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Research Directorate
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Michel DELEAU Patrice GERAUD
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Horst FEUERSTEIN

Mateu TURRC CALVET
Economic Research outside the Community
Luigi GENAZZINI Stephen McCARTHY
Daniel OTTOLENGHI
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(Managerial Adviser)
Financial Research
Alfred STEINHERR Pier Luigi GILIBERT
Documentation and Library Marie-Odile KLEIBER

Legal Directorate
Xavier HERLIN (") Giannangelo MARCHEGIANI

Roderick DUNNETT
Marc DUFRESNE

Robert WAGENER
Hans-Jorgen SEELIGER
Technical Advisory GROUP LEADERS TECHNICAL ADVISERS
Service L.
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Jean-Jacques SCHUL (%) Peder PEDERSEN
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Telecommunications
J. Garry HAYTER Patrick MULHERN
Bernard BELIER
Petroleum-based Energy, Chemical Industry,
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1) Acting Head of Directarate since 1 January 1991, ilippe OSTEN
E’% Respognsible for coordinating the activities of the Technical Advisory Service. Luis LOPEZ RODRIGUEZ
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FOREWORD

A difficult year both for European integration and for the world economy, 1992 again saw the European
Investment Bank confirming its proficiency as the financial institution serving to promote economic and social
cohesion throughout the Community. Broadening the scale and range of its activity, the EIB lent a total of more
than 17 billian ecus.

Almost two thirds of this was devoted to capital investment in the less privileged regions or in areas needing fo
convert their economies. Lending in these regions increased by some 40% compared with the previous year, bring-
ing aggregate financing made available by the Bank for regional development within the Community over the
past eight years to more than 50 billion ecus.

This activity has been closely associated with that of the EC structural Funds. The EIB and the Commission have
coordinated their action in order fo ensure the most effective interplay between both forms of Community
financing. The priority accorded by the Bank to regional development, however, has not been to the detriment
of support for other Community policy objectives.

Consequently, in recent years, the EIB has consistently stepped up its financing for trans-European fransport, tele-
communications and energy supply networks, vital for the free movement of persons, goods and information. At
the same time, the Bank has demonstrated further commitment towards environmental protection and conserva-
tion for which lending more than doubled in 1992.

With a view to accommodating disbursements on loans for these projects on the most favourable terms available
at the time, the EIB borrowed the equivalent of some 13 billion ecus in 1992, Despite currency turmoil, the Bank
reaffirmed its leading position on the capital markets and continved to Ffulfil its role as the financial
institution promoting a closer-knit Europe.

1993 marks the EIB's 35th anniversary. As in the past, the Bank will use its best endeavours to foster the
Community’s transition to Economic and Monetary Union by expanding its traditional operations and developing
new activities in keeping with the conclusions of the Edinburgh European Council on 11-12 December 1992,

As part of the European growth initiative, the EIB has promptly established an additional fending facility of five
biflion ecus infended fo accelerate the financing of infrastructural schemes forming part of trans-European
networks or helping to protect the environment. In February of this vear, under this facility the Bank's Board of
Direcfors approved a series of loans involving almost one billion ecus in support of some fifteen projects in seven
Community Member States.

The EIB is stepping up its efforts to pinpoint viable projects eligible for assistance under this facility, while
actively paving the way for establishment of the European Investment Fund (EIF). The main task of this Fund wifl
be to provide guarantees for major projects of benefit to the Community and for capital investmeni by smaller
businesses.

After almast nine years in office, | am entrusting to my successor an efficient institution able fo respond to the
challenges of building the Europe of fomorrow. With the backing of my colleagues on the Management
Committee and the staff as o whole, we have succeeded over this period in broadening the scope of Bank
activity both within and outside the Community, participated in the widening panoply of Community policy
objectives and, in the process, turned our Bank into the largest multilateral financial institution.

My thanks go to aff those who have made these developments possible.

Ernst-Giinther BRODER
President
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ITALY

Finance contracts signed in 1992: 3 796.9 million (1991: 4 000.7 million)
Individual loans: 2 724.6 million — Global loans: 1072.4 million
Allocations from ongoing global loans: 1 047.5 million

in ltaly, more than three fifths of financ-
ing in the form of individual loans and
global loan allocations  supported
investment contributing to development
of less prosperous regions (2 386 million
out of a total of 3772 million). The
breakdown in these regions shows 1 169
million {including 48% for SMEs) pro-
vided for industry and 1217 million for
energy infrastructure.

Nearly 75% of the funding went to pro-
jects in the Mezzogiorno (1 754 million).
Of this amount, 1 559 million helped to
finance investment in Objective 1 areas
under the structural Funds, 94% tying in
with priorities under the Community
Support Frameworks. About 22% con-
cerned projects also attracting Commu-
nity grant aid.

In the Centrol and Northern oreas,
tunding advanced in support of regional
development amounted to 632 million.

Broken down by major sector, funding
was divided between industry and ser-
vices {1 635 million) and infrastructure
(2 137 million),

In the industrial and service sectors,
individual loans (639 million) chiefly
concerned the aircraft construction and
motor vehicle industries (aeroengines,
motorcycles and paintshops), industries
related to the communications sector

{factories producing colour television
screens, printers, optical fibre cables
and telecommunications equipment) and
the chemicals, pharmaceuticals and
petrochemicals sector.

In addition, ongoing global loans were
drawn on to support some 1850
smaller-scale investment schemes (996
million), mostly undertaken by smaill and
medium-sized enterprises.

Lending for communications infrastruc-
ture (807 million) was channelled large-
ly to continued work on upgrading the
telecommunications network in “the
Mezzogiorno and in several Central
and Northern regions; funding for the
transport sector was given over to the
acquisition of aireraft for both commer-
cial use and civil defence purposes, con-
struction of new sections of the tunnels
motorway heading towards Switzerland
and expansion of the port of Livorno.

The EIB alsc continued jts support for
investment in upgrading drinking water
supplies, expanding wastewater colflec-
tion and treatment networks and
domestic and industrial solid waste dis-
posal facilities; some of these projects
also included works to prevent erosion
and flooding (land consolidation, reaf-
forestation, construction of embank-
ments, etc.).

Such funding (265 million) mostly con-
cerned major river valleys (the Po, Tiber,
Arno), large urban areas (Rome, Aosta,
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Genoa, Livorno) or important natural
heritage areas (the Adriatic coast, Lakes
Garda and Maggiore, the Venice
lagoon).

The EIB diso financed urban renovation
schemes in the historic centres of
Ferrara, Bologna and Macerata (15 mil-
lion).

In the energy sector (1050 million),
funds were given over to uprating
power genergting capacity (thermal,
hydroelectric and gas-turbine power
stations and combined heat and power
plants), with considerable emphasis on
environmental factors. Investment in
power transmission and distribution
lines also attracted support.

Other foans weni towards developing
onshore and offshore oil and natural
gas deposits as well as natural gas sup-
ply and distribution networks, in partic-
viar sections of the second Algeria-
Tunisia-ltaly gosline.

Nearly a fifth of total financing in ltaly
(671 million, including 450 million in the
assisted agreas) concerned investment
contributing to protection of the en-
vironment and enhancing the quality of
life, such as water and waste manage-
ment and anti-pollution equipment in
power stations and numerous industrial
plants.



Financing provided in 1992:
Sectoral and regional breakdown %‘

million ecus
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