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Strong efforts ara now belﬂg made tu enpurs ihat at the
Paris Summit Meeting deelsi@ns are taken to brCak tﬁe deadlock

 'qver the Ccmmunlty 8 Regional Pclxcy proposals,

'The Furopsan Commiésion has been engaged in an intensive
‘round of activity behind the scenes in the national capitals.
In the light of these discussions, it has this week been revising

and impréﬁing its propcaals.

< They now stand ready'faf a dééisidn of principle by the
hheadévgf5ﬁovernmenﬁ on the size of the Regional Development Fund

and on the way it should be shared out.

 A11 the signs are that the Paris Summit of 1974 will be
dif?brent in character from the Paris Summit of 1972 Its eyes
will not be on the far horizons with blueprints of economic and
monetary union, but on practical ways of making progress towards
a more united Furope, particularly in the fields of inflation,

unemployment and energy.

The Commission’s Regional Policy proposals have now been
prepared and improved over a long period. Of all the plans in
the Community pipeline, they are the most immediately ready for

political decisica,
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They are ngen an 1ncreased urgﬂncy by the present;ﬁ—5ﬂ i

1ff}:fight against inflation and rxsxng unemployment‘ Antln 7

‘ inflation measures on thelr own, wlthout the counterweight
cf a v1gﬂreus Reaional Po1lcy, have dlsastraus effects in o
:the poorer reglonse Everybcdy from the South of Italy to the

Horth of England is fam111ar w;th the phenomenon that, when .

i'~:,Governments tighten their belts a;llttle in the,papitals,;lt'

'i'is.ligblgﬂte,strangle the ordinary bitizeng in the rémotér

‘and poorer regions.

~ But a decision by the Summit to give the green light to
getfihg up an effective Regional Policy would be good for the
Ccmmunity aa¢a’whole, and not merely for the less privileged

reglons,.

It’wonid first ensure the cooperation in other Community
measures of thosé member étates for whom the Regional Policy
is their top pribrity and who cannot be expected t0 make
their contribution on other Community fronts unless their
regionas are recognised as a Community responsibility. A
success for the Summit on Regional Policy would help the

Summit to be a success on other matters.

It could also make a useful contribution to a
- guccessful outcome of the British renegotiation. Of course,
the first and natural preoccupation of the British Government

is with satisfaction on the questions it has raised about its



User
Rectangle


7’;:fﬁ;;futura: udgatary contributions.r;'But if it uishes the ﬁli ;,;

'maximum gocdwill oq that, it musi racogniae that for
‘;countries 1ike Italy and 1reland Begiﬁnal Pelicy is not

simply Qne amangst number ef Community issuea, but is the o

.~ most important issue,r and they'are understandablyaimpatieng S

5 fover the delaya whlch have takan plaoe, partly at least

”:because of the Br1t19h deszre for renegotiation.

Mr. Oallaghan has made it cle;r that he is negotlat1ng
'lrto find the means, 1f 1t proves pcsszble, for Brxtain to
"remain in the Communlty. " Therefore, w;thout preaudging B
]the cutcome of the Brztlsh approach on its budgetary 7'
cantributlon, }trls surely,beyond dcubtra magor Brltish'
interest to see a more balanced pattern of Community

- gxpenditure than the present pattern, where around 70% still
goes on agriculture., (Fortunétely forrthe fﬁturg,‘this is
noet only a British interest, but is widely shared throughout
the Community, not least by those concerned with fhé

Common Agricultural Policy. They recognise thét it is
continually exposed to attack, g0 iong as it occupieé such

an overshadowing place on the budgetary Bcene.)

In seeking a wider variety of Community expenditure;,
a Regional Development Fund would relate to one of ther S
distinctive problems Britain has brought into the Community,
and 1t would certainly assist in meeting the basic British
claim that thef; should be fairer arrangements about the

separate issues of both contributions and benefitis.
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» A ngional Fﬁnd.would af ceurertsﬁart modestly, but
115by tha time Britain w&s a full paying member of the Community'“
 1§ the 19805, 1t wculd be as.»firmly establlshed a part of

Uommunity expendlture as the C.A P. is todaya

Even on ihe Comm1881oﬁ é mﬂdest initial proposals about
£200 millions would come from the Community Fund to the
Development and Speczal,Development’Araas of the United
Kingdom. Nothing could do more to show in a practical -
way that the Comﬁunity'cafés for one of the disfinctive
problemsrof therBriiish people, their overdependence on
“declining industrigs,just as much as it tries to take account
of the needsrof nations more dependent on agriculture than

~ Britain is






