111,Nat10na1 Union of Mineworkers orn the 12th beptomber 19]4. ;77?

I am glad to- have thls opportunlty to meet you, the leaders cf the largeSt coal

mlnlng trade union in the European Community.

Youyr éecrétary's 1étter of invitation asks me to address you on present
1,,deve10pments'ih the Buropean Commission's formulgtion of a coal policy for the
European Cémmunity.. In this connection he was, no doubt, thinking of the
décument ﬁhich'Was in preparation when your Economic Sub-Committee came to see
me in Brussels in June, setting out guidelines for coal in the European
Community for the ten year perlod.frmn1975 to 1985,

It is part of the basic policy of the Buropean Commission fully to discuss
proposals with the interested parties in the Community, including of course,
the main trade unions involved., In fact, there has already been a meeting
for a first discussion ¢f the proposals between some of my officials and
the coal mining trade unions at which your country was represented by

Mr. Wormald, the President of NACODS, but to which your union did not send
a delegates Howevér, our meeting today doeg perhaps, offer an opportunity
to catch up on this stage of the prooess‘of consultations,

Those of you ' géntlemenywho have read both your own government'g;interim
Report on the Coal Industry published in June of this year and the‘Européan
Commission®s Guidelines for Coal to 1985 will probably have been as struck
as I was by the ﬁimilarity in the outlook and conclusions of the two
documents, Both documenis are thoroughly forward-looking, both press for
the maximum use of coal in power sta}1ons and both call for a halt to the
contraction of the coal industry ani/the maintenance of current 1evels of

productions,

However, I mus% draw your attention to the fact that maintenance of current
levels of production means something slightly different in a Européan than
in a purely British context. Looking at the Eurbpean Community as a whole,
we must accept that for.a variety of reasons, tHe coal industries of some

member countries will contract further. To maintaih total Community production .

therefore means an increase in the output of those member countries capable


collsvs
Text Box

collsvs
Text Box

User
Rectangle


b

',Ving thiSa/xgga Country very mich in the forefronts

'”prafnaps we'in Bfuasels are too Optlmibtlc in thinking that Brltain'

| i;:coal output could reach something not far short of 150 million tons a
",ryegr,by_1985randrthat this tonnage can be produced at competitive ‘

' - eosts. However I and my officials believe that to achieve worthwile
gaals we ‘must have faith in the future, but I would welcome your views
on this subJect.

I know that your industry has bitter memories stretching back over
more than 50 years, memories of uncertain employment, of low wages

‘and of bad working conditionse. Such memories are hard to shake off,

but I earnestly urge you to do so and to comoperate with me and my

officials in worklng towards the target for the British coal 1ndustry:'

which we believe it to be capable of reachinge
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,Vow momentu ago I mentlonod thaﬁ coal must be produced at

"fjcompetltlve cost. In thls T waa no ‘referring to ‘short-term marheui'

':,*fluotuatlons from’ whmch it 15 tha Duronean Commlsslon's pollcy to

i:prOtQOt tha GOmmunlty coal 1ndustry as far as Possible by a. varletY;:flt;

 }0£ measures mentlonedln the Guldellnesto 19u5. What I am: referrlngfgr

to im eompetltlveness over what~ your Secretary of State for Energv

'describes ag é reasonable tlme—scale in his introductlon to the Interlm o

1'Report on Britain's coal industry. In fact, Mr. Varley,and I seeem,jo
‘be thlnhlngrvery much along the same lines on this as on many other |
points. | B

queaking of- costs ahd, hence of pricing, there is, I believe, a'r ,
curfent of opinion in your country which advocates that North Seé 0il,
once it starts to flow in significant quantities, should be sold .

at low'prices inside Britain and at world-prices everywhere else. I

am sure that you, gentlemen, appreciate the inevitable pressure on the
coal industry which would develop as a résult of plentiful cheap 0il on
the British market. If your country should leave the Européan Community,
there is, of course, nothing the Buropean Commission can do about suchri
a policy of cheap oil for the British market, but as a member of the
Zuropean Communitx such a policy of discrimination would be contrary to

the rules of the Common Market.

Next, let me say a few words about the biggest single market for British
coal, that of electricity generation. The European Commission is quite
specific in its recommendation that no further oil or gas-fired power
stations should be built and that where nuclear power is excluded for
one reason or another, electricity requirements should be met from coal-
fired power!stations. This policy applies as much to non-coal producing

member countries as lo those with a coal industry of their ovm.

e ———— e



"rriat around 1ts present L@VGl must 1nvolvo an 1norease in Brlilsb ou+puu.

':5Thls 1n0roaae sla%s 1n wlrh the Luropean Commlgslon 5 pollcy on power'

fistatlcns and would 1argely be absorbed by coal~fired power stah*ons '

7 looated on the coasts of obher Communlty countrios,

:Brltaln h&s the most modern facllltles in the Community for mhe
'bhlpment of coal by 8ea, notably at Immingham. Prov1ded your 1ndustry,

'can produce the coal at nonpetltlve prices. and in assured and re;ular

'7 quantntles, the European Comm1581on’¢ policy of ffers exoollent prosnpcts i

“for a blg eXpans1on of enporto of British power statlon coal to otner e

member countrlea of the Communlty.

Havingnmentionéd eprrt prospects, let me say something abouy ﬁhe
lEuropean Commission's thougﬁts on coal imports from outside the Buropean
Community. To keep the Community's dependence on importedr = as lov
as practicable, the Commission has set a target of 300 million tons ogal'
equivalent by way of annual coal consumption in 1985. As against this,
‘we believe Community production at 250 milllon tons doal equivalent 10
be the highest realistic output target. As I have said earlier, the
achievement of this Flﬂur@ will require a substantial increase in

British outpute

You will appreciate therefore, that there is a gap in supplies of some
- 50 million tons which can only be met through imports from outside the

FEuropecan Community,as compared to around 20 million tons currently

imported. This widening gap between requirements and Community production -

is the prime reason for the need to formulate a Community coal import .

policy.

I appreciate that you ~ay be as! ting what would happen if dcmand remained
well velow the Commission's target of 300 million tons coal equlvalenL.
There ig a twofold answer 10 this question. In the first place, it

is no part of the iluropgan Comgigsion's policy to try to force member
countries to admit imports from non-members to the detriment of their
own coal industries. Secondly, the stronger the support for the

Commission's energy policy on the part of member governments - here T
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T*~€{1ndeed, reaoh ‘the target of 300 mllllon “pong coal equlvalenu set

V_vam thxnhlng Very muoh of your own governmenﬁ's attltuda - the :i';f'
i{greatur the llkelxhood th&t Communmty coal consumptien wxll,

xﬁfby the Duropean Commlsalon,'

”' }1 have seleotcd certaln aspects of the Commi331on B prOposals '
' aﬁfor a GOmmunlty coal pOllcV to 1985 Whlch ‘might be of ‘special

' ixnterest to- you as they hlghllght the prospects of Britain's

,*ooal,indugt:y ;qslde the Duropeaanommunlty. However,,thare are .

_ other parts which will also interest you such as those dealing
"'jlw1th 1nvestment, with research and with manpower..

, Thls last 15, of course, of absolutely fundamental importance in
so,labour-lnten51ve an industry as yours. (onstant research to

imbrOve working conditions, éafetyrand productivity are absolutely
'vifal to a healthy and prosperous coal industry and sa are job sepﬁfity,
good career prospects and a level of remuneration gommensurate

with the work requiréd of a coal miner and with the importance of

your industry.-




"~ research and development projects arec now also under way in the Buropean o

fthoughta on the paried beyond 1985.

5 '<In the first plac99 there is the poder station market. Regardleﬂs of
progresa in the fiald of nuclear power stations, there will continue to he
" Qeéuand. for oonventional plants - as I have already mentioned, it is ‘the

"EMrOpean Commissionf®s policy that such plants should not be oil or gas fired
- but should uge coale '

Secondly, there is little likelihood that the traditional method of
« making steel from pig=iron produced in blast furnaces will be displaced in the ‘
Buropean Community in our lifetime. The steel industry will thus provide -8
a confihuing market for coal which, with ever improving blending techniques,
-is'by no means confined to prime coking coals which are in relatively" '
" short supply in your own country.

Thirdly, and in the long runsperhaps most importantly, there is a-
oompletely new market for coal through liquefaction or gasification. While
" the running in this field has so far been made mainly by the Americans, big

. Community, notably in Germany.

You will, no doubt, wish to ask me questions which I and my officials will "
do our best to answer. Let me close therefore by briefly summarizing the
main points in the Buropean Commission's proposals for the Community®s

coal industry relavent to your own industry and to the members of your .
trade unions S ' !

- by aiming at maintenance of the ourrent level of total coal
production for the whole Community, the European Comm1551on's
production target for the British coal induatry is at least, if not

more, ambitious. ‘than your own government's Interim Report.

.

-~ by putting the production target into a Buropean Community context
it will be less affected than it might otherwise be by

governmehtal changes,.



[y by promoting the use of coal .and particularly Community coal, in
-poucr stations throughout the Community, the European Commission
is providing openings for Britxsh coal in a wider market,

Ly providing aids for stook=piling coal anywhere in the Communi ty, 7
tho Commission®s policy goes beyond what is provided by your own govern~

mentk,

i the field of manpowerpbélicy, the European Community offers financial
asuistance in a variety of directions.

» the Copmission will seek to éstablish an orderly policy for the whotld
Frevupean Communlty in regard to coal importe from non-member countriess
Lilewine, Community rules do not permit the artificially low prlcing

Lo cemernative fuels to the detriment of Community coal,

tha Cammunity is in a position to provide financial assistance for

investeent in the coal industry and in coal using industries,

= tho Community hes substantial funds for research in the fields of

Gonliamwon

oonl rwoduction, of health and conditions of work,in coal preparation
fool in coal utilisations

; L 2s at your disposale






