~MMISSIONEN FOR DE EUROPAEISKE FAELLESSKABERS — KOMMISSION DER EUROPAISCHEN GEMEINSCHAFTEN-— P - 78
COMMISSION OF THE EUROPEAN COMMUNITIES - COMMISSION DES COMMUNAUTES EUROPEENNES -
COMMISSIONE DELLE COMUNITA EUROPEE - COMMISSIE VAN DE EUROPESE GEMEENSCHAPPEN

e so0ee oo oo o o . 0000000000000 e ecceee
[ X X ] [ ] [ X J [ [ X X ] 9000000000000 00C0KO0CFC o [ X J [ X X N NN J

® © 9 6 9 6 0 60 s 50 8 T S0 8 PP G T SO B S E S eSS PSSV SLIE SIS0 OLNLSOLLOLNSLCse0e e

TALSMANDENS GRUPPE
SPRECHERGRUPFPE

sPoxEsMaNns Groue INFORMATION NOTE D'INFORMATION
( INFORMATORISCHE AUFZEICHNUNG NOTA D’INFORMAZIONE
' INFORMATION MEMO TER DOCUMENTIE

Brussels, October 1976

ZUROFEAN AGENCY FOR TRALS CCCPERATION WITH THE DEVELOPING CCUNTRIES

The Commission has presented a proposal to the Council for a European
Agercy for Tr.de Cooperation with the Developing Countries.

The proroced Agency's task will be to help improve utilisation of the
gencralised system of preferences and to undertake trade promotion campaigns
in favour of the developing countries. It has been necessary to sei up the
Agency not ouly tecause Community action to benefit developing countries is
expanding but zlso because the new tasks are of an operational and commercial
aaturs and hence not ecsily compatible with civil service administrative methods.

The Agency, which will have its own legal personality and financial autonomy
under Coumission supervision, will work ii clese coatact with the private secter,
using the appropriate administrative procedures. It will undertake technical
and executive duties in the context of policies and action programmes designed
and decided upown by the Community institulions.

The Asency represeants, above all, a political effort reflecting the will
of the Community to inteusify its cooperation with all the developing countries
following the conclusicn and eniry into force of thz Lomé Convention.

Bacxzround
The creztion of this Agency is part of the Communiiy's overall policy of co-
operation with the developing couniries, and more especially consiitutes the
implementation of the Council Resoluition of 30 April 1974 on the improvement of
- vhe gencralised systiem of preferences and the promotion of exports from the
developing countries.

Concerning the GSP it should be noted that the Council adopted another
Resolution on 3 March 1975, in which it confirmed its will to make a sustained
and progressive effort to improve the generalised preferences, in perticular by
e.couraging the veneficiary developing countries to make better use of the
Community's G3P by providing them with more information on it. The idea of
sctting up a specialised agency received immediate support from the European
Parliament, from the Economic and Social Committee, from the national authorities
of the Nine and, of course, from the beneficiery countries.

Concerning trade promotion, the Council Resolution of 30 April 1974 advocated
thie Tinancing by the Community of specific technical assistence schemes to promote
the exports ‘of the non-associated developing countries (see P ~ 74). The Lom&
Counvention also provides for itrade promotion schemes to benefit the ACP States.

Improvemen. of the Generalised Svstem of Preferences

The Azency should constitute the key factor in the back—up measures referred
to the Council on 30 April 1974 to support the gereralised preferences. The
Agency's objective wovld be to promote better utilisation of the GSP on four

levels:
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2.

(i) to make its use easier for the beneficiary developing countries, who fre—
quently complain about the complexity of the Community scheme;

§ii) to spread its use more evenly over the whole Community and ircresse
utilisation while adapting it better to the structural and cyclical trends
of the various economic sectors of the Commmity economy; the mlk of impewts
under the GSF are in the sectors of sensitive ard semi-sensitive preducts
whereas there are considerable oppertunities of which no advantage is being
taken in the sector of uon-sensitive products;

(iii)to spread its use more evenly among the various beneficiary develaping
countries; wup to now, five countries alone account for helf the imports off
sensitive and semi-sensitive products under the G3P;

(iv) to meke its mce more profitable for developing country exporters, scme of
vwhom, bvecause of lack of information, do not benefit from the financial
advantages resulting from the duty-free arrengements.

To achieve these objectives, the Agency will have three kinds of taskse

Documentation: Development and use of index systems of Communiiy importers
and of exporters in the developing countries concerned by the GSP and a
statistical analysis of the impact of the GSP on export and import trade.

Operational Information: Annual publication - in the official languages. of
the Community, in Spanish and if possible in Arabic ~ of a practical guide ta
the opcration of the GSP to make it easier for the users to understand.

Communication to the importers and exporters of information on the portien

as yet anused of each quota (sensitive products) and of each ceiling subject to
surveillance and each maximum country amount linked to that ceiling (semi-
sensitive products). This is in response to a unanimous request from GST users,
who were complaining aboul uncertainty as to the rate at which quotas and
ceilings were being used and hence as to the quantities that could still be
imported on preferential term: before customs duties were reintroduced.

Advice to GSP users: On trade contracts and market surveys, for example.

Promotion of exporis: The Agency will also be responsible for implementing actiem
programmes to promote ACP States' trade and that of the other developing countries,
particularly under the Community programme for the promotion of developing
countries' exports.

There will be three kinds of task:

assistance for participation by the developing countries in trade eveniss;
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arranging trade wmissions, either by DBuropean buyers to the developing
covntries or by products from the developing countries to Burope (imcluding
the organisation of seminers on such subjects as sales techniques);

(c) training and technical assistance (organisation of training courses, pro—
vision of experts, market research, preparation of commercial literature).

Tature of the Aoency

The Ageacy will Dbe set up in the form of a European agency with legal
personality under Commission supervision and it will be run in accordance with
the rules of business management. It will employ a small number of
speciclised menegemeni staff and will be financed by an annual subsidy from
che Community budget. It will work in close contact with the bedies promoting
developing countries'! exports in the Mcmber States and in the developing

countries themselves and with the private sector.




