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o o The North- South Dialogues

“the search for sécurity and pred1ctab1L1ty

(Memo from the Commission)

In 1981 the North-South tatks will play a major pert tn_jnternationat retationsa
Will this be the year when a real dialogue gets under way between all the indus-
triatized‘countries and all .the deveLOping countries, including the OPEC _members,
or will the deepen1ng recession and the steady deteriofation of the cL1mate of |

1nternat1onal relat1ons resuLt in confus1on and ‘confrontation?

'.In.any event the timetabte.wiLt be. a tight one both in the UN and the speciatﬁzed‘

agencies1,'and in the more narrowly-based-talks between Europe and other regions,.
. ‘. ‘ > R A

- The opportun1t1es provided by this schedule - or created as the occas1on offers -

should make it poss1bLe to tackle ser1ousty some of the 1ssues most v1taL fS the .
future deveLopment of economic reLat1ons between the countrtes of. North and Southe.
They offer scope for progress in the search for greater secur1ty and pred1ctab1L1ty
in reLat1ons among all the parties: '
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" Security and predictability : leitmotiv of the gLobaL negot1at1ons
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51n this" connection it is ctearly important‘%hat Ehé@gfﬁbéi“négst{ééfdhe G New

".York get off the ground. Firstly, because this would help restore a climate of

confidence, currently seriously oonpromisedfon both éides; secondty,7and above,all,

A because 1t has'how.energed that this search for security and‘predﬁctabitity is to
somedextent.thé cdbmmon denominator of all the parties’ negotﬁating,objectiVes;

‘ this is true inlthe fields of recycting and development'financing and of'commoditiea,

in energy and food security, in access to markets' and the value of surplus countr1es“

f1nanc1aL assets,

© This gives the measure of the complexity of the North=South Dialogue, which the

global negotiatione are intended'to intensify and advance.

-

1See~Annex,'for timetable



They will not be‘abte tg advance, they will indeed be meaningless, unless

" the main protagonists on the ddrtd stage all feel truly concerned. This
means that all the major ‘issues must be tackled in relation with each other:
this is essent1aL and can be undertaken while still observing the jurisdiction

and functions of the various specialized decision-making bodies.

The Community, one of whose constant objectiﬁés during the preparations-for
the global negotiations has been to involve both the majdr industrialized
‘countries and the oil producers in the search for mutually beneficial solutions
to the majorrécoﬁomic problems afflicting the world economy, will therefore
.have to work hard to win both sides over to a balanced and attractive agenda

and to procedural rules acceptable to everyone.

Already, w1thout waiting for the actual open1ng of the global negotiations, and
indeed even assuming that it will be delayed, the Community should be working
out its positions for the resumption of a dialogue between North and South

which in any event cannot be confined to the UN forum.

The development of a Community approach in the North-South Dialogue

The Community, its Member States and industries have an obvious interest in
- seeing the gradual formulation of rules to ensure greater seturity and predict-
ability in North~South relations in all spheres; on this depend the terms on which
we get our supplies, and access to markets whose rapid expansion has been one of
. the .few growth factors for many sectors of our economies over the last feu years,
-and must become so again as soon as possible. In order to play an active part

in the'negot{ations, the Community must speak with one voice. Since the Paris
Conference.in 1977, experience has shown that the North-South Dialogue only

moves forward when the Community presents a united front and gives a lead, the

-most recent example being the negotiations for the cocoa agreement.

But it must also help demonstrate the scope for progress at world level both

~in thé other North-South forums and by its own actions.



5.

At the muiltilateral level the role whtch the Communtty must pLay is to

initiate’ and g1ve‘an 1mpetus, as a matter of pr1or1ty, to,

1. the negot1at1on of'the commod1ty agreements scheduted for the end of -
1980. and for 1981 and the 1mpLementat1on of the agreements concLuded

recentLya : , : i

2. the WOrkjbeingddone within the Bretton Woods institutions to incnease‘
rapidLy the faoitities they can—offer the deveLopinglcountries and to
‘_diversifyithedr;methods of operation'in order to be able to respond etfeet="
iveLy to, the'pnobLems facing those countries because of’the considerable
worsen1ng of their externaL deficits. - To th1s end, a number of initiatives
’were recentLy taken .by the Fund and the Bank, in part1cuLar on the sett1ng

L up of an energy subs1d1ary1°

At the level of direct .action by ' the Community via'itsvown'measures:<

1. The participation of Community.mechanisms in recycLing~must"COmpLement
action by the international financial organizations: (notably by means of co='

fﬁnancing'operat%Ons shared jointly by the .Community and the Arab funds).

~

2. 'Nith regard to offioiat‘deveLopment’assistance, our ‘most characteristic R
form of act1on in favour of the .Least deveLoped countries is embod1ed in
',-the reLat1ons governed by the Lome Convent1on, whose exempLary vaLue must

'~therefore be 1ncreased,_part1cuLarLy 1n'the deveLopment of rural commun1t1es, -

<i53, Our contr1but1on to food secur1ty nust be 1mproved in accordance w1th some
Ef‘of the gu1deL1nes Laid down by the European ParL1ament after the debate on

wortd»hunger and recently endorsed by the Counc1t

‘.4. CIn-view of its respons1b1L1t1es w1th regard to trade the Commun1ty, wh1ch
supports the deveLopment of a system of free trade, must make progress on the '
k.GeneraL1zed System of Preferences and-renewal of ‘the MuLt1f1bre Arrangement
It must increase the opportun1t1es for consuLtattons with 1ts SOuthern partners
in order to ant1c1pate deveLopments expected on both sides. )
,Shg.Strengthening'Of the European Monetary System wiLLfenabLe the Community to
pLay a b1gger role in recycl1ng cap1taL, to pLay a more effect1ve part in the’
“effort - requ1red to strenthen the 1nternat1onaL monetary system and to respond

to some of the principal: probLems fac1ng the deveLop1ng countries.
_ ' ‘ S , : ke

1It shouLd be noted that these jnitiatives have been held.in abeyance, pend1ng x
1n part1cuLar settlement of the question of observer status. for the—PLOn '



"CfoSEk'PeLations between the Community and its North-South partners

The Communify’s stope for action withio the North-South Dialogue fs aLéo to a
'veﬁy Large extent linked to the development of our direct relations with the -
United States; which often has a different approach to North-South problems,
which makes Commun1ty cohesion more difficult to achieve. It 1is thereforef
essential at the present. time that the Community pos1t1on be explained to
"the United States v1a Zncreased contacts at all Llevels: (Congress, the’
'Execut1ve, pubL1c opinion) to jpromote awareness of the importance to- Europe
of the North- South d1mens1on and reduce possible divergences.of analysis. -
in'fhis connection jndustrﬁaLized countries couLd play a useful role in
stfengthening Western cohesion: the éommunity must therefore seize éVery
opportunity fo,compafe ito views on,North~South relatjons with those of

Canada, Japan and the Scandinavian countries.

~Also, gLobaL negotiations may help to get the necessary d1scuss1ons go1ng with

" the oil-countries but they will not be enough in themselves. Direct relations
will have to be established by the Community in order to deal with matters which
‘are of ihterest to these countries to varying degoees, This category covers
‘f1rstLy all questions L1nked ‘with the secur1ty and real value of the f1nanc1aL
'assets accumulated by some countries surpLus to their development capac1ty,
Secondly, 1t_refers to the search for security and predictability in the supoty
of development inputs for those countries which have the capacity to develop,
"nahe{y the adequate reLiabiL{ty of suppliers of certain consumer goods (mainly
. foodstuffs),>the enouragement of joint ventures with our companies, and. the

' xproopect of access to our own market for proceséed producfsn

Lastly, because the political dimension must be constantly present, 'summits"
. of all kinds - whether they be between Northern counfries, Southern couhtries,
or North and South - must discuss these issues w1thout, however, taking over

from the competent 1nternat1onat bodies.



The internal poLitﬁceL dimension of the North=South Dialogue

The resuLt of all this is that progress in North- South reLat1ons will -
‘take pLace 1n amny forums and at 'various LeveLs -aLL these sets of
negot1et1ons,areZCOmpLementaryvand interdependent., There is, however,
also a mutuaLxdependenpeibetween progress at internat1onaL(or inter-
-'negiohéL)7teveL'and"the.domestio sjtuation in each. of our countries:
(1) Qur- economies w1LL benef1t from selling more goods on better terms
“and from- havwng secure terms for the1r suppres, The deveLopment of
- our partners has sp1n—offs for us wh1ch must be foreseen more cLearLy,
'd1scussed w1th them and 1ncLuded among our criteria for restructur1ng,
This will mean 1nvoLv1ng the econom1c and soc1al forces 1n each of ouri
. countries and at Commun1ty Level. -
(iii The mobﬁtization of oubl.'i‘c‘op'in‘ion-is-therefoneloruc{al° The public
-:'must.be made more aware of{interdepehdenoe and its‘direct repercussions
“on the Level of employment. There must be more discussion ih perliaments,
: 3trade unions, non-governmentaL associations and at reg1onal LeveL, and '

the media- must be usedn
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Annex: North-South timetable for 1981

’

(i) Global: opening of the global negotiations on international economic
cooperation 'plus a numbqr of,resfricted.meetings‘pf‘Heads of State

or Government from North and South;

(1) Monetary and financial: implementation of the guidelines adopted

by the IMF's Interim Committee and Managing Director, increase in
the resources of the World Bank Group (and setting up of an "energy'

subsidiary.in accordance with"Mr_McNamara°s proposals);’

~(4i1) Food security: wheat agreement, new food aid convention, security

'stockbuiLding, replenishment of IFAD, etc.;

(iv) Trade: renegotiation'ofithe Multifibre Arrangement, GATT and UNCTAD -

talks on trade potiby and restructuring measures;

(v}'Commbdities: agfeements to ‘be concluded on cocoa, tin, jute and -

implementation of the agreement on the Common Fund;

(vi) Aid to the poorest: conference on the least developed countries.






