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CONCLUSIONS OF THE REPORT .
in accordance with Article 25 of Regulation (EEC) No 4253/88
EAGGF - GUIDANCE SECTION - 1989

This report relates to 1989, the first year of implementation of the reform
of the structural Funds; it concerns & transitional year during which the
reform was introduced. The measures implemented are the contimustion of
those already existing, with the new programmes in the course of drafting,
discussion or approval. The EACGF Guidance Section contributes with the
two other Funds towards measures implemented in the regioms covered by
Objective 1 and in the aress covered by Objeotive B(b); it bears the full
burden of finanoing general measures under Objeotive 8(a).

The measures financed by the EAGGF Guidance Seotion differ by the method of
contribution, 1.e. they are elther direot measures taking the form of
financing of individual projects or indireot measures taking the form of
reinbursement to the Hember States of part of thelr expenditure. Binns the
reform of the Funds, EAGGF Guidance Section oontributions for Objeotdves 1
and 8(b) also follow the new proocedures for the Community support
framevorks; the new methods of financial contribution have begun to be
introduced in the framework of some operational programmes; this type of
contribution will develop in ths future. :

on the objectives, the type of work carried out during 1080
varied substantially. Under Objeotive 1, development plans presented for
each region by the Member States were analysed, then the corr
Commnity support frameworks were drawn up and approved by the Commission;
agriculture receives only part of the Community oontribution; the bulk of
the appropriations come from the Regiomal Development Fund.

As regards areas covered by Objective B(b), work related mainly to the
selection of areas for inclusion under that objective. As for
Objective 8(a) measures, & certain mumber had to be re-examined to take
account of the objectives of the reform of the struotural Funds and the
guidelines of the common agricultural policy. This review resulted in a
change in existing legislation and/or in a change in the co-financing
rates.
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Objeotive 1 regions '
4s the regions were defined in Counail Regulstion (EEC) No 2052/88 of

24 June 190883, ﬂnemint&skinvolvﬁamlysingtbe&gﬂmﬂmalmzmﬂ
aspectsofthedevelmtplmﬁmt&ibytbeﬁmsmm

The main aspects selected for total £ 1g or for comtributions from the
EACGF Guidanos Seotion are 88 follows @

- improvement of competitiveness of farming;

- improvement of quality and marketing of agrioultural products in ling
with market requirements;

- taking acoount of and protecting the envir

- diversification of Produotion;

gl;u;"w::;:_"l, H

The Commnlty support frameworks were adopted by the Comission on
31 Cotober 1989, with the exception of the CSF for Gresca (adopted on
30 March 1990),

Total appropriations esrmarked for the EAGGF Guidance Beoti
beriod 1989—93&:&&&1%'&:0@642711&1310&1, or 15% of the totel
appropriations earmarked for thai objeotive (BCU 8 200 miliion).

Objective 5(b) areas
In 1880 the Menber States Presented thelr proposals
tobeiiwlud@dinmemalaxeasum:erﬁb
camplied vith the ariterie laid down 4n Article 4(1) of
Regulation (EEC) No 4253/88 :

- high share of egriocultural employrent in total

The Commission epproved the list of areas relating to Chjeotive B(®) on

10 May 1089, taking into acoount the aress which also canplied with ons op
more of the oriteris set out in Article 4(2) of that Regulaticn. The ereas
selected cover 17% of the Community ares and 8% of the wopaletlen, A1l
countries which ave not insiuded totelly in vegiong oo ting %o Ghjsstlve 1
have ong or more aress classified in thleotive B(L) sxas

The Member States sutmitied thels devalomment plang i
with the exosption of Belgium, vhich presented ita %
23 Novembsr 1280, T¥n the frawewerk co ravtngrehip, nep
the Hember Siates; 53 Planz were presented,

On 20 Decenbar 1088, ha Comm
Henber Stotss 7 2 2



Objective 5(a)

In the context of the implementation of Objective 8(a) concerning the
adaptation of sgricultural struotures, the genersl structural messures
glightly adjusted. The main changes related to mweasures benefiting
agricultural holdings, provisions on investments in the merketing end
processing of sgricultural products and the co-financing rates.

For measures benefiting sgrioultural holdings provided for under
Regulation (EBC) No 727/88, as amended by Regulation (EEC) No 3808/89, the
main changes involved investment aids (extension to include part-time
farmers and widening of the category of eligible investments to includs
tourism, craft trades, eto.); alds for the installation of young farmers
(part-time farmers; increase in eligible waxima for aid for first
installation); alds to less-favoured areas (adjustment of conditions for
granting of the compensatory allowanoe); alds to envirommentally sensitive
areas, eto.. '

For aldg for the processing and marketing of agrioultural produots, a new
regulation was proposed to the Council laying down new coxxiitions and new
methods of financing. The system of individual projects is abandoned.
Financing will henceforward take the form of aid to operational programmes
or applications for global subsidies. Such aid applications must ocmply
with the selection criteria adopted by the Commission after consulting the
Member States end must be in line with the seotoral plans submitted by the
Hember States to the Comnission, which will specify the priority a
intervention areas in a Commmnity support framework. That regulation wes
adopted on 29 March 1920 the Councll, together with the one on forestry
products (Regulations (EEC) Nos 866/60 and 857/80).

lagtly, the Community oco-financing rates were adjusted to take acocount of
Article 13 of Regulation (EEC) No 2052/88 on the reform of ths structural
Furds.

IT. Budget execution in 1989

Total commitments amounted to BCU 1 462 million, including

ECU 862.1 million for regions relating to Objective 1l; ECU 516.2 million
for Objective B(a), ECU 26.8 million for areas relating to Objective 8(b)
and ECU 56.8 million for transitional measures. It should be stressed that
the amounts under Objective 6(b) relate to reglonalized measures only.

This presentation differs from that for Objective 1 as all ture,
including that resulting from general measures (Objective B(a) are included
for the latter. ’ -

The main recipient countries were Italy (BCU 263.8 million), Greeos
(ECU 235.3 million), Spain (ECU 203.9 million), France (ECU 170.8 million)
and Portugal (ECU 179.4 million).

1 Including expenditure under Objective 6(a) in those regioms.
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&S TEZATGE moasures, the grabter part of the appeoprliatiics wes spent
withir the framework of Regulstiom (EEC) No 797/85 on improving the
efficlency of agricultural structures; thet Regulstion imvolves m
categdories of expenditure in all Commndty regiong. The most duportan
thoss for the compulsory allowance (Article 15}, equalling
ECU 282.7 million, investments in sgricultural holdings (Articie 4),
equalling ECU €0.8 million, and young farmers (Article 7). equalling
ECU 42.6 million.

Aid granted in respeot of projects for the processing and marketing of
agricultural and fishery products amounted to BCU 261.8 mllion, including
ECU $10.5 million for sgricultural projects (Regulation (EEC) No 858/77).

Among the wost important regional messures, BCU €56.6 million was granted
under Regulation (EEC) No 1976/82 on the acceleration of agricultural
development in certain regions of Greece; BECU 65.8 million was granted
urder Regulation (EEC) No 3828/85 on & specific programme for the
development of Portuguese agriculture; snd ECU 63.6 million was granted
under Regulation (EEC) No 1118/88 on a specific measure to encourage the
development of agrioulture in certain regiomg of Spain.

A last category of important experditure relates to premiums for the
definitive abandorment of vine-growing areas, involving ECU 168.6 million.

Lastly, it should be stressed that the first three operatlonal programmes
approved in 1989 by the Commission received ald amounting to

BCU 12.8 million (in Greece : combating phylloxera and conversion of
apriocot trees; in Ireland : pollution control in farming).



