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f;ooﬁn’&mes benefit from. '&h'e- ircfease in the’ price of raw ma.+er1als
0Y: @4 .;' from their exports, Tt that there were olthers whose exports'
not nor‘ased in- valile : eitner vbeqause 'bhe prices ‘of their p:rports have

I w:l.sn'-to'talk abouh today. 'I‘hey ha.ve-felt the mpact of the higher prices for
:their: impor'bs, nnd oven if ¥e. coniine oursolves to producis which are vital to
-y cou.utry'a existenoe, those’ ‘without shich they. pimply cannot live, the effect
_..’,'Qis drangtic. The ioal f:.gure is already ‘well ‘knowni in 1974 the developing
“countries as & whole will pay 10,000 miliion dollars more than before for their

0il products and about 5000 m:.llion dollars more for :,nd:.aponsable ‘foodrtuffs
e,nd fertilizers. ST

‘ However, this lino of thoug‘rb ‘necomeﬂ mully striking when we ana.lyse
the situation of those countries whose. exports have nov. increased in va.lue.-

It emerges that the pattern of pajments of about 25 oountries in the world has )

. -gbruptly deteriorated by between 3 ond 3.5 thousard million dollars. This
?g.?_'means Ahot, taking into account the slight increase in- tneir inccme, they :
- -mist pay out between 3 and 3.5 thousand million dollars more. The most ‘striking
_“6ase _is ¢learly thet of India, as the detericration in the paymenta: situatlon
of . this cou.n'hry alone’ will be 1.5 thousand million dollars. In 1974" India nmst
“find 1.5 thousand million dollars more for: the same ‘imports as. in 1973--.I‘or
.- purposes of ‘comparison I would remind you that world aid to.India is about -
11000 million dollars, including aid for the consolidation of debts, i 8 .
- money’ whif-h India doeg not: reoceive.. In these circumstances the economy ceasas
= ;' 'to exist and th(.re is no longer an,y chanoe of Burvival. e : o

S 'I'his 'bhen 18 the aituation which faces 20 'ho 25. coun'rries. ’I‘hoao worst
':a.frected are undoubtedly the. very derselj populated areag of- ‘Asiat India,.
‘Pakiata.n, Sri-Lenks, Bangladesh ard also about 10 African and Tatin American

- countrics. The- situbtion seems to us o serous that we believe these countries

: -: - aré about to cxperienoe an inoredible’ and, in faot, alnost unimpginable orisis
2 -:in théir terme of payments situation if no answer is found end.the effects of-
- -;'bh:ls catastrophe which hae fallen upon them from the skioa, are not. oftaet. R

L aware,- as. Mr,. Bodrma: ‘the ‘Direotor<CGencral: ¢f the FAO reminds. us every week,
- that the world is.confromted with a very serious food dituation. We have -
. _.ak~eady seen that 'bhoco coun'tries which have.rio more money have reduced their
L :E‘er’c:.lizer imports, This may léad to a fall in world asricultural production.
It there is auch a fall T have no idea how far pricos will climb - it's any-
- one's guens = and there will be famine and all kinds of inconceivable horrors,
o andl the entire world economlc system will be shaken. This has already bLoen
© o .pajd in gemra.l terms by various people. However, I beliove we are the first
- ..,.to bo able. to say it with any precision because of the detaniled etudies whisch
7 we have made on the development of the balanoce of payments in the developing
- ‘countiies in the coming years. In view of this’ urgent gituation which afflicts
pa.rt ‘of the. world the remainder of our aid prograumne is becoming derisory..
‘-'Whn'b I mea.n is 'bhat ofi‘ering 1000 m11110n dollars to Indla. when it must -pay -

R .l./‘.l'

' E‘jWe ‘algo believe that the ‘effects will ex'hend beyoml these countmes. You are ..



" to Kenyr, Sevegal or. Costa Rlcn.

: Tho effoots of this crisis must thcrefore, be ncutralized '
‘there is no misunderstanding as rogards our proposal, we are not putting e
forward a now development aid polloy: we must roturn to the previo d'situation'ff*
;whe“o'our aid palicios developed in a normal nnd relatively: sntisfaotory ngtner
and in order ‘to do.this we must firet of all offsct what hag ‘happened to- theae
A25 couqtriea. We ‘are not, proposing an alternativo policy, hut an additlonal
Tpalicy“ﬁithout which_the rest is. meaningleas. ' . .

. - : Thesa 1deas are not veny original, but wc can oxplain them in more
f}detail than others as we“have done a lot of work on +thom. However, the whole
© -world’is aware.of ‘this situation.. In particular, I would -like to point to.the ‘
.. ideas, expressed by a mimber of oil—produclng countries as they quiokly reoognisai.
) that some‘hlng must be done for those dev910ping countries worst affccted.-

T S They'aoknowledged th1s for political, humanitarlan and ooonomic reasona.
”3i:This is mot the point I have oome to disouss,: but they’dld recognige this

R 31tuation. In Sk Oommunlqué 1a8t week, the OPEC published a very detailed

. text which. envigaged the oreation of a spocial fund and stated that a dacision
“-should be taken on 29 Maroh or, at the.very latest, on 10 April,that is, at

N “the beganning of the United Wntions Genernl Asgembly. These cauntries, thcn,
' have become awnre of the problema. : :

- Thls being 80 it scems oompletely abnormal to me for us, who also
'rf"bcnefit from the.inorease in the pricc of the raw materials essential for. :
~ these developing countries, not to say that we are also preparcd to particlpate
in this world effort. For wo henefit groatly from the increase in foodstuffs: _
- prices, which ‘have doubled for wheat, quadrnpled for rice and trebled for sugar..
" Do - we, - who export these products to the develnping countrics, wish to disregnrd
- the effect which this may have on the poorest ccuntries while the- 011—producing
countries, which we continually criticise, have themselves just admitted that =
‘thero is a problem? I bolieve this situntion would bo intolerable, and I would
like us to be the first to carry out a detailed analysis of the prohlem, ‘not. .
:howevcr in order to proposc procedures or machinery. Thic must be docided at
world level, for it is not up to the Community of the Nine to teach tho world
" a lesgon. Aftar all, the oil-prodncing countries have said that they'are ready
"to contribute ic a fund, vut thoey have not tried to establish a system for it.
It is not our responsibility to do this eithor, but we must be prepared to
make a contribtution commensurate with our rosponsibilities in the world.

Our reasoning is as follows: The aim must be to offuvet the effoots of
the increaso in the pricea of essential foodstuffs for thoso suffering the affects
without corresponding advantages. We beliove, therefore, that the world system,
whatever it may be, must be rescrved for the poorest countries and, within
thig group, for thome countriex whose paymonts balances hove seriously detorior— -
ated and, finally, for those which have nrither surrency reserves nor sufficient
borroving capacity to zope with the situation. Wo belicve, that the Community
must now announce that, if a world system is establishcd, it will make its
oontribution whatever the procedures approved at world level.

Whnt should be the scalo of this ocontrilwtion? Here agrin it would be
_ dangerovs for us to pr-opuse methods for calculating the contrilutions of the
various industirialised denor countries, rich countriss, otc.. However,; we
ostimate that, for the 25 countries whose cconomy is in danger of being com-
pletely destroyed, the omount required to restore the provious situation is
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;e.ffecting ua all, whioh i‘;‘.r e.uoeed 'bhe 500 mil l:v.on and 3000 m:.lhon dol.ln.rs.

'I‘he Commma:on is therefore not proposing rmohinery or procedures, but.
s putting forward an idea: Thig idea is compatible with all that has beén : ™
‘said el sewhere, in the OPEu oommuniqué, the appeal made by the’ five inten-
* national flnancing bodles, (World Bank, Monetary Femd and the three regional:‘”r'

. ba.nka), the stotements by Mr.’ McNarnam, by Mr. Hittewen ‘thc Director-CGeneral -
. “of ‘the- Internat:.oml Mone‘ta.ry Pand when he wasg in Tehemn, and by the Shah’

‘of Iran; or rather his Minister of Finance, when he seid that Iran could make -

" a sum of up to 1000 million dollars available to the. international f:lnancmg
" bodies if the insustrialised countries mede an. effort. This idea cannot -

under | any oircumstancos, fit into a rogioml system. It is pertof a world \

- system and as such will undoubtedly be menaged at world level. e must not

©_prejudge:the issue, but this is <learly the most reasomnble golution . (World
‘Bank, Monetary Fund)., This proposal involves aids which camnot oover all

" the problems of the Thim World and, in fact, deals with only one . problem
mmoly the additionr]l turden for the oountries whose aconomy has oollapsed
and wao have no further hope or chance of CBCE. pln._, their fe.te.:

I would be partioularly preud if ot ¢ me when i’c is reﬁuted to he .
. inonpable of projecting its action into thc futura, the Community could tako.
the .initiative for such an idea &t the United Nations Extraordinary Assenbly,

7 in other words, before mumorous ideas are put forward wnder conditions which

will probably not alweys be clear.

o I see no reason why the Community could not take a stard on this problem;
. ag every Govermmer’ knows that it must bLe tacklcd. Neither from the political
: jpo:nt of view, nor from the point of view of the world economic situation, nor
even from that of our own intercsts can we leave these rovghly 25 countries .
.in their prescent situsticn. Wo Covernmen’ oan be unnware of this. India cannot

" be left to end up in the state of crisis o which it is headed, and I could

list mony other countries. This, then is ‘the idea we propose., It is an idea
- which we have wished to make pretty clear, but at the some time sufficiently
. _f’lo;uhle to fit intc 2 world systom whioh we do not propese to elaborate

. ourgelves, but which must be worked out at world level.
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cuux-lé que qe veﬁx parlcr auaourd'hul dont les exportatlons n ont pas gagne

}on valcﬁr 301t parce que oc qu 113 exportont n a pas augmonté do, prl s01,ﬁ7->
fparoo qﬁ'ilsvexportent tres pou de choses. Or ces pays ont été Boumls a 1'1mpact
- des: h‘usses da prlx do 1eurs import«tlons et,m&me en ne con51dérant que les
’Ti(prodults‘w.ta.ux, les produits sﬂn.: losqucla ont nc. peut pas Vlvro, cet offe‘b

L'sest dramathuo. Lo chlffre global ost blen oonnu deJa las. pays on v01e de

’adévoloppcmcnt dans leur onsemble, payoront en 1974 10 m11111rds do. dollara

:'”:{'de plus qu! auparavant pour lours’ prodults pétroliers, et environ. 5 milliards

do- dollars de plus pcur los prodults alimontalres et lea ongrais dont ilg no: '
;,peuvcnt se passor.f.

7 Ha;s le ra;aonnemont dov1ent partlcullércment frappant lqrsqu on o

‘ analyso la 31tuat10n des paVs dont. los oxportatlona n'ont ‘pas’ gagné en’ valeur;iﬁj‘
" Nous oonstatons alors qu'cnv1ron 25 pays dans le mondo ont uno détorioratlon .;'
“?gbrutale dans leurs termes dc paiement de: l’ordre do 3 milllamds & 3,5 milllards‘
:ﬂndo dollars. C’eet-a—dire utily paiont’ 3 milllards a 3,5 mllliards do plus;compto
tonu du peu de choso qu’lla gagnent en plus. Le cas le plua frappant Gat ev1d0mmcnt
",I'Inde qui& elle seulo oonnaitra une. chute dans BO8. tormes do” paiement de 1,5
" m1111ard de dollars. L'Inde doit trouver 1 5 mllliard de dollare ae plus pour
-fairo les némes 1mportations en 1974 qu’on 1973. Pour donner un. ordro de: grandour,

',;Je voua rappclla quc l'aade mond1a‘e 1'Inue ost dc l'ordro d'un mllllard de-’

'fdollars, ¥ comprla l'aace portant sur: 1a consolldatlon -des. dettosjc ost«é-dlre
'fjde l'argent qus- l'Indn ne touche pas. Dans dﬂ telles 00nd1t1ons,

d'economie, il n'y a plus de posslbllite do surv1vre




cbrnnle. Oedl a deja ete dlt do manlére generale de dlverses p«rts. fals,ae

M;cr013, nous sommcs lus premlors a poqulr 1o d1r0 d une manlere préclso comptc

'if;tunu des etudos pousaéos que nous uwon établios sur l'eVOIutlon des balunccs

 fdcs palcmcnts dos . pAys on. voio. do develbppemont dans lcs annucs qul V1ennbnt. ;

‘:,chc a cctto sltuwtlon, qui ost ine- sltuat1on d'urgonce, qul est’ uno naladlg
;qu B est abattup sur une partic du mondo, Lle rcsto do. nos programmos “d'aido .
5vdev1ont durlsoiro. Jo voux dire qu’ offrlr un mllllard de dollars A l'Inde

lora qu'eile 2 1,5 mllllard de dollars a paycr unlqucment pour pouv01r achoter

7 ?13 m6me chuao que 1'annéc preccdente ¢ela v;ut diro que notro milllard n'a plus

'L ucun sons. Ce que JC dis pour l'Indc JC pourra;s 10 dlre pour 10 Kbnyn, pour
319 Senogal ou pour le Costa Rice. . S ' . :

. Donc il f ut neutrallser los crfcts ‘de. oettu crise,: Il nc 8 ag;t donc :
'S’pas do proposer unu polltique nouvellc d’aide £u développement,. tqu 11 nty alt

;.pas e’ malentcndu sur notre propOBltlon ~il fout nous ramener é 1la sltuatlon

2

'f:;precudontc oﬁ nos pollthuos d‘ulde sC devoloupont normaloment ,: plus. ou moins

”=f_b10n, ot pour col il fout d'abord neutral1aor, pour ces 25 peys onviron,- cc

qui leur. ont arerc. Ce n'cst- pas urie - pollthuc ultcrnativo que nous proposons,

L c'ost une polzthug additionnelle faute do Jaquollc lc reste n'a pas do scns.

CLB idéesn. ne sont pas trés orlgln leg, nous sommea capnbles do 1es préclsor;_

plus quo d'autrcs, pnrce que nous avons boaucoup trevnlllé IA—dossuﬂ. Hals tout




)pays pétrollers qu@ nous orithuons,sans ouase,v1onnent do dlro Gux—mémes qu 119
Vreconnaassaacnt qu‘;l yiaxait un probléme. Je: cr01s que Co sora;t intolerdblo.“?ﬁ=

_“alro la 1egon au monde. Aprés tout los pays productours do pétrole out dit
ﬂ}:qu 115 etalent prﬁts & contrlbuer a un. fonds, mals ila n'ont pas ossaye d,1m~5

;posor un systéme de fonds. Co n'est pas a nous de le, falro non plus Hals nous

devbns nous declarar pr&ts & apporter une contrlbution 1a mesuro de nos'r~apon—
7 sabllités dans 10 monde.:;ji‘ S b S et

: Le raisonnoment que nous propoeons est le sulvant : Il g! ag1t de neutra11sor
k%jlos offats de la hausso dea prlx Aags. denréos ossentlelles pour ceux qu1 auhiasen
'f’ccs cffots sans avantages on- contro—partle. Nouﬂ pcnsons dono qug lo systéme ”oh-:
‘fj‘d1n1 quel qu 11 soit doit. 6trc.réservé aux plus pauvres, ot parml oux a: ceuxidont
'”:la balanco” des palchOnts ost gravemcnt détérloréc, ot enfin dcit Gtre réservé
eux poys qu1 n'ont pas de- rcserves de ohange ot uno capacltu d'emprunt Buffi-‘
, W;santc pour fa;re faco a la situntion. E% ncua pensons quo la Communauté_d01f




'_systéme mondlal, et oela nc peut 8¢ pl»cor duns aucﬁn 'as

lnns un systeme'rcrionnl, systéme mondiul qu1 sera certalnemont g_:u ﬁu nlveau

F,mondla 1 '1mpo 0ns rlcn, mala c'cst év1demnent co qul est le plus raisonn‘

: j(Bunque Nondlale, Fonds monetaire...) Cetta prop031t10n v1so un_
i,peut pas couvr1r tous’IGS“problémea du T10ra~Mbndc, qul no couvre qu un Erohléme‘
'joelul de la chargo supplemcntalrc pour des puys gqui n'ont plus d‘économlc, qul

']J nfont . plus d‘esp01r qul n ont plus o nossibilité de s‘cn lortlrf

Je sorals partlculibroment fler i 1o Conmunuutd h un moment oﬁ l'on dit

'Assomblcc ftraordlnaaro-des Nat1ons-Un1es,-o'est

selent évoqueéoa duns dOS condltlons*}';a

’1dée que nous proposonﬂ. C’cst une 1déo que nous amons vouluﬁaa




