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1. Introduction

At the Mld-term raview, particlipants have agreed on the long term
objective to provide for substantial prograsssive reductions In
agrlicutltural support and protectlon, sustained over an agreed
period of time. The agreement was reconflrmed at the last meeting
of the TNC on July 28.

2. Substance of the Euroocean Community Offer

The Community I|s prepared to reduce Its support and protection by
30% for maln products. More speciflically, this Imptles:

-~ & reductioh of support by 30%, expressed by an Aggregate Measure
of Support (AMS) as sxplalined below;

-~ the tariffication of certaln bordar measures and a concomltant
reduction of the flxed component resulting therefrom, together
with a corrective factor; the tariffication beitng subject to
rebalancing;

- a concomlitant adjustment of export restitutions.

For other products, for which the calculation of an Aggregate
Meastire of Support & hot practicable, specific commitments will be
taken as explalned balow.

3. Reduction of Support

The Communlty has made considerable efforts to reduce its support
since 1884. At the MId-Term Review [t has been recognlized that
credit ghotu!ld be glven for msasurss Impiemented since the Punta del
Este declaration, whi¢h contributed posltiveiy to the reform
programme. Therefore, the reduction will be caleulated from 1988.
The AMS will be expressed by total monetary valua for tha followlng
groups of commodlties: cereals and rli¢e, sugar, ollseeds and
proteln crops, ollve oll and llvestock products.

The reductions of support, whlich remain to be (mptiemented, wll! be
spread over a 6-ysar perliod, extendIng from the marketing years
1991-92 to the marketing years 1995-96. In principle, the
reductions wlll he made In equal Instaiments. The AMS for 1086,

1990 as wel! as those which will be Implemented In the marketing
years 1995-86 are glven In Annax lA.




4. n g AM

The detalls of calculating the AMS have been explained In the
different Communlty submissions, In particular In Its working paper
on a draft agreement with regard to agricultural support. In order
to make ths measurement of support Independent from movements of
world market prices, a fixed reference price based on 1986 to 1988
data has been used. The pollcy covaerage Includes price support,
direct support and Input subsidlies. The AMS does not c¢over
disaster asslistance, domestic food ald, marketling support, gensesral
services, rasource retlirement programmes, Investment alds,
programmes for stockp!!ing food raserves.

5. ich th iat f th is not
practicable

Thera are products which attract support without or in addition to
border protection and which are not sultable for an AMS
calcutation. Furthetrmore, support for these products which cover
only a mlnor part of International trade In general has not been as
marked as for AMS products. These products may be divided Into
those for which productlion aid Is belng pald and those for which
price support (wlithdrawal of products or storags) Is complemented
by border measures. The flirst group Includes seeds fTor sowing,
textils plante (flax, hemp, cotton), hops, tobacco, as well as
fruite and vegetables for processing. The second group Includes
frufits and vegetablies and wline.

Support for the firgst categoty 1Is cafculated on the basis of
productlion aid. For the second category support is calculated on
the basis of the border measure wlthout addlng the expenditure for
additional price support because [t Is part of the market prlce
support as provided by the border measure. The Community Is
preparad to reduce support as expressed In this way by 10%. The
amounts for tha two categorles In 1986 and 1990 and In the
marketing year 1995-96 are fo be found In Ahnex IB.

6. Freeze of Suypport

The Community [% preparaed to freeze ths overall level of support on
the baslis of 1986, Including those policles which are not subject
to a reduction commitment. The ovarall aggraegate support In 1988
stood at 968.532 Mio ECU.

7. wi tment

The Community will comply with the commitment to reduce support by
reducing its support prices, by reducing expenditure for non market
price support measures or by taking other measures, including those
reducing production, which will reduce total AMS.



8. Border Protection(1)

The reductton of support as offered by the Community wll! provide
for a reduction of border protectlon. However, In order to make
the reductlion of support more effective, the Community is prepared
to transform border protection measures, whlch are not normal
tarIff dutles, Into tarlff equivalents (flixed components) under
certaln conditions as specifled In Its submisslion of December 20,
1889. The reduction will be made ohece a vear and by an absolute
amount which reflects the Incidence of the SMU reductlon.

9. txed nen

Fixad components have been calculated as the diffearance between a
representative world market or an Import price on an average basls
for 1986 to 1988 and the average Communlity support price (In most
cases the intervention price) Increased by 10% for the sama pariod.
In most casss the flixed components are well below the average
vartabie tevies for the period 1986 to 188B8. The flxed components
are calculated for a2 imlted number of “"pllot products". For other
products coefficients as applisd by the Community have besn used
whenever possible.

In Its submisstioh of December 20, 1989, the Community has proposed
to transform also deficiency payments Into tariff equlvalients. The
Community recognlzes that this can lead in e¢ertain casas to price
increases whilch may negatively affect consumption. It 1s therefore
proposad that oniy part of the daflciency payments should be
tariffied. )

10. Corrective Factor

In general, the fixed component will bs complieted by a corrective
factor which will offgset all currency fluctuations and certain
market price fluctuations from the reference price (average 1988 to
1988) according to a formula expiatned in Annex (V. For offsetting
currency fluctuations a fixed esxchange rate wiil bs used,

11. BRebalancing

The Community has always made It clear that tariffication i2 only
acceptable (T serious desequlilibria which exist In support and
protection c¢an be corrected. Therefore, the Community proposas te
Iintroduce tariff equivalents derived from malze for oflseeds,
protein cropg, corn gluten feed and other residues from starch
manufacture and derived from barlsey for other non-grain feed
ingredients with tariff guotas based on the avarage of 1886 to 1988

(1) Sees also global EEC offer of December 20, 1989,



Iimports. The tarlff rate for imports under the tariff quotas will
be 6% for non-grain feed Ingredisnts and for oilseeds and 12%¥ for
other products. These tarliffs wll!l be introduced progressively in
Iinstallments of one third every two vyears to reach the flinal levels
at the and of the 1996/1996 campalgn. The deflclsncy payment will
be reduced accordingly and converted Into a maximum amount of aid.
The correctlons that the Community Is proposing are set out in
Annex [1.

12. Access Commitments
The fixed components as indlicated In Annexes Il and 11l will be

bound subject to the appllication of the corrective factor.
Subjsct to Its proposals ah rebalancing, the Community is prepared

to bind all its tariffs which have not been bound.
13. Processged Products

For a number of processed products, the Community applies bordsr
and Internal support measures whlch offset the difference of prices
between the International market and the Community market of bhasic
commodities Incorporated in these products. The Community will
taplace the existing Import charges by fixed components darlived
from tha flxed components and the correctlve factors applied for
the baslic commodities. The coefficlents used will be the same as
applled by the Community now. In additlon, the Communtty witl
reduce tarlffs for these products to the extent foreseen for
industria!l products.

Internal support for processed products, almed at offsetting the
difference of prices between the International market and the
Communtty market of basl¢c commodities Incorporated, will be [imlted
to this diffaerseance.

14. Export Competition

The proposed reduction of support and protectlon will fead to a
consliderabls raduction of sxport subsidies In giobal expenditura as
well ag In unit terms on the assumptlon that world market prices
remain stable.

in addition, the Community remalns committed to Its earlier
proposals:

-~ The Introduction of disciplines under which the level of export .
subsidies may not saxcead the difference between the exporter's
domestic price and the world market pries which couid bae
cajculated on the baslis of predetermined eritaria (fob US-CUIfT
for EC whsat for example).

- The level of an axport subsidy should not [n any avent exceed

the Import charge applied on the same product when imported into
the axporting country.

- The enforcement of the notion of “"asquitable” market share In
Article XVI GATT. '




- The Iimitation of the subslidles applied to exports of
agricuiturat commodities Incorporated in procsssed products to
the diffarance between the domestlic and world market prices of
tha agrlicultural products econcerned.

-~ Extenslion of the OECD “Consensus” on export credits to
agricultural produets and (ts lnhcorporation Inte the GATT.

~ Improved rules and discliplines regardlng concessional sales and
food ald.

The Commuhity would commit Itself not to introduce export subsidies
for commoditias for which they have not been applied In the past.

As rasgards export subsidles, the Communlity Is ready to quantify the
results flowlng from ths reduction In Internal support, the
limiting of subsldies to the leavel of Impotrt c¢harge and the
sffeetive Implemoantation. of the principle of equitable market
shares. In the course of the negotlation and in the |ight of these
resuits, the Community will be able to reevaluate thls
quantification. ;

15. Qverall Balance of Concegslons

The offer Is belng made on the understanding that other
participants, particular!y those with main interest In agricultural
production and trade, wili submit squifvalent offers. The Community
reserves the right ts assess the overall balance of concesslons In
the agricuttural fieid as weli as for the negotiations as a whole.
It reserves the right to modify [is offer If this becomas necassary
in order to achleva a balanced result.



ANNEX 1A

Total
Mio comercial ECUs

1 2 3 4 5 6 7
Products Total SJ | Total SMJ | Offsred total | Difference between | Difference between Annual support change
level in level in M) level in 1986 and 1995 total| 1990 and 1995 total to achieve target
1986 1990 1995 4 lavels SvJ levels
(1986 - 30%)
Cezeals (2) + rice 15 621 13 424 10 935 4 686 2 489 4,0%
Oliva oil 3 450 3 170 2 415 1 035 755 §5,3%
Ollsseds and protein
crope (3) 3 047 3 198 2 133 914 1 065 7,8%
Sugar beot 3 017 2 591 2 112 305 479 4,0%
Liveatock ssctor (4) | 40 701 36 227 28 491 12 210 7 736 4,7%

(1) Indicated amounts will have to be adjusted at a later stage for production In Bast Gemmany (GDR).
(2) Includes common wheat, durwm wheat, barley, maize, oats, rye and sorghum.

(3) Inoludss rapeseed, sunflowsrseed, flaxseed, soyabeans, peas, beans and lupins.

(4) Includes whole milk, boef and veal, shecpmeat, plgmeat, poultrymsat and eggs.

(2)
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ANNEX 1B

SIMMARY OF A 10% REDUCTION OFFER ON INTERNAL SUPPORT (1)

t

Total suppori

Mio coomercial ECUs
1 2 3 4 5 6 7
Total Total Offered total | Differsnce between | Diffsrence between Annual support change
support gupport support level | 1986 and 1995 total| 1990 and 1995 total to achieve target
level in. level in in 1995 support levels support levels
1986 1990 (1986 - 10%)
Products with
production aid (2) 2 155 2 253 1 950 205 398 2,9%
Braoducts which
raceive border
protestion and
prics support
- Fruit+vegetables(3}| 13 568 16 859 12 212 1 356 4 650 6.3%
- Wine 5392 3 840 4 853 539 (1 013) 0,0%

(1) Indicated amounts will have to be adjusted at a later stage for production in East Germany (GIR).
(2) Includes seeds for sowing, cotton, hemp, flax fibrs, silkworms, hops, tobacco, fruit for processing
{peaches, plums, psars, dried grapes and figs) and vegetables for processing (tomatoes and potatoes).

(3) includes apples, pesars, apricots, cherries, peaches, table grapes, plums,lemons, clemsntines, mandarins, satsumas,
granges, cucumbers, courgettes, artichokes, tomatoes.
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ANNEX 1 =1 -
TARIFF EQUIVALENTS FOR AMS PRODUCTS

Amounts In commsrclal ECUs

Product

l
1Qlive o11/100 kg

74,7 155,86  Jexisting levy +
iconsumption aid

1(0 86-88 : 80.9)

! H tevy TE (1)} Comments I
! | # 86-88 ! 1980 | !
— ~ { 1 a '
iCeraals sector/t } | i H
{Common wheat ! 185.,7 | 148,5 | !
Maize ! 182,4 | 146,8 | !
iBar ey | 188,2 | 144,7 i g
{Rye 1 172.8 ! 144,7 11 x bariey H
{0atsg i 180,2 H 138,9 {0,966 x barley H
[Buckwheat ! 71,3 H §7,9 (0,40 x bariey i
IMITlet I 123,7 | 86,8 10.60 x barley I
fCanary ssed H 32,0 ! 21,7 10,15 x barley !
| Sorghum ! 180,8 | 146,8 1 x malze I

“{Burum wheat t 260,7 | 230,5 | '
[Oother cereals 71,3 | 57,9 {1 x buckwheat H
I¥heat flour ] 291,2 | 268,0 |1,4xc.wheat+60,15ECU!
'Rys ftlour { 258,9 H 262,7 11,4xrye+60,15ECU {
iWheat groats : durum | 420,7 ! 417,4 11,66d.wheat+60,15ECU!
H common| 312,8 | 290,3 [1,55c.wheat+80,15ECU}
|Rice/t } ] i |
{Long rice = [ ! I !
| wholly miiled | 752,0 H 678,98 |derlved Interv:iprice]
{ husked ! 461,0 | 468.4 [0,69 x wholly 1
I paddy { 368.0 ! 374.8 10,80 x husked f
{Round rlce : H } D) |
! wholly milled { 648,7 } 678,9 |})same as for long !
} husked ! 402,6 ] 468,4 [)rilce !
! paddy {1 322,0 H 374.8 1) '
[Broken rice | 199,8 H 199,686 10,294 x wholly '
{ I ! imilled (long) !
1Suaar/100 kg H i i H
{White sugar ! 54,2 | 43,0 ! !
‘Raw sugar I 45,4 | 38,4 | H

| H : H
1 ! H
' ! H
! ! H

n

The TE shown will be applied In Spaln and Portugal wlthout
prejudice to the temporary mandatory measures resulting
from the Accesslon Treaty.

“Mohetary combensatory amounts may be appllied temporarily for

certain Member States In order to take Into account adjustments
In exchange rates.

(%)



Amounts In ¢commerclal ECUs

H Product H Levy | TE (1)} Comments H
H {p8-88 ! 1900 ! '
i H ' v |
T IBeef/veal/100kg (2) | I ! !
[Carcasses,” fresh | 283,0 | 276,3 |!TEscustoms duty 20 ¥%|
H frozen I 245.,5 | 278,3 |1 x fresh ]
ILive animals i 138.4 | 145,4 10,526 x fresh {
|Sheenmeat/1Q0 ka (3) | | ! |
|Carcasses, fresh | 229,4 | 267,7 11,33 x frozen l
' frozen | 194,2 | 201,3 [derlved Inter. price!
[Plomeat /100 kg | i i !
|Carcasses, fresh I 83,8 82,8 | !
iPouitry/100 kg i H ! !
{83 % chlckens H 41,0 | 41,0 | !
170 ¥ chickens ! 48,7 |} 48,7 ¢ '
165 % chickens ! 50,8 | 50,8 | ]
180 % turksy ! 53,2 H 53,2 !
173 X turkey | 68,3 | 58.3 |} }
185 X ducks I 89,4 | 59,4 | !
170 ¥ ducks I 72,2 | 72,2 | ;
163 ¥ dycks ! 80,2 | 80,2 | !
{82 % geese f 70,5 | 70,5 | !
175 X geese V75,1 ) 76,1 |} !
{Gulnea fowls H 77,0 ! 77,0 1} [
|Eggs In shel} ! 47,8 ¢ 47.6 | !
{Turkey/geeses)Hatch. | 16,4 | 16,4 psr 100 pleces ]
jother Jeggs | 5,5 | 5,5 |per 100 pleces !
{Chicken chicks { 8,1 H 8,1 |psr 100 pieces 1
{Geese/turkey ¢hicks | 23,7 | 23,7 !per 100 pleces ' !
tDalry/t (2) : : } ]
i SMP { 1575,0 { 1485,0 | }
iButter | 3132,1 | 2961,9 ! '
[{Whey powder | 296,0 H 109,0 ! H
iWhole mi{k powdar | 2158,2 | 2037,9 | |
{Condens.milk, unsweet! 350,85 | 6542,4 | H
H swaat | 801,86 ! 874,1 t
} Emmenta | 2701,8 | 2683,3 | {
IBiueveined [ 1790,8 | 2201,9 | !
[Parmigiano | 4161,1 | 2940,4 ;
ICheddar | 2773,0 | 2610,6 ! }
Gouda ! 2300,2 ! 2380,0 | i
Lactose {487 .4 i 218,90 ! I

(1) The TE shown will be applled In Spain and Portugal without
prejudices to the temporary mandatory measures resulting from
the Accaesslon Treaty.

Monetary compsnsatory amounts may be applled temporarily for
certaln Member States In order to take Into account adjustments
In exchange rates.

2 Within existing tariff quotas fmport charges shall not excesd
those to which the Community 1s already committed.

{3 The tarlff treatment for guantities at present subject to sl f-
restraint agreements wli{ be malntained within correspohding quotas.
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Amounts In commercltal ECUs

H Product i tevy | TE (1)1 Comments
; ! ¢ 86-88 | 1990 I
L | : :
‘Rebalancing : t H
Proteing = (t) H H H
1Soya beans i free 1) |
jRape and colza sseds | free [) 148,88 |1 x malze
jsunflower seeds { free ) !
1Peas ' 3 ! 203,86 [)2 x malze
|Beans { 3% 1 IYTE+customs dutles
{0l tcake 1 free 1) |
‘{Flours and meals of | free ) H
imeat ! 1)y 293,86 {2 x maize
tFlours and meais of | 2% 1) }ITE + customs duty
‘fish f i) H
10ried fodder |  free ) !
|Conecantrated protein ! 15% ) !
iMangolds, swades, t 99X D] !
[ foddar roots H H !
|Noh—grain_ feed { I !
{ingredlants (t) { f {
{Corn gluten feed { H i
tand other resldues l H i
jfrom starch H ! §
[manufacture H f | .
|> 40 % protein 1571,0Cest)!  499,8 |2xmalze+206,24 ECU
1<« 40 ¥% proteln H free { 353,0 !1xmaize+208,24 ECU
iBrewing and I fres 1 144,7 [1xbarfey
tdistiliing dregs { ' H ‘
IManioc : pellets [192,2 H 147,7 i1xbarley+3,43 ECU
H other '{88,2 ! 144.7 !1xbarley
{Beat pulp ! free { 144,7 |ixbarley
iCitrus peifets’ { free i 144,7 lixbarley
Mo lasses I |
! H

0,6

144,7 |1xbarley
3

1)

The TE shown wil! be applied

prejudice to the temporary mandatory measuras resuiting from

the Accession Traaty.

Monetary compensatory amounts may be applied temporarlly for
cartalin Membsr States In order to take Into account adjustments

In exchange rates.

:
{
]
:
:
:
|
=
!
!
]
§
;
3
:
|
:
;
:
!
;
]
!
:
x
:
:
:
|
:
;
|
i

In Spain and Portugal wlthout

C10)



Comments : -4=

in the frameworX of rebalancing the following tarlff quotas ares to be

e mon e mpe mie A me e e e men e mm etk SR s Mem s Mewe Mm% e Mews MR M mdn e a8 e ma ae e s S S

opsned :

1 HS ! Product } Quantity ! Rate Cad |
H | I (000 t) | valorem) |
H ! LI G B )] H

l- 07131090 | Peas and bsans (not for sowling) } 684 i 2 %
H 2090 H | l

! 5090 H ' !

H i 1 s

H 07141010 { Manio¢, arrowrocot and simllar ! 7.181(2) 1 8 X
s 1099 ! roots and tubers I T

! 2090 H H H

! 9019 ! H H

H 9080 i H i

; H | 4

} 12010090 | Soyabeang (hot for sowing) ! 13.181 ! 8 %
i H § !

{ 12060090 ! Rape and colza seeds, { 467 } 28 4
H I (hot for sowing) f !

H i H !

H 12060090 | Sunflower seeds (not for sowing)i 108 ! 6 X
] ! i !

¢ 12021090 1 Ground nuts, other ol! ssads I 921 H 6%
§ 2000 ! and oleaginous frults, other H H

H 12030000 { than castor ol!l seeds, mustard ! !

H 12040090 | seeds and seesds for sowing | . H

H 12071090 H H i

: 2090 ! ; {

! 4090 : ; !

' 6090 { : !

: 9190 | ! i

! 9290 ! ; !

H 9991 H H d

! 9999 i ! i

H A - H

H 12141000 ! Swedes, mangolds, fodder roots, | 187 H 12 %
H 9010 ! hay, lucerns, clover atc $ !

! 9080 ! H |

H : L !

(1) The quantity shown does not Include Imports from ACP countriee. Such

imports wll! not be subject to tariff quotas.

(2) Taking acecount of aliocation under present speclific agreemants and
subject to existing customs dutles.



used in animal feeding

-5 -

] HS ' Product | Quantity | Rate (ad !
I° i } (000 t) | valorem) |
; ! L (1) H !
H 17031000 ! Molasses H 2.846 i 6 % H
H 9000 H ' { !
H i i A H
[ - 23011000 ! Flours, meals and pellets of ! g0 | 12 % |
{ 2000 ' meat or meat offals, of fish atc| } !
{ 1 } 1 i
H 23031010 | Resfdues of starch manutacture | 4,544 1 6 % '
} 1080 { and sim!lar resl!dues i ! !
| 1 H 1 !
H 23032011 | Best pulp { 546 ! 8 X !
l 2013 i { ! '
! 2019 ! ! ! :
! 23099091 ! ; ! 1 !
! - ! 1 '
| 23033000 | Brewing or distilling dregs I 738 | 6%
! ! and waste ! ! i
{ 1 H } '
| 23040000 } O0llcaka, other than of germ ! 15.472 | 12 ¥ i
H 23050000 | of maize H ' H
! 23061000 H ! ‘ ] !
: 2000 I { ! !
H 3000 H ; ! !
! 4000 | i ' :
t 5000 . ! ! i
H 6000 ! ! ! !
H 9011 ! H ! t
: 9093 ! ! : ]
! 2099 H i { !
! H H H H
} 230690891 | Ollcake of germ of maize I 2.098 | 12 % [
| ! ! ;: H
H 23088030 | Pomace or marc of fruit, othar ! 1.480 H 6 % H
] ! than grapes ! I i
: 1 1 ! '
} 23089090 | Other by-products of a kind ! 357 ¢ 6% !
d | I ! '
i ! 1 i !

(1) The quant ity shown does hot Include Imports from ACP countries.
imports wili not be subject to tarliff quotas.

Such

(1)
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TARIFF -BQUIVALBNTS FOR WINE, FRUIT AND VEGBTABLES -
. Coomercial BOlUs

(12)

.

7 Product TEntry T IE (1)} Cooments ]
; iprice i 1990 &
i 186 to 88 ¢ H i
: }
Tns: FCU/A i
iTabie wine } ; : i
111,25% vol, aot ! 5s7,13 4 39,0 }) Tariff equivalents apply only to i
}bottied ! ; R ‘{) those products whioch are imported H
! : ] i) at prices below the entry price, H
{Dried grapes : ! ! ) ~ i
1B/ tonne H H i) i
iSultanas i 1,215,9 | 462,8 ) Por products entering at a price '
} H ! !) below the entry price, the TE will }
! H ! {) be modulated according to level of :
{Processed cherries : ! ; 1) prices. The entry prices will be H
IBU/100 kg } ! !} modulated acoording to seasons and !
;Gunned. with sugar 5 76,0 | 38,0 :; stage of processing. H
H H : H
H H : V) H
: : H 1)) H
H ' ! ¥ H
iPruit and vegetables:! ' i) i
{BOI/100 kg ; ! b ;
lApples H 62,7 29,7 1) :
{Poazs H 5,9 | 29,7 i
lApricots i} 112,8 { 38,4 D] H
$Cherries ! 156,2 | 34,2 1) i
{Poaches H 91,6 | 16,3 i) H
{Table grapes ! 87,0 5 12,0 §) i
iPlune ! 72,2 | 12,9 {) H
" {Lemons i 62,2 | 32,0 1) i
i0ranges P72 1 8,9 1) :
{Smll citras fruit | 67,5 | 13,2 ) :
{Cacunbers i 1351 | 6,4 )] i
{Conrgottes H 73,0 | 19,0 1) {
tArtichokes ! 100,0 ! 28,6 ) i
E'mmtou § 223,6 i 140,8 1) i
i . ‘ H i
(1) The reductions of IE shown are to be made in the aentry prices.




NONE OF THE PAGES IN THE ORIGINAL DOCUMENT WERE LABELLED
ANNEX lll. THE PREVIOUS PAGE MIGHT BE ANNEX lll, BUT WE CAN'T BE
SURE.



Subject : The correctlive- factor and the franchise In the EC proposal.

A corrective factor will be applied for werid market filuctuatlons which go
beyond !imits as Indicated below. Worid market fluctuatlions are viewed for
the product concerned as the deviation of any observed world market In time
against the external reference price of the basa period 1986 to 1988.

The corrective factor wlll entirsly include price fluctuations caused by
currency fluctuations. The exchange rate effscts on worid markets can be
isolated by using a constant exchange rate of the ECU agalnst the forelgn
currency c¢ohcerned of the base perlod 1986 to 1988. For example, the flixéd
exchange rate for the ECU against the US dollar equals to 1.0991.

This factor wlll correct 30% of non-monetary fluctuations of world market
prices within the iimite of prlce movements up to 30% In relation to the
reference price Indlicated below.

I Limits { Franchise I Corrective factor ! Impact of franchise |
! : ! H {in ¥ of reference |
! I i iprica !
! | H 1 i
! 0-30% ! 70% ] 30x ! 0 - 21% '
! 1 ] ! i
l H I ' i
H > 30% { 4] ! 100% H 21% {
I ] 1 H !




C15)
1? : The external refersnce price has been calculated as an 1988 to 1988 average
E | rapresentative world market or Import price. For the dlfferent products, the
i

-~ following reference prices have been establ I shed:

Reference prlce ECU/t average 1086 to 1988

|

i 1. Cereals

s -

P Common wheat 92.2

ol Malze 83.2

- ! Bar (ey 72.4

° Durum wheat 126 .1

2. Sugar

R

i White sugar 195.0
Raw sugar \ 176.0

3. Dalry Sector

Skimmad-mi 1k powder 685.0
s Butter : 943.0
&
i 4. Rice
G Long rice 205.0

$. Beef and veal
Beef and veal cafcaaas. frash 1348.0
;;1 : 6. Sheapmsat
. Frozen carcases 1 423.0

7. Frult and vegetablas

a) Apples 330.0

b} Apricots 843.3

¢) Cherries 1 220.0

d) Peaches 753.0

! e¢) Lemons 302.7
w f) Oranges 283.0
" g) Small ettrus frult 643.3
. h) Artichoke 713.3
1) Tomatoes 828.0

J) Cucumbars 726.7

. k) Courgette 540.0
N 1) Table grapes 450.3
| m) Pears 272,7

n) Plums 593, 4



