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Tonight I am going ‘to- talk about a Lurope at onLe

1ambitious and troubled, Nine c0untries are engaged 1n a re~
volutionary enterprise. They want to build Europe.:Thirty

years ago they were at war, today they try to unite.

So, let's not be astonished about thé ﬁroﬁbles :
we are din a period of creation, every day proves that this
creation is certainly a difficult one, The strucﬁures, the
interests, the habits, confront each other every day. But
let us not only see problems and obstacles, we also have to

be aware of the progression, the move forward which certainly

exists.

Maybe these firét words astonish you a bit, for I
am speaking, I know, in the name of a disconcerting Europe.
It is necessary, that you, here in the United States, know
that under the commotion a completely new reality is emerging,

a reality which anybody in the world must take into account.

Europe is"not only ...

R



Europe is nbt dnlyxa dream, Furopme has suhstance,
its own resédnsibilities, its own fieid of action.  The
whole area of commerc1al and tarlff policy is communlty
rpollcy. When the new discussxons in GATT start, 1t715
the Cpmmun;ty, and not the Nine Member States which WilI 

be negotiating.

The agricultural policy, that is the whole organl—
zatlén ofrthe trade and market as well as the agrlcultural
price pollcy, is coﬁmﬁnlty policy. These are wellknown
examples, but they show that Europe exists. What we see
is only the top of the iceberg_— but the submerged part
is also considerable with the customs union and the
competition policy. This submerged part is steadily
extending for instance now up. into the area of social

policies.

Furthermore, you have to note that Europe is affirming
what we COuld call its identity, its political personality.
A regular, close and strong coqpération has been organized

between the

‘member States in this field,




member Stdtes'ln this Lleld - This cooperation leads us

?jsometlmes to speak with one voice, but more often to sing

:' fghe£samefsong even if there is from time to time an

iruﬁforrunéte false noter He can see now for instance,
' che establlshment of a common pollcy towards the third

jworld a policy where 1mportant achievements have been

"'made and initiatives are being taken.

On’ the whole in the political field we sometlmes

meet rebuffs but more often we progress,

Indeed we in Europe do not have any other choice.
Today, for the European States, there is no worthy alternative
to the union we are building among our economies, our nations

and our peoples.

The affirmation of the European personality is today,
in 1974, not a question of choice or of political intuition.

but a.necessity. United by geography and civilisation,

Europe is also united




'*Eurépr israléo uniLedrbybéommoﬁ probleﬁ: poorrin réw
MaLhlelb and ;nurby,rndfa nlt by the 01L CI]SLS,zhl?nly
rLgOﬁDmlLdLl)r;uL LuepénQCnﬁ :Lurope muét face: the economlc,,
and ﬁoneta:y trouolas §s arun1ty aud:tind a'cﬁherénp;rﬂt |
repartée torthesérmenééés.  In the same way, thé Qéryi
nature of our opén ecdnéQics in which full employment and
growth depend on: ;he expansion of world trade,implies

that Europe, in order to be efficient and to obtain its
rightful share, starts united the vast and multiform
international negotlatlons we are approachlng and céntrlbute
united to the deflnltlon of ‘a new- lastlng world monetary

order and world trade stability.'

This does not mean - quite the contrary - that the
way of Europe, the only possible issue, will be easy to
take and that it will be possible to advance along it

easily and rapidly.

The difficulties stem first of all from tough and

often crude discu531ons of 1nterests which are necessarily

a part of the




}a}pnrf°offthe voluntarily fational and progrL931ve meLhod

R ;ha,cgnoLHAQVLon;OL'nuLupa;"

In adcltlon;iand thln 1§ the second magor A1ffncu1ty,
ithe varying degrees of sen51tiv1ty of our membpr countrlesr
to the econonlc‘difflcu1t1es nonnected with inflation andr
"entérnal,deficits, as well as exce551ve disparlties in their
rinternal development favor:dlvnrgent views of the order of

'necessitles and priorltles for action.

Thése'differences in views explain why it iskso often
hard for ns tn engage ourselves fast and freely in certain
needed cnmnon actions., For example, in spite of7a11>th¢
efforts of fhe Commission over which I nave the'hqnnr to
preside, we -are only about to define an energy pnlicy on
the European level while we here have a collective fieldrof.
action which ought ﬁo be; and I still ‘hope and belleve 1t
yill be, the next important development in this European

common basis I was mentioning before. -

This priority for common action



This priority for common action in the field of
i éﬁé?gj ﬁu§t_6§7éeéﬁ"iﬁ A,1éfgef;ééntékék}ﬁhAc;ié;fﬂﬁéfial
CO“techf organlzlngoulfselves iv'i,t,hfsrcrrrexig’t'h:' to be able =
 ;€£ §iV§:#h d§§g§r éoigﬁaafljwiii call the great challenge:
,,fﬁé;éééndmiciéna m§neﬁ§ry;éhéllenge which will be the
:1h;fdést:éﬁd the most eﬁdpring one we will have known for

the last forty years.

You must know that when I,séy,thié;,the'wiilrto Suild;
Europe does not, in my eyés; veil the evident fruth'oﬁrwhich'
wé all must takerthe conéequeﬁces, Thié task is a,tésk:for'
you, for us, forfthe whole—ﬁorld with its total econ§mic
order in disarray:andrwitﬁ its obvious interdependénce; VWe
have to sdlve'tﬁeée problems together, we have to ;void"
,scattéred,éction and avoidrincompatible steps; wé:have-té
define theinécessary, adequate, internatiomal solutioﬁs;to

such world problems.

One of the actions which Europe has to pursue is to
organize itself in view of such cooperation and to create -

notably with you - the means for a deep-going dialogue which

should be conducted




~ should be conducted "souple main" to be profitable to all.

TheSéfbitcﬁ@stAhéeéjpﬁt;ﬁhé f¢Latio§sVbéfﬁeen ﬁﬁfépé
énd the ﬁﬁitéd Statésli&iéhéi:~gighﬁ:pérspéﬂtiQééi_éﬁis'
rélaﬁicnéhip,céﬁhot béWbaégdrén bqweriafgﬁmeﬁté;'éuite'the:,
'dppositéf4 ouf relations ére tﬁose,of‘eQQél and free |
entitiés'br,hations. The problems are often different and

~the interests therefore sometimes divergent but we are

éngégéd'in'thé SA@e fight to re—estébliSh as fast -as

~“lpossible awstaﬁle'économiq and monetary international Situation; 5y

After going through a difficult period at the beginning
of the yedr, relations be;ween Europe and the United States
seem now fortunately much happier. The ticklish questi§n of
tradingrcompensation was settled last spring and a
flexible and pragmatic solution was found to the pfoblem of -
political consultations. I am convinced that thié'positive
approach must make it possible to face a new period of,oﬁrri
relations in a climate of rediscovered harmony. It wiilith@é

be possible to give our relations, which, I repeat, continue

to be of paramount importanc:




to be of paramount 1mportancerfor tﬁeVUn;Led States é
e Jwell as for Europe, ithelr full dimen51on. Not only in

eﬁurity matters but alsorto be éble to tackle in aj,?ffk
1cbr erted manner thn ﬁaﬁf%ﬁ:éété:f/ ing us all as a. résultr

of the energy crisis and the uphedvals in. the world

'economy, I.feel strongly that in thls fleld our c00perat10n

is .an absolute necessxty.

And a méeﬁing'iikerthe:oﬁé tédayicénrﬁe'axﬁsefﬁi"
contribution towéfds promoting,hew'éndrstronger links,
.if only to give ué'thérﬁpporthhity to let our American
friends know what isrbn our mindé and to give them a
better idea of the impef&ti&e réquirementsréhd constraint;,r
which very largely deterﬁine and modeirthérpfesent

Community strategy.

In this strategy of the Community another question,

apart from the common policies




ds anramblfwons prOJect SUTE

"T'forese s the creatlon of a: 1arge economic area w1thout,'

"fftontlers.

A serles of prelimlnary actions w1ll be needed

Vimplying fixed and 1rrevoquable parltlesf{,

!between European currencies and W111 pave the way towardsf

the creation of a complete monetary un1ty

The first stage of thls plan has falled Therlaet718 
months have not been at all encouraglng we have seen the
'éradual disruption of the system to narrow fluctuatlon
margins laboriously instituted in 1971 and 1972. First theeif“r 7
pound and the iira, then the French franc hao,to withdraw
from Community oisciplines, while the fluctuetions of the
doliat'throughout 1973 seriously jeopardized the European

monetary solidarity.

Generally speaking,-




peaklny, not only did the Economic and

Monetary Unicn

pxlmarily founded on the alignment of

currencies (deSpite the plin01ple of parallel progress

:fin thortwa fie'ds) 1008 0”0”1& fao the last two years;

"df{but the ldea itself lost force.e Hard hit by 1nf1ation,‘:"'

';cand internatlonal monetary dlsorder, the doctrlne under—f’

“1ying actions taken since 1970 has been shattered and has}f

jnot been replaced The result-.at the level of Community

ractlon was a: 1ong perlod of pause also’ caused by polltlcal

changes taking place in a number of member States.'

‘On the initiative of the Commission in Brussels new
action'has started which is much more pragmatic and which

I hdpe will show itself much more efficient,

First, the Nine members of the Community have decided
to closely coordinate their economic policies and the

different instruments which such economic policies necessitate

o e o

that is, monetary, budgetary, etc.

The Council of Economic and



1 Ministers is

sultations in view offdetermining appropriate guidelines‘ i g

inor directives for all member states. They also meet to assure o

’:Qcompatibility between economic actions in the individualr

1-}countries. E

‘ In the current phase the first obJective of this policyj
is™ coordination and intensification of the fight agaisnt 1n4,
= flation- which is the maJor economic threat for us all. This:

fight necessitates vigorous action on the national as ‘well"

as international level and of course, from our point of view,

especially but not only on the European level, Such action
should strongly take into account social relalities of the

member countries and the necessary international economic

balance.

We are fully aware of the need for immediate sacrifices
in this area to prevent more serious situations. Little by'

little a stronger economic policy is being shaped. A policy

marked by a credit-frame,



imarked by a credit frame by'more restraLned budgets by

:1Efélose pr ce. surveillaﬁce and also by che will to cont in

J,i}con8umpticn or even reduce it—fespecially as far as oil

'? fproducts goes a policy which should alsc be sustained by

,’a general moderation and self restraint on the part of all
,actors ofrthe ecqnqmic game;pf soglal pressure groups. Thls
commoq objeétive is for us a paramount one, socially,

reéonomicaily, politically and we wiil tfy to reach it together.

Secondly, we attach, of course, the greatest importance
to the improvement of the internmational monetary situation,

the gravity of which you should know better thanranyqne{

This leéds us to active participation, witgfthe gr;ageét
possible cohesion, iﬁ action which are takenron—tﬁe inﬁérnétiqnél?{-
level to assure smooth functioning of the Eudeéllér;ﬁérkét |
and to solve the immense problem of capital recyciing. The 
Community 1is helped in this task by two very active permaneht

groups, the Monetary Committee,

which is composed of

VAN




jCentrel Bank Governors.

R Within the Community, we are trylng to establlsh a
S ,community loan system whlch could at the same time contrlbute

“to the recycllng of capital and permit the reinforcement of

rrfinancial solidarlty between our member States already

established through a European- fund- for monetary cooperatlon.

“The initiativeb in this field are clearer since our

last Council of Mlnlsters meeting on the 16th of September.

However, such loan operations made by the Community still

raise a number of questions, for example who will bear the

guarantee in the last resort.

However; I was glad to see that at its last meeting

the Council of Ministers clearly manifegtad its will to take

Community action in thisrfield.



mmunity action in thlS fleld And; on the ba31s of work

chat we»put in hand several months ago “my hope is that the

ucupean nommunlty;,llke the Lnternatlonal Honetary ‘Fund

LT TR

jhas done lnterna:‘enally undct the leaqershln of Mr. W1tteveen,

,fewill contribute to these recycling operatlons whicb are

"findispensable to world filancial equlllorlum.

In the general context of a solution to the problems

of balance of payments, assessment of the real value of

the different asbets of member States cerLalnly constitutes'
--a special problem. You already know the Community's

position on the gold question, and you may have observed

that in connection with the recent German loan to Italy,

the reserves Italy was able to offer as guarantee were valued

in respect of their gold asset at a price much closer to the

market than to the official price. I think that it is

necessary to continue along this path, so important for us

Europeans, if we wish, through the gradual pooling of

reserves, to develop European economic and monetary union.

Thirdly: with the aim to reinforce




Thirdly.,w1th tha alm to relnforce hurOpean moné;ary

' 'solldarityfat the same tlme a8 we assure a better balance

"and a better'stab111Cy in_ our system, we nave, in spite of

"th 'erisisf ke L wuat we now call the "small snake". Tt
Sy p )

'7':st1]l unites the Deutsch Mark the Belgian Franc, the

Florin, thc Danish Crowq in a system where these cdrréncies
can only . fluctuate wlthin small margins vis a~vis each other

and float together vis-i-vis the rest of the free currencies.

Wérexperience'every day the usefulness of a mechanism,
which by the imposition of ménetary discipline, implies
economic discipline with regard, of course, to credit, but
élso with regard to budgétary matters or taxation. Although
in the present circumstances it’is not possible to revert tdf
the large European snake, the idea has still not been‘abandoned,
and the institution of a concerted floating nine European |
currencies continues to be a basic éonditién of progreSs'iﬁ

\

the field of monetary unity. We are examining, in our Council

of Ministers, what rapid improvemepts could be made in this field.

We have numerous other




'We have numerous other problems and other prOJectS MaYbe;’”

,fas realists, you may consider it wishful thlnklng that despite
'reennt experience I Stlll talk about monetary solidarity and
about EurOpean EconomLe aﬁdrnonetary Lu¢on. uowever 1 am7ef
eony;need thet we must'proceed otherwise we will lose ground
and return to  trade Compartimentation or to monetary comparti~
mentation, a situation of which we have in the past harvested

the disastrous consequences,

Progress also Presupposes efforts of the imagination

which will have to be put 1nto concrete,action.- Among these

= efforts a- Special place should be given to some progress

towards a European currency. -Again, it is prqbablyAambitious 
to mention this idea, which to everyone seems to be the final
stage of a union which has yet to be achieved. On the other
hana, how,ean one deny the role of currency as a motor - both
in the develapment of economie pheﬁomena and in thereons-

ciousness of the agents taking part in these.

One of the tests of the transition from the Europe of

the experts to a Europe

\




Vthe expertb to. a Europe of living forces will undoubtedly
be the ablllty for an inhdbitant of Parle,

'fin Rome, to ~Pay his debt. 1n Bonn, say, or- collect a clalm

'”rrom Brquels denominated 1n a Euvooeeﬂ moneta r, anit.

Here too the Way has been cleared. The Community

already has unities of accouﬁt, for example for the common .

agricUl;uralgpoligy,or for the accounting of the operations.

of loans among member countries.

‘These units, the majof defect of which is’ that there

are already too many of them,'have the disadvantage of being

- expressed in gold at a time when the valuation of this metal

does not make it €asy to convert them into the various
national currencies unless agreement is reached either by
conventlon or regulation on the conver51on rates to be

This has been achieved by some banks

whose representatives

"I have the:pléasure in greeting here - in connection with

bond issues denominated in a "European unit of account",

’,

Other banks have joined

-

or a busmnessman -

adopted.



Other banks have JoLned tth prOJ ect .by ueing'
LOmPOblte unlns babea on a1basket'of?currencies}' This

s tue casegwicn the ﬁ.run;c;or the. kurco, a currency

~in which the Lucopean Lavéscment Bank issued a loan last year.

s

For the momenﬁ; tﬁeronly functions of money used 1ﬁ
these experiments is that rofa unit- of account, leaving
a51de in fact not only its function as a reserve asset but
more eSpec1ally as a medium of payment. However,rsooner or
later this Community loan which I have JUbC mentxened or
eny other operatlon of the same kind, could provide an
‘Vopportunity for u31ng a new monetary un1t which we could
call the ECU, . The Latin countries would qeickly be
familiar with this now eld continental currency;'whiler

the Anglo-Saxons would be happy to see the English initials

of the "European Common Unit" for the common European currency.

The primary function of this instrument would, in fact,
be to make it possible to denominate in a satisfactory and

stable unit the bonds to be issued on'the'international

financial markets, in particular

-




'fxnaﬁglal markets,‘in partlculér to ﬁhe ﬂolders of petro;tij%
r;dollars.:rbrom bOnds or private placemenL contracrs we -

 could eventually pass on. to the denominatlon of time CLaims and
 LiabiL1t1es before arriv1np‘ certalnlv At a much later. stagerr

to. sight paper, the ultlmate stage, whlch would glve the

ELU thP tradltlonal Iunctlons or money.

,fhe.difficultieé are numefous. They need spﬁdying
:but I think thatrthey can be'soived.' Eoliticallyrfhé
coexistence with national currénCies doeérﬁot ?isk7ib,€ﬁ‘
danger the financial équiiibrium or the'sovereigntyfof

the member Stateé. rFor the constructionrof Europe the use
of a more dynamic European monetary unit than our presént: 
Vrunit of'aééountrcould be as fitting a solution as the
narrowiﬁg of margins to ensure European mbnetary uniﬁyrin
the long term, prbvided, bfrcourse, that there is the

political resolve to support this grand design.

Thisfgrand design,,in spite of the storms, is present

in the minds of European p011t1c1ans and in the Communlty

institutions. - This is their




insﬁitutions. This is their Qill The. latest initiatives,
ﬂSchially those taken by President Giscard D Estalng, have
© no other meaulng. How can werpxoceed faster and further ?
How can we gi&e Europe not only a booster but'a built=-in
dynamism ? It is an enterprlse of hope. It 1srtrue that the
difficult roads have their stones, obstacles and hoies,—I
accept the thorns and obstacles if, as the Ancient Latins

-said " Europe through narrow passages climbs to high destiny",






