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'The Community taoeswsome.diffiCUlt probLems in ‘the field of‘internationat‘

tradea This'note sets bul

and comments on some.of the more d?fftcutt as -

background to a dtscuss1on 1n the European Cdunc1L

wOrld trade, wh1ch rose in votume by 6/ 1n 19?9 pompared wwth 1978, is

expected to- grow onLy between 2% and ‘3% this’ year over 19?9= the f1gure

for 1981 s expected to
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further to strengthen\the open worLd trad1ng system,
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'fThe current MuLt1 F1bre Agreement govern1ng worLd trade in text1Les,‘M Co

in particular access ‘to deveLOped countr1es for the text1Les of

3;deveLop1ng ‘countries, runs out at the end of 1981.. There is now

‘r1s1ng\pressure from 1ndustry 1n Commun1ty countr1es for a tough

successor agreement, The t1m1ng and. tactmcs of our approach here

“-‘need to be carefuLLy cons1dered, There 1s broad agreement among

S .
~5,‘Member States that a successor arrangement of some k1nd will be nec-'~

A‘ essary if. a JungLe of nat1onaL restr1ct1ons across- the world 1s .to be-
v-avo1ded. The’ négot1at1on of ‘a new agreement will 1nvolve ‘a deL1cate _

: baLance ‘between the ‘needs of our domestic 1ndustry and our ‘need for atg“'
T'construct1ve reLat1onsh1p w1th the deveLop1ng countr1es,-aLL the more'i 3
":necessary at the time of the globaL negot1at1ons in New York next' " .

"year.A'

\

'héy the‘end of this"year“we)\with~the'other'signatories ofﬁthe.agreement;f‘
:im1ll need to say whether we -consider a further agreement -of . some k1nd |

' necessary. The negot1at1on of such an agreement ‘would take pLace 1n
"J-thesecondhatfof 981, S e

ﬁ‘Concern'has been voiced by European‘industry about American ekports of'
:'petrochem1cats and synthet1c f1bres based on art1f1c1aLLy Low pr1ces 1n ;
the Un1ted States of oil and. natural gas. Annex B sets out where we .
7ustand on th1s 1ssue, The essential po1nt is ‘that . wherever act1on ‘has '
i'been'possible and compat1bLe with our GATT obL1gat1ons the Commun1ty

" has . taken 1t°‘thus the Comm1ss1on author1zed in February restr1ct1ons “f

on 1mports of certa1n synthetic fibres into the Un1ted K1ngdom where

injury or the threat of 1n3ury could be demonstrated and 1n a number of

. cases anti dumping action“has been taken. It wolld be d1ff1euLt for”

is attached at Annex, C. Coe

the Commun1ty to take further act1on to increase tar1ffs or to restr1ct

" imports w1thout v1oLat1ng ex1st1ng GATT ruLes.‘ Moreover such act1on
" would probably militate against our interests as the world's b1ggest
- exporter, The Commission recognizes that there rema1ns in th1s f1eLd a .

7fVery serious probLem, We are in consuLtat1ons w1th the- U S Adm1n1strat1on,,

in Lhe meantime the European Council m1ght w1sh to 1ssue ‘a statement to

empnas1ze the 1rportance the Commun1ty attaches to th1s questmn° A oraft
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”:and to the strengthen1ng of; GATT "\T.

The main axis of the Commun1ty s poL1dy should cont1nue to be to g1ve'

fuLL effect- to the resuLts of the muLt1LateraL trade negot1at1ons

*



’began to rise aLarm1ngLM,‘

_ANNEX A

i_Japan

”Traderwith Japan has featored in dﬁsdussién'at'a number of previous -

European Councilsy in part1cuLar a Comm1ss1on note SEC(79) 923 of
May 1979 enalysed the problems 1nvoLved and. recommended continued - -

preSSure on the Japanese, At the end of the Tokyo Round Last 'year

\‘1t became clear that w1th the except1on of ‘some usefuL steps in

' removxng»test1ng restr1ct1ons the Japanese response has been meagre. :

It also became 1ncreas1ngLy clear that our present commerc1al rela=-

-;t1onsh1p w1th Japan - with its absence of a common Community approach

and a patchwork of. Long-stand1ng b1LateraL nat1onaL restr1ct1ons by .
Member States - was hardly su1tabLe for a Japan-EEC relat1onsh1p in
the 19803. ' " ‘ '

L

. So 1n July of th1s _year the Comm1ss1on put to the Counc1L proposaLs

for a new look at our’ reLatlonsh1p with Japan, these 1ncLuded expto- '

ration of the poss1b1L1t1es of removing trade restr1ct1ons on both

.sides and d1scuss1ona on 1ndustr1aL cooperat1on. These proposaLs were

d1srussed by the General Affa1rs Council 1n JuLy but no dec1s1on wWas

taken; partly in the L1ght of press reports of this. d1scuss1on the

”;Japanese attwtude hardened Japanese exports to the Commun1ty aLso

o

In view of this the Comm1ss1on jnvited Mr Okita, the Japanese M1n1ster

:respons1bLe for external trade negot1at1ons, to v1s1t Bru5seLs. “This

he did on October 27. V1ce-Pres1dent Haferkamp and his coLLeagues-”‘

..emphaswzed to Mr 0k1ta on this occasion the need in part1cutar for
‘1Japanese restra1nt in exports to the Commun1ty and for a fundamental
_change in the Japanese att1tude towards 1mports° The Japanese Govern—

‘ment 1ssued a statement on 17 November- 1nd1cat1ng in general terms its

concern at COmmun.ty d1ff1cuLt1es and its willingness to exam1ne 1ssuesa



. ANNEX 'A"‘==f page 2. -
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In. the LTght of these developments the LOmm1ss10n has pu? 1nformaLly

. to Member. States rev1sed proposaLs for the outl1ne of a common
:'Commun1ty approach to Jepan; after” d1scuss1on of them: by the GeneraL
 Affa1rs Counc1t of November 25 the Comm1ss1on wvtt be able to put
Ithem to Mr Itb, the Japanese Fore1gn M1n1ster, when he visits Brussets
'On 11 December .and exotore whether there 1s a poL1t1caL w1Ll on ‘the = -

ipart of the Japanese Government to ‘engage in. a d1aLogue with the -

t: Commun1ty on this basi . A cona1dered Japanese repLy ‘would be férth="

"‘com1ng when the next High LeveL ConsuLtat1ons w1th Japan take place

"J”:?at off1c1aL LeveL in Tokyo on January 28/29 In the L1ght of the
- cons1dered Japanese response it w1LL be ifor the next Comm1ssvon to -

'[report and if neces sary put forward to the Counc15 proposaLs for act1onm

p 3Thus the fxrst meet1ng of the European CouncuL in? the Spr1ng of 1981

.'may weLL f1nd th1s 1ten h1gh on 1ts agendau<,



. ANNEX B

" Trade in petrochemicals and synthetic fibres

Concern has been vo1ced by European 1ndustry ‘about Amer1can exports of
petrochem1cats and . synthet1c fibres based on art1f1c1atly ‘low prices in
.the United States of oil and naturaL gas. The pr1ce d1fferent1aL on o1L
should be phased out by the autumn of next year but that on natural gas
"will not be phased out until 1985.. In the meant ime European chem1caL
producers compLa1n that. US exports which benefit from these advantages

.are hav1ng a damag1ngLy depress1ve effect on European pr1ces.

. ~

‘;2; There is. ho prOV1s1on in the GATT to proh1b1t domestic pr1ce controLs on L
.L raw mater1aLs resuLt1ng 1n access to supplies much cheaper than wortd ‘
-market pr1ces. The conJunct1on of such price controLs with export a
restr1ctuons (wh1ch exist in the us) can_under- certain cond1t1ons be
| " chaLLenged in the GATT but these prov1s1ons are extremeLy complex, have
never been used, and in any case do not - provide for unilateral counter ‘
act1on. But there are prov1s1ons in the GATT for emergency act1on when SN
1mports are caus1ng or threaten1ng serious injury to domest1c producers '
and for ant1-dump1ng act1on,‘ The Commission. has taken act1on ‘under- these
) prov1s1ons whenever the s1tuat1on Just1f1ed 1t '
'3 Thus the Commun1ty author1zed act1on 1n February of th1s year to L1m1t
' 1mports 1nto ‘the. Un1ted K1ngdom of poLyester filament yarn and nylon
carpet yarn; in both cases 1t was found that ser1ous 1nJury was being -
caused by 1mports. It was not felt that the case for action on man-made .
f1bre carpets was suff1c1ently estabL1shed It was not easy to negot1ate .
compensat1on with the Amer1cans in respect of the first two 1tems, Indeed,,
“the Americans have pubL1cLy announced that cont1nuat1on of these measures
'after the end of the -year w1LL provoke retaL1at1on on the1r part,
' I In apd1t1on to the act1on taken oni. synthet1c fibres we havé aLso exerc1sed
e our full r1ghts 1n retat1on to anti dump1ng= At the end of 1979 we. .
j_f1mposed a prov151onaL anti dump1ng duty on acryL1c T1bres foLLowed by a
: def1r1t1ve duty in.-May of this yeara~ In earLy September we imposed ant1
'i'dumpjﬁg dut1es on various types of poLyester yarns We have opened ant1 .
. duMpéng 1nvest1gat1ons into ViﬂYL acetate monomer and styrene monomer as “'

~oawell as orthoxyLene and paraxyLeneu



" ANNEX B = page 2 -

5 CALL these actions nave been in conformwty w1th our GATT obl1gat1ons.

It shoutd go w1thout eaywng that fuLf1Lment of these 9bL1gat1ons 1sf

of cruc1aL wmportance 40 the wortd s b1ggest exportera The value,

of our export trade to the Un1ted States atone 1s of the order of

e L R T,tuJungeau t,(i AR ROV PR PR RN

34 b1LL1on doLLarsu' ".“,>¢_ S
pt The Comm1ss1on recogn1aes tnat there. rema1ns a eerfgueuproblem, e

o have suggested to Doth the Amer1cans and the European chem1caL 1ndustry

that our . consuLtat1ons w1th the U.S. Adm1nmstrat1on on th1s shouLd be

cont1nued w1th the heLp of experts from 1ndustry, th1s has been accepted
by the Amer1cans and we hope the fwrst of th1s pattern of consultat1ons

w1LL take. place in Decémber.l A report w1LL then be made to the GeneraL

_Affairs. Council. -



ANNEX C

:-The“Europeéh Couﬁcii discussed the difficuities reéultiné for
,NEuropean chemical and synthetlc flbre manufacturers from=the
'lart1f1c1a11y restrlcted level of oil and natural gas prlces in .
 the Unlted States. The Counc11 recalled the conclu51on of the -
‘I'okyo Summt in June 1979 that "ue agree on the importance of"
'.Leeplrg domestlc oil prlces at world market ‘prices or ralslng then
'_to this level as soon as possxble" he Coun011 instructed the
Comm1ss1on to engage urgently in consultatlons with the US au*hor-
ities in order to: explore the p0531b111ty of eliminating these
‘;dlstortlons to 1nternailonal trade. - The-European Council asked

"the Council to examlne this problem in the llght of reports from -

¢.the Comm1551on.','





