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" SUMMARY OP A STATEABNT MADE BY MR, SIMONET, VICE-PRESIDENT OF =
- THE_COMMISSTON 70 THE BUROPEAN PARLLAMENT ON PETROLEUM SUPPLIES
- ( smMQBOURG 13 NOVE‘IBLR 1973)

~.On petroleum supplies for the Furopean Community on "the priority
guldollnes and measures" which the Commission had submitted for a Community
energy policy, VlCE-pT081GPnb Simonet declared that ‘the current crisis showed
‘that its causes were more complex than they appeared at first sight, since it
was ‘basically due to a structural disequilibrium between the supply of and
- the demand for petroleums  The main factors were the rapid increase in the
consumptlon of’ pctrolcum produCTg, dependernce on outside "sources for supplies
and rlSlng produotlon COo8ts, '

Analysing Europe's dependenoe on outside sources and lack of sccure
supplies, Mr, Simonet urged strongly that consideration be given at the
highest level to ‘the political solutions which the new relationships with
the oil-producing countries now entailed

Here; the gains made by the Community in the past must be defended,
whatever the causes of the present difficultics. The main purpose of steps
to be taken must be to achieve recognitition of the common interests binding
Europe and the producing courtries, some of which have in fact shown an
intercst in co-operation work designed to assist their own economic

_development, :

Mr. ulmonot felt: that the nmain lesson to be lsarned from the present
“erisis was a political-one: the problem of reliable supply and the
diversification of cnergy sources had now unquestionably become a problem
“for the public avthorities,

The emergence oi the oil problen inte the political arenn anulVlnF a chango :
desired by certain oil-~producing countriecs, showed that ros pons:blllty was c
.now in the hands of the public authoritics. All the conswser countrics were:
taffected by problems comceobted with ”o111b1L1ty of supplies and by the
problem of rising cnergy costs, This was particularly truc for the countrics: -
of the Third World, thc development potcntlal of whlun was 11qb1g to bo -
“hurt most by the ourrcnt price increases, : o S

Ny - Apart from the pro ont'vrisng; the Commission's anqugju and proposais :
" both with regard to prroloum and with regard to the more venoral probloh
of the Communmty oncrgy pollOJ, wvere still oomplbtcly valld.
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The ornsxs had bvouﬂht out “into tno opon a 81tuat10n the praJwty of whlch

':5had not previously been. reallsed and ‘this should be an: 1noont1vc 10 Europe

f,; p lnClblOS of a Community petroleum policy.

to reaoh ‘politicai agreements on: ﬁha rational utilisation of encrgy, the:
developmont. of: energy sourceg other than petroleum and the adoptlon ot thc

7110 The Commlsﬁ‘on wished to undnrtakc w1tn the Member Stwiog, a, study on
w tho optiimum wtilisation of all the communlty TESOUrCeS, In np enermy flold,r
~Ehis *UJy must be backod hy detailed oon51gprat:on of"' ' e

Ways and means of curtalllng louse
aotlon to be taken to economisc on resourcos becoming rare and costly.

, If it leads” to the adoatlon of ccrtaln mensures, this study could be
rlmplem ented only within a hartionised framﬂwork' GCONORYy Lcasures or measures -

~ for curtalllng oonsumptlon muut -

'noith r’pr0VCnt the pursuiﬁ'of economic and social progress;
nor introduce dlstortlons intc the compot:tlveqcss of the various:
economies '

A curtailment or a-stabilisation of thc consumption of potroleum, in.
particular would make it possiblc to put off the time when quantitative
problems would arisc and to make better preparations for the replacoment of
oil by other energy sources,; particularly nuclear energy.

2. Action must bo takﬂn to: cnsuvo the. full dﬂvelopncnt of eny cnergy source-
‘which, in cconomically and soecially acceptable conditions, could replace ‘the
utlllsatlon of potroleum.

Suppo“t of programnes w1th regard to coal,; nuclear onergy or other encrgy
sources which at the present time were no morce than vague hopes (solar encrgy,
geothermic- energy, nuclecar fnsion) must have as its objective the greatest
poa31ble degree of 1ndependence with regard to cnerfzy°

: , On tho questlon of coal, the Comm1581on s staff was at proscnt carrylng
~out an arca-to-area survey of the desirable lovel of productlon having due
r'rogard 4o 8001a1 and cconomic nceds governing opcratlons in- caoh ooal basine

In tne nuclenr field, the Commls iion intends to conflrm the prlorlty
7wh10h it had ecmphasised in its communication on priority guidelines and action
in the cnergy fTield, exanined favourably by the Coun011 when it considered
enorgy problems on 22 Mey 1973, . S e

el Nuoloar onergy nust take the p]ﬂCL of petroleum wherever possiblc. - But
“the nuclear sector must be developed with two nceds in mind;  the dindependence’

' Jof out81uc ‘sources and oo—opcratlon within the Communlty.

“One of tho flrst taeks in thls Plold was to cnsurc rellablo supnl¢es of
n'enrlohod uzanium. AccordJngly, the Commigsion would submit in the near
future its proposals with regard to the oreation of a Europcan urenium onrich-




v, the introduction of & petrolews 1 8 Just. as urgente.

‘;_:;;rLsECQmmission;hadalaidfhef@reithefﬁoundiliahd'tabledfin'thGSParLiamgﬁtf‘

T}a numbor of proposals on this subjcots © These proposals were based on three

'.};pringiploaﬂg@iqh”the,memisgion;beliQVed,to;be;domp1Cmentaryiand,inseparablc,W—'~'

- Trom cach other if policy choices were really to be backed by the necessary
- facilitios: S T ; :

action %o be concertcd botween the consumer countrics;
~action to be concerted with the producer countries;
organisation of the market., o R

' Tho basio ides undorlining the proposals was that of the fullest co-
operation ‘between all parties involved: +the producer countrics, thoe conswaen
~countries and the oil companjes. ’ ' y

The Commission's proposals were in line with this new approach: in any -
cage, their aim was the creation of Community cohesion, :

Sumparising tho proposals which the Commission had made for the

- implenentation of ‘a Community petroleum policy, Mr. Simonet emphasised that
they were of great political valus: adoption of the Comnission's proposals

would - : - : : -

~enable the Community to act as a responsible and credible negotiator;

be an- incentive to consumer and producer countrics to give more
attention to an asgsociation,the importance of whiCh'had;boen
strengthencd by its cohesion; =~ :

reduce the temptation to which certain governments or certain companics
were exposed to base their strategy on the present lack of cohesion.
between the Member States and %o meke the most of differences between -
thems ‘ SRR ‘ : co

The Cémmissibn had rosponded to the demands made on it « Its proposals
were designed to achieve three objectives:

the Community's credibility in the energy policy sector;

curtailment of the Community!'s dependence and insccurity through
long-tern measures; L ;

furtherance of the Community interst which was the Furopean ideal, the

~ proposals also being based on the minimum reciprocal concessions
which cach State could reasonably meke and ask of the other States
at the present stage of integration. o

5Conc1uding} Mr,,Simonet'said that he was*convincéd that therc was no
~.point in seeking only national solutions to problems arising at Community
. :IOVO].,. : 7 : e 7 7






