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:‘iTogether the European COmmunity, the United Statee énd Japan account for
flneerly half of world tradeo They therefore bear a maJor reepoueibzllty o

"'J!for the orderly funotioning of tho open Horld trading systom. "»ind-

inevitably relations betueon them are of subotantial importnnce te tbe

- .~ - - o

% riangle.'

.~

., With the United States the Community hae certain probleme' 'in'tne naoio—?

‘meconomio fxeld in relation to interest retee, ‘in the trade fleld in rele-' -
)tion to export oredite, steel, textiles, and petroleum chemicalso But AU
deepite certain. initial misunderetandingn ‘with the new Admxnistration the‘“v |
" 4rade probleme at any rete et prelent do not eeen likoly to erupt lnto a -
-imajer olash.: _- o —

- e

-

',The'neSOr probieme in %he trede”ffeld'wnlen‘the Community'facee relate te;>'

: .Japan. The eseential components of the problem\- a combination of a

' jlerge and coneistently growing bilateral EEC trade deflcit with Japan,*'
‘deep Jepaneee inroade in eensitive eeotore in Europe and the impermeabllity
of “the Japaneee market = will be familiar to. the Councilg . Over. the. last o

| e1ghteen monthe these" probleme have inereasedo .The " Community'e bxlaterel a

- defzcit with Japan roee to eome ﬂ 11 billion in 1980 and the flguree for
- " 4he flrut four monthe of thia year ehow a 46% increase comp&red w1th the

Lt.eame period of laet year; neither have there been any ‘Bigns of effeetxve
Japaneee noderation in exporte to the COmmunity,of oertain key manufuoturea
, ‘euch as automobilq!, televi-ion eet- and tubee, and the: nore advanced :
'::nachine tooleo ’ : : : : ’

;Furthermore, the Japaneee euthoritiee in reeponee to American preeeure ‘:
agreed on 1’ Hay to a threeuyear arrangement restrictlng exporte of passenger
"'cars to the United Stetee. ) In revieuing thie arrangement whlch olearly -

::-has wubetautiul implientianu fer the ccmmunityg the Counoil noted uith
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approvnl on. 19 Hny the. Commiselon'e 1ntention to d1eouse with the Jouaniune

j‘authorltles a unlleteral Japanese undertnkxng .which would inter ali " nicure S

no dlverslon of Japnnese pnssenger cars to the Comnunlty and a rn~"\i ‘ent

- that exports of Japanese passenger cars to. the Communlty should be sudbiect

to measures analogous to those dec1ded by Japan v1s—a—vis the Unlted Flftes.'f

~In the- meentzme the Japanese have also teken measures to 11m1t .exports to

5.

6.

I
e

Canada,

~

On‘10'Jnne}the Commission sent tne Council a comprehensive report on Japan,
coverxng survelllance for the first. three months ‘of this yenr ‘on 1mports

from Japan of passenger cars, colour telev1sion Bets nnd tubes, and certaln
machlne tools, the results (in the event meagre) -of the High Level Consultm—
t1ons held on Mey 27 - June 1, certain proposels for opening up on.a |

Commun1ty bneis the annnese mnrket, nnd preperntionn for the Ottawn oummxt.

These’ ieuues, anluding in partlcular the passenger car 1ssue, were discussed
when Prlme Mxnxster Suzuki and MITI Min1ster Tanaka visited the Commleszon

on June 15—17° "It was clear that . eny ‘attenmpt to secure from- the Jepnnese

- a unzlateral undertak1ng of restraint to the Commun1ty as a whole, in the

terms approved by the Coun011 on 19 May, had ‘been oomp11cated by the

separate errangements ccme to by Member States. -, Repeatédly the Japxncse L

: made the point that they were. willing to deal w1th the Communlty if the

I

'\informally thh the Jepsneee side on the followxng po1nts-

(e) it ﬁo;lewee_thet there would Do ao divepsion of Japanese care to ths

Commun1ty acted as one. Nevertheless the Commlsslon were eble to agree

\

(a) The Japaneee side recogn1sed the major nature of the programme of
‘modern1zat1on and adaptet1on in whioh the European car industry.. xs
now engaged' ) ’

(b) Japnnese passenger' car exports to the Community in 1981 will be

moderdte in consequence of the mcderetlon of exports to the. Benelux :

. countrles and to the Federal Repub11c of Germany, the fxxstzng :

: lmport restrletxons in some Member States, and the recent movements

in exchange rates between the: yen and Eurepean currencles,



o

COmmunity as & result of the noasuron takon by Japan via—&-vis
the United Statos and Canada; L ’

(é) an exchango of viewa betueen tho Japanoac nido and tho Commiasion/
vill be hold 1n thp auxnmn of thtl yoar oonoerning tho outloek for
1982, A U e

Tho Japanaao attitude in tho discusaiona in Brusaels on Juno 15-17 offerod:iv
-4n genoral the poeeibillty of further progrosso 3 Mr Tanaka undertook '

l_that a Japanese Government declaration would ahortly bé made emphae1z1ng -

%he 1mportance of 1ncreaaing importu of mnnutaotured goods and askxng the :”f

‘:;privata sactor to incroaso ita effortu 1o this effect. ' The Japaneae
"agreed that oollahoration and e@moertstion hatwean Japan and the CQmmuniby‘

‘inooded to bo 1mproved.

‘85A

/- .

Acainst’ thic background the Community faceu & orucial ohoice in rol&tion -

te. imports in particular of paaaanger cars from Japan from 1982. ]
tAJapanele inaiatence that thay are prepared to deal with the Communaty 1f

' lfit &cts aa ‘one ‘means that e1ther s o 7¥*= - :,.

L e g ot A

(a) He-bor Statos continue to proclaim tho naod for COmmunity u
.mg.i eolidarity and sevorally ﬂaal separatoly uith Japan."Thus 5f*?;f
: the Japanosa aro ablo to divide and iulo”"
: pduer dwsappears,vor

Our‘Jo1nt barga1n1ng .i

Thia‘muut'mean
the graduat phas1ng out of national restr1ct1ons and the1r be1ng

(b) e resolvo on a common CQmmunity pollcyoﬁ

aubsumed in general Japaneao undertaking of reatraint to » .
'j.< the Community as a—whole which of gourse woulé need to baar '

ia mind particul&r rwgien&l diﬁfiaulti@a and oiraumstan@@a
aa %h@ G@mmunaﬁya

A



‘»Ottnwa

'9¢ The Commxasxon's report aloo dealt vith prep1ratlona for the O‘taua
. Sumasit, On 11 February 1981 the Counoil decided that "since the questzon '
- of trade with Japan has impllcntions for all major 1ndustr1a11£ed 1ading
countrzea, the Councxl took the view that it should be ra1sed with tnea ogo
every poasxhlo occasion and in particular at the Wosterh Economic oummzt
in Ottawa noxt July in the oontoxt ot the oustomnry ‘exchange of vions on
" world’ trndﬁng problema®. -
1°o'Th18 waa accompanxed by an ontry in the Council n1nutes uhioh read "it is
' ‘junderstood that . the Community positton en this subjeot will be prepared
‘7in due timo in the usual way", < . . ) "_gi - ‘ : Y
_11; Communxty ropresentat1ves havo s1nco mado clear in the preparat1ons for
' '-tho Ottawa ‘Summit that in our view there ohould be a substantial exchaqje
*of viowa ‘on world: tradxng problems in Ottawa and that ‘these Bhould inc ludo
the question of trade with Japan. ‘ Our intention however ‘would not be
- %0 focus aither on the pnrticular sectoral problems or on bxlateral trade'{.'~
"problens between Japan and the Community, but.on the political macro—oconomic
complex of questions - including the .reaction of 1nduetr1alized countrles
" %o the oil shock in terms of their export polxoies and the degree of open—
ness of their domestio marketo to manufactured goods ‘from other trading
"partnora - asoential to tho smooth functioning of ‘the world trading. aystomo
© 12,.The seotion‘og the Ottawa.Communiquélwhich ﬁill‘doal_with these questions
S willvnecéadarily be couchea in f&irly general terms. Accordlngly it seems
jxmportant that aome means- to followuup the discuss1on of these quest1~v
are found. What mlght be considéred in th1oAcontoxt, since vhat is qnder'4
”‘-disoussion covers _essentially trade policy. questiohs within the amoit of
| Article 113 of the Treaty9 15 a “procedura analogous to the 1nfo"mdl ueetxmgs
batwean th@ US upecaal Trade'Representat;vo Mr otrausn hlnlst@r UShrba in
- Japan,. anﬁ Vice-F rasident Haferzcamp9 which played a signzf;cant Pari im tho
. wuo@o@afu; @onolusio@ o2 th@ Tokyo Round tr&d@ nagotiationoa

=



Conclusions

3. (a) Trade problems between the Community and the United States while in -
some cases (e.g. steel) potentially serious are not at present o the

point of dangerous conflioct.

(v) Discussions between the Commission and Japanese Ministers on June 15~17
offer the possibility of further progress. '

(o) But the Community faces a crucial choice in relation to imports in
particular‘bf paasengef cars from Japan in 1982. Jeapanese insistence
that they are prepared o deal with ‘the Community if it acts as one

" means that either the Community resolves on a common nolicy within a
Community~uide arrangement with Japan, or a continuation of Sepérate
deals by Member States which would enable the Japanese to divide and
rule.

(d} Of mejor importance at Ottawa‘will be not only the discussion of the
brosd problems of trade between induatvialised countries « including

the openness of -the Japanese market - but gome follawwup procedurs

’fdeaigned to keep the si*uation under revieh.:._ [Q _ g

< . e C .‘. . oy

{a) Of equAl 1mportanoe will be the nued for Gavernmenaa‘reproaented at

o O%tau; to %ear in mind tho need for béowdination of maoroweconomio
voliciu such that the' nraina oh tho oxnn tra&ing system are kopt
ut & tdlsrabla 10v01. -






