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THE IMPORTANCE TO EUROPEAN ENFERGY POLICY
OF THL GIRMAN INQUIRY INTO INDRGY

Ladies and Gentlomen,

It is indeod an honour to bo taking part in this twelfth méoting
of the Instituto for the Economics of Inorgy in Cologne University, My
thanks aro duo in particular to the organizers for having invited me, and
I am glad that their invitation roached at a time when tho Commission was
proparing to submit proposals concerning the lines to be Ffollowed in the
Community's policy on onorgy. This provides an opportunity for me to put
before an audienco of :spocialists tho Commission's ideas on tho long~term

solution of enorgy probloms.

Beforo ombarking on a discussion of those problems, I should liko
to compare the conclusions which omerge from tho inquiry into their Gorman

aspect with thoso we ourseolves have reached for the EEC as a whole.

’ Tho Economic Rosearch Institutes participating in the Gorman
inquiry have produced a very full and instructive report, on which I
warmly congratulate tho authors, I am sure that a study of this naturc
will be vory useful to the authorities of the Fedoral Republic when
they have to decido on tho elements of an cnorgy pelicy appropriate
to conditions in this country. For us in the Community, it sheds light
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on a numbor of spoocial facets of tho enorgy markot in Wostern Germany
whioch might bave cscaped our attention in our more goneral approach
to tho problom.

On tho wholo, dospito some difforcuces of mothod, the conclusions
reachod by this inquiry aro much the same as our own,

To begin with, as far as the growth of requirements is concorned,
the inquiry estimatos a 50% rise in the total consumption of primary
cnergy by 1975, whioch corrosponds roughly with tho ostimated increasc
for Germany in the studies mado by the Commission.

The samo applios for tho way in which these needs will be met,
It would be unreasonablo in any case to suppose that coal output will
oxceed the current figure; in fact, it will probably drop bolow that
lovol. So thero will havo to be more imports, particularly of petroloum,
until nuclear onergy can play an important role, and this can hardly
bo oxpected before 1970 or 1975.

Coal has a numbor of outlets that will remain: thoe iron and stool
industry (for coko) and the thermal powor stations at tho pit hoads,
In the case of Gormany this moans about 85 million tons, or two thirds
of today's output. Othor outlets arc morc uncertain and will depend
on the competitive conditions in which domestic or imported onorgy products

will be availablo., Prico will thorefore bo of decisive importanco.
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The inquiry for the Fodoral Republic concluded that mining ocosts
in the coslficlds wore almost cortain to go up. According to tho roport,
a groat deal can still bo done to rationalizo coal mining, particularly
by furthor concontrating production in tho most profitablo workings,
but this will hardly offset the inoroasod costs that are likoly to ocour,

Coal oxperts in Franoco, Bolgium and tho Nothorlands have comc %o
tho same conclusion, Novortholoss, I would stross that the Gorman coalfields
bavo an advantage ovor those clsowhore in tho Community, whore conditions
make it difficult to obtain equally high yields. In tho common markot,
Gorman coalfiolds should bonofit from this situation,

Moro important is the prico rolation botweon domostic energy and
imported forms of cnorgy - American coal or fuol oil.

It sooms difficult to quostion tho stability of American coal pricos,
at loast in tho long torm - that is, if wo ignorc tho ups and downsg in

froight ratos.

For potroloum products tho quostion is moro controversial and tho
opinions cxpraossod have ofton boon divorgont,

Tho experts who conducted tho inquiry fool no doubts on this point,
and affirm that in futuro fuel o0il should still furthor improve its

ability to competo with coal.

I would liko to givo you moro dotails on this point.
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Although wo must not undorostimato ‘tho importanco of tho fiolds
rocontly discovorod in North Africa or tho considerablo rosorvos still
availablo in tho wostorn homispherc, the Community's princiral source of
supply will romain tho Middlo Bast, bocausoc of both the richnoss of its
rosorvos and tho low oxtraction costs cbtaining thoro,

A conservativo ostimato puts tho provon rosorves of tho Middle
Bast at 26,000 million tons, which is two thirds of total world resorvos
and roproscnts a hundrod yoars of production at tho curront rate. Probablo
rosorvos are cortainly much highor, and wo may takc it that tho total
rosorves of tho rogion in 1975 will bo onough to supply Burope with oil
for anothor fifty yoars ovon allowing for its incroasod rato of consumption
and tho additional outlots which may havo boon dovclopod in tho Far Bast
or the wostorn homisphoro. Resorvos, then, soom to bo more than adequato,
and thore is no room for foar on this scoro,

Tho prico factor is morc problcmatic. Tho actual prices of
potroloun intendecd for Buropo arc significantly lower than the postod
pricos. It is quito normal for tho producing companios to grant indepondent
oporators reductions of 15 to 20%. Sales by intograted companies to thoir
subsidiarios aro gonorally mado at pricos that do not diffor so much from
offiocial prices, but on tho markots of consumor countrios those subsidiaries
canmot charge moro than the independents. Somo people invoko those facts
to stross the procariousness of tho curront prico lovel and tho risk of
pricos going up in tho future.
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Two commonts can be made hero. Tho first is that at this prico
lovol total domﬁnd is satisficd and that tho oil companios can cover all
their exponses whilo onsuring that thoir oxploration and investmont
programmos are carried through, The socond rolatos to thao royaltios that
these companies havo to pay to tho governmonts in producing countrios
undor oxisting agroomonts., In tho Middle Bast, thoso royalties como to
about five dollars por ton on an avorago postod prico ¢f 12,5 dollars,

Tho govornmonts of the oil-producing countrios havo always booen opposod

to reductions in tho posted pricos, which for thom would moan losing

rovonua, There is a risk ~ and wo cannot ignoro it = that thoso govornmonts
may bring political prossuro to boar so as to obtain a biggor sharc in

tho yiold from tho oxploitation of thoir subsoil, This rovenue, incidontally,
is contlaually on the incroaso bocausc of tho rapid riso in productiong
botwoeon 1949 and 1960 it rosc from 136 million dollars to 1355 million

dollars in the four main producing countrios in tho Middle Tast,

If we loavo this risk (which is roally moro political than oconomio)
out of account, it scems that wo can reasonably reckon with a supply of
petroloum and thorofors of fuel 0il - tho price of which doponds dircctly

on that of erude oil ~ on torms similar to thosc provailing at prosent.

Anothor affirmation that has ofton boon madeo is that tho incrocasing
usc of importod fuel might cendangor the socurity of supplies and that tho
maintcnanco of coal production at somethirg 1iko the curront level would
conscequontly bo fully justifiod.,

Now this conclusion is far from obvious, Tho problom of soourity
will ariso in any caso, sinco tho sizo of tho forsocablo shortago is not

such as will allow a variation of a fow millions or oven a fow tons of
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millions of tons of coal ouput to oxort any significant influonco on tho
dogroo of soocurity. So this is rathor a problom of potroloum policy, to
which I shall roturn lator. For tho momont, suffico it to say that socurity
has alroady boon considorably strongthonod by tho discovory of now fiolds
throughout tho world and by tho oxistonco of oxcoss capacity both in
production and in transport. In a crisig support could also boe found in

the form of importod coal. Lastly, tho discovorios of natural gas in
Buropo and the Sahara, as woll as tho contribution of nucloar onorgy, will
improve long-torm sacurity.

To buttross tho socurity of supplios, it would bo as woll to
diversify sourcos and to accopt somo incroasc in tho prico of importod
fuols, both to financeo adequato stocks and to onablo sourcos to bo tappod
that might not always be the most oconomic but would holp to sproad and
roduco political risks, Spocial procautions should also bo takon in this
contoxt about imports from the Eastorn bloc, should this volumc ovor
bo such as to put tho Community countrics in a dangorous position of
depondonca,

This is a briof summary of tho facts, Tho analysis mado by tho
Beonomic Roscarch Institutos accords oxactly -~ as I havo alrcady said -
with our conclusions,

Howovor, thoro aro vast difforoncos botwoon tho oncrgy policiocs
yursuod by tho various Mombor Statos. Although tho situations in Gormany,

Bolgium and Franco may bo rathor similar, bocausc in thoso countrics
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considorablo protoction is givon to coal, conditions aro quito difforont .
in tho Nothorlands, whoro tho coal industry is much loss important, and
ovon moro 8o in Italy, which has always boon dopondont on imports,

It is quito normal that at an carly stago oach Mombor Stato should
cling to ite own mothods in coping with tho diffioultios of tho onorgy
markot, but wo must hopo that tho dosiro to attain tho common objoctivos
laid down in tho Troaty of Romo will moan that cortain domostic difficultios
aro ovorcomo and that, as a rosult, a common onorgy rolicy is adoptod,

Our rolo, as tho oxooutivo organ of tho ERC, is to work for an
onorgy policy that all Mombor Statos will rocognizo as tho most favourablo
for tho Community in tho long run, In doing this, wo must boar it constantly
in mind that the proposals wo mako do not concorn an isolated sector of tho
economy but arc part of oconomic rolicy as a whole and may come to havo
& docisive offoct upon that policy,

The EEC Commission has had long doliborations on this quostion
and has como to tho conclusion that tho only roally dofonsiblo policy
is to ensurec a cheap supply of onorgy and that this can be combined with
ensuring conditions of adoqube socurity,

Up to the prosent Burope has boon an aroa in vwhich fuol was
oxponsiva, Tho cost of producing coal is almost throo timos as high as
in tho Unitod Statos; but the mast significant factor is that Buropo has
only & small volumo of natural gas at hor disposal, whilc in the United
Statos this accounts for moro than ono third of consumption and is
industry's choapost form of onorgy. Prico differonces arc not so big for
tho private consumor, boocause fuol pricos include a wido margin for
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transport costs, but in tho caso of tho supply of primary onorgy to powor
atations pricos somo yoars ago woro almost twico as high in Buropo as in
tho Unitod Statos. This eooms to roflooct quito accuratoly tho usual torms
offorod to industry at that time,

Pricos havo sinco come down, thanks mainly to tho growing uso
of potroloum products, but quota rostrictions, customs dutios and taxos

on consumption have until now proventod consumors from reaping tho full
bonofit of those prico cuts,

In tho sovore compoetition that will soon bring tho Buropoan oconomy
faco to faco with tho othor groat industrial rcgions of tho world, a
reduction in the prico of oncrgy would bo c¢f groat assistance to our
industrios, It has ofton beon said that tho sharo of oncrgy in the price
of industrial products is too small -~ 3 or 4% - to constituto a roal
advantago in compotition, but in rcality wo should considor not only tho
cnorgy consumod diroctly by ocach ostablishmont (as in this calculation)
but also tho amount of cnorgy which has gono into tho production of tho
basic materials or somi-finished products included in tho manufacturing
process. This givos us deocidedly highor porcentagos: moro than 25% for
iron and stool, 20% for non-forrous motals, 10 to 15% for chomicals;
in a procossing industry liko engincoring, a figurc of 8% can still bo
obtainod,

dnother olomont to bo takon into consideration is that, for the
industrlos which aro hoavy consumors of cnorgy, tho price of fuol is an
important factor in tho choico of a sito., Thoro arc cortainly othor

factors that may influonce this choico — availability of labour, thoe lovol
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of wagos, tho proximity of markots, ote, = but thoy aro not always decisivo,
80 that a significant difforonco in fuel pricos may in many cases bo tho
docisivo factor,

If a givon Community country should withhold tho advantagos
of a choapor fuel from its own industries, it would then risk forcing
some of thom to sot up olsowhero, whorc tho torms offored would bo botter,

Similarly, tho maintonance of fuol pricos at an artificially high
lovol would moan that the Community's outlying rogions would not rocoiveo
thoe bonofit of choapor fuol from abroad and this would hampor the rational
cistribution of invostmonts,

Apart from tho aims of low cost and socurity, we must not loso
sight of othor questions, particularly of tho social rroblems, which aro
of such importanco in tho casc of coal mining, But I must rocall that it
#ill not be possiblo to find a satisfactory long-torm solution to any
social probleom if basic oconomic rules aro constantly flouted,

On 20 Fobruary 1962 tho Buropoan Parliiamont adopted a resolution
which had beon proposed by its Encrgy Committoe, of which tho Chairman
is Profossor Burgbachor, to whom incidontally I would liko to OxXpross
my approciation of his oxcoptional ability and authority in this fiold
and also of tho untiring offort with which ho has expounded tho causo
of a common onecrgy policy in tho Community, The rosolution of thoe Buropoan
Parliament has exprossod tho principlos of a common onergy policy in
tho cloarcst of torms, and I cannot do bottor than to ropeat thom horeos

- choap supplios
=~ assurod supplios,

= any chango-over should be gradual,
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~ long~torm stability of supplios,
=~ froo choico for tho consumor,

= unity of tho common markot,

What wo now nood is to build upon thoso principlos an onergy
policy that will ombody thom in tho bost possiblo combination whon it
ie applicd in tho various Mombor Statos,

As you know, tho EEC Commission is dircctly rosponsiblo for roetroloum,
natural gas and oloctricity, while tho High Authority of ECSC boars tho
responsiblllty for coal and tho Buratom Commission for nucloar ONoTEY.

Bofore outlining how a common petroloum policy can bo envisagod,
I w111 givo you a briof indication -~ and a puroc porsonal onc, sincc tho
mattor comos undor ECSC ~ of tho linos along which a solution to tho coal
problem could be sought, Given tho nood for a choap supply of cnorgy,
is tho Community to maintain — for some timo at loast - its coal output
at a highor lovel than would bo pormitted by tho froc play of competition
without taxos, dutiocs or quota rostrictions ?

For sovoral roasons I am tomptod to say "yos", Tho first is
that the futurc trond of tho price of imported fucl is not known with
onough cortainty, Bven if wo can logitimatoly hopo that imported fuol
prices will romain at about thoir presont lovel, tho fact reomains that
under tho pressuro of oxtornal ovonts those pricos tend to riso and
wo might c¢xe day rcgrot having abandonod productivo capacity which,
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though not compotitivo undor prosont conditions, might ovontually bocomo
compotitive again as a rosult of a gonoral riso in import priocos. Anothor
roason is that in viow of tho nocod 10 assuro rogularity of supply
(subjoot always to what I havo alrcady said of tho rolation botwoon

this soourity and tho lovoel of coal production) it may prove roasonablo
to rotain sourcos whose costs do not allow thom to bo compotitivo, Such

a polioy, often pursuod in tho oil industry, can slso bo applied to coal,
which is tho chiof form of domostic onorgy. Lastly, tho coalfiolds
cortainly nood timo and rolativo socurity to continuo tho offorts at
rationalization thoy have bogun. To dony thom this would be to joopardizo
tho ontirc procoss of rationalization,

So thoro aro serious arguments for giving somo socurity to tho
coal industry - within roasonablo limits and until such time as nuclear
onergy oan tako ovor from traditional forms. Tho cost of such an oporation
would bo by way of an insuranco promium that tho Community agrood to ray
_in ordor to haveo greator assuranco of rogular supplios, in so far as
coal output slightly in oxcoss of tho level that would bo strictly
compotitive could contributo to such assuranco,

Naturally, whatovor tho ouput docidod o6n, it should como only from
tho most productivo rits, and somo prossurc should still bo oxortoed on tha
coal industry to oncourago it to continuo and intonsify tho rationalization
successfully undortakon somec Jears ago,

Howover, ways and mcans of giving coal protoction must be scloctod
with care,
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Protoction in tho forms now providod in all countrios - quantitativo
rostrictions, dutios and taxos on consumption - has the offoect of bringing
tho prico of ovory kind of oenorgy up to that of tho most oxponsivo,

It is ovidont that as tho sharo of coal in tho total supply of
onergy is dwindling stoadily, thoro is loss and loss rcason to maintain
those forms of protoction. Whore as in 1950 coal mot T0% of tho Community!s
cnorgy roquiremonts, it accountod for no moro than 52% in 1960 and will
doubtloss havo droppod to 35% at most by 1970. During thc sameo poriod,
tho sharo of petroloum rosc from 10% in 1950 to 30% in 1960 and will probably
bo noarly 50% in 1970,

Tho justification for giving protoction to coal boing thoroforo
volitical rather than cconomic - or, if you liko, basod on goneral oconomic
policy - it would bo logical for tho burden to bo carricd by tho cconomy
as a wholo and not only by tho consumors of onorgy, as is tho caso at
prosont, ‘

The support that would thus bo givon to coal mining should not in
tho long run tako tho form of customs dutios or quetas for coal or that
of quotas for crudoc oil or hoavy taxes on fucl 0il; it should proforably be
an aid to coal producors in tho form of dircct or indircct subsidies, for
instanco, which makoc it possidlo to pass smoothly from a protccted markot
to a market moro opon to outsido compotition, It is up to tho High Authority
of ECSC to make tho proposals which will ombody ‘thosc support moasurcs in
practical form,
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ds for potroloum, tho Commission rocontly agroeod on tho broad
outlino of tho proposals it intonds to mako to tho Govornmonta,

In prosonting thoso proposals, tho Commission is mindful of tho
oxporionco gainod in tho nogotiations that lod oarly this yoar to
acooptanco of tho common agrioultural prolicy., Tho proposals constituto
& ocommon policy, oach part of which may bo tho subjoct of soparato nogotiations
(whoro tho question has not alrcady boon sottlod by tho Troaty of Romo)
but whioch movertholoss must rotain somo ovorall cohosion on both tho
national and the Community planes.

In addition to tho dofinition of common long-torms aims, which
will be fully rcalizcd at tho ond of tho Common Markot's transition
voriod, thoso proposals contain tomporary provisions which would onablo
oxisting national systoms to morgc smoothly into a Community systom,
while avoiding any roporcussions that might damago oithor tho oconomics
of Mombor Statos or workors in particular,

Foxr tho final roriod, which should'bogin in 1970, theo Commission
proposes to sot up a systom incorpofating tho foliowing provisions for
potroloum: orudo oil and potroloum products would eirculato frooly
botwoon Momber States without rostriction or castoms dutios, as laid

down in tho Troaty of Romo.
Imports of corudo oil and potrbloum products from non-mombor

countrices would bo froo, oxcopt in the caso of tho Bastorn bloe for which
thore would bo a Community quota.
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Tho common oxtornal tariff would romain zoro for orudo 0il, and
low dutios would bo appliod to potroloum products; taxos on consumption
which affoet potroloum products for industrial uso (mainly fuol oil) would
bo fixed at tho lowost uniform rato for tho whole Community (considorably
bolow tho rates currontly chargod in most Mombor Statos); tho taxos on
motor fuols would bo grought into lino, thus pormitting the dovelopmont
of a satisfactory struocturc in tho rofinory industry.

Provision will bo made for tho offoctivo diversifiocation of sourcos
of supplys; this’may includoe - although thoro aro cortain logal obstaclos
to tho idoa - comploto or partial tax oxcmption for potroloum products
dorivod from crudo oil produced in tho Community or in %fhor aroas whosc
output w3 Lo Lo oncouragod.

With tho samo aim of assuring for the Community the greatost possiblo
indopondonco in its supplics, a common policy on stocks will bo framod,
fixing & minimum lovel for stocks and working out common mothods of financing
thom,

Tho application of two difforont troatios to coal and to petroloum
is an dbnormal situation: difforont rulecs of compotition aro applicd to
tho two products. To bring mattors into lino, a procodurc will be deovisod
to onsuro that priccs chargod on tho markot in potroloum products arc
publishod aftor salos,

Finally, thc oil companios will of courso be subjoct to the rulos
of tho Troaty of Rome, which aro dosignod to provont tho abuse of dominant
positions,
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In viow of tho vital importance to tho Community of rogular
and ohoap suppliocs of onorgy, it sooms indisponsablo that thorc should
bo a body whoso duty it would bo to watch ovor tho application of tho
policy I havo just outlined.

Tho Commission thoroforo intonds to sot up a standing committoo,
including roprosontativos of tho Mombor Statos and of the Commission,
to koop an oyo on both tho movemont of prices and tho socurity of supplios
in tho oil markot; it will also havo to soc to it that thoro is no oror—
lapping in tho construction of rofinorios and pipolinos,

This is our goal, To got thoro, wo shall have to dofino tho stagos
by which national policios will gradually bo harmonizod and mako way for
action by tho Community,

During this transition poriod, tho first undortaking that
governmonts must give is that thoy will noithor cnact Nnow moasurcs nor
amond oxisting onos in any way which would mako it more difficult to
achieve the common volicy which will be fixed for tho roriod whon tho
transition is complotod, With this in mind, a procodurc for prior
consultation will have to be ostablished, similar to that alrcady
arrangod in othor ficlds.

Transitional arrangoments will be mado for most of the aims
assigned to the final poriod,

Tho movomont of petroloum products within tho Community is in

tho procoss of being froed., Tho Troaty of Rome clearly dofines the stagos
by which customs dutios aro to bo oliminatod: on 1 July of this yoar,
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account boing takon of tho spood-up docision rocontly roachod,
dutioes boetwoon Mombor Statos will only bo half what thoy woro boforo
thoe Common Markot was institutod.

Tho Troaty providos for a common customs tariff in trado with
non-mombor countrios, It has alroady boon docidod that crudo oil shall
bo duty f;oo. Tho dutios for potroloum produots still romain to bd
sottlod. Tho Commission, as dircctod by tho Troaty, will no doubt mako
its proposals to tho Mombor Statos in tho courso of this yoars the
lines laid down for onorgy policy imply that dutios will bo at a lowv
levol,

Theso provisions, howoevor, do not yot apply to the Fodoral
Ropublic, bocause she has tho right -~ undor tho special protocol
on minoral oils ~ %o maintain until January 1964 thc customs dutios
applicd beforo the ontry into forco of tho Troaty, i.0. IM 125 for a ton of
crude oil and IM 129 for rofinod products. When tho protocél oxpiros,
dutios on imports from non-membor countrics will have to bo aligned
directly on tho oxtornal tariff, while dutios on imports from othor
Mombor Statos will bo oliminatod,

As for rostrictions on trado botwoon Mombor Statos, among tho
yrobloms still to bo solved is that of F&onch controls, Tho EEC Commission
has alroady sont the Fronch Govornmont its rocommondations for incroasod
import quotas..In any casce, Franco must by tho end of tho transition
period suppross all discrimination botwcen tho nationals of Momber Statos

in rogard to conditions of supply or markoting of goods,
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It is proposod to maintain froodom of imports from non-mombor
countrios, oxocopt for produots from tho Dastorn bloec, for which a
quota systom is to bo introducod. A Council docision in July 1961
ostablishod a procoduro undor which Mombor.Statos would consult
togothor bofore concluding commorcial agroomonts; it is intondod that
from 1963 on thoro shall bo a global quota dividod among tho Mombor
Statos in tho light of oxisting conditions and of any now noods
that ariso,

Tho othor moans of protooction appliod at prosont is tho tax
on consumption, Tho Troaty docs not lay down any procisc schomo for
harmonizing theso taxers; end 3t would not bo impossiblo for oach
country to maintain its own sot of taxos, all products being taxod by
tho country in which thoy arc consumed, unlike taxcs on production,
which are rofunded whon goods aro oxportod. Howovor, bocausc of
tho protootive offect of thoso dutics and thoir importance to usor
industrios, tho Commission considers that tho taxos on onorgy products
of concorn %o industry should gradually be harmonizod, and it suggests
that a vory modost rato of tax should be onvisagod for tho end of
tho transition voriod. iAn intormodiatc stago at a higher lovel would

bo fixed for thc boginning of the third stago on 1 January 1966,

Tax on motor fuols would gradually bo harmonized in viow of tho
offoct tho prico of thosc fucls may have on thoe lovol of consumption

and consoquontly on the structuro of the rofining industry.

Onco tho transition pecriod is undor way, tho brunt of thec work
will fall on tho Standing Committecc on Petroloum Folicy, The sonior
officials rosponsiblo for the oil soctor in tho Mombor Statos alroady

meot rogularly on tho initiativo of tho Commission to koop
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an oyo on ‘tho situation, Thoy havo sct up tho machinory for ox-

changing information on invostmont in rofinorios, in tranaport and
distribution, and in imports, particularly thoso from tho Eastorn

bloe, Thoso contacts will have to bo amplifiod and oxtondod to othor
agpoots of tho markot  particularly to pricos and tho socurity of aupplios,

Such, briofly, aro tho Commission's proposals. Thoy are now
boing discussod with tho High Authority of BCSC to mako suro that thoy
tio up with tho arrangomonts onvisagod for tho coal markot, Thoy will
thon be communicatod to tho Govornmonts and will form the basis of

the coming discussions on onorgy policy,

Concluding their roport, tho Beonomic Rosoarch Institutos mado
the following romarkss

"If thoso rosponsiblo for cconomic policy bolicvo that the German
coalfiolds should continuo to make a high contribution to total supplios,
oustoms dutics on coal imports will have %o bo naintained. Similarly,
compotition from fuol oil can only bo rostrictod by moans of a high tax
on consumption., It is hardly nccossary to point out that such noasuros
can hardly bo rooconcilod with the wish to lot tho consumor bonefit by
tho choapost sources of enorgy."

As you will havo gathored from my romarks, tho Commission has a
very cloar answor to this problom, The Commission belioves that tho
Community must resolutoly pursuo a policy of choap onorgy, whilo taking
ovory procaution to onsurc thc nocossary rcgularity in its supply of
potroloum, Moasuros of support arc cortainly nocossary for coal, and
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tho Community's coalfiolds cannot bo loft to faco tho dangor of sovoro
gtruotural rocossions,

But thosc moasurocs of support must not inflato tho prico of
choap fuol to tho dotrimont of tho Community's industrial, agrioultural
and commorcial activity as a wholo, by aligning tho price of industrial
potroloum products on tho cost of coal production, if for mainly soocial
roasons it has beoon docidod to keop theso up.

o

Ladios and Gontlomon, thoso aro our idoas on a common onergy
policy for the six countriocs of Tho Community, Of coursc, thoy constituto
no moro than a basis on which %o work, for thc proposals that tho Intor—
oxocutive working Party is to mako to tho Govornmonts will also have to
incorporate tho idocas of tho High Authority and tho Buratom Commission.,
But I think I may say, without too much foar of orror, that tho prosont
situation on tho onorgy markot and foresocablo doevelopments force us

towards somo such idoas as I havo had the honour of'oxplaining to you,
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