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Text Box


VWotking for the European Comminity in the United States is
a bit 1ike working for Brand "X." Bverycne talks about it, everyone

is fnterested, but not too many people are really sure what the

-~ peckage contains or what the product is used for.

Most pesople in this country know the Common Market as a
strong and sconomically healthy partner 'ot the United States. But
beyond that, there's a great deal of #onfusion--vmticu‘luly vhen
distractions such as the recent Chicken War tend to obscure the
main fssues,

Todsy I'11 do my best to clear eway the heaviest cobwebs, and,
pachaps, to put in perspective the mjdr currents---both political
aud ecopomic curreuts---in Atlantic relaiions.

To begin with, I'd likc to spend a few minutes tracing the
" development of the Comainicy and bringing you up to date on vhat's
happening there. Because a great deal more is happening than an

increase in economic pmnp;r:lty. although that's a part of it,
X.

m mst hportant ungh point to bc mdo ‘about tha new
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Germny».‘ icaly, Luxembourg and the Netherlands---were at war with
each bthnt. Today thcy are uniting economically and discussing
i:hc terns for a political unionm.

The Buropean Community had its beginning after World War II
when the idealists of Western Eurcpe---and there were some practical
men among them too---came to the conclusion that one more Buropean
“civil wer" would be fatal, that weaterﬁ Europe had to unite or
cease to exist. You know the names of these idealistic and practical
men---Monnet, Schuman, Adensuer, deGasperi, Spaak, smong cthers.

’i'hrough their efforts waas first created the European Coal and
Steel Community. It began operation in 1952---only 11 years ago.
Coal and steel was a logical place to begin because, for one thing,
these were the basic materials of war., And Western European coal
and steél had been hampered by high tariffs end restrictive business
practices faf so long that‘thn‘c industries had become stagnant. |

In 1913, the six Oahunity countries had produced as much steel as

= thc m:;d St:aua and si.x tinns as much as Russia. By 1950, their

- ltul pradnction was Ins than tulf that of the United States'
: nd ahnut aqul ta tka Semt Union‘a. ﬁo coal and steel was the
‘right labautory fer expermnnt.a 1n Europun unity.
| m Coal and Stul commi.ty brought down the tariff walls,

v brought dowu the mtrictiva pt&ctices, closed down hmf.ﬁeient

j,’ oporatiom, agnd pooled thﬂ remrcas of thc Six in a otnglo market
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without frontiers. The result has been fantastic. In 1952, the
Community's steel industry produced 42 million metric tons. Last
year it produced 73 millfon tons. But more important than production
figures are the benefits the Coal and Steel Community has brought to
people. The coal and steel workers in the Community are today better
housed, paid higher wages, and have greater freedom of movement

than ever before.
11,

The Coal and Steel Community was such an immediate and great |
success that the Europe-builders hurried---perhaps tco zoon---to
the next step in European unity: the establishment of a Eiropean
Defense Commumity. In the Buropean Defense Community, all national
armies would have been abol{shed and placed under joint command.
But &t the last minute, in 1954, the French Parliament refused to
ratify the treaty which would have establfshel the Defense Communitvy,
And it died, at least forthe time being. This was the time, you
| rmbé’r,v that John Foster ,Duiles, made his famous declaraticn ceiling
- for an "agonizing reappraiaa'“ of 'm:gican policy toward Western
'-&xrope._’:"' : | . .
But thia setback cnly tauporar:lly deterred tho sen who beuavad ‘
';f 1n a Uuited sc:ates of mrope. 'rhcy nturned to ecommics as the
um tu :hslr ponttcnl cad | R

‘nms th- mxt nljor sups mu taken On January 1, 1958. two




~b-

new Communities came into being---the Buropean Atomic Energy
Community (known as Euratom) and the European Economic Community
(known as the Common Market),

In Furatom the aim was to pool thn resources of the 84ix in
development of atomic energy for peaceful purposes. The aim of
the Gmén Market was to set up a singh, continental market---

‘t markst like the United s:ate's--»-in‘vhich ggods, people, services
and money could move freely, and in which economic and social

problems could be tackled on a large and efficisnt acale.
I1%.

You know what has happened. Today, in the Common Market,
industrial tariffs are les’s than half what they were five years
ago, and agricultural tariffs h&ve al#o bean ‘greatly reduced,
Trade among the six member 'éountries 58! increased eince 1958
| by 97 per cent, while imports fmtue outsice woria have increased
by 38 per c’ent’ : Inportn ,fm t.he’l'!nitcd States alone have in-
| creased by 58 pcr cent. In 1962 the Un!.ted States had a favorabls
‘trsdc bnl.ance of $1. 2 billior with thc comnity.

?rosgerity nithin tba Comn:{ty i.. unprecedcntad

'i‘ho artsi.nnl plan mu to abau.sh au barriets to trm among

ht Six Cmmity mban hy 1970, uhila creatins at thu sm time
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a 'ﬂ.ngli, common outside tariff, But progress has been so
swift that this {s likely to happen by 1967 or 1968, 8o, what
the United States will face at that time will be another great
economic power---equal to itself---with a 2ingle external tariff
and with free trade within.

What is the scope of this new market?

Today the Community has a population of some 172 millionm,
as compared with 190 million in the United States and 225 million
in the Soviet Uanion.

Has a working population of sbout 74 million, as against
72 million in the United States and 99 million in the Soviet Unionm.

Produces half as many autumobiles as the United Staies and
twice as many as the Soviet Union,

Produces 80 per cent as much steel as the United States and
| as much as the Soviet Union. |

Exports as much as toe United States and four times a&s much
as the Soviet Union.

Iq:drta o‘ae-quarter more than the United States and four
tin“ note than the Soviat Union.

Has a growth 1ndex greater than t:hat of the United States and
| tlmst. cqual ta that of tha Soviet: Union---and the sovtcta have |
' rbeeu aadot fotced—dru!t S.ndnst:inliution since the m“tcm Revo

| lutton. ,
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Thus we see & naw world power created in the space of s
fow yesrs.

iv.

, 1 have made the point seversl times zlm’; the Buropesm Com-
| sunity 1is & poll‘ttu‘l undertaking using sconomic means. I repeaat
this again. In any case, how do you separate ecomomiss from
politics? Shen yeou creste, =8 the Community is craating, common
. policies mmong six mations regarding trade, social poiicy, energy
palicy, tmc?ert, 2inancisl pulicy, sacitvi: muey.“%ﬁ you
talk about & common currency, you cﬂ indeed creating pojftieal
policy. Vhen you mske it possidle for people 2o move freely
from ons coumtry to amother, to own property, to work hov and
‘where they plesse---as the Community is meking possible---yow
aze cresting g_gs_ggu poliey.
Thus we m s free !ut-:n Rurope moving quickly toward beth

. econcmic end puttmmty Mt now we come to the Big Questios:
N !Iut kind of peuual wty? |
o nummmzmymnuuumcmm
im about the nature of m- utty.‘ It 1s tneviteble that thers

Lt Vmu lu dtw: m: - muun. of such -untmb
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What kind of new Burope will it be?

Caneral de Gaulle has often outlined his idea of the new
Europe. He proposes that a "Burope of states" be created---a
confederation of European countries allied in cooperation, but
not giving up their national aovurnignty. He sees this "Burope
of states" becoming a third, independent forée fa the world,

 The most powerful opposing view within Europe is the view
of Mommet and the men whe first launched the veature of a
United Europe. They propose a federal Burope---a United s:itos
of Eurcpe---on the ordai: of this countfy. They see this United
States of Europe allied in equal partnership with tha United
States of America---not standing alone as an independent force.

This h the conflict of 1deaa wh:lch is now taking place
within the hropun Go&umity. It was made most clear in
Janusary of this year vhen General de Gaulle exercised his veto
power in suspending G:@a: Brit‘ain'ﬁ»mgctutions for entry into
the Common Market, over the o’bjection" of France's five cownitg
plrmetl. o
| ‘nu mz gnat tut of tbu Comnity s futur. ehnrncur
V'vﬂl ean mt yur in tha wrldwidn xcmmly Mnd of trado
’,mgotisti.om 1:: thc fmrk cf t.hn Ganaral Agrunmt on Tari.fh
,and ’!'radc. vhi.ch 1'11 hcm!ter can GATT



Before the end of this ysar the six members of the Europesn
Community must agree on a common position in this Kennedy Round,
which 13 scheduled to begin in May 1964. There are politicel and
economic forces at work on the Six which will make agreemsnt on
this negotiating kpos:ltion vary difficult, Foremost among these
fbrces is the controversy over the future character of Buropge---
the controversy which I have just described,

Should the six Community members fail to agree on @ common
negotiating position-~-or, worse yet, should they be pushed into
a protectionist or "inwsrd" position---it would mark & crisis in
the development of the new EBurope at least equal to the crisis
marked by the suspension of the British entry negotiations last
Japuary. Despite all these stresses, however, there is good reason
to believe that the Comsunitywill reach a common negotiating position
and wilil be fully prepared for the beginning of the Kennedy Round
next May.

M. it s mrtMrtng that next year's trade negotiation
is more than just mchl barglining’. It may also deleraine

 the future shaps snd character of the Atlantic Alliance.

Mt :La thu nmdy bnmd aud wbut are the prospects in {t?
The !a:mdy bﬁd. u m pmb&bly now, u so~-named bacause the
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U.8. Trade Expansion Act of 1962---proposed by Presideant Kennedy---
made possible American participation in this worldwide trade
negotiation. The Trade Expansion Act suthorises the President
to reduce tariffs by 50 per cent over a five-year period. It
authorizes him to cut tariffs to zero on any item on ®hich the
current tariff {s 5 per cent or less. It authorizes him to cut
tariffs to zero, under certain circumstances, on agricultural
commodities and on tropical agricultural snd forestry products,

It suthorizes him to eliminate tariffs completsly on {tems
for which the United States and the Common Markst =csount for
more than 80 per cent of world trade---although without Britain
these include only atrcraft, margarine and perfume,

‘ Othar ccuntries have in the pasi had authority to undertake
such broad trade libarauzaeian._ But the United Ststes has not,
Now, thanks to the i‘radc Expansion Act, the greatest trade 1ibe-
ralizetion in history is possible. All 53 GATT member countrias
will part:lcmtb. |

 In the Kennedy Bousd, more than tariffe wili be reduced.
f om-.-. m-uﬂff bttru:s to tradc will also be attacked. And
tnr :b ﬂrlt thc tbﬁ ujor lgrtcultural pmdnetng and eonMn;
| cmttm m m-ud tn nmzm te work towsrd world commodity
-gxmu. 'thua cgr«mnz: mm ‘tmt to rationalize agri-

cultural m&ctm md eonm:i.on th:on;hout the world--~avotding
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surpluses in some countries while others go hungry. Without
8 doubt agriculture will be the greatest economic problem and
opportunity in the Kennedy Round, since every country in the
World has strongly protectionist devices favoring its own

farmers.
vi.

Most of you here today will have a first-hand interest,
however, in asother aspect of the Kemnedy Round. This is the
bargaining which promises to open Europe even more than at
prasent to American consumer goods,

The market for consumer goods is at the take-off point
in Burope. The prosperity of the Common Market has put money
in the pockets of millions of people who never before dreamed
of supermarkets or TV sets or a summer housa,

You remember the pent-up demand which existed in this
country after World War II and the tremendous consumer goods
exploston which followed, Well, the same exploston s about
to bappen in Burops. The U.S. Department of Commerce has
cnmm that, to reach the level of consumption tomorrow
we lmjuy 1o the United stﬁtéo ‘W,‘,ngyjtimim:apunl would

‘bave to buy 50 million mors autowbiles than they now own...
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vwuli have to buy 50 million more television sets. The

same holds true for all the classic consumer f{tems which
have given the United States its standard of living and
prosperity. Today the people of the Community can afford and
want to buy automobiles, washing machines, shaving lotion,
vacuum cleaners, and vacations abroad,

And Americsn business has a tremendous advantage in
this market because of sxperience in producing and selling
these things, Weaztern Huropean buisiness, for ths most part,
hasn't yet accumulseed smarican koow-how, capacity and sales
techniqus in these fields,

Let mé dravw & parallel, A huadred ysare ago the Boston
manafacturer had a good market in Hew England. Then msnufacturing
daveloped in the Midwest and people moved Westward, What was
the Boston man to do?! Should he stay in New England or take
the tiqb in expanding his market? Some stayed in New England,
A few prospered, but more failed. Those who struck out for
the new markets became the great American corporations of todsy.

Todayn can reach the European Gomnity more easily than

we mld c:'oss thn luntnippi a h:ndrad years ago. Artaur

o Vamn---pmidmt of Inl %brld 'tudc corporatian"-utinatu

th:t by 1373 thc cnmnity urht and U, 8. mkct combined will




be a trillfon dollar market with five bundred million

consumers., Those consumers will probably buy a few things
coming in packages,
You have a very special interest fn the Kennedy Round,

vII.

In closing, let me speak quite frankly for a few woments
about the piese!at statecof relations betwssn the United States
and the European ﬁm;‘.g,‘

You are all aware of the lightning and thunder on both
sides of the Atlsntic in the past few months over the so-called
Chicken War. There is no doubt that poultry farmers both here
‘and in Eumpc@u mpartapt. There is no doubt that people
in any stgaimt of our economies are important---whether they
ptodueelivt‘ul, ball bearings, or baby diapers.

ﬁut I bge in vthe mnths ahead that we in thc‘vnitod
‘Stlttl vﬂl be abh to mtcm t:he plttence and statesmenship
- r.hat w:ln be nceenary as we. focul on our long-range gosls.
| It hu bc.n t.lu objeet’vu af Amriean fomip policy siace

o vibrld ilar II te snewuga and antst t,hn r.huildiug and uni-

rifm:ioa of . fm wuum hrapa. .
7 !lov the rthuildtng pm of th. tuk has been larguly
ftucmlim h a retult. lhropo'o uew cmnmue strength
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fs without & doubt changing the previous patterns of world
trade, Some of these new patterns have not pleased and
will not please some of us hexe in this country, eventhough
we expand our overall trade to Western Burope.

Now we are at the critical point 1n Burope's political
unification., 7The members of the Ruropean Commmity are now
having a most difficult time on agreeing on the meny important
politicel decisions which are necessary to this unity. BDuring
this time of decisicn in Burope, theare is often an impulse
here toward impatience---zu impulse to say Burope can't ruls
its oui house, that Europe does mot spesk with the one voice

we'd pnfcr.

Particularly at this time I think it's valusble to remsmber
our original objective. lNow, just as in 1946, it is in this
country's interest to have a stable, united friend in Vestern
Burope ratﬁor than mauy unstable, dimlud kmbl& children.
| hmpc will mi.thcr fragmsnt itulf not turn 1md on
| 'ttult 1f we in the Mtud States hcy our sense of pcrwttw.
| ‘_Fat if the new a‘mpc succudn. 1t will b- the great fores
| ',ﬁm wor 14 pucc and stability thnt we hm hopcd for.





