considerable oil and gos rcsourCus onshore ond c¢ffshore. Thesc rcsources
should he repidly developed whilc observing sound cconcmic criteria. hAssistonce

cproration activitics

can be given to the technical development and to the
in difficult areces.

(3) The csteblishment of a sound information and consultation systen for imports ol
cxports. Information and consulintion already exist for cortrin supply aspoctis,
for exonple crude oil imports; thoy should be extended to cover product neove-—
ments ond cxports, and consultﬁtlon with the industrics should become nore
comprehensive,
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(4) Downstrcen investnent in ncfining, transport and disiribution.
This is on important arec wherc co-ordination is neccsscry. The Community
already rcccives, infornation on investment plans fer three years chead;

this ghoull be accompanicd by consultotion with the infustry.:

(5) A price policy bascd on compctition and itransparcncy of costs and prices, which
would reflcct the real conditions of supply. ’
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Agreed ncosures, which would, in case of supply difficuliies, cnsure that the
unity of the cormon market shall be mainteined,

Ref. Information P-72 of the Spokesman's Group.
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