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Mr PreSident
Thls questlon could nofuBe mop¢:,_ ¥

tlmely.

‘I am glad to tell the House that the
Commission only thla‘mornlng formally
agreed on a paper to be t%ansmltted to‘
the Counc1l of Mlnlsters, to whom I

gave a prev1ew of 1ts contents yesterday.“

So I am dellvhtea that the Hon. Gentleman‘
has glven me thls chance at the flrst i
p0551ble moment of reportlng to Parli ament“
on how‘we in the Comm;sglonnv;ew_the |

3forthcoming‘multilateral_negotiation§,
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' The House will recall that at the

Paris Summi£:Conferen¢e last October -

the Community's institutions ﬁere

asked to fo:mulatesby 1st July‘theirj

 "6verall vieW“ bn‘the‘forfhcoming
multllateral trade negotlatlons in”
GAYT..

 The‘paper we are sendiﬁg‘to‘thef‘

Governments is the Comm1551on s

contrlbutlon to that overall views

There w1ll of course be‘

1nvolved on all 31des.
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PrevidﬁS‘GATT‘hegotiations.on‘trade‘
llbnra-lzatlon have had cons1derable
beneflclal effe“ts oxn world trade

expan51on.

Indeed‘it‘is liberalization which has
flowed from these negotlatlons, tocether
w1th a; notable economlc expansion w1th1n
the Commun¢ty fwhlch has prov1ded the'
basiS‘for oux hloh and comparatlve]y
stabTe level of employment and the
notable rise in tae Standard of llVlng

in ;ecent years.

But thls is not the on*y 1mportance we oo

should attacn to these negotlatlons.

They haVe a polltlcal 51gn1flrance that”fe
_goes iar beyond the ma+er1al 1ssues‘ﬂff“
actually to be dlscussed round tbe

‘negoblatlng table.




;fyx_

 I am sure thls 1s partlcularly true of
the Unlted States, who see: these
‘negot atlons as part of an 1mportant
relatlonshlp in which trade has 1ts'

place but;ln which many other wmder, '

- nolxtlcal con51deratlons are. equally

nvolved.‘

We must not let ?he technlcal trees ob cﬁr

the polltlcal wood,, 
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Théﬁ‘is why‘I‘hépe that‘Members of"
;Parllament, and the represenuatlveow
of the Member States in the Counc1l

of‘Mlnlsters,‘w1ll glve‘these

technical matters their full attention.

For they are bung-full of poclitical
content and will need pdsitiye

overall political. control..

‘And thau cortrol must not merely m«ke
certaln that our 301101es 1n the

econcmlc domain are compatlble Wlth 

the political purpoées which we and our

mQJOr partners have in common, but
also that the developwn countries of
tho world would stand to gain from‘

what ‘we do°

‘We belleve that the Communlty has a

‘deal to contrlbutef— and ﬁhat 1t a1%

a great deal to galn.




 fLe have recently been 11v1ng through the
‘LOSt profound dlsturbanue 1n the world'

Lonetary system since the wa..

But that dces not in any way dlmlnlsh theww 

need to 11berallze world trade.

But it must be clearly stated that the
large-sca¢e 1nternat10nal oeneflts whlch
we. hope w:.l1 flow from these negotlatlons
Would be serlously Jeopardlzed 1f wajs are
not found to shleld the wor;d economy

from monetarj shocks und 1mbalances such

as have occurred‘ln the'last;few monthsa
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“In tne trade negcz*atlong, ‘we belleve that‘
the Communlty should have two pa,amount

alms .

BetkéénWthégindustrializad‘count“ies we
must COnéclida e and contlnue the pxocess
of 11berallzatlon, and dc so on a

-

rec1procal basis to our mutual advantage.

For the lesc-dev;loped wor*d we must
ensg:e nog szmpl" that their 1nterests
are nof”damaged but ~on the contrary,
that they secure greater opiortunltleu for
thelr ecoqomlc etpan51on as-a result of !

what we do°

Wlthout de+r1ment to the advanta”es enwoyed
by those countrles w1th whom our Communlty
has spec1al llnks, ‘new opnortunltles nust be
g*ven to developlnv countrles to;increase

thelr trad
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‘I do not suppose that we shall reach a
‘world without tariffs in these comlng
negotlatlons; nor do we. thlnk that the

“time is rlpe to try to do so.

But I do hope we shall achleve a

significant Iurther lowerl E of tarlffs.

Wha* we need is a formu;a for lowerlng
~tariffs on 1ndustr1al products -
a2 simple formulz and one that can be‘

‘eJ_generally applied.

‘*3‘We now hgvc big d*fferences between the

 ‘tar1ff systens of 1ndustr1allzed countr"es.

‘egSome have a fa*rly even tariff that does,

‘-enot vary too much’from product tO‘A‘ :partners 1n the future

:”fproduct.‘
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‘Ndn-ﬁAfiff barriers are:cleariy gpingfﬁd;piajﬁ

‘a véfy”important r8le in fhese‘negoﬁiatipgs;”“

“BLt they are 50 dlsparate in character, 80
complex and 50 inchoate, that. s1mpl° overall

formulae will be 1mpoy5ﬂb1e to flnd.‘

. So we should be seleotive‘in‘Qurfsfrategy‘here. 

GATT ‘and OECD have already made various

;studias.

“‘We can plnp01nt some 1nd1v1dual non-tarlff
“barrlers in dlfferent countrles wnere changes‘

- can yleld substantlal beneflts to tradc.

We should «gree to plck out some of the maln
flelds where we can get rld of a complex of
~“‘,non--'tz:rr:n.ff bur¢1ers, or at- leust regulat themq

‘by codes oI good conduct°

1thev are 1mposed-by our 1ndlv1dual Membe

States.
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fSo we must look to the Member St tes to

v": work together w1th the Comm1551on tof@“”

‘Vf package deal that is falr overall._ 

t\draw upa llst of then whlch is.

‘substantlal enouga to set agalnst 1n affj: .

_sp;r;t of‘reciproclty,‘what we‘w;llgbe fw“?

sééking;tp‘bbtain frqm“éur partuers.

o I am under no ‘illusion that 1t w1ll be“ul

“jeasy to calculate re01pr001ty here.

“The best 'we can do is to alm at a.




 iThe CommlsSLOn belleves that our overall
‘tiobdect;ves must be to negotlate measures ‘
  on a rec1nroca1 bas1s to permlt the

‘Kregular expan31on of agrlcultural trade.  

e C'We shall reulst any attack on“he

pr1n01ples of the: Common Agrlcultural

“POlle.

”‘]HBut we must equally be prepared to apply
“the 1nstruments of that pollcy'un‘such a B

‘ way that our broad: ob*ectlve of expandlng

"agrlcultural trade in the world can ‘be:

achleved.

QWe w1ll be suggestlnm that in the
v negotlatlons we should. covSLder dr¢W1ng
up w1tn our partners a code of good |

V1conduct on agrlcultur“l export practlces.‘

And we shall also propose that 1ntern“tlonal \13  “f
arr“ngemeﬁts should be con51dered for certaln EErny

conmodltles.‘




“To some extent, of course, developlng
‘countrles Wlll beneflt from any

expan31on of world trade.mf

But we do not intend to let matters rest

fhefe.e
First of all, it is essential that all
‘developed countrles should now apply

Generdllzed Prefe*ence Schemes.
The Community has done so.
We are greatlv encouraged to hear that

in the forthcomlng Trade Blll our

Amerlcan frlends now 1ntend to

1nhorporate provzslons to 1ntroduce

a Generallzed Preference Scheme bf

“thelr own.

wproducts.

V‘when we are. cons1der1ng how

‘"‘agrlcultural mhrk”ts.‘

We should also malre specn.al

account of the 1nterests o;f

We' mlght thlnk in +erme of




We ‘believe that the prov151ons of Artlcle

XIX of the GATT should be malntalred as

cr;terl




That Mr Pres1dent

1s the maln content of the paper whlch

we are now sendlng to the‘m1n1sters,
and 1t was 1n broadly these terms that

e outllned 1t to the Counc1l yesterday.

“Itfdees not”sét out‘tO‘be‘aldraftﬁf
‘mandate for the negotlatlons or: to be

eYhaust*ve.

Nor for that matter does it renresent
some sort of response or rlposte to:“
the. preparatlons which our partners‘
in these nebot*atlons are at the

moment ma.klng themselves.

ane ‘of that would seem at thls stage

elther necessary or W1se.,3; S






