iMr,"Chﬂifmﬁh,rLadieé and Gentlémen;

IL is I know Lodaj Lhc 159th ainiver sary of the Battie;:?;
"df7Water100.; I den’t know if you all had a ball last night -
I hope you dld all. have a ball last nLghL ~ but let me assure
fyou that I don't intend today to celebrate the occasion by
hav:ng a battle with anyone - least of all with you ML.
Chalrmun or our other American friends who are my hosts or -

of Wellington

who llke me are your guests Efday. As the Dukel himself wrote
'from the field 159. ycarseﬁgy E'l’}g\lothmg except a battle lost
can be half as melancholy as a battle won.'" And fortunately
Iiabn't tﬁinkrthat, to look at the subject you have set me,
the relationship between the EEC and~fhe~United States, in
',terms‘bf an adversary relationship has ever been or I trust
'ever w;ll be the most - hmlpfuL way of Looklno at it. Our V
relatlonshlp is not only.vasﬂdlfferent, it is al ;0 fdr more:

complex than that.

I know'thaﬁ 30:yeafs ago it wés,féshibnable in some
European qﬁarterstn think of America as if,she»were'some
éﬁoléscent‘who had suddenly inherited Qast wealth, vast poWérf :
- and vast'responsibilities, There were some who wondered if
'iit would all prove too much fbrrsuch‘a young~ééuﬁtry'to cope
with, Well, I believe that America learned fast - and some.of
the lessons éhe had to learn were very tough indeed. And I
hope no one will quote me out of context if I say that today
perhaés in some ways that simile ﬁriﬁ it were applicable at
~all - mright be &0re appropriate'in'reverSeg Today we have a
Qety young:emergéﬁt European Coﬁmunity ~ a Community which, if -

it can but make itself into a cohesive unit, can Wleld CHOTMCUS
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"';7inﬁluencé.i‘It:hasrfaf more'inhab£tantv'thaﬁftho“Uﬁitéd Late,

It doe fax more wor]d Lrnde.r It@ naLions have far more of

the world's currcncy reserves. It gives about asrmuchfaidrtof

 the developing world as the Unlted—stat883 andrit~§ro?ides:
; ﬁtWiCé asr1éfg&,a.market for,their'produétSa It is this;yquhgrr
© Community which is having t?,find its place in thé world,"
. Which isjﬁaving to define its identity - and so it is quite

Hnatdrélithat there are times when the United'Stétéé'playsfthe':r'f
saﬁe'éortrof role in Europeans' psychology n&w as Europe

',playedrin the minds'of Americans-a few decades back. It is a
rdifficult relationship becéusg the United States draws allrherr,i::t
roots from Europe,.yét she over-shadows Europe in so‘many'wayé,
‘militarily and politically. Europe has had to cede her:plaaerr
in the world order as a guiding force to America, and so it'isr
not surprisinc that a Europe that is still groplnc for its
unity should find the United States at the same tJme an al?y,r
a protector and in some ways a nurse-maid and, therefore, an
ifritant, something fo flex its mﬁscles against, something tor
grate against in order to feel its own identity.,,Ana,so Qe
oécilate between different strains of this old—leemhate
rélationship, and we see some of the'permutatiéns of
rambivélence acted out within the Eurgpeén meggpity's
déliberatibns. Those of us whose job it is, whose duty and
iﬁhbse privilege it is, to be interpreters'ofrthe one té the
other are conscious, over and above.ghe many solid concrete
“tasks there are for us to accomplish in the world together,

of ali,thé.psycﬁological complekesrand,colorations on'boﬁh

- sides which don't make the job any easiers.

/1 remember




rtcmber:when I camo over Lo Brusﬂel; nearly 18
7 o'§e werc consciouq in the Commx%%ion of coneidornble f
: eraiub'1n:tio eccnomtc and monctary domdkn beLwoen Europe and
 7the United States. We were, afraid also that these Lensxons,
7"fthese irritations. over monutdry and economxc mattcrs would
r'spill over inro the politxcal and mllztary domdinu and cause

mdifflcultles there¢ It was almosb one of our first JObS in

“the new Commission of the cnlarged Conrunity to help to conLaLn .

r'those difficultles, to try togget an understandihg'about even
'V§ery,limited,éeét6ral'problems like citrus fruiE)to assuage
VAmer*ca s f@ars about Furopc extendlng the tentacles of its

' speCLal preferences5 about Europe imposing reverse prcfercnces

 ron,b1acx,A£r1cd, and things of that ilk.,

In those first niﬁe’months of last year we very largely

rsucceeaed in dOLng thaLo And certainly in all those domalns
which fall within the competence of the European Community we
have a good dialogue going now at all levels. We have the

' téice yearly meetings between the Commission'and the United
States Admlnlstratlon - the last of them was in Brussels ton
days ago. I have almost dally COntzct with Mr. Greenwald,. the
Amerlcan Ambassador in Brusse]/)and the former Danlsh Prlme';'
Minister Mr Krag, the Head of our'Waghingtpnwpelggaéion,fis}if
in permanent touch with the American Administratidﬁ; There
are constant telephone calls between Brstels and Washiﬁgtoﬁ
and constant visits between our offices in the Tue de la Loi7
and the United gtates Mi”“LDn in :the avernue. des ArLs. So the

Metro Station - Lhat hyphonath ArLs dnd Lol seems to me wcll

named, The)c is a vcry close Lralt d'unLon between us.

/ Bu




'vuL'Lhon, at the beginnnn& of Lhc auLumn, Lhe booL was

suddenly on Lhe other foot anu - with the cf ffe Lu'of the

'VMiddle LabL war and the encrgy Criei 3 g wLLh Lhe dis agrcemcnte
| which flared up in the winter and partlcularly around the

 , energy confelence;in,Weshingteneat the beglnning of the yeafrl

© = there euddenlyrcahe the”threap'that disagreéments on military;

ﬁeand'politicalhmatters might this time spill over into our

economlc relatlons w1th each oLher; There were mlsundersta“d

,whlch led Lo hard words on both sides Wthh I am sure are

greatly reoretted novi.

But 31nce then we have all seen the clouus begln to
llfL a little. 'The partlcular mlsunderstandlngs that - arose out'fl
‘of Europe's relations Wth the Arab world have, I think, been
“largely dLjfpatGd and so has the question - thLh aomethes
degenerated into en almoet Lheologlcal dlbpute - dbOUL the
'rlght way to consult earh other on foreign policy is 5ucs.
Thank heaven we have settled that ene -.and settled Lt,nop by:?l- -
some heavy new procedure'bet by agfeeing both to 1isten7foif S

each other whenever necessary, and also to Lecognlse that of
“course .in the last resort each side must be rhe bcct judge o

f-its own'interest. What we will now have to do is to apply

this procedune in good faith - and I am sure that the praetice

f:of 11vxng LogeLher and worklno together and thrashlno thlnos

'fout tooether will do more for our re 1at10nsn1p than any formal

B

pmocedure

-

In the economic realm too some useful things have been

achleved over the past few weeks.

We have SaLled”LOIlly

: eettled the contentlou 1oeuec beLween the huropeen Communzty

/?nd I.ﬂL. 2




: ’ Lhc en1srpement of
'Community and Lho nugotlatioes undor Alt;cl 94:(6) of 7
':GAfT. 1hl& scttlement has, of cour e,'a ctrtaln siganLcance ,'
;for trade. But beyond Lhdt Lhc fatt that we have bcen ablt to
U:reach 1L, and the way in which we roathed ity demonstrate our
:Vjoint resolve not to allow such matters to cloud- the Europcan~

American relationshlp. Certalnly the consequences of feil:u& rf' ;

,,e;to 1each a settlemeut could have been pol;tlcally damaglng., o

Again, our American'f*iends assure us that ‘the Trade
Reform Bill stlll before Congress stands a good chance ‘of being
' passed soon, and that will give the UnLted SLaLes Government the
'épower to neootiate effectlvely under GAIT for a world-wide
':reductlon in therharrlers,to trade. Perhaps somewhat
paradox1callj T strongly feel: dnd I know this icellnv is iﬁ?rid
by ML. ‘Eberle that we need these negotlatLOns now -even muriﬁftan
we did whcn we all went to Tokyo 1ast year for Lhelr forwa]Z
Jnauguratlon. Perhaps the best way to steer clear of the
immediate risks of a return to proteotlonlsm is to get cur
snghts firmly on the common ObJeCLLVQ of a further lleTaLluathﬁ
- of woxld trade and get mov1ng in that dlrettlon.'
= sThirdlyrit must be aesource of some OatisfactionAto
'tAius on ‘both sides of the Atlantic Lhat all the OFCD member natlons

7'~ and that includes the Communlty, the United States and Canadu,,

",as well as Japan - have pledged thcmsv]ves for one year not to
take rcstrlctLve trade measures unilaterally to try to eorrect
Lhelr balance of payments problems at each others ' expense. All
thls shows rccognltnon of our mutual interdependence, and of Lhe

' need to managc Lhat 1nterdependence by joint doc1ston0.

Now M1 Chairman, I need hardly'emphasise'to an

- audience who are as Jnvo]ved as most. of you are in the cemmoxc1uti

' t ahd;indu tr:al 11ft of the world Ju L&howrlmportant,rjust,how




1vitﬂl just how crucial is VLhc c00peraLion bctwenn Lhc U

7=States and thc Iuropean Ecunomtc Community for a world economy

*that is beseL by ncw and Lcrribl dangcru; I know that you

are fully aware of how much we 0wo to the inLcrndtlonal s;qtum

of trade and paymenrs Lhat was worked ouL .and buxlt up ¢

'painstaklngly over the post~war years. But there are times
“when, I must admit, I wondcr to what extent our peoples, or

even sometimes some of those set in authority, are fully

consclous of how mich we owe to these fuleé of fair play. It
- J" o , is under  this oystem that wcrhave seen Lhe fastest increase

: 5 evcr recorded in the real prosperity of our. countrles, in the
employment chances ) \of our men and women, in the materlal
well b01ng of our tamllLes, in the benef;ts afforded by our ,
rsoc;al services and in the improvement of our educational 1 77 e B

and cultural opportunltlee.

There are of course pressures on all of our leaccrig
to try to cope on a purely national DaSlS w1th Lhe ecoriomi.c
rtempests now surging towards us. There will be a temptatiovr
for many of our countrleb ‘each to off load on to the reqt the
rbalance of payments deflCltS we shall be runnlno with the i
pr:mary producers in general and tbe 01L eypoxtcrs in partlcula

Faced with sudden chsess each country w111 be tempted LO ~act On'

its own regardless of ltS nelghbours and without ‘éven conoulting

them,

But 1ef us be clear as to whelc such unllateral action

could Iead, From one act of uatlonal self- defonce, ‘to oLhcrs

following thdt precedent, t

o ever greaLer pressures on those

end eople at'their'

wa,have not ye“ sought to defend the elr own peo

neLphbours',cxpensc, to rep115a15, unf;l the whole fabrlc oi

economLc cooperdtlon betwcrn natlone is toxn apalt and ccmh

,tumbang downe,ﬂ




The imports and exports together of the member countrioéf A
a‘,'rof the Commum.ty amount on averdge to some 37 per cent of |
"thelr gross nat:.cmaT products. When we consider the-

depcrxdence of the rcst‘ of the economy on supplying the
export trade and 1_han employL,d in the export trade, end

also its dependenc,e on supplies lmporLed from other -

[countries
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'iftom other Loqntrics, Lhorwcnl oxrent of 0ur muLua]
7?dep;ndenuc for our eccnomic sLab1liLy, our 5ocial stabLlLty,' ?;
’and hence our politlcal stabxlity, stanls out, And so does
tharenotmlty of the danger, 1f once we should beginto/slide’
“down the slippery sldpé towards protectionism ahdrbeggarrmy
neighboﬁr policies. There chld'only'be oné outcome for us

all - disaster.

T he! ddnger of natjonq cutthg each others’ throats by

‘selfish measures of uncoordinated protectionism applies
_,equally withih the Community and also on a world scale. ILf  f'
we look at the trade of the member states of the Communicy,
half their trade is Withreaéh other. But the other half is
with the rest of the world =~ énd these are largely the
| essentiélrimports that keep our economies goinge. That is
why 1o oﬁe in Europe should fall into the trap of naively
: regarding cboperation within ﬁhe European Cohmﬁnity as being
in competltlon with, or . an alternative to, economlc copgratzon "
'on a world scales ThaL would be a totally false anti thESJau
:':Wlthout the large areas of free trade within- Western Europc ;;
(which does about half the world! srlntexnatlonal Lrade),;the :;¥:
Morld'syctem would undoubtedly Cbllépse; And w1thout woxld{%7 
,system of ‘economic and moneLary order, the stralns on our.

national eﬂonomLes couLd break up the hcono;;c Communlty here
llanuropeor We need the rest of the world and the rest of the:;J¢ 5
' rwofldrﬁeeds'us., That is. the £undamcnta1 truth of ‘the maLtexeé37i 
iAnd let us inVEurope never forgel that we in Western Furope if; 5
= together Wth Jdpan - are far more acutelly dependent on

/international




:Z*ﬁUnited SLaLos'

”internattcnal t1ade and’ )nrmcnua and Lharefore far more
pay 5

'vulnorlblc to a breakdown in’ the world system, than the

That need of course'applies, ot only to Lrade and

payments but to a ‘number. of vital oLher problems includlng

defence and encrgy supplies. We should be blxndzng oulselvc.o

to some of the most conspicuous facts in this modern

/world




world if we did not recognise that there are cardinal problems B

rthdt:ekcuedeQStern Europé'inrscale.r To attack such problems
successfuily, a united Europe is QQEGuuﬁmy, but it is not
sufficient: it must itéelf cooperate on an equal basis with
others parts,of'the,wérld involved, And weriprEurope must,
therefore, not only improve the institutions which deal with
our. lntcrna] problems, but also ensure that we act coherently -
Lﬁ,fareign affalrsg' Thac is in our interest and it is the
':inttrest of the rest of the world lncludLng notably the UnJLed
States. I am glad Mr RLSQLnger was so explicit a few days agoff  
in reaffirmlng before members of the North Atlantic Assemblyr:'
that 'the Un*Led States wants a strong Europe. The United
qtath has always favoured and continues to favour a united

7 huropea”.

Sb we in the Community owe it not only to ourselves but
also to the rest of the world to make a concerted effort to -
get the European show on the road againe This is a time when,
just because of the difficulties all about us, we must swmnon -
up a new resolve to go foxward together to a politically united
European Community. Our Member States must together conscxously'j
summon up the political will to arrive at common foreign pOIiciéégr
and together they must create an lnstltutnonaL framewoxk 1n |
some way grafted on to the Communlty which enables these
policies to be effectively expressed, explained and pursued.
Thus and thus only will we be able in full and equal
cooperation to work with the United States, wifh Canada and
Japan gnd the rest of the world to ro1£9back the dangercg the

grave dangers - that confront humanity today.
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SPEIIGH PREPARED FOR DELIVERY. DY SIR CHRISTOPHER SOAMES TO
~TIHE DERTCAN CLUS, BRUSSELS 3 T8 J0TE 1977

i

Brusscls, 18 June 1974

Sir Christopher Soames, Vice President of the Commission responsible for
external relations, in o speech preparcd for delivery to the American Club of
- Brussels called for two lessons to be learned from Buropcan-imerican rslations:
"Pirst, our Member States must, together; consciously swamon up the political
will tQ arrive at common forcign policics. Sccond, they must, together, crcatc
an institutional {ramework, in some way grafted oun to the Community, which
cnables thesc policics to be effcctively expressced, explained and pursued".

"This is a time," concluded Sir Christepher, "whon, just because of the
difficulties, we must suamon up o new resolve to go forwnrd together to a
~politically uwnited Buropean Community. Thus and only thus will we be able
in full and cqual co-operation to work with the United States, with Canada and
Japan and the rest of the world, to roll back the dangers ~ the grave dangers -
“that confront humanity today". '

The outcome of any descent into protectionism and begger-my-neighbour
‘policics would bhe the same for all - "disaster" - declarcd Sir Christopher,
In this connection it would be naive to regard co-operation within the EC as
being in competition with, or an alternative to, co-operation on a world
scales "That would be a totclly false antithesis. Without a world system of -
cconomic and monctary ordcr, the strains on our national cconomies could break
up the Eeonomic Community here in Burope. We need the rest of the world and
the rest of the world nceds us. And lot us in Burope ncver forget that we in
Western Burope ~ together with Japar. —.are-far more- acutely dependent on
intcrnational tradoe ard payments, and thercfore far more vulnerable to n break—
down in the world systom, than the United States.®

There had been various strains between Burepe and the United States; but
lately the clouds had begun to 1ift o little and misunderstandings that arose
out of Furopc'!s relations with the Arab weorld, and about the right way te
consult cach other on various policy issucs, had been largely dissipated.

"T . an surc that the proctice of living together nnd working together and
thrashing things out togother will do more for our rclationship than any
formal procedurc.”
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