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- Reactivation of the
! S North-South Dialogue

- Worsening international tensions and the further deterioration of the world

economy following thie second “oil crisis™ make it even more important,

_ indeed essential, that fresh efforts should be made towards consultation
and cooperation between FNorth and South.

The Community will have a central part to play in any reactivation of the
dialogue; its own position in the network of international interdependence
makes its interest clear, and its special economic and political
relationship with a number of develop;ng countries determines its
responsibil1ties., . -

\

‘what is to be @imd by further dislogue

" The collective aims which the Community ahould Bat for a reactlvated
»-dialogue are of three kindss

i, Countering the threat of deep and widespread reqesaion/facing the -

' economies of both North and South: there are clear risks to the
international economic system and world peace itself in current
developments; theso risks could become aggravated with the -
strangulation of the poorest developing countries and cessation o
of the growth proceas in middle-inoome developing ‘countries. )

ii, Easing world hungora insecurity of food supplies at ‘world leVel
is beyond doubt the least tolerable of all forms of uncertainty, -
and it is an absolute moral imperative for the international '
community to reduce thls\lneecuritya

iii, Organizing the trensition to a less oil-dependent world economy:
the foreseeable imbalance between the oil supplies and potential
demand over the next few years plaoes a serious question mark
over the chances of continuing the growth and development process.
The second "oil orisis” and the continuing tremors .it has set up

- show that disorderly escalation of oil prices and uncertaintles
of supply will remain a problem until some way is found of
‘establishing comprehensive oooporation between energy producers
and oonsumers.

These then. are the collective interests which the feactivated dialogue

must deal witho FNo single country or group of countries has the means to . ...
"attain even one of these objéectives, The Community has made progress in .
altablishing contractual relations with groups of developing countries

‘(Lomé Convention, agreements with southern Moditerranean developing countrles)
and regional groupings (ASEAN; Andsan. Pact). Dialogue at regional level is
now an eassntial paxrt -of the Community 8 polioy for the North~South Dlalogue.

But a broadqr intornatioml offort is still needed; clea.rly, there must be a firm .
commitment from the industrialized countries as & whole, and at the same time 5
parallel offort must be made by the developing countries, particularly the

0il producers, who now have the financial capacity which such an undertaking
requiresy and hy the state=tr&d1ng comtries.- .



It is now acknowledged that- a renascence of North-South cooperation is
necessary; but a great deal is at stake and the problems involved are
immenee._ The greatest attention must therefore be given to any -
developments promoting euoh cooperation: “the Brandt report which

_bears .the stamp of approval of eminent representatives of both North

and South and calls for thought and action on the part of both - :
industrialized and developing countries; the attempt 4o launch global
negotatione on international oooporetion under UN ausploee. o

B
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The 3randt‘Report

The Brandt Commission puts forward a highly ambitious list of objectives
for the ensuing decade. and beyond, but has nevertheless selected a
number of priority taske enshrined in an emergency five-year (1980-85)
programme covering energy, food, transfer of resources and a start on
reforme of the internetional eoonomlc system.

~ The European Communlty must therefore help promote the emergency
programme, which is well calculated to deal with the most urgent probleme
of the current situation and the tasks 1mmed1ately before us. The
Brandt Report ‘is also a vital 1netrument for mob11121ng public oplnion.

The UN<§}obal neggtiatiohe‘ AR . Y

/

'The developing countries took the in1tiative at Hevana - .a move welcomed
by the Community — of proposing that global negotlatione be held. under
UN auspices, with energy included on the agenda.. “

_As regnrde energy, the Commnnify must endeavour to get a cooperation

‘process .set up, plus a statement of principles. and rules aimed at
achieving a dynamic energy supply and demand balance at world and

" regional levels, and greater security and predlctability. The talks
#ill cover all forms of energy. .

The‘Community will also have to endeavour to involve the oil-producing
- countries in a joint effort with the industrialized countries to help -
oil-importing developing countries realize their energy potential and
reduce their dependence on imported oil. This obviously means that
the Communlty must hold itself open to disoussion of the problems ’
directly concerning the oil—exporting countriee.
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‘The future global negotiations oould therafore haw@ a oloar import, although
~~thore is a twofold danger - imherent in isternational forums - of '
fragmentation of ‘the work without any oconcern as to selootivity or cohesion
or of the negotiations following their own course, at- expert level, without
‘& regular political impetus being given in order to overcome possible .

blookagos, sketoh out solutions or refooue prioritiesa

Furthermore, important &s they may be, the initiatives mentioned here are
bardly likely to bear fruit in the short terms .the Brandt reports! - :
:emergency programme looks to the period 198085, and the global negotiations .
‘ bould provide tangible results in 19827at the earliest. However, the
»anle of the second oil orisis makes certain actions on the part of the
international community far mors. urgent, namely steps to improvo the proceSs
of reoyoling funds and finencing devslopment.

- A political orientation for the cgmmunit for the relaunohin of the
North—SoutE ﬁialogus , , ‘

In this situaxion, the Communlty must act in two complemsntary directions
at. its highest political level: it must promote the adoption .of immediate

' measures in the financial field and . express clearly the political
importanoo ‘it attaohes to the Hortthouxh Dialogue,

Jde If it is not to lose all oredibility, relaunched North-South cooperation -

qust immediately taeckle, the most practical and urgent probleme of the

Qoveloping countries that are threatened with strangulation as a result of

the new increase in oil prices.. Collective action, which must

involve the oil~producing oountries, should move towards extending the
ssibilitiwfor action of the existing international institutions ' ’

Fo World Bark and regional development banks) and improve.their.

dffeotivenass in the direction traced out by oertain propoaals in the

. Brandt reporte

This would involve in particular: : g K Co

(1) subatantially inoreasing offioial development assistance to the
poorest countries in the form of aid that can be rapidly disbursed
through bilateral or multilateral channels. In this respect, the
~ replenishment of IDA. resouroos is a matter of urgont neoessity,

4ﬁii) strengthening the position of the intornaxional financial
“ . institutions (World Bank, IIF, rogional developmont banks) and of
other official machinery in the fecycling process., This means
in pextioular meking it easier to have recourse to the various
IIP facilities at the appropriate moment and implementing rapidly
the madw Formule of World Bank structural adjusiment loans. To
eneblo the Bank to meet its increased responsibilities, it is
spuenticl that the doubling of ite capital should be_undortakan
828 rapidly as possible, It will also be neceasary to examine in -
_%his context the esteblishment of interest-rate subsidigation -
machinery within the framework of the &bove institutions;
(iii) omsurimgv in 8 gituation of inoreased. risks, the continuation
: of tho reocysling carried out by private baunlka by means of
intensified cooperation between those banks and the multilateral .-
imstitutions coordinated action to ensure improved market’ stability.
The introduction at international level of credit guarantee and
investmont protection machimery will also hawve to be considered.



~ . Do I

' ‘20 For many reasons,. uhich have already been mentioned, the Community
must demonstrate the politioal impottance it attaches to the’ relaunching
of the North-South Pialogue and must translate into practical terms the - .
~ direct partioipation of its political leaders in the process of discussions
between industrialized and developing countries, It is to the Community

that the latter are looking for an initiative; it ig the Community that
- is already the best-placed interlocutor of the developing countriés within

the United Fations, and lastly it ie the Community that has been able
to indicate the path of change in its relations with the developing
countries at regiona.l levelo

i

In addition then to merely solemmly reaffirming\the importance it -
attaches to North.South questions, it therefore seems essential for the
'Buropean Council to propose without: delay that a real politcal dimension
be given to the North-=South Dialogue, This orientation could take the
form of oonvening one or more summits. (the composition of whioh’ could
vary according to the occasion) of leaders from the North and the South

. the objectives of whioch would be twofolds :

~, . 1

(i) to establish and set in traln an initial series of internaxional
. - .operations to resolve the most urgent problems of the developing
- countries, notably in the finanoial field, -

_ (11) to provide and maintain a constant pol1t1cal impetus for the ;
- global negotiations which will take place within the

United Nations framevwork as from 1981, notably by providing for
the possibility at all times of recourse.to political initiaxives
“in the event of the negotiations beooming blooknd. - .





