














































































































Financing provided in 1989: sectoral and regional breakdown
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Financing provided within the Community

infrastructure of Community relevance in Central
and Northern Italy (305.3 million).

The sectoral breakdown reveals a new increase in
funding for industry and the service sector, where
the total moved up to 1769.1 million.

Individual loans account for 40% (707.9 miilion) of
this amount. Loans totalling 241.5 million went to the
automotive industry for extension and modernisation
of plants producing passenger cars, commercial
vehicles, diesei engines and brake-system
components.

In the chemicals and petrochemicals sectors,
funding (153.6 million) focused on a number of phar-
maceuticals plants, including research laboratories,
and on the modernisation of a chemicals complex
and some polypropylene and detergent plants. It
also covered the conversion of refineries for the
production of lead-free petrol which is less harmful
to the environment.

Several electrical and electronic engineering firms
were funded (131.4 million), producing television
screens, domestic electrical appliances, automated
control systems and machine tools. Other loans
covered aeronautical engineering plants, glass
bottle-making and food products factories and a
paper mill, as well as a variety of projects ranging
from fish farming and hotel management schools to
research laboratories.

in addition, the Bank financed a large number of
smaller-scale projects through ongoing giobal loans.
A total of 1 971 small and medium-sized enterprises
received allocations worth 817 million. These firms
extend across a broad spectrum of sectors
{foodstuffs, metalworking and mechanical engin-
eering, electrical engineering, but also tourism).

Three quarters of these firms and aimost all of those
concerned with construction, tourism and the
service sector are located in the Mezzogiorno (301.7
million) and in the less developed areas of Central
and Northern Italy (240.7 million). In addition, allo-
cations were provided outside those areas from own
resources {175.6 million) and from NCI resources
(99.1 million).

The infrastructure projects financed (1 217.6 million)
fell mainly within the fields of transport (491 million)

and telecommunications (407.4 million); water infra-
structure, waste processing and other projects
accounted for 319.2 million.

In the transport sector, the EIB continued to fund
the last sections of the Tunnels motorway towards
Switzerland, the widening of the A2 motorway
(Rome-Naples) and the improvement of rail
connections to Rome and Milan airports and
upgrading of the Naples local rail network. It also
assisted the acquisition of vessels to provide links
with the islands along the Tyrrhenian coast and the
development of harbour facilities, in particular to
accommodate container and roll-on/roll-off ships at
Genoa-Voltri, La Spezia and Livorno.

in addition, loans were granted for the extension of
the passenger terminal at Pisa airport, for the
purchase of two aircraft for civil-defence emergency
services and for intermodal rail-road freight
terminals near Turin and Verona.

In the telecommunications sector, EIB loans focused
on the extension of the telephone network in the
Mezzogiorno and a satellite telecommunications
system to provide assistance in the event of natural
disasters.

The Bank contributed in several regions of Italy to
projects for wastewater collsction and treatmsnt,
usually associated with other functions such as
water supplies, solid-waste processing and flood
and erosion control, particularly by way of reaffore-
station. Some of the funds were earmarked for
major multiannual programmes covering the Po
basin and Veneto, the Arno, the Tiber, the Rome
conurbation and the Ligurian coast. Finally, several
operations contributed to the improvement of
buildings for research (Trieste, Viterbo).

Funding in the energy sector (806.9 million) went in
large part to assist the production {coal-fired power
stations in Brindisi and on Sardinia), transmission
and distribution of electricity in the Mezzogiorno, the
development of gas and oil deposits (offshore along
the coasts of Calabria and Abruzzi, onshore in
Emilia-Romagna and Piedmont), the development of
natural gas transmission systems, storage capa-
cities - and distribution networks in Central and
Northern italy.
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Financing provided for industrial investment from 1985 to 1989: regional breakdown
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Financing provided within the Community

NETHERLANDS

Finance contracts signed 1989: 320.3 miiiion;
1988: 259.7 miliion.

individual loans: 231.6 million.

Giobai ioans: 88.8 miiilon.

Aiiocations from ongoing giobai ioans: 50.2
miiiion.

Over half of Bank lending in the Netherlands
(1725 million) was for the expansion of airline fleets

to improve air transport links within the Community
and with the rest of the world. Other loans were
devoted to industrial investment, usually in areas
facing economic difficulties (108 million). The
projects in guestion were, on the one hand, two
factories in Limburg producing new, high-
performance synthetic fibres (heat resistant or high-
density fibres) and, on the othef, projects funded by
global loan allocations; this facility, introduced in the
Netherlands for the first time in 1988, was used to
fund 48 SMEs for a total amount of 50.2 million.

The EIB and Tourism

Holidays, leisure actlvities, business trips and Increasing
individual mobility throughout the developed world are all
aspects of a major ecocnomic and social phenomenon
which is confirmed by the expansion of passenger
transport. This trend is destined to continue, since the
World Tourism QOrganization foresees a steady increase
in the total number of travellers. Accommodation facilities
are being increased and diversified accordingly. Thus, the
Community’s stock of hotels and other types of accom-
modation is being expanded and renewed, as are tourist
facilities (marinas, winter sports resorts, theme parks,
etc.) and business centres comprising hetels, offices and
conference facilities.

Tourism is an economically important sector, accounting
for 5.5% of Community GDP and playing a significant role
in international trade. It is crucial to the external accounts
of Spain, Greece and Portugal. As a highly labour-
intensive industry, it is directly responsible for 6% of
overall Community employment, providing work for 7.5
million individuals of whom 5.5 million are in permanent
full-time jobs. The development of tourism is particularly
important for several less-favoured Community regions,
especially outlying areas. More generally, tourism is one
of the sectors in which Europe enjoys definite interna-
tiona! advantages owing to the wealth and variety of its
natural and cultural assets. Its importance for the
Community, both as regards regional development and
overall integration or economic competitiveness, is
underlined by the designation of 1890 as “Eurcpean
Tourism Year” and confirmed by the numerous tourist
projects funded by the Bank.

The development of tourism is central to a number of
investment projects which the EIB has helped to finance
in the transport sector, for example through loans in
respect of major tourist highways and motorways or the
expansion of airports and airline fleets. The same is true
of numercus smaller-scale projects designed, for
example, to upgrade local airports and small harbours. In
many areas (from the Saronic Gulf to Wales), the EIB has

also funded projects aimed at guaranteeing
drinking-water supplies or efficient sewage treatment
throughout the year. The interaction between tourism,
the envirohment and development is particularly marked
in the Mediterranean region (see page 16}. Lastly,
support towards the protection of the Community’s
architectural and cultural heritage (the Doges’ Palace in
Venice, the Ducal Palace in Genoa, the archaeological
sites of Pompeii, Herculaneum and Stabiae and the Milos
museum) helps to increase the attractiveness not only of
the regions concerned but of the Community as a whole.

Financing provided for the tourism sector as such
between 1985 and the end of 1989 totalled 800 million, of
which 640 million related to work on more than 1 200
hotels. Individual loans were provided in respect of
certain of these hotel projects in Apulia, Sicily, Calabria
and Campania (ltaly), Lisbon and the Algarve (Portugal)
and Manchester, Birmingham and Scotland (United
Kingdom); in the latter two countries, the loans went to a
large number of small moteis and roadside hotels. Most
of the projects were on a smaller scale, particularly those
located in the mountainous regions of Trentino-Alto
Adige in italy, France — especially the West and
South-West. — Ireland, Spain and Greece, and were
funded from giobal loan allocations. In addition, the
financing of some 200 different installations (camping
sites, holiday centres) helped to complement the range
of facilities available in many regions.

With the finance agreement signed at the end of 1989 for
the construction of the Euro Disneyland theme park east
of Paris, the EIB intends to assist in funding an
investment project of European-wide importance. Devel-
opment of this fourth Disney park, after these in Cali-
fornia {1955), Florida (1971) and Tokyo (1983), represents
an estimated aggregate investment of 8 billien, including
associated facilities. It is expected to attract 10 million
visitors a year, thereby enhancing and broadening the
Community's tourist assets and increasing tourism both
from outside and within the Community.
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