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Ao GEMIRAL REMARKS

tn proparing the twe Tables 1a and 1b the same method was used a3 for
the Reference Paper of 12 September 19791 and for the revised tables of
1979 accounts recently eﬁzabliahcdz.

It would seem unnecessary to describe yet again the method employed, which
has been suemarized very recently in the paper relating to 1979.

It should just be noted that in Table 12 the MCAs paid by exporting
Memper States on behalf of importing Member States have been re-charged to
the Latter, as the financial mechanism provides, moreover. Table 1b gives
the results before re-charging of the MCAs, for information purposes.

Tne figure taken for total appropriations for payments for 1980 is the
one given in the “aew budget proposal from the Commigsion” of 29 Februsry
1980. That figure is substantially lower than the one used in the estimate
af 12 September 1979, which was taken from the preliminary draft budget of
1% June 1979 (inctuding the First Letter of Amendment). There are two

reasons for the figure being lower:

- firatliy, the FEOQGA Guarantce appropriations sre lower, since shey allow for
the budgetary implications of all the Commission’s -agricultural proposa’ .,
i .e. they take into account, among other things, the probable effects of
tar ca-responsibility tevy on milk as from 1 April;

»

= qecosdly, the paymen~l aDRrOn riazions for budget headings where a ©33U3 inction
pa e Dolwean commiingnt &erapf!au¥09$ and payment appropriations {¢ifiprop—
riatad annropriations) have been closely re~examined and re-~calocuiated, 38

ga Ea oarina the satimale as close a5 DOS sible 2o the actual fulure siruation,
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o% desired by both the budget authority and the Commission ftself. This
way made easier by the facl tnat when it came to drawing up the new budget
propesal the results of implementation of the 1979 budget were already known,

Thia Lower figure for total appropriations for payments being now taken
a% the basts for the calculation, Member States® shares in expenditure for the
var lous sectors were revised in the light of what happened in 1979. 0On the
fimancing side, the Member States' shares correspond to the estimates in the
new budaet proposal.

The trends revealed in Table 1a confirm to a very large extent those shown
o the corresponding tables in the Reference Paper. The fact that France has o
maved from a skightily "tous” position to a slightly "prefit"” position does nnt
taval tgate thie general finding, the amounts in question being, a5 it happens,
quits emal k. ALL the ather Memhor States remain in the gsame positions as before,
winthger “mrofit” or “loese™. As for the three Member States with a GRP igwer
tnan the Community average, namely italy, the United Kingdom and ireland, this
aaperasch chows Ireland’s faveourable positien to have improved in relation to
the arigieal estimate; Italy's,which was also fsvourable, becomes slightiy
Letn sa white still remalaing diztinctly on the profit side; the United King-

dun®a is werse than predicted in the original estimate.

B. SLLOWANCE MADE FOR THE SHARP DROP _IN 1980 TOTAL AFPROPRIATIONS FOR PAYMENTS

The exceational drep in tetal appropriations for payments noted above
moame that o appreohend samisfactorily what the actuel situation in 1933 wiii
ae it will sy fenger bBe sossible purely and simply to apoly the origica. metheo:
hecanne of *arensive wie bath of appropriations carried over and of new app-on-
slatiens, The gotuat pavagnt figures for 1980 wiil be distinatly higher than

the new appropriations aslone.



The size of the requisite correction is not easy to determine, since
the axtent to which total available appropriations = new and carried over -~
are used depends, among other things, on the "abgorptive capacity” of the

national administrations.

Some attempt can be made, however, to estimate Category 1I-Structural
Funds, where, as against a slight reduction in total appropriations for
commitments amounting to some 100 m EUA (in relation to the figure given
in the Reference Paper), the new budget proposal for 1980 has a reduction

in total appropriations for payments of almost 400 m EUA.

Since the sums being carried over from 1979 to 1980 are now known, it is
possible to arrive at an approximate estimate of the total payments that will
actually be made in 1980, that is, out of appropriations for the current year

and those carried over.

Assuming, with rcgard to the .three Funds (Social Fund, FEOGA-Guidance,
ERDF), that

- the new payment appropriations and those carried over from 1979 will be used
- L) 1
up 100 %,

-~ FEQOGA-Guidance appropriations carried over from periods prior to 1977 will
nroduce payments amounting to 150 m EUA in 1980 (a similar amount to that

paid out in 1979, the level of utilization being 35%),

the total sum for payments relating to Category II (including the 200 m EUA

for EMS interest subsidies) will amount to approximately 2,200 m EUA in 1980,

It follows that the results of the original method need to be raised by

some S00 m EUAZ.

ol
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Even if this were not to be the case for FEOGA Guidance Section, the effect
for the purposes of this exercise, would be negligeable.
>

ihe imcroase corresponds = in round figures - to the difference betweon the
2,203 1 EUA referced to and the revised total appropriations for payments
frr Categary i1 (1,307 m EUAD.




This additional, exceptional 1980 expenditure can be apportioned,
roughly, among the Member States on the basis of their adjusted shares
in Fund payments. The results this gives is that the expenditure revised
as shown in Tables 1a and 1b should be increased by the following amounts:

230 m EUA approx. - Italy 6070 m EUA - Ireland

210-220 m EUA ~ United Kingdom 25-30 m EUA - Netherlands

180 m EUA = France 20-25 m EUA - Belgium and
Denmark

140 m EUA - Germany 1- 2 m EUA - Luxembourg

Since the payments out of appropriations carried over have already
been financed previously by the Member States (their shares in them in
fact varying), this additional expenditure Wwill not entail additional
amounts being paid in by them in 1980. The payments could be ;xpected to
oroduce a corresponding improvement in the balances, which would derive

from drawing upon assets shown in the Commission's accounts.
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Ortginal estimates?

and revised estimates

{MCAs pad¢ By ewporting Member States on behalf! of importing Member Stazes
ee=charged to ieportling HMember States)

' % Expenditure Cat. [~V } Financing Balance (Expend.-financ.} |
{ Eatimate Eatimate Estimate
COUNTRY ; - L i -
} original } revigsed & original I revised original 3 revised

: E 1 2 3 4 5 6 !
| . i
© A, 1n m EUA : 3 {
.8 1,660 1,320° 922 851 + 518 +o4s9
Lo 651 715 368 327 + 283 + 388
,0 3,471 2,99 4,578 4,110 - 1,107 - 1,116
L 2,917 2,655 3,037 2,614 - 120 P
BT s73 626 137 124 + 436 + 502
I 2,621 2,395 1,750 1,641 +  8n + 75
i 312 3033 20 16.5 |+ 292 + 287
S 1,629 1,555 1,270 1,197 + 359 + 358
Y Do1,561 1,225 3,113 2,908 - 1,552 - 1,683
| ToTAL % 15,195 13,788 15,195 13,788 0 0
8. 3z 2
8 i 9.6 9.6 6.07 6.17 + 3.5 + 3.6
ook 4.3 5.2 2.42 2.37 + 1.9 + 2,8
b 22.8 21.7 30.12 29.81 - 7.3 - 8.1
L 19.2 19.2 19,99 18.96 - 0.8 + 0.3
IR i 3.8 4.5 0.90 . 0.90 + 29 + 3.6
P o3 17 11.52 | 11.90 + 5.8 + 5.5
i i 2.0 ! 2.2 0.13 0.12 + 1.9 s 2.1
N ; 10.7 E 11.3 8.36 8.68 + 2.3 + 2.6
Y. L 8.9 20.49 21.09 - 10.2 - 12.2 !
! \ 1
| ToTac i 100 i 100 100 | 100 | o 0
i i : ]

1 . . :
Estimates in the Reference Paper on Budgetary Questions,
(oM (79) 462 final, 12 September 1979

21ncLuding 552 m EUA for EC administrative expenses

3lnclu01n9 281 m EUA for EC

administrative expenses
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original estimates’

(MQA% Aot re=¢harged)

and revised cstimates

)

)
Expenditure Catr, 1=V Financing galance (Eupcnd.-financing)f
Batimate Egtimate Estimate g
COUMTRY 3
b ariginal ! revised original revised original ] revised X
1 2 3 4 5 6
A, In m EUA;
8 L1, 1,330% 922 851 + 550 + 479
ox ; 738 7cs 368 327 + 370 + 428 i
5 \ 3,530 3,037 4,578 4,110 - 1,067 - 1,073 s
F k 3,008 | 2,714 3,037 2,614 - 19 + 100 !
tRL | 850 f 664 137 124 + 513 + 540 !
t t 2,486 1 2,299 1,750 1,641 + 734 + 658 ;
. : 312 i 303° 20 16.5 |+ 292 + 287 f
N 1,692 1,591 1,270 1,197 v 422 s 39 !
v Co1,299 L 1,095 3,113 2,908 - 1,814 - 1,813 i
i
ToTAL | 15,995 | 13,788 15,195 13,788 0 0 ,
; i ! i
8. As % :
B , 9.7 ; 9.7 6.07 > 6.17 + 3.6 s 3.5
oK ! 6.9 . s.s 2.42 2.37 s 2.5 + 3.2 :
o { 23.2 1 22.0 30.12 29.81 - 6.9 - 7.8
F f19.9 § 19.7 19.99 18.96 - 0.1 ¢ 0.7
iRL ‘ 6.3 «.8 0.90 0.90 + 3.4 + 3.9
t C16.3 0 16.7 11.52 11.90 + 4.8 + 4.8
2.0 1 2. 0.13 0.12 |+ .0 + 2 |
N z M 1S [ 8.36 ; 8.68 |+ 2.7 v 2.8
us : 8.5 f 7.9 P 20449 [ 21.09 - 12.0 - 13.2 !
TOTAL o100 100 100 { 100 0 0 :
N [ K 3 E t

1. . .
Estimates in the Reference Paper on Budgetary Questions,

Comi{¥9) 62 finay, 12 September 1979

>
“Inciuding 552 @ EUA for EC administrative expenses

3Inciu6ing 281 m EUA Tor EC administrative expenses
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