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1. THE NoRTH%s‘outH ‘DIALOGUE' IN 1981

‘The pro;ected launch of the UN gLobaL negotwat1ons and the™ prospect

of-a. North-South summ1t in Mex1co make it necessary to take a ‘
--comprehens1ve view of. the probtems posec for both 1ndustr1al1zed and
'devetop1ng countrwes by the world economic cr1s1s. Furthermore, it 1s;

‘expected that the Ottawa 8umm|t W1LL deaL w1th th1s quest1on, o
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"‘The Commission considens'thst‘the'Communit&'shohlamnot'ﬁett for
hconfwrmation of that t1metabte, but should dec1de now on the poL1cy

,wh1ch w1lt gu1de 1ts act1ons dn the North-South context.”;j,
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. How these problems ‘are soLved d1rectty affects our 1nterests.‘.TheirAf?
L*urgency and scale make 1t 1mperat1ve for us to advance eur 1deas A
hwhenever North-South relat1ons come to be deaLt With over: *the next
ffew months. dur1ng vaateral or reg1onat meet1ngs between the Communxty
and deveLop1ng countr1es, ‘and at mult1LatehaL meetwngs, at the IMF's
~Interim Comm1ttee and the ‘DAC in May at the Nairobi Conference on-
:new and renewabte energy sources 1n August' at the Par1s Conference On
" the Less~developed countr1es 1n SeptembercA'
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The Communwty and jts Member States must aLso take every opportun1ty
of seek1ng to coordvnate the1r v1ews as far as posswble w1th other'major

»71ndu3ur1al1zed countr1es, in. th1s connect1on the: com1ng Western Econ0m1c
"Summ1t is of oreat 1mportance.; s T ' '
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THE. NEED FOR ACTION .

‘Today there are grave risks to peace in those Third wOr[d'regions
" whose destab1L1zat1on would deal a ser1ous bLow to 1nternat1onaL

secur1ty. S o
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'Yet recent experience has demonstrated that in affirming its desire. |

for independence, its.political unity and genuine non-alignment,
the Third World can be a force fbr internationatl drder and resistance

" tor attempts at hegemony. Th1s stab1l1z1ng 1nfLuence of the develop-

ing countr1es should ‘be strengthened..

Y

‘The Community's ‘economic interests dictate.a similar approach. The

scope ofifhe.probléms facing it is such that its efforts to bring’

about economic recovery and. industrial restructuning will fail unless -

it is assured of.a stable international envirodment and expansion in
its major markets. Fdr the cOmMUnity, therefore, which finds many of

its export outlets (4ZA of cap1tal equ1pment exports) 1n the Third

’WOrtd and is, 1n turn its b1ggest customer, what is done. in the North=

South framework has a direct. bear1ng on its concern with empLoyment,

monetary stab1l1ty and external baLance,~



. under threat from stagnat'fonu L

: THE.DEVELOPING COUNTRIES" SITUATION“

i:In the face of the pers1stent world econom1c cr1sws wh1ch is affectwng
I the 1ndustr1al1zed countr1es, the situation 1n most of the develop1ng.'

"?countrwes 1s deter1orat1ng, and even becom1ng catastroph1c in some. cases.

Apartrfrom ' OPEC and the handful of other develop1ng countr1es wh1ch
-ihave recently become net o1l exporters1, most of the: develop1ng countrves
~are. faced with grow1ng external def1c1ts (over 560 000 m1Ll1on 1n 1981)
“on top of their. already cons1derable debts (5250 000 m1ll10n at the end

of 1979, The poor " countr1es, whose. mwserable l1v1ng standards decl1ned
to’ an 1ntolerable extent in 1979 and 1980, are no. longer the only ones

The1r f1nanc1ng requ1rements far exceed any poss1ble a1d 1ncreases, a -

“_s1tuat1on compounded by the fact “that ‘the trad1t1onal a1d donors have

themselves become net 1mporters of capital. It .is becomwng d1ff1cult

?_for the develop:ng countries to- turn to the 1nternat1onal ‘capital markets :

~as they did after the f1rst o1l cr1svs, with. serv1c1ng costs on the1r'

" In the face of these accumulated problems the- 1ndustr1al1zed countr1es .

’ more balanced world econom1c order.

llexternal debt already absorb1ng an average 20/ of export earn1ngs, wh1ch

‘~are suffer1ng the. effects of the recess1on 1n the- 1ndustr1al1zed countr1es

into the bargain.; The pravate bank1ng sector 1s no. longer enough

“must not give way to the temptat1on to w1thdraw 1nto contemplat1on of
Ithezr own domest1c d1ff1cult1es,“ The need for a comprehens1ve dialogue.
:ﬁbetween North and South is more pre531ng and more v1tal than ever i a.

'ajo1nt attempt is to be made to create the cond1t1ons for a fa1rer and

1Non-OPEC devel0p1ng countr1es wh1ch were net exporters in 1980' Bahra1n,

Bolivia, Congo, Egypt,: Malaysia, Mexico, .F u, Syria, Trinidad, and Tobago, f:
Tunisia. -.In. 1980 those countries accounted for over 12/ of world 01L
: product1on, as aga1nst 1 3% 1n 19?8 o
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THE NEED FOR A GLOBAL DIALOGUE -

. -

'1If hitaterat and regionelehetatiohs hetween industrialtzed ahd'
‘idevelop1ng countr1es are not to become precarious, they ‘must be
_framed w1th1n a global system ‘of econom1c cooperation that 1s.
“accepted by aLL part1es and has at- its. d1sposal effect1ve and

» respected mult1lateral institutions.

It s important-to sefeguerd-the principles of universality and

-non-d1scr1m1nat1on wh1ch at present govern trade and financial

. transactions. It is 1mportant too that the operat1ng rules and.

institutions’” of such a system be adJusted to take account of

" mutual 1nterests so that the develop1ng countr1es are more fuLly

integrated in it.

All states, whetevef the%r'polfticat system, must/accept their

share of responsibility in'internetionat economic cooperation.

" In part1cuLar, the OPEC countries must 1ncreas1ngly part1c1pate
in a system of rights and obligations with regard to the world
. economy: this is in the interests of the COmmun1ty and the other

1ndustr1al1zed countries which des1re to 1ntroduce a greater degree :

of predictability “into- the trend of energy prices, supply and
demand. Above atL, it is aLso in the interests of the non-oil

. developnng countr1es, .given the scaLe of their probtems, and

part1cuLarLy the extent of thear fanancmng requ1rements.
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» COMMISSION PROPOSAL
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The" Comm1ss1on w1tl very shortly be puttwng to the Counc1l a proposal

for .an overall Commun1ty strategy in the North-South D1aL0gue. Itf

will comprise actjon ano negot1at1ng pos1t1ons, in the following f1etds*,*
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- 'énergy.. coordination with producers: on the trend of energy. pﬁicesg

supp&y and .demand,- and. on ‘ways and means of establishing’ enérgy

Acooperat1on with the other devetop1ng countrqes (product1on of -

PN

",foss1t and ‘renewable energy sources, 1n part1cular) . R

’commercwaL pol1c1es and 1ndustrwal restructur1ng,»

At

. wzth the a1m of help1ng to reLaunch the wortd economy,

‘this point the Commission would Like the European Council

f1nancwng in the ‘South, pr1nc1patty via-the strengthen1ng and

- diversification of the " means of act1on of the Bretton woods
‘1nst1tut10ns,.ﬁ;,_ Coe LT e e i

food and'wortd’fodd éecorﬁty; S0 v
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COmm0d1t1es.
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to conf1rm -the Commun1ty S poL1t1cat w1LL to pLay an act1ve part
in the North-South Dialogue, particularly in the gLobaL negot1at1ons,

Nt

;to stress’ the 1mportance 1t attaches to preparat1ons be1ng made by

‘*<the Commun1ty bodies for the forthcom1ng discussions and n@got1at1ons

vstated

in thé North~South framework, so as to at!ow ‘common noswtwons to be

, to express nou its resoLve to work for the. strengthen1ng and dxvers1~
fication of the means of action of the mutt1LateraL 1nst1tut1ons, .
'notabty the Bretton woods 1nst1tut1ons, e . o

: i1n part10ular to nge jts support to tha esfabt1shment of a worLd

Bartk suos1d1aryfor coopération in energy mattnrs in order. to. mob1L12e _
the efforts of. the 01L-produ'1ng counfrxes to develop energy resources

Y'1n ,the develop1ng countr1es. o





