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~Ysuppose that everybody in this distinguished audience will
agreco with me when I say that all political, cconomic and social leaders
~in Europe are confronted at tuis very moment, in the near future, and

4 .

even afterwards, ..., with two fundamental questions :

The first question is related to the European Cosnrnunity in
itself, Is there any future for this Community in the world, as a pool
of cconomic dynamism and generous prosperity, as a centre of political

“influence, and as the architect of a design of civilization ?

The sccond question is related to the presence of the United
' Kingdom in the European Comrnunity,  Which ave the aims of British
-membership, and its advantages both to the Community and to Great-

Britain, in the light of the so-called renegociation ?

Of course, these two sets of questi@zxs are closely interrelated
' aﬁd cannot be eésily disentangled, If our European Conmmu.n’ityrccas’es 7
to maintain and increase c¢conoric and social solidarity among its rngmbei‘
and sﬁows unable to develop convergent political initiatives, then the
temptation will be great in Britain to listen to '"the call of the opén scas“.r
VOn the other hand, for a Community fraug’;it in uncertainty and lack éf will,
a ' renegotiation' leading to Britain's withdrawal might be the ultimate

blow which could break it down once and for all,

So it seems difficult to answer the first question without tackling
the second. However, there is clearly a priority in the political issues.
For if the Community can overcome its present difficulties, then a United =

Kingdom leaving it would be heading for serious economic trouble -

-0/&"’




ceven with plenty of British or Scottish oil ! - and political
0

is

Tation - even with a special link with the U,%.A,

If somebody were to draw a “"Message on the State oft i
Union”, as the President of the U.S.A has to do everyry@ér,;%hénf:
the picture «though prathep impressionistic - would berfathep
~gloomy, although there have been some sparks of hope during
recent weeks.

1. British membership of thé Community

fSince the Councii of Ministcvs meeting in Luxembourg,
on 4 June, we haversomermore'dgtails‘on the kind of changes
the UnitedrKingdom'would like to obtain in the policies and
decisions of thedemmunity. " They have been stated by ther
British Foreign Secretary, Me. J. CALLAGHAN, under the following
mafn headings : .

“ 1. The Community budget - an ‘important matter for us but one

which | recognise will raise difficultiecs for others”.

”

2. The Common Agricul tural Policy where we shall be suggesting

major improvements consistent with the broad principles on which

the policy is based”.

“ 3. The Commonwealth and developing countries where improvements
are necessary in both the trade and aid fields”.
“ 4. Regional and Industrial policy where it is important for us

to be certain that the rules of the Community will enable Britain
2.

to pursue the effective policies which are required if the

British economv is to begin to grow.at a rate which will approach

the Community average rather than to sink further below it”.

e

-



"There is o ifth c;ucut,nnn abhout the future of aconomic, *

monetary and political union...., the position on these maftorh

ts that a great deal of further work and discussion will be’

requiraed before any further deocisions can be taken in pursuit
of these geaeral aims, We are very ready to continue with these
talks in order that we can all elucidate, in a constructive

* [ - . . *
spirit, what content it may be possible to give to thew”,. , 3

In dealing with Lhosc four issues, the Foreign Secretary
stressed two important points

A
)

.
.

- The first concerns the existing Treaties : , b
"In QUP judgcment - he said - ministers will Ffind that the
proposals | shall put before you if accepted would not require
changes in the tre aties and we shall continue onxthat basis
though of course our reserve on treaty amendments continues to

stand”.

1

- The second concerns the current work of the Community :

.
.

“We shall continuc - he said ~ to cooperate fully in its work:
as we have done in recent weecks. OF course |ike othor members:
of - the Community, from time to time there will be issues upon
which we shall have to put a reserve so as to safequard our
negotiating position, but we shall not do so out of a desire
to hold up the work of the Community but because genuine

differences cannot be reconciled”.

I would now like to take up one by one the four issues
mentlcned before,

1. Common _agricultural policy and food prices

S This is a very difficult problem, if we want to maintain
the free circulation of agricultural products in the Community

and assure an adequate income to the farmers.

a



objective has been tpraditionnal l'y achieved by the so~called

"’deFi'cienézy pavments”, This a perflect system for a country

SR “that

smal

‘,_(An,d even then, t}w system prcmmd too costly for some products by the

“end of the oL\tha)

' whxch is la.rgely seli-supporting in food groducts and has stlll several

nnll;\ons of Iarmcro, would mean :

In Great Britain as an individual country, this last

is a large importer of foodstuifs and in which only

I part of the active population is working in agriculture,

148

- To adopt such a system for t.he, \ﬁhblc of the enlarged Communit:."|

= an ambitious administrative task ; and a hurre I.mancml bill ior the

ta}'-pa rer when world prices are low; - S s

.

- the acceptance of a questionable dependance on third countrlcs i'or sorne
- -eéssential food supplies.' The shortages and soaring world markf:t
Prices which we experienced last year, some export lixnitations imposed

by our traditional sup*oliers demonstrated clearly the "externall llrnﬁ S

of a fordarnental change in the G, A, P.

lhls is not to say that the C.A, P, cannot be amended, nor

adclpt‘.d to some specific Brltlsh circum au.anccs Let me state it this was 1

5.
.

= The common agricultural policy was conceived and worked out without
. ?

and this "omission" was due to a very special reason : the fact that the

United Kingdorn was not a member of the Community !




5

i

—-A Iilrllr-fﬂéﬂg(:d and cmnpl’éxl}'?c)licyx—li! se-the G, A, I o) 141volvmg many 7

and ¢conomic responsibilitive, can 01113 bc- altu.,l‘(.d m*aduallj. In fai:t,. N
some fmportant changes have alrcady'bc,{:nacﬁhi‘,m’cd : t.he traditionnl

CAP has been Lomplutud wxlh & at;t of sty ‘uetural mcauurcg, o.nd these

“have been a.dapted to a ,peczfm Bl‘ltim_. demand with the so-called

"hill-farming' measurcs,

-~ 1t is of course unconceivable for the member states to adapt

the C.A,P., in order to meet some British wishes, and find
dfterwards Lhat the Unltcd klnqdom is leaving the Community
alt oqothcr ~ Community polrc;es are tailored out to fit a

qtven set of membcrw.'We cannot adapt them to fading shapes !

In the rest, | would like to pick up the following
statement made by the British Forcign Seccretary : “we rccognize
that for European farmers t!)e CAP has achieved chI\, and that in
addition an assurance of supplies at known prices in a world

where both prices and availability can be unpredictable,

~The question therefore is whether, without overthrowing the

- system, British interests as a large consumer can be accomodated

to the principles of Community preferences, free. circulation
of goods, and community financing. Provided some major.
changes are made, we belleyerthat it would be possible to ‘do

so” .

When looking at the rest of the statement, and apart
from the arguments related to the own resources and the imports’
from third countries, | have the impression that the more

speciTic British demands by and large could boil down to :
- a full-fledaed application of the structural reform measurecs

already adopted by the Council, but only implemented with

some ‘delay;

S




Tos

rl'fhérguidalincsrwhichifﬁe'Commission proposed in its
memorandum of 31 october 1973 on the "Reorganisation
of the common agricul tural policy”, and its proposal
on sugar, ° .

!t is important alqo to stress that the British

Foretqn Qechetar "recognised that, since our ear]ier
Leriticisms wepre made three years ago, world prices for most
agricultural commodities are much higher than they were then,
ltois likely (but not absolutely certain) that there will be o
closer relationship between Community and world prices than

in the past, We can turn this to our advantage for it gives
the - Communtty the opportunlty to ensure that whatever the
future movement of world prices, the CAP must not becone

an 3nstvument of excessive protectionism or a threat to wor | d

trddc through tho 9cncratton and disposal of surpluses”

;rThese,pPinciples seem pretty Peasohable; but one
must not Fforget that in agricultiral policies, disagreements
on ;abparently - swall items can have large political impli-
cations (%),

2. A more open Community

May | say in this cortext that the classic argument aboul

the nnhard—looklnq Community is to a large extent exaggerated
and even false,

- w. [

As far as industrial products are’ ‘concerned, the Commu-—

nity has much lower import duties than the United Kingdom

cor the United States. It was the Community that took the
initiative, during the first UNCTAD-Conference in Geneva(1964)

to claborate a schema of tarifrfF preferences for the developing

o




vountravq?' Txct tha Unuivd mnnqdnm, nnd above all

Uu, Umicj ‘\Lutc‘a, were: - at thu{: time ~ fopeeful ly opposed

to the tdaq,éf such preferences. Besides, the Community

has concluded an impressive list of Fvee~tvaderagveement$

with Britain’s old partners in EFTA and with a series of )
Mediterrancan and African countries., And when thchbmmunitQ7, 
tried to convince its member states that they should engdgcr*
on an increased target of financial aid to developing
countries, it was the U.X. (and [taly) which were most
reluctant, admittedly on account of their own balance of
payments difficulties (the 0.7 7% target has been agreed by

all at Council on 30 Apri!\.

So, as far as our relations with the developing countriae -+

are concerned, the British arguments boil down to the following

two. problems :

- the low tariffs, free trade agreements and general tariff
preferences which | mentioned before meet with serious
limitations in the ayricultural field. . This brings us back
to the problem of the C.A.P

~ Until now, the development aid of the Community itself (with.
the exception of food aid) was limited to the associated
countries. The United Kingdom insists on wide ening the
geographical area for these operations. The othap member
states scem willing - and some of them are even glad - to
éccept this new approach ; but some others insist ‘that this
may not lead to reducing our ‘development aid to the (poorest)
developina countrics in Africa ... which brings us back

to the aquestion of our toqal aid (and the British difficulties

in that respect),.
But the whole trend of the Community’s policies since

L




'eﬁlaﬁgement has been away from the narrower Associate-
' nPicntatcd'qppPoach of ecarlier ycars and towards a wider
involvement in the problems of the developing countries

as a whole. To give only two examples, look at the First

steps the Community took last year to implement the Joint
Declaration of intention to the Asian Commonweal th, and ot

~ the proposals my colleague Claude CHEYSRON recently made for

a substantial contribution to an emerging Tund for the
countries hit by the energy cﬁisis, most of them non-~associates
in Asia, So | think that, after all, this problem is one of

~those that can be most easily settled,

The second bigrissué is the UK-argument for a more open:
Community bears on our relations with the United States. To
use the words of your foreign Secretary : "Consultation,
cooperation and coordination between Europe and the United
States should be as natural as breathingi in our view it

is essential’,

Of course there has been a considerable improvement
over the last few weeks, with the successful conclusion of
the trade negotiations under article XXIV.0 of the GATT
(compensations to ounr partners for the eniargement of the
Community) and the agreement recached on 11 June between the
Ministers of Foreign Affairs on a pragmatic approach of the

US-European dialogque,

But 1 would like to draw your at?cntion on some
fundamental problems which ‘are bound to'lead now and then to
differences of opinion on both sides of the Atlantic 3

The European Fconomic Community is the result of a
',co!Iective wager taken up by the countries which, at the insti-
gation and with the support of the United States, tries to

raise Europe above its condition of a fragmented mosatc of




' zgt‘,uttm do.hu | ttatvd rand. wm;!wm‘d by Hu- Qc}cornd Worl Id War, {‘l’hcrz:;r"”

aim was to render these states less vulnumhlg to e’xteiﬂ\al:,

pressure which x:;‘...ﬁ-:xtwly c,ou.ld have talen thc form of armed couﬂu( ;

and to internal uplheawals resulting from misery and disorder.
~Expressed in another way, the aim, if I may quote Woodrow
V)’iison,—vkas ,tc,;rana:form,Europc into "a place safe for democracy'!,

¥ rom tb.c v;.zy beginaing of the experiment this concern, which also

gerved as mc: “"‘f:’ wirzation behiud the setting-up of the Nozrth-Atlantic

-
1

All.iauce, was inzlienably linked with a desire to reorganize the coun~

tries of Western Zurope (at all events, those situated on the continental
mainland) into a singie unit in which all material resources would be
pooled, DBy comizg together in this new entity tihe couantries of Western
Europe also sozzzr 1o achieve 2 pooling of influence and, by virtue of

. :
their common asszociztion, even hoped to confer on the entity of which

they would be pz>t 2= economic power and a political influence exceeding

the combined surm of their indi v1dua1 potentials,

A firs: =ttzmpt (thanks to the signing of thc, ECSC Treaty) to
give the Communizy of the Six a political structure of the fedexjai type
faiiéd abysmally. Tzis was the Europesltn Defense Commfmity and its
logical upshot, t=2 Ezropecan Political Con:;m'unit}‘. To tell the truth, it
was handicapped Irsmm the Iirst because it ;cried to tackle thé problems

both of national szwversignty of the participant Sw‘ e¢s and rearmament of

Germeany head ox.




The rossis 'i.s.::u-.;s;n sumk 'ro,.rx whu.h th, N;,C, was bérn. AL th lt

time the Europeszsy nzd cloax Yy cnaug,h '-;li‘ln‘).lnd to stand up 'W’un.st thc
,challenuc o" stalls endeavours. The c;u‘stcms union progrcsscd rapidly,
However, thc: gnme was not true thh 10&,43'(1 to jolat policies, where for

the moment we ars imited to the sphere of agriculture. No significant

progress has been made regavding the effective coordination of economic

policics and monetary integration is crumbling ziter a rather good start,

'l‘hls partial vucccéa combined with a :wrtml failure is unJmmtc
one of the main elements behind the US-Europezn st;ains. Son:xe member
states of thcr Community are afraid to engage in & constant andopen dialogne b
with the U.S. A, , becausc they fear that such a clalogue will raise new

disagreements berween thc. member states and preveat the emexgency.

of a "European identity",

Anothcr reason Tor friction has been that the first
hesitating steps of the Nine to align their foreign policies
have been taken without any adequste institutional under-pinnin:®
which would have facilitated a dialogue with the U.S. on .
Issues such as the Middle East where Eurooecan and U.S. interest |
certainly overlep but do not always correspond exactly with )

eachother.

In this siew, a solid European unity is the best warrant for a

constructive atlaziic dialogue, embracing :

t

the trade negotiziions ;
»

- the reform of the international monetary system ;

-

- the energy problam ;

"~ the "revitalization” of the Atlantic Alliance.

‘- an_emerging coanon Toreign policy of the Nine.

Of course, we have to take into accouxzt the {act that the opposingé -



A

- j{fibéit'ifms are not Iree from m' g,rxml umtxadlcuw.xs, zmd d,L .o that Lhe;y

arc¢ understood i c*‘y different \my DY t};m'pa:':ies. : Th;is ;n;)re t:l;ax} a“,’?

s

'})};'c:adihg shows the need for an attempt at clariZication and a desire for-

fr:mlmerss withou: which the Alliance is condems2d at best to stagnatwn |

a.nd at worat to w :'.. ering away, and so being unzble to éope wlth thc

K

-many challenges which are facing the West,

Though thé KEC countries have so far strenuously rc._}cctc,a

any compruhensr\re discussion of all the pl‘ObleS mentioned, and partly

£or good reasons, the rc is -~ and there rnust be ~ an overall vision of

A mericen ~European relations, However much it may be desgired and

opportune to maintain separate negotiztions on cach set of problems,
. ) ’ .

such,hégdtiations nevertheless form an intcg-ral part of our overall rel'a.-r-, |
tiohs. ~Even more, some Europcans fecl that the ability of Europe to

define a clear cut position withinrthe, ov;:rall framework and thus reveal
1';he true extent of the "European identity"” will show what this identity is

worth,

3. The Community budget and its “own recsources”

Another very important objective concerns the Community
budget and its so-calles ”"own resources”. In his recent
Luxemburg statement (4 June) on EEC terms, M. CALLAGHAN
made it perfectly clear that a solution to the budget problem

is central to the British objectives in rencgotiation.

As.you know, the financing of the Community budget irsﬂr

quite a complicate matter. Under the present transitional




; nPP6ngements (1973-1977\, Britain'

. . . . -} .
will rise gradually From its present level of 119 (in

variable tax up to 1% of the VAT.

share of «the budget

-

1973+ 8,7 %) to 19,32 % in 1077,
But from 1978 on, the British sharc will in

principle
be due on the exclusive basis of the “own

Pésourccs”.
Only for the budgetary years 1978 and 1979, there remains
limits to the increase in the relative share., But from
1980 on, the own resources mechanism will

Function without
brakes.

But what is exactly meant by "own resources” and
how does the system work ?

The vway the own resources system should work was
daid down in the decision of 21 April 1970 following the
orinciple agreement of the Hague Summit Conference. This

decision provides for the step by step replacement of the

Tinancial contribution of the memher states, fixed
ercentags, with the

in
automatic allocation to the Community

of all agricultural levies, all customs duties and a

dn the British side, it is felt that if this system

‘s not altered by the end of the transitional period,

sreat Britain will have to bear an unduc budgetary burden.

Tais feeling is mainiy based on the following assumptions:

~ Britan’s growth rate -

- the evoiution of world food prices, and

- British inports froa outside the Community.

at
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7 Actually, the lprbpm‘tion between Britain’s GNP and the

7 iQOmmuhity GNPifsrébéut?IS B 1t is generally admitted
that this,F{guhe;wilTVGVéh be lower by the eng of the

seventics. In his statement of 4 June, Mr. CALLAGHAN

even mentioned the figure of 14 % which, in my opinion,

seems too pessimistic., On the other hand, the fact that -

G.B. will continue to import a great deal of food and
industrial products from ocutside the Community through

the own resources mechanism could. increase its share of the
Community budget over the 190 % key mentioned in the
Accession Treaty (British estimates gave figures up to

24 %), Anyway, it s likely that there will be a serious
Qap between the British budget share and its share of the

Community’s G.N:P.-

Though the figures given by Mr., CALLAGHAN can be
contested, it is abvious that there is a recal budget

problem for which we have to find equi%ablc solutions.

And | am convinced that it will be possible to
find ways and means to lighten the eventual undue |oad

of the EEC budgét on:the British economy.
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Now I come to my .,L,ccmd ouwt;ou sig Lhcr(, uny fut,urc fc:r'

tlu. .L.urc»pwn Community, The answer to that lu s to dcal Vy'itlx two 'di’szeré::;;;
, thcm,g,h closuly interrelated topm.. :

i

= is the economic and monetary union still credible ?

= has a "political Kurope any sense 7

Thé lihk between these two topics derives flom the fact that
"thc l_. M U is “Llll considered to be the ”blucprmt“ for the economm
rfoundanons of our pohhcal umon. Yor reasons of ,crlarity; théVer,”

I'\v;ll try to tr_eat them separately.

1. The economic and monetary union .

The first outstandiné; .fzu;t to mention is that several countrries '

have in turn left the Community's "monetary snake' first, the United

Kingdom and Ireland, on 23 June 1972 i then Italy, on 13 ¥ebruary 1973
, a.nd finally Frauce, on 20 January 1974, However, in the preliminary

outlines, this '"monetary snake" was both an essential and symbolic aspect

of the gradual progress towards monetary union., -Its abandonment'byr

France itself, which had been one of its major advocates, was gencrally
considered as a first dbenxonstration of the danger that Community solidaritﬁ |

was becoming diluted, .
1 3
So the time has come 'to scrutinize the motivation, the working

and finally the future of E, M, U,



)_(,f,economl systems, it is not sufficient to aboh..-h a few obstacles at

~monetary field, three important events stand out :

!\pa ri h o ﬂu, 1 Ji\'it,i'«;:al' 'zx;;xéér;izm(:nt;.»; th;zre ';;n:*u,'é:;e\fc tl puze ly:
ret_cmor;uc rTeasons to tran«'fnrm thc, Qommon J‘»mrhet into an L. M. U, -

D .lhc.y all dcrwe frormn thu pro oc\,upatmn and the neees i(;ii;:‘% inherent in

‘the ercation of an effective n.nd ¢fficient c,g,onoznlc: umcm. In ouﬁ; prescntz ;

—'V;irqntiars inorder to achieve genuine free movement aof persong, goods
i"and'capi,i;iil'wiﬂﬁn the Community, This requires an ambxtwus program

of .ncatsur‘cm gomq fpr boyonf‘i thc- classic pdttcv'n of tariff

- changes to create a customs union., -

Moreovcr the vigorous growth of intra- Commumty tradc a]
increases Lhe mterd«f'pendcnc_e of the Me*nbcx utatcs. No doubt thur
economniic devblopmcnt bcnf,flts from this, but on the othu: hand thcy a:.fe

more 'senrsitive to short‘-term economic Iluctuations in the neighbouring

countries, both as regards the ‘dlythm of their» economic aclivity and theiy
balance of payments equilibriwmn. The difficulties inherent in this situalio:, -

¢

“cannot be resolved if the Meraber States each continue to carry out essen-

¢

» tiarllyv independent policies,

The recent Italian and Danish raeasures have shown how fragilé

‘a.customs union can be in the absence of a workable I, M. U.

When we look back at the Community's achievement in the

- A hali-success or a half-failure : the Comrnunity exchange systern,
2.
. E R

more comrmonly referred to as the "EEC snake! (now reduced to a

mini-snake of hard-currency countries) ;

/.



'lhc‘ )11 hmc,nl. oi’ (m mexbly 1 Tuulc:pmn ( entral l;auk : Lho g

Lurnrpc,m: Mont b vy Lonpc 1.;.1:01\ No und

- An abortive vc.nturc the pcmhn'r uf reserves linked to the provision of ,

short-terin I anLLary support.*

It must be recognized that the rnoney muddle in which we have
found ourselves for some time now is further complicated by the appearanct
of the phenomenon of the rapid increase in the cost of cnor rfy and the

rise in the price of raw material.,,whxch confronts us with thefdlowing

problems ;

-~ the acceleration of world inflation ;

~ the rapid accumulation of extremely volatile o] [-do!llars ;

= the imbalance which will arige between the economics of the consumey
. . 13 » - ¢ . : - )
countries which will have to foot the bill and whose payracnts balances
L4 -

will be affccted jp diFf"er‘ing proportions hy the higher price of =
Voilrand of imported raw materials

Taken this situation into account, I do not belicVe,thartr a European

monetary area, grouping together all the Cormmunity currcuc@cs, :can' be -
set up.again in the very short term. France had indeed announced her
intention to become part of the Community ” gnake® again before

the summer, - butl doubt whether the ecconomic and pélitical conditions

will allow this.

>

It is still more difficult to see the lira and the pound coming

back into the European rnonclary fold in the near future.




-1 ds‘) uut t}nu ilmt wu .,hd(ilrd: Ei\}}: ",iz;i», '

tlm xdca of the Cornsnnm it‘; Adng A pgmt of l(_,it,rcx"( u. It,i’ss' a cleax;

prc ob,}uctwc whmh nnphes Lfforts' in scac-:k;ing; cconomic:"cohesion;" .

an esscntial factor in bringing ouy ecomnni,é.s closer together,

The enduring nature of the idea of monctary cohesion is at
presant to be seenin the existence of virtual DM monetary area which,

s the days pass, and despite ups and downs, is a zone of relative stability,

It is Vccz%tra"m thét thls ','.polé of stability' may well attract otilcr
currcnéies, even thosre of countries ouisi;:ié the C)ommuﬁit',y. Bc.ith the
Ccmm@ity and international relatioiljs_in ;r;elxe:qal can benefit from the de-~
velopment of su'chra monetary area which dircctly follows what is c':onsiéler(jf?’
in economic theory aé a "regilonal approach", This is a preliminary a.]:gp r}oi»::.:'
~which :mqst be kept m mil?dr.r o
.

Faced with the failure of previous shemes, some quarters have

" proposed - as a way out of the actual inertia - the immediate creation of

a comrnon currency (the Europa), This idea is perhaps not to be rejected
as 2 lever, butl should like to add that the conditions governing the final |
success of such a common currency seem to me to be much the same as

thoue determining the success of schemes which are at present in an impass«
10 V
In other words, the' Europa is not an alternative if the political will is lackiv;
/ '

and when this will exists, the previous schemes can be rdé¢vitalized.

3

Another line of approach, essential in any new conception of the
Al

international monetary system, is the more and more common acceptance

of the “controllcd floating" currency system. IEnough experience has been

gained in what has been called "this lack of a system' to evaluate its merits

-

~and dangers,

;*. /’. .



]

OFf course, a raal Gommunity cannot be built on such -

a-system for iﬁﬁ'internal re Idilﬁﬂu; Novorthclo 25, its

-_acceptance, in darrlcult vcrcum*tnncuo, enables a lilit to

~be put on'lniervcn(unn MEAsSUres op. compﬁtlttve policies

which lrruvocnhly dis Lort our- economies, At this Level, |

e

joint= Floaf of the participating currencies in rclatcon,to—the

“believe that th= Float|ng of certain currencies'is at present
a icb ser ev;i ' R

And we. shouid |ndeed not forget that the m:n;nanw<o'”'

whlch we have mandqod to kebp, is nothing else but a controllwd

oollar. Ncw muchanlcms could pcrhaps be devrced for a grndUdlnd

move towards an “all-Conmunity Joint-float"” ?

Finally, there is the problem of qold. - Thernéed for

a technical revaluation stems from the fact that, under the

existing conditians, the offlcndl gold reserves arec practicaltly -

useless : to meet a balance of payments deficit, the gold

- qew 5 . . .
reserves could only be u¥ed under the ridiculous assumption

~that our Central Banks would be ready to sell it at the

official price, i.e. four times less thnn the market price.
A; For the |.M.F. : at the offic tal price, its hoard is
worth about § 6.5 billion ; at market prices, it would be
worth in cxcé@s of $§ 25 billion, The'pPoFit could be used

to help the less developed countries,

The Community Ministers of Finance reached an agreement

on this matter in Zeist; they arranged some consultations witl

the United States, and later in the "Group of Ten”. Since
the recent meeting of the |.M.F. s Commititee of Twenty in
fashington (11-12 June) we know that in the foresceable

future the new “mechanism” will be approved and put to work.
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1fhere is no pozn% e danyeNJ ihat'Lhe Community fa corner o
:  %7;d¢$f,n its piun for monvLar*
X‘nar ‘Have left thc
73ndcf:nxtetys.¢~

!ﬂbLQPuulGﬁ, sevaral part.
snake, thc poo!sno of Reseryes had beon pulsof

There is even o ugndgnuy ucward a resurgence 0{
'restvacttve natlonai pracuxavso C " AT ",,”

L

ST fn Fron» oF all ihc se raslures and problens, what we nead
NOS{:E a ne W ))C),!L!Cﬂ! rfr';\/t,, aqqxn

the many chalicngcs fﬁuénm .
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us at Sore:gn and domastac xevct. Vhat Eurooc lacks most

et ’ -

At fhe,mdrerconcretc-!cvel of EMU, one of the main iagkq

is to ensure that there is e?.;ci:ve convergence of ecanonic.
“b6¥§éiCS; The uO!ULlOﬁ to cnzs'p.obicm requires that trends ,
o in certain national ecconomic dggregates, espécfaliyrprices'-'f';

and the balance of payments, be sufficiently parailel»in,thér'

various:M5hber States to limit the Frequency and extent of i

modif :cattons, without sacrificing the level of empl oymant
cconomac growtno ' /R P T

-

This = in one rather long sentence ~ is he.whoie prob!em,f'

~of the trade~off between lnf!atson ‘and cmpfoyment uhat of Lh

different priorities, of solidarit ty between ﬂenbnr St ﬂttc ano oF

. : the decision-making centre. A fouw words on these !asﬁ two
questions: -

e i e
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The pursuit of rntcgrat:on requires Memberp QLatCS ﬁo'aécept,
as the normal rule, the transfer of incomes and Dro*perity Trom
the most developed regions towards the least deVG!oped reglons

of the Community, Vithout this, the vary fact - of :ntegraueon

- B : . p/u '...';;
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';mriﬂe PO QPUWhh iQWdPJd the more ﬂynqmta
8

_ab'punaly hational level, must 4l

, wrefore be aceepbad
SQL Communsty Ievaf "t

—Justeflcatdcn of a bommuntty‘reglonal policy and not,. a* it has
'f often bepn pre anucd in Britain, as a simple dev:ce for Qcttlnq

;mora montv baca out of the Community kftty than you pul in,

The solution %o this p e

‘to bc tran¢. erred to the Communaty authoritics

economic policy Is not conchsdeic in

a contexﬁ,fn.wh?ch cach
Member State could choose

"% la capte”

between Community objac

S ives and their means of

Y

This is the problem

if turn, raises t :Pt of ﬁhe poiii

mpfem—ntat:on.
of supranationality, which,

structure of Ffuture Curope,

..
%
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oi ﬁel:aqvxtj; ﬂEPbdQY sceepted Tor some: _fi

is this that is the true and continuing.

‘prohlen also wa?is fcr responsibilisic
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v question
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Ay Dovq polattra! uronc havn any'sch$0,7—f

VFirsﬁ; lt shou!d bu'ﬁcmambvrcd that afl the ;ﬁitfativcs
‘v;aken uFLor ‘the second Wor!d War in the field of Western

Europe's s cooveration and anicgratxon had pr.map,ly out spoken
.pO’ltt(‘al Obe‘Ctl\/ “7",‘ : : B

:*]explicitly mazant as 1nt91mgdlate stdtlons on the road to a more ~genaral T

- and thus "political” european infegration. And there is no-

doubt at all- that thp american support for European integration

was maxnlv tnspxred by poltt|Cul cons 1dgrat|on In his i

famous book'”Fno Troubled Partnerthp Henry KIQ%IVGLR states:
o MWe qaw curuob,av a potcntta! partner eventually sharing w}th“
us buhdens and fcspon ibilities of world leadership. Most
pronouncements of Amgrx can purposes reflected our expectation
that after its recovery, Euvopc would no Longpr

reauire American cconomic assistance but would continue to

pursue parallel if not identical policies”. (p.7)

And, am I wrong in saying that, whatever good econamic and commaroial'

n,

reasons the former Govcrnment may have had for joining Lhe glx, the deciqlon
to do so, like tha2 decision of the Wilson Governmemt in 1867 to apply :for

Membership, w2z mainly based on political considerations ?

In my mind, there is no doubt at all that the uhdeﬁ!yihn'
volitical ohilosophy, i.e. trying to acquire new stren chl'
~and wealth in putting certain means and ¢fforts together
in the franework of an effective Community, recmains entirely
valid. And so is even more the political Tinality of the

Europcan Coamunity.

e

*Even the EEC and Euratom; though purs u1ng as such economic gOdla, we;pfﬁfl



_wou:d !low Lhe b:(

ro tn s hhlbh thﬁvrgou!d
'ﬁo Fu!Ftll, ;h"y k@pt nc!ynnn on the :v sndzvz

'x;and anf!uenw“, to enable thb amulicr uounuv:e te &har& ln

‘:that lncpedb“d :n.lubnb thunks to the Communtty d ecis ton~rjf

: imaking.e On fv a poiltxcal Europ@ can gudrantep tha 'our are

:/iCUuld perfo‘} its most indispensabie mission to thc Worid ,
’to remaxn,;,e.alte‘all the shortcomings, the havJ)hsp anid even

'the cruelties which paved ity histor a model oF Clv:lization
X Ve

'f? ln whtch men’s,zndtv:dual aspirations to prcgrcss and xrcudom

are kept in balance with the’ demanug of the ciety.

N ' : . e Coe e ,b;r..i.
. Now this is cledrly in JJeopardy. " And the paradox thnL

~what the Brizish Sovernment is axnrng at - at lecast oFFuc:af!y'* 

.y -

and what could make hc Communxty acceptable to it, is precrqal;ﬁf"'

a state of 27Fairs which would doom this great huropean dL"qu, TE
And if the oolit tical finality fude awdy,.thcn the danguw : '
wfil turn u> that the Community will be nd'more than a max§~ :
Benelux”— wrich is not to neglect, but which economic and '
political i=dortance and attractiveness to the member - states JEEI
and to the out szon word d as well wou!d.be very !xmstcd.'.rv" Ehi
7 The fear wab been expres Scd many txme that Europe was *too
-much of a "c'osged Community”, Britain was ecxpected +o rcmcdy"
to this "inharj~!ook?ng" attitude whose features and donngs
jhave:excellénta!v been described by Andrew CHO\'F!‘:LU . But

’Ch"-‘**—;: is ans 2o5int that has to bhe str"(-::,:,!‘ancd out : theare iz
no turone, "< =hara is not a "Curopean identity”. And theare
. 2, .
¢
will not ba 2 turopean identity, if to some extent there are

o limits ts the freedem of the member States to do what they



sj,thenr own - interest. And this jmpl A
'Ahd'l'WOﬁfd’f”

'  location” means very oFten the

or) of soveraignty ;

level of powers whi chy our
’ altoqo%hcr b
"""" valso no Lurope iF there are. . No FcaLuref".

which d: L:nquusn us From the other Power

u.,'Thl doef

not mcan; 0! COUPbL, that to be a good European rmolles

-a chrontc hoqtllnty towardq the USA, On the confrary.

| : OF coursc, xt :s alqo normal that in br:Laln many doubts
‘}""éf? Uba t about twe po!xtncal Finality of Curope. 1|t is: no
7 ea°y tasL to dcoart From hund:cd years of history, It seeﬂcf'v
to me that BPIEGIH is now undcrgoznq the crisis of national
conscnence which the Germans’ (thh the shock therapy oFf,
rtotal defeat) and the French (with déconolization'andrthd

‘collapse of the 4th Republic) have known before.

And”theﬁ; theré is the fundamental question : does Greatu
orltatn have ‘a real and valid alternative to ‘an effective
European Community 7  Some people think it has : either by
'Lurning definitely to the UQA or just by continuing sttting
on the fcnce‘ A

e
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I wonder if this approach is not an illusion.

For lnstance, ! can~hard!y'see the intcrest of Great Britain‘
,rsn a shattered Eurone, bringing with it a revival of bilateral

= ,reJatpons,tesoocfailv with fhérlQA | can ‘imagine that, in

' fthi"cohteXt “the latter wxll rc!y more on Gcrmany Lhan on
~ Great %Plta:n. B L
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pcf ntzal leaoov hsp "omcrqan n Euhdpe,_ieﬁs

'na

c;than in thcfiast tun ynnrs,rbul mor 'aﬁt mayhu,
5 'kopportunltte thut are of Fércd to them tc luavmrr
*fr9ﬁér {oh history. ,l am - Pefexﬁsng to the Fac»,*hat :
'—qcumunT and V. b}quAD d’ESTAING have recently been cﬂztmd
"f to tyke :d fhc hnghﬂst pol:tucal PpopOHQJhll!thS in incar

countrses. Thoy havo OVLPG' thlnq bommon,'év formvhr

)

: Asnl sters of Tnnance, and LO cewtaln ‘degree —thguqh Co mtnq

'from dlfFOPﬂnL po!xtxud! hor:zons - as fqunds. IL eecms

sngnlf!cant thot the first vsszt of GIQCARD as a Pfcqldont

.

will be to Bonn.

“There is no doubt that the new political leaders of Europe
“will leave a strong mark on history. I they succeed in
rescuing Europe of one of those crisis which are too deeply

lntePWOVyn thh the Communnty s hsstory. 1+ would be sad

'|ndocd i there were no Brltush Prxme Minister dddlnq ht

weight ConthUCbIVPif to this new phaue in the Communtty S

fdcy;!opﬂent
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Thcrc is broao scope of dlscusqxon, mutual understanding
and even qoodw:ll but there is a tremendous lack of imagination,

and political will. [ hope | made clear that on many vointg
- there is a possibi'i ity of an agreement,
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