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':1 S{f Ch.isfophmr, wndf Is the grea*esf problem facnng 1he Furopean o

"i35Commun|Ty aT the end of This ybar as you !ocm into 3975?"—’:

Well we'd beffer looa flr51 of al! at the problem , Qf our .
nndlgenous problems of xnflafion, rtstng unpmploymenT, economuc"

problems aggrava*ed by rhe exTePnal sxTuaTlon and - The cnanJe in the

S 1erm: of Trade, and. the nncreaS|ng prnce of oul “and energy generally.

"fAndHThns 15'g01ng To puT,aI! The countries in the orbit of the wesTern

S world ‘under severe. stress and severe strain and under severe Temp1aTton.

7 Now,rwhaT is highlighted above all =--the differepce between fhé
compérafivé success and'growfh and prosperify of Therfiffiesrand

: fhe'sfxfies - comparéd with the dfsappoinfméﬁfs and the failures

of the twenties and the thirties, ris TBaT{in the fifties and sixfies
ve were ltvnng with a certain international d|SCIplsn 2, whether

in monetary terms and in commercial Tprms.r We had Brettan Woods. and
we had the GATT. And These inTernéTional disciplines we had all

fol lowed. They weren't perfect. But they were a lot worse than in

ak fwenTIOb and Thlrf]es when There was noThtng They ererrules

- in whic h
ﬁ'tnrornaflonal rules That we a!l followed.‘ Uﬂder The flfuaflon/we :

aro golng, where every country is going to have very severe political
and soclal problems, the risk will be that some of Them will tend

to perhaps to type, perhaps, like-a rhodcdendron, and
Try,To break away from these roots. Now what we have got to do is
fo realize that inter-dependence is more important than ever roda/
in the face of these dangers thaim it has been in the last fon yanrs,
And wve havé got, far brém breaking away from these rules, wae've qoft

to reinforce them and adapt them to the sresent circumstances. And

never forget that we are in this together -- the corny expression
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i‘xfher ”hdﬂJ separaTely or thg TOJeThcr e

And ! +h|Pk Thls is probdb!v the greafesf rhallenge, noT only +c'

Q;;Europe, buf To rhe wpsuern world s a whule, ThaT we Bhould reallze

":ifhe exTenT To which we arc &nfe dependenT and cooperaTe TOJeThcr

'f;,Q::?And*fhaf wouidlberycuf'hfghesf priority?

'7117A:5 l would have Thoughf Thls fhe hlghesT priority. And to reailze that -

. we can only solve our proble 'S Toge;ne. and no+'|ndepeﬁdenfly

;f:Qi Now you've come here to visit ‘with smporfanf d:gnn*araes and
'f 1ofrlcials of The u.s. goyernmenT on your semieannual consultations
Vrand j,would lake,To 1earn'whaT is the mood which you find in Anerica
"Towérdrfhé'European—thmuniTy at this Time. WhaT is the American
rmood and spirit in which you are received here?
'iA:VVery well and'veryrkindly, am | received. Of course the relationship
ibeTween the Community dnd the United States covers a very b road

v
"JspecTrum It isn't Jus+ abouT trade and commerce. This is important

Sin itself. But the Community as such, has taken unto itself a
certain numbef of réqunsibilifies. And there is a vast area --
- foreign affafrs; defehse, and the Iiké which is asryeT, still, outside
- the scope of the Community itseif and is still Q-andledrby a number of
' ~governments,. Andrl think this is a major difficulty.. |t is found "o
‘bo a major difficulty by the United States that where anything That
Is ccncérned with Community affairs we canrfalk about. And ‘there is

no doubt to whom they address themselves. But when it comes to other

matters, the Community has not found the cohension that we hope ‘o

'iflnd and ‘that certainly we will find in the long run. But since




{;Th;'commuhify Qésrenlarged lnr‘9;g,JQérvc fnvcdrfn an :nrredsnnqufjrr
1;d‘ erenT world.l l mean, in-the flf1l89 and snxTne | g na§ 1n” 'f”;J :
*iigovernmeni 1hen and Thlrgs 'OOKbd diff;cu}T hen,qT The Time.iT
 :wat,nev9rreasy %Qiqovern- BuT looklnc ‘back onrfT: thy were 2
":ikld sfdkes(?) ”ompdred w1rh 1he problems faced by those with
90vernmen+ Today ,And in these csrcumsTances we,found IT dlffibblf }
,ianuere,TQ goifhe'pacerQe,would l'ike Té go in bringing about

- -economic union , monetary union, and a degree of political union.

V_The facf that we found great difficulty in that period does ﬁof
f,ﬁéanrfﬁaf'ff jsrwroné. It merely meansrfhafrweAHave got to get
~ through this difficult period and come out the other side and
fhén go ahead with it. One of two people have said o me: does
The:fécfiThaT there isn't a degree of éohésfoh +that you and we
:had hoPedfTo see in Europe today mean Th;T'Eurbpe is going to
break'dp? “And my answer is very definitely "no." Europe is
» the Community is, here to stay. All that it is is that it has
proved harder than many thought against the background of the
_difficult world circumstances to bring about the degree of
cohesion intmany aspects of the Community's life as fast as or

to the degree that we ought fo achieve.

Q: Do you find in this country a greater tendency toward isolationism
- as a reaction towards a nationalistic trend in Europe as splintering
the Community?
A: Well, | don't think this is right, because | don't think there is
: a'naTionalisfic frend in Europe, nor is there a splitting of the

Community. All that it is is that the member states have not, the




7 aken;on, They ve noTrhandndtover 10 ;ne
ieni degree of responbibillrles rhal mdn/ o, us:ifiJV
';; wouid happen IT’S gonng slower Than we had hoped Bu. Thl; .
:fidoesn’T mean naTionallsflc.: The darger of na1|onal|am IS broughT
“;¥1f;abouf by fhe dangers Thaf we are facsng thh These hogh leve!s of
Qiiinfla1lon and hlGh Ievels of unemploymenf and The lnke.. And ThtS
*}:3'cou!d Iedd To profecflonxsm And it s, The answer abso!uTely
'£7¥;‘b nol To gn backwards and become more proiecflon!sf lT’fs, on 7
rihe conrrary, ?he sTrengThs and discnpllnes that we have had up.
To now, the ru!es and +he dISCidlnnes under whlch we have been.
7 living, to. sfrengrhén them. Further +o Ilberallze Trdde, and
Thaf is why we look forward to the muiT:-IaTeral trade negoflouidné,;
a prerequnslfe erwhqcn is that the trade bill should be passed.
That fhezfﬁader : should .become law. This is abso!qfely -
imperafive;, Because bfhernise we won't get' these multi-lateral
'Tfadernegofiafions. And 24122; we are goung to conflnue on The
-road to liberalization or e!Ther we are going to go backwands.
~ And we can't, | think it is very important in this year of '75,
:"fd wnlch, | Th}nk, Is going to be even harder than '74 was, it's
nrvery important for those who are responsible for d vény IarQé
part of the frade of the world should be sitting around The :
rable looking at each other -- eyeball to eyeball -~ and having
'To'accounf to each other for the actions that They take. This,
as | see [T, has got a fallout advantage for the multi-lateral

~trade negofiafions.




'ffEUrdperdo ydurexpeéT The adersh!p To come thxﬁ“‘.g

Pf'unify the Commuklfy7 There has been talk that +he Fr@nch and e
"*Germdns mith be able To lpad ane Lommun;|y into the créafer form'

'lof cohesion The g es+e0u d:l:GS as to where Br|1a|n sTunds? Will

";;;grl+a,n pull ou+ of The Pommun!Ty, as has been indlca!ed by SOme'neOpie?

’VA:lNof The Labor govarnm@nr the borrpar y alwa yg said If fhoy got
lnfo QovernmenT they d;dn'f agree hiTh the terms that we agreedr-~'
ifhe Cons ervaf:ve government aoreed == with the Communlfy aT the time
VOT en!argemenT And 1hey always said If They goT back into power
',5jThey were goang to go back and ask for more. - This process is now
, ?going'on.' It will be over, l hqpe, in the spring of the year, |
~fhink that the prognosis is that we will be able to handle this
allright, = The Community as a whole éhould be able to handfe this.
,And ‘then The government has said it is going to puT‘iT To the people.
Either a referendum or a general election. They will put it to the
~people in the ballot box. 1, myself, am absolutely convinced that
the destiny of Britain is in Europe. -1 think this will be
increasingly seen by the people. | think it will be increasingly
seen by The British people, especially in the difficult times ahead
'rof us, That cooperation and intferdependence are going to be the
themes, and that it is...we'll be able to face up to our difficulties
~.much better as a part of Eurcpe than outside., | think This will be
seen by the people. And if, as | think it will be, the terms wiich
, are negotiated by the government with the Commqnify are recommendoed
rTo fhé pébple bylfhe government will cerfainly'be by the Conservatjve

~ “and leeral parties. Then | am very optimistic about any ballot box

operation.
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s 1ha+ Thﬁ: ng}hm@5+’ghou;é A

;,?Tael dble, ‘as- well as. +he OppO‘ITIOn, To recommend rh}s TO 1he pngpsmru~f:;?1’5‘

"'»fhaT bofﬁ rbcommond |r rhlnk we can be hopbful ThaT a saf:sfacTory
:“t ,ﬁgpjyfw:ll,coms_backf'r e |
J '{ Q How do you Tee{ ubou1 a sugue s1xon, which | unders1ard was made

s by W'lly BrandT eTc “that would permtf cerTaxn of the counfrles lhal
: ,:ar in diffICUIT sfrasz,rJuch as lreland, !Taly, and Br:Taln, to use
Vsome sort of profecflonssm In ofher words, To be 1emporar|!y exbmpri
from cerTain requiremenfs ot The Common Market. in order to adJusr

Thelr economlc sxTuaT|0n7

Ar dpn'T,Think this is in the spirifrof TheVCommuniTy at all. And
IVTh?nkrwe've got to all adVahcg together. And we' ve/;él to Siixhéqm
each oThef along. Tnere will be some periods in history where some
éounfries'will be economically stronger énd others where others are
economicaily stronger. And | think we must advance as one Community

and not as two communities -- the rich and the poor. | believe thatl

this is the decision that will.....

Q: What is your forecast for the next year for unerployemtn, inflarion?
Will there be double-diget inflation continuing in many parts of fhe
Common Market next year? | think the average is 14 %.

Ar Yes. The difficulty here is that whereas in +the U.S. you have

one inflation problem, and you'vergof one balance of payménfs pr&hlam,
ﬁﬁ the Community there are nine countries each with their own inflation
rates whichrvaryiconSiderably from pushing 20% on the one éx*reme and

7%, Which fhe,Germah inflation rate, at fhe lower. And unemploymant rates




,dnd fhe banan,e cf paymanrs dFQ very d;?ferenr ;

dif afénf7ééuhfﬁfés;i 50 IT ig le harde. for us to come. our w;rh

”'i;rymédtés’féf fhas disease in one counTry are dtffereﬁr from Thn'

Vremedies needed in anofher counfry And so sr would not be $0 eacy ;or

7fffus, as If zs po<sible in fhe Unnfed SraTes, To come ou1 w;fh one pr:g:amr

- i for 1he whole Communsfy BuT 2l Th:nk, 1haf whdf we'! ve gor To do is Io
f declde #ogefher what measures are gosng to be Taken by each country”

: 3750 Thdf They are pursued by- a backgrOUWd of  peoper acllon and of

' ;comprehenSIhn and coopera+xon

A: On ardffferenT!SUbjecT; Ias* yeaf about this Time,rfhere was a

" great deal of criticism on both sides of the ATI&nTLc about the
relationship of the United States and the Common Market counTrieé
on the question of TherMiddle East crisis and the support of the
U.S. to supply israel. Do you think, if that situation occured
again today, that the European countries would be able to be more
forthcoming in supply of air bases, let's say, for .an air |ift?
A: Well, of course, this is one of the matters which is way outside

the Community repponsibilities. |+ remains the orerogaflve and

'responssulllfy of member states, but | ‘think the hard fact is, is
that before The last Middle East war there had been no consultation

'wiThin NATO in advance as to what was going to be necessary and

what The U.S.'s wishes were in this regard. No consultation with
~our allies.  And | imagine lessons could be learned from that.
I am not privy to anything that has gene one, but | like to believe

' that lessons have been learned from that.

”for Tne who!e caun rv, .+ ls not easy for us To come’ out - WITh one solnrlon1,f



i;iOn Fhe QUesixon { Kissanger S propo;al for an |nTehnaff§néfgf

’;Tffpnergy organnzafion and group or welve in the set ting up of a

:7;$25hl|llon FéCYC’an fund Do you #nsnk rhar wxit work? | under<Tnnd

"f{1naf Eu ope has ﬂn expecfed de.ncaT of $5O blllaon in sz oil payments

"Qr'comnng for This year.

::*:;:A;, Yés}, ! Thfnk *here are 1hree aspecfs ro Thls ' FirsT, you- have the

e 'heéyéling And There is no dsfrerenco between us that a |ot of

rééycfing is nbuessary : Bofh inwards To The IndUSTrlal countries and
in a Truangular way to Tho producer Raxnkaxxax countries who have'
bulIT,pp,greaT,weaITh ln the !asf year into the undeideveloped countries
who have vasf popula1|ons and who are very short of r:nance. That
money should be recycled into them which will produce markets inturn -
To the industrialized world. I think it's important that we shotr | d
explain to the oi| pooducing countries that i+ they want to live in

a happy; contented, and prosperous world this can oﬁly come about

if the industrialized world is also happy, contented, and prosperous.
And that if it is not, then no one js going to be. So recycling,
That's one problem. The next problem is that we face very high

energy césTs. Now what do we do about that? There is a limit what
we can do about it, But there ara three things on which we al| agreo,
all of us. One is that we shotl:Z -ee what we can do about saving
consumption, reducing consumption of energy. The second is that we
should do what is necessary to promote energy from olher sources -~
elecTriciTy,rnuclear, coal ~~ being less dependent on imports,

And thirdly, to make arrangements if there were to be a crisis that

wo share Things out together. And thus to show to the producing world

L4




! Tregard: Thia as con ronTaTlonal,,ﬂ;regdrd it as explana#ory.,ffﬁf

Cprlaanlng;TO The prcducfng coun1r|e= whaT 't is. 1ha. rhe lndu +r f:ved
1ijfgworld is donng faced wmfh The very rapsd Turnaround 1haT hae been 7
?iQ;broughT abouf by The greaT increase in ol orices. Vow, hlnk 1hlbI 
';wtti ledd ?o convercaTiono T:klng place, a d;alogue, B or even pcrhdps , 
', a conference'-— whaTever you choose To calf it --between The,consumer
) céun%rnos on +he one hand and parTicularly the indusTrialized
Vcoqnfrxes, The big consumers. ‘And the producers; But before we do
Thé%; again fhereris no diffefence between us,tTh;T we dhould
:'coordfhafe ouf approach on this,  We should know what wé want to

. falk about in this conference. What we want to get out of this

conferehce.f And this is roughly speaking the sifuafidn as It is
seen on both sides-of The Atlantic and obviously there is room in
this very difficult situation for which there are no precepts.

¥le have no road map for this. There is plenty of room for
differences, for nuance, and modalities as to how we are going to
bring it about. But | think on the general priacipals it is warx

~wrong fo give the impression that there are fundammntal differences

in approach on the two sides of the Atlantic.






