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Rarg 1y can YCHPQH%LinLt1CH hJVL lain more heavily updn'thgsa
whose decisions and deeds :ﬂgxect'the turn of monetary and trading
events than tpday, The problems have been set out with meticulous

V,Careiby:tho SCL70 tary Genora] lh\y are depressingly fdmillux. But

1xu fﬂTLLIGS are btltkanLV new -~ and s Ufflhltﬂt]y S0 Eor us to
look on thq as a dlffﬁl“nt and more serious crisis pOrLod‘than the

many OihﬂTS we have llved thIOU”h in 10L“nt w‘ars.

Thé first is the rédi al shlft in the terms of trade for the
OECD area as a whole, chiefly as a resulf of the increase in oil
leC“" but 1];0 bccauge of rises in the prices of wany other raw
maLeral meortsa The,combined eftects of theseiare estimated by

wfthe ¥fuvnlar1at as- lxxelv to pro sduce an averall. OECD balaﬁce of
iEiﬁHVﬂcnts deflulf of a,ound *4) 1nousand million this year in place
r,ot the smal; qu“njus of prev1ou ,“Ldrg. ~For the Community we
liesflﬁatw our: curreni accounf dcflvlt (C\ClUdLnU transfter Qj as 1ikeiy
to be nmﬂrly $1S thousand mlllion, as cowpalﬁc with a surplus of
"noatly $/ thousand mllllon in 1913.' This i:_a dxqmatn turn-round

z,of some $ 0 thou:and mleLon flom one year to- th next.

2 Tﬁe fact that our forecast dOflClt is a ldxce partrofrthe

'ovcrall dvfl foreseen for the OECD is of;coursefthefdirCCt'V 7
refloction of tle,Cbmmunity's dep@ndenﬁe on tféde; and. on impértsi
,ofiT@w materials in particular. No one can be more aware than we

that we live in an interdependent world.
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‘~1hv sa»cnd nnw foatUIG“thQiflufing

frzewlly V10p Ux in ouraf :' re fow more potent sources of

'—sgangustace ind the:cfore of'soc1a 'f.,dnd cconopic dasnu»t1on.

Qu1to what zato of 1njlwtawn uou]d ]cad dn- the Lommunlty and in the

1VOLCD to the bleakdown o! our OLILllC as thcy are today, buth

*ﬁ;%wlthln 3nd1\3cu 1 COHHLT!CH nd in therarrangcmcnts made between
, them, I Cannot ddy But one. thlng is clear. We are at present
:71n dangcr of b01ng aULked down 1nto a VOTLLA and whelevcy the CTlLJCali?
;bdlnt me y bo theno Js evcry pToqucL that we shall 1each it a]l 100

'5’f*€00n unWLs we'takc eftectlveuand determined action.

Ihd1 of course is easier Sdldr than donc.r The qntuat:ons of our
':LOUNLTJCS ‘even w:th:n 1he Lommuuity ‘are far from identical - and
,rihe moasuze :}equ1red'are by no means the seme everywhere. But R —
‘recognition,by aii.éf the need - in the Secretariat's words -
for "a very special efforf”‘to reduée inflation in the coming months
Jis the first fequisiteﬁ' And it would be difficult to improve onrthé::
cataldgue of measures set out in the Secretariat's paper.
Cne thjno iq'cortain; the worst pocslblo way to Lack]e our
troub]cs would be a return towards greater national autarchy.
There is no,bllnd,affirmation: it is a fact of life.
 We haverréCcntly hadrsome experiénéc of this in the
. Community.  In an attempt to redress her serious situation,
ltaly had to resort to domestic economlc policy measures. These
‘1601nc36c v1th Lho Conmunnty's agreed economic policy guidelines.
-But Ita]y tlou0h1 it alsornecessary to introduce a System of
V,Jmport deposits. e have dJscu%scd all Lh1 unth Lho Italian

Covcrnmcnt and the measures thL beon apvlovod by thc communltv.

»Italy for h '

I part has aﬂrecd to dlply thc new medasures in such,'

a way as 10 cause the least dlwlupt1on to 0\1%L1n pattcrns,_,

of trado. The Communlty, WOTGOVLl cons1dcr hc DYUICLthL

/wca%urcs



tthhoalth 01 Lhc JLalJan 0001omy Indecd, we Ttplut thcm us wugh:
as 1he Italldn Cavcrnmcnt., u1 liuly was faced h]th periLU]dl

'dlfalcultjc 3y whjch hGJO by no means, not even pJ]ﬂC]pn]Jy, due to

1tho TJSL)ln‘OJ] pllced.

?lt41s_a]so vcry Llcal for Lhe (ommunxty thdL any measures ca pabla

103 hclp1np Lhe It°11ans or. other memb@? LOUDLTng Adn snmx]ar pand:camwnts, o

an only be fully- foCCLJVC dnd avond chaln TLdCiJOn if they are'taken,"

}Jn a Conmunlty framework. and by ganT 1 acccpt nre. LaL holds tzue Fur L

the Conmunlty can be applied also to dlnost all other countries in their
'1nternatloua1 ‘relationship. ThlS 15 not 1o deny that “the prlmary :

Wlesponslbnlzty for. dCilOP lies with governments. 1t,;s,;rapher;,to,rémihdr'
,oursclves yot agaln that,theyvdo,not, and cannot, operate élone.  Whaféver
the sniu Llon,ihpy Aé fatearwitl, thcn1 actions must take into acco unt.

thé:prbbléms'ofrthéir neighbours and trading partners anq'the;rulesgofy ;717

1n1ernatlonul conduct which hgv‘bccn peinstakingly vorkcd oui over the

post-war years. Let us: not forgef tha under this cy-tﬁm oi JnLcrnailun ]'7,‘:'

Coopérétibnrwe have seen fhe'gréatest increasc in cal ne ]th over u ngQn,'
'pefibﬂ;théﬁrthérﬁorid,ﬁas everrkﬁown. And that was no coinéidehce:

VYeL today, thozo 1s an- evzden* odnnc1r;'éveﬁ a prbépéct -~ ofr:r
gOVcrnmontc dCllh in emergencies on their own without consultation.
“The temptation is great, for (to péréphraseer Johnsonj'ﬁdthihg},
concentrates the minds of one's partners so well as a'fdit,accompli.'7But' 
where could such unilateral actions lead us? 'Fron one unllatcr 1 act;oﬁ
through the reprisals for it, to further unjlateral acts. 1hat hozld
be sliding down the slope of sclf-defeating efforts. to get rid of
,V'om,,“‘ an pr Oblema onto somc:cme else. "Ihns,c;m in‘f']jmrc oncr(r)'}.irtco;;zéir—rr S
revor WOTSE TC]aLJonq bci“ocn our pooplcq ending in- unm and o

: dcpr02510n, as in 1hc 195015,

'7; ){1?11{11: is ,\vll)? .




'iﬁut'iﬁ ﬁhy,fhéaébé@unitf;éndoigééhfﬂéjgénéfil;prin; ple
0£ 1hu draft decl(rution'thut‘lics'béforé usrtoday} Itiis;a'goo
Vdounmﬁnt 1t undorwrltcs Lho—pzos nt,dggv¢e éf,liberaliéation |
rand LOH[iImQ the commlﬁnpnl of e mberrgévernméhts to'greaterrr |

r1nternat10nalrCOoperation;, And it recognises the: fact that theﬂ-i,ifjrf
'proper SolutionS"for'balance of payméuts problems are to be foand

in nuuetary and economic, and not in cowmercial poll&y

We 1n the COHMUﬂlty are COPVLHLOl that it is not SUfflClOHt
SJmply to maintain the atus quo. ke must not Only secure whatr
we have already achi&ved in freeing world trade and in establlsnlna
rules of ;ondUct”énd arrangements for mutual SuPpQrt;'fwe]needit0~
go further in the same direction of greater:iibefalisatibn and -
dnternational Cooperation. rihe answerﬂtQ'odr nsw‘situatiOn is hb£ jW
to doubt. or to faltes, still less to turn back; -~ but réthérfto E
SUmIon up Lne dthlmlDdtlon to press on.

This is no attitude'of bravura. It ié fouhdedrin solid’
calcxlatlons which are as valid in foul weather as in fair.. ,It 1s
:thcse,whlch'lead us in_the European,Canunityrto reaffirm also that
pfogfess with'the multilateral trade négbfiations is in preseni -

conditions more important than ever.

There are economic imperatives f01 further trade 11bcra1l sation.
Freer trade has undoubtedly contributed to:growth, both through
greater international speciali Qtlon and a more -compet 1t1v0 climate - -

and we’ have'not, least. of d11 1n our presont d’tflLUlthS reachédr

o
I

thv, point where wgfgan *:E,rl not to_stlmulate growth. Then again,'

'itariff cuts have a part to play against inflation. And, thirdly, -

/ a freer world econcmy -




ca jxcel “orld cgonomy 35 dn 5 rraud hclpful
'['huckground Fox mor Iar lclthlhﬂ 1ntcxnational coopcxntjon in

,econgmlcrmanagement.

BuL the OVPF”rldlng arnument is pO[ltLL&l va’We'fail‘ﬁb'5*’

movo on't wa fs m010 1i b@l&ll&&thn and yor LﬂLCTﬂ&tlondl
: LOOer&tl n, WC ale leﬂly not to stand stljl but. to slip ¢

backs

Do not lot us forneL that Lhese nevotlatjons wjll C“Ttdlnly
"'nou be conc1chd ‘before tnn epd of 1075 so at the earllestrtherrr
~tar1tf_rcductionsrwe decide‘willrnotrbe implemented before 1976,
 BY thqf;t;me;rif7Wg k@ép §ﬁyihe§a§; fhe mqfe ala:ﬁing aspects of

the pros ent ériqis will; I'hope, be seen in perspective and we
WLll al] be better prepared'for lower tariff laveis. This is no -
 hegdlong rush into-the unknown?, 1t 19 a carbful prepdrarnon of
:the next stqgerin the long but steady prqoresslpn,towards a freer and';;
, mbre efficieht wor1d echomy. S

V'SO 1iberali$ation is arvefy d1 ferﬂnt th1no From ]th 1ett1n0”

blird economlc forces work themselvcs out and 1ett3no the:chlps'

fall where they will. Tnattis°obvious also from the serioué Qbr“
now under way. in thc very Jmportant (and JnilﬂjLoly diverse) aroar
~of non-tariff barrlers, where 'so-many of the still significant obstacles.
tortradé ﬁre to be'found;, ,Here,.as,elsewhefe, deliberaiéi_

-liberalisation and international cooperation must go hand in hand.

Most non-tariff barriers have their ”raisonidfétré“'Which'
- _cannot bc 110nt1y thrust aside,  If therefore we wish Lo l1m1t thnll

id1sur1n1nafory effects on 1ntcrn@110na1 trade this can only be done"

}' ~/ by taking up in




L

“ine 3“LUTUdiLondl'Lon\xniLbnb what E] prov1ously

'7”a mutLhz of nrlmarjly natlonal LOH& rn., Pho blme'ap plies to a

' '1dIP pazt of aﬁllculiural lradu~iran iﬂLleblnﬂ pFOHOLtlon of

raw TlL@l]dl ledo to 1ng cxlmnt at 1013L that sOme farmroE
'LommodLLy doreemont or buffel stock ar“"ngoments are dL%LTLd and

:the now ﬂrrannemcnts rewardlnv

%)

1nternattonal trade in textllua,
WhLLO we havc now- gone aomu Wdy towards establlshlnw Jntorndtlondl

arrﬁncement to,replace'natlonal ones.-

Whatriéitfﬁé df,théréommefcialrfiéldzih.general is also true
f,Qf'an'increasing,nuhbérfof”other'poliéy'areas. One of these is
that cOﬁCbrned:with'interhﬁtional'iﬂvéstﬁent,andfthe actiﬁities"
of multinationai corporﬁtions.' ,The'ﬁxecutive Committee in Special
SeSsioﬁrhas already dé&étédptimé'éddlgffdrt7to the analysis of

this complex set of probléms. Tt reached a year ago an
agreement to the effect that both international investment and
multlnutlonal COTPOTaulOHS should be treated in close conjunction

with each otner, par1 pd su “and symmetrlcally.' We do hope that

PTOULOSJ w111 b° mdac on boLh thcsc facets simultanéously.




Rytuu1rmw UJLhelnoblwn facmnzdc»ugnnng(xnnnlxcs;

g In the Conn unLLy’" VLow Lhn first task shouid be. to agree onfl?

;cmorocncy mcaourb% to her thosc develoglng countx;oa most
' 5everely hit by ‘the ]ecent riso Jn uoxla pTLCC 5 partlcularjy of

>011 ploducta.—

You w111 1emembcr that the ,uropean CommjssLon proposed in
7,\hrch of thlb year that the international Lommua1ty should mak e a.
spcc1a1 eLfort to flnd $7 000 mllllon over twelve months Cor ‘his
very pu1pose The £1r st dLSL sion- of thl% pr0p05a1 in tno
ViCoungjl of MlnlsLCIS was urf{élcﬂt]y p051t1ve £01 ‘the Conmunlty s
“Jpokeaman at 1ne qpec1al Goncla] Assembly of the United Nations

to be able to anrounce that member states were both anxious to

take part in‘ﬁrgéht discﬁssions on’hoﬁ bést‘to moBilise internétionai

help for these countries, and were also- ready to make a substantial

comwun;ty were WllllHU to do the same. The action prooramm@ which

- the General Asscmo} subSGQUﬁntly adopted fitted in we]l with the

luropcan Community's own 1doaA. " The Ckmmunity‘s institutions are now

studylng how best the Community can make its COHtl‘bUthﬂ Lo the emex

gency.

E p:roglammn envisaged by the United haxlonx. ' Ine Council will, T hope,

'havo Lak°n a deLleon on the Commission's s proposals in Tlmc 0 meet

ho Ccneral Assembly's deadline of 15 June.

As torthe machinery for this CWPI?CHCY action, th]% task could -

bo entrusted to the Ad loc Committee set up by the Unlted Nations.
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iBut quite apnrt from'thi‘ emcrgoncy programme, there is: the

que Lmon Uf our nozmx] a1d pxovrwnwcs.—' The Commission belicves-

171ftndt the 1nduer111Lch gouutrjos have a duty ‘riot only to'eﬁsufe o

vj‘that thqu a1d is noL 1cducpd but that every effort should be -

'”f"dlrcctod at an cffcctxve dncrease in real terms. In thlS connection,'T';, .

711 would d aw your deCHtLOH to the re%olutzon ddoptcd by - Lhe
Lou1@11 of MLHLbePS on JO Aprli 1n Lu\emhourv, that thcy should
d“iGCd to- “adopt as. th&ll Lommon alm an orfectlve 1ncreasc 1n -
official dmvplorment HSSlbtlﬂL&”' ' lne Fonmunlty thelefore
 cons1ders that it is not onouvh ;imnly to agree not to Tcdvre ald
to the developing COUﬂtTlGSi,Vlt needS— on the chtrary,'to be:

increased.  lence the . figure of 0.7 pﬁl ent of GNP which member

states dace cpted Jt t}aL same Luxembourg meeting, should be their

~target.
The same is true, we feel, of the special measures we take
“to help-developing countries also on the trade side. - You will

recall that the Community'was the first to introcuce a SysL m of

generalised preferences for the industrial prdUCt' of devalop1n0

countries.  As from the beginning of this year, we increased the
coverage of that scheme by some 40 per cent and brought into it
_some semi-manufactured and transformed agricultural products.

We arc now working on a further umprovement of the scheme for 197

which should particularly be to the benefit of the poorest

5,

countries. - It would, of course, help us to go further and faster

/ in this




©in'this direction .Lf all Lhc m _JOZ‘ mdusu mln.scd countmc

'}ybulcl'ili‘trl"(xluce,q i:nllm %chvmc. We ’I\now, of cours e, t}mt

?{*most 6f;f themrha\}é done s0 ax‘d we hope: that once- thc T "1de bul
throuvh Lhe Scnatr* thc Umtcd States W Lli also be ab]e to

mtroduc bll(‘h a a(,hcme.

-/ To _sim up.




lu st up. iw pmblems wc’fncéfnfu great and WAYS W
:'mJyht tﬂgklo lhcm JIC v11Loua. Therrircumqtﬂnfﬂ% £ ﬂthbf our:

- memberw w1ll call For ﬂ(LlOn most dppxop11a*e Lo i ;_inleJdUJl needs

rBut no. one mumber cvuntry is actlno in a vacuum and e xy 1n wh1'1-
";31 docldes to bvhuvb nust take dgcount of the ctieLT” znd

. Conacquunces of lLS bchavmon1 on othors. I do not quoguat that th

Ln hope to ]dy down a b]uep11nt for action which wxll COVOl

fﬁ:fiho 91Luat1;n:of all our mcmb rs.  But T do sincerely hope. 1hat

_3*he can. dgroe on whﬂt course of action we should not taxe;rjand:
"aﬂiLMAt, as ltras txadc 11bera1194£10n is concerncd this lncludeb
::unythlng Lhat can ha 1nterpretud as a step backwards. Ihax 1.5 Wny we
1rﬂ21n thu (ommanLy can so whoic he artclly endorse 1he prlvclple of B
'therdruft decla*ation. lndced we would 11 e to go- xuruher bec1use

there is always a danger whero trade is concerned that to ‘tand still

méars to go backwards. We would,like to see the momentum képt up

and the nu|1111tcral neaotldiLons get dovn to real husllesc'aq $0on,

as possible. So e hopc to- sce TAUld progress mdde in this field by our
partners, and ‘_;;yffT”*”v'rwe would,particularly welcome it if the

L '1ogislutbf5'in—the?U Conorcss were o show by- Th&lI‘dLCd%'ﬂlaL Lhﬂyr

share with us the vision of a ]]ber11 world oconomy that their country

Vhds don S0 mLch to pLowoto. In our present dif fiuulthS there is more
thdn evor'd nﬂcd to Pcep our heads dnd to remember how much the

wo1ld ] as heno 1LCd flom an 1nrrca‘1nn1» ljlera1 world rradlna sy tem‘
That is an 1oad Whib ~through thick and thin we muﬁi ~continue to

5trav01. S






