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had watched the Community - and I think I can truthfully say
British dntorast in the Corwmnity - grow. The foct that Hor Hajesty's
doveriment scib, as its fipst acerccited obgerver, a person of tho

g

calibre ol Sir Cecill Woir to Imztemboury within ten doys of the csto-
blishment of the Migh Authordty was proof, if any were needed, of the
sincority of the Sritish welcone extended to it, proof also of how

sreat were tho cunectations placed in it.

Today half tie Commmity's "trarsition poriod" has now elapscd,

I

The common market in cosl and steel has been operating for over 4wo

yeorsy tardfis, customs duties, cuotas and currcncy vestrictions aroc

a thuing of the pastsy internationsl through rates for cross frontier rail.
transport have been introcuced and the complete removal of discrimination

in transport rates is under way; the

]

eorganisation of the large
centralisced buying ené s ¢lling agencios {o bring them 1ﬁ line with the
Europcan Coal and Steel Community Troaty is imminent, «nd we shall sce
that agrcements among procucers to keop pricew unjustifiably high, or |
to fix salcs quotas, are ronderod mll and void. some cartels have

alrcady been banned and disgolved.

At the samc time woe do not plan, nor arc ve autlorlzod to prcvent ,
merjors which choapen production costs and thus help to raise “the stﬂ,-' '
Gard of living, ualess these qvbrsoly affect competition, Indeed it
is our firm intention to Turthor, by allrmeans at our leposal the alm 3
of the Treaty to bring about increascd: competition on the six countrles"‘k
cormon market. That we have so far done so can be gaunged by the Septomborfi

issue of the "Bulletin for Industry", published by Her Hojesty!s Troasury.f 
This Bulletin says: "The biggest contribution 4o the expansion of world
trade in the last six years has come from increasing trade between
monuiacturing countries, This has beoen particularly merked in the las t
three years and is closcly connccted with the recovery of intrae
European tradc... Continental Burope", the Bulletln OOﬂtlHHG sy "is
responsible for most of the increase., The total rose by 9,900,000,000 7
dallars from 1948-54, Trade between the Continontal countries accounted
for 60 % of this incrcasc",
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"it is clear) thoe roport contimued, "that the mein force behind
the rising volume of world wrade has besn the roecovery and groving
prospority of tho continont of Europeess the story of the change in
the pattern of world trade is the story of the economic recovery of
Iuarope",

It would be wrong to make the Community centirely responsible for

this recovery, since the process of increased trade began beofore the

Comrunity came into ewistonce. Dut if trade liberalisation measurcs in
GATIT or the OBEC account for part of the increpsc, how much morc a common
‘market in coal and stcel has afTected reeovery: coross=-fronticr stecl
trade has incrosascd nearly threefold since the establishmend of the
Community, and now accounts Tor 12 % of total stecl production; Germany,
vhich bofore the cstablishment of the Community imporied practically no
steel from France, is importing at the rate of 200,000 tons a month from
the other Community countries, the bulk of it from Frahce; the Nether-
lands are importing steel al tho rate of 120,000 tons a month from the
other Community countrics.

-

Stimulated by new possibilitics for eross-fronticr trade, and_by' '
increasing modernisasion and higher investments, the stoélrindustriesiofii;
the Community are producing at an unprecedentedly high rate. This year
their estimated annuel production will be 51,million tons, as comparcd

with 45,800,000 tons. Hever before had this figure been reached..

Coel and iron ore production have also rigen, and prices, although
showing some increase, have riscn proportionately less than in the

United States or the United Kingdom.

The threat of modernisation to labour in the past causecd government
reticence and social unrest. By giving financial assistonco to labour,
the High futhority is cnsuring that the vorkers do not, this time, bear
thoe brunt of modernisations. The High Authority ig teking advantage of
cvery opportunity offered by the Treabty to help raisc the gtandard of
living of coalminers and stoclworkers, by stimulating the building of
housing and by setting up, as an integral part of the High Authority, .

an industrinl discascs and medical rescarch committec,
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I do not vant to dwcell on the Community's progpress Quving tho
firot theeo years of its oxistence as an account appears clsevhere
this dasue -7 o I should, kewever, like to recall that when the
Schuman Plan was first discussed, doubts were expressed about the
feasibility of partial integration: certein critics also feared the
High Authority wouvld grow into a monstrous and roemote bureaucracy.

These fcars hove proved groundless. Partial integration has proved

sucecssinl, in spite of differences which still exist botween the

six member countries in systems of tawation, social sccurity systcms
and so on. The High futhority has not bhecome "above the law", It is
sensivive to public opinion, but thot docs not mcan Lo say thot it can
be swored by intimidation. The machinery of redress - by recourse to
the Community's Court of Justice - has been used by both governments
and cuterprises, and courd decisions have gono both for and agsinst

the High Authority.

The Treaty of Association is coming into eifect at a time when
egocono e crpansion is covaling a strain to be put on energy resources

o

both in the Comwunity end in Dritain. How much, at this point, will

assoclation wcan?

It is, of coursc, not like the integration viich exists in the
Commmunitys there will be no logs of Dritish Sovereignty. It will neveré
theless be more than the traditional diplomatic relatbion between powérSQ
The framework for a lasting, and growing, associstion now cexists. In'thé

joint Council of Association Dritish Ministers and members of the High

LRy

Autliority will discuss problems common both to the Community and to the i

United Kingdom. When the Communityt's Council of Ministers sits to
2Xamine questions concerning both the United Kingdom and the Community,.

British representatives will be prosent.
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How common will these »roblems be? Looming ovor all othcﬁs:ufﬁ
sresent is the Brltish decision teken rccently to ourtail coalféqurts
after Jamary 1, 1956. This will put a further strain on Buropean coal
regources, and provanly result in a risc of coal imports from the

United States, and possibly in highcer freight rates.

Both the United Kingdom and the Community countries are main
conl protucers, and both are importers of United States coal, so what

happens to freight ratos is of common concern to us.,

Both DBritain and the Commuﬂlty rely, for small but v1ta1 amounus,
on sorap supplies from third countries. Should the United States flnd
it necessary to : curtail»its‘scrap~expopts, thlsﬁpould’serlpuséflr
ly affect stoel production, and even the general egono@ieé;;pffbdtﬁ’the;f.:

United Kingdom and the Communitys =~
Other problems would benefit from.a commdn approaé" mesires to

fight industrial discases, investméniﬂﬁpolici s, studies

aining of labour

1ity and tx

"It is from conouanu conbact of tnls flnd

ship doalruu both by the Uaned hlﬂngm aud the ComﬁLn ty
A00001gb10n will not come ov&rnlwht buL through

by o ; r joint meeulngs, aad through tho

of eaca others?! plohleis The’ aympauhy

by ﬁer Hajealy's Covornmonb and Brltlsh nub ic oplnlon 1oaves n ‘doubt

of our “oint succc,s,A




