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- Our po 1110n as a maaor 3ndu trlal natlon w1in a world w1ue~ﬁ:
;mportlng and ezportlng trade m?kes us sen°1t3ve of tire present |
angers to the- world caused by 1 flutlon and unemploynﬁnt low !
}>wor1d food stocks; the. slowdown in world 1nduutrl?1 and g*lcultura;"w

proouctlon the wild sw1ngs ina 1ood ‘and raw naterlal prices, the
1ncrea e 1n oil. prlces and the 1mpover1 nment of the poocrest nations.

‘ ‘x- Brltaln s oil is now com;ng‘asnore'and as a potential

| major oil produgerrand‘oil\éxporter*We~are acutely awsre of the
need to obtain a proper return on a finite resource, and to
ensure its conservation and proper use,

- AS an advanced technological netion ﬁe are ready to
meet the needs of the oil producers to purchase Western technology
both forvtheir'own use, and by triangular arrangements
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to finance the needs of third countries,

- As a nation with historic and intimate contacts with
the developing world we wish to see arrangements made that will
assist the less developed countries who at present posscess neither

0il nor industrialisation.

This Conference gives us a chance to look at the future.
If those experts are right who predict that the world's population
'will necarly double between 1970 and the year 2000, we shall in
25 short years time nceced double the present food production, double

the water, double the cnergy, double the jobs.

It ﬁe arc to satisfy these demands there must be radical
change - and the fullest measure of international economic
cooperation. The success of this Conference will be measured
by its success in prdparing for the next 25 years in the manner
that our predecessors successfully prepared for the Post World War II

era.

We shall also necd the domestic capacity to back up words by
actions. My own Government is therefore giving the highest priority
to biinging under control inflation in -Britain and to reorganising

our industries.

We accept that the control of inflation will bring with it
in conjunction with other policies, a much healthier level of

employment than exists now.
In addition to thesc domestic preoccupations'the United

Kingdom has played and will play an important role in promoting new

concepts of collective economic security. Ve have shown this at

Lome, at the Commonwealth Conference, at the Seventh Special Session,.

as well as in the important on-going work in such bodiecs as the

World Bank, the World Food Council, and GATT.

Our policy is for cooperation, not confrontation in devising

an equitable world cconomic order.

The distinctive feature of the discussions starting today
is that for the first time cnergy factors are being brought into the
calculation of the overall international cconomic situati<n.
/In this



In this domain the United Kingdom feels that it has a
distinctive part to play as by 1980 or even earlier we shall be
the seconé biggest oil producing nation in the Western
industrialisad world, after the United Statcs which is by far thd
largest. By 1980 we expect toproduce 45% of the totzal energy

resources of the EEC, and 90% of its oil.

But quite apart from the responsibilities this will give us
in helping to shape the encrgy policies of Zurope and tﬁe Western
world the new technology iiow being wrung from the North Scaat
greatl peril and great cost will become available for other arecas
of the world where 0il deposits lie unemploited and, for the moment,
unexploitable. We are preparing to play;a lcading part in the
new industrial revolution in the energy sphere that will characterise

the final guarter of the Twentieth Century.

We shall be ready to make available the "knowhow'" of British
industry in off-shore and marine engineering to other countries in

the search for new energy supplies.

We recognisc our .good fortune that by 1930 with a production
range of 1C0-140 million tons of o0il a year we shall be sclf-sufficient

in our cnergy reguirements including coal, gas and nuclear encrgy.

We expect to export at least a third of the crude o0il given the
characteristics of North Sca o0il, with its low sulphur content. We
shall wish to renriein substantial importers and exporters of both crude

and products.

Such a position makes us doubly conscious of the need for an

international consensus on some of the basic questions facing

energy.

* Fluctuations in the price and supply;of‘oilycause many
problems. Is i poésible to feach common agrocmcﬁt on the
weight to be attached to the various factors which influence
price and supply? ‘ '

* 0il is a non~rencwable resource. What is the most
rational and cconomic way of using it?

* The prescent cost of production from the most casily

accessible sources ig comparatively low. But should we

/now



now begin to take account of the costs of bringiag
less casily exploitable oil into production?

* . Should we look further ahead to the costs involved as
conventional oil suﬁplies ary up and there is a nced to
bring shale oil, tar sands or non-fossil fuel substitutes

into pyroduction?

The world is faced with an unavoidable transition: from the
comparatively cheap sources of oil tooay to much morec expensive

alternative sources of tonorrow,.

This Conference will perform a valuable function if it can
answer the question as to how far this transition should be left to the
play of market forces? How can we, by forward planning, tcake account
of tHe expensive pioncering work now being started in'sqme countrics
including i1y own to enable the world to have an encrgy future beyond‘
the era of cheap=-won 0il? '

The answvers to thesce guestions can come by means of the dialogue
‘wg are initiating herc today. Such a dialogue should aim at reaching
a common analysis of future trends, based upon'an exchange of |
information rclated both to facts and »nolicics; a- common cvaluation
of the factors wihich have to be taken into account for decisions on
supply and pricej a comuon uncerstanding of the workings of the
international energy market, and the multifarious factors which
influence exploration, investmoent, distribution dnd;consumption in

this complex field of cconomic activity. Europe itseclf has still to

answer thesc questions belore it can athieve a real energy pollcy.
Hy own hov\rnnpnt makes no sccret of its belicef t%u

Minimum Safeguard Price is an cqscntl.. ingredient for such a policy
because it will help investment in all sources of energy - not just
0il - as well as encouraging the conservation of unrencwable sources

of ecnergy.

The MSP concept is one which should appeal in principle to all
who take the long vioew whether they be nroducers oy consumcers of

eNergey .

I should like to say a word on the subject of raw materials
and coumnodities. It is of course the recovery of a healthy and
prasperous world cconomy vhich will bring imiacdiate benefit to the

/developing
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developing preodycers of commodities. But along with the significant
benefits which will come from an upturn in world trade the countrics
of the cdeveloping world rightly want action - and urgent action -
to protcct them from down-turns wihich can have such devastating

effects on their ccononies,

The »nroposced Raw Materials Commission can build on the progress
of the last year during which an important lead wasgiven by the
Commonwealth Prime Ministers' Conference at Xingston in Ma tand>during
the Seventh Special Session of tue UN. We must carry forward the
painstakiag anc¢ detailed work already done by a number of organisafions
so that we can look forkard to a really constructive meetihg of
UNCT4D IV in Hay. ‘ : -

& record with satisfaction the successful neqo»ldtlon in the
! . ;
past siX months of three new Commodity Agreements - on tln, cocoa and

coffce.
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The contral theme of Prime linister Wilson's initiative at Kingston
was the nced for individual commodity arrangements tc be encompassed in
a broad and couprehcnsive apprcach to'the waolc subjéct. This is alrcady

proving te be the way ahead. The Prinme Nlnlstor,dld not envisag the

(]

scetting up of cunmbersome machinory or.th2 establishinent of new
international organisations or dbureaucracies.  What we intendedwas an
agreement on principles and objectives on cooperation between producers

and conswaers in the interests of both.

The agreement would in broad terms outline how to achieve that
cooperation and would provide an impetus and establish a framewori for

individual commodity arrangements,

We suggcested three stages: first, to identify the commbdities
appropriate for such arrangements; 'second to identify the mechanisms
appropriate for ecach commodity; and third, to éXaminb vays in‘which
any financial burdcen arising from these m chanl 5115 mlwht be
apprbprintnly financed. A further aim would'be to eatab¢1sh a

framework for the stabilisation of cxnport carnings.
The Raw Materials Commission will have some important tasks
It can advance our thinking on tow betteor to r“TU¢utk our trading

ksystnr so as to achicvve a zood long term balauuo wctwecl supply and
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