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le On: March 4th the Goun01l reached agreement subject to final procedures ‘
in the European Parllament next week'{ on the Commission's proposals for
‘setting up-the- Reglonal Development ‘Fund and the.Regional Policy Committees.:

V“For the period 1975 ~ 1977 ‘tHe new Reglonal Development Fund has been ;
allocated 1300:million units of account to spend on: developmcnt grants in the
‘Community regions with problems resulting from the preponderance of agricul-
ture, dindustrial. change or structural under~employment. Together ‘with’ the.
Fund a Regional Policy Committee will operate with the task of assisting the
Comm1551on and the Council to co-ordinate national regional p011c1es and
elaborate common Conmunlty objectives in the reglonal fleld°

2. The December l97b Summit meetlng in Parls whlch had decrded ‘on tHe: amount
to be alloecated to the Reglonal Fund over the period 1975 - 1977, ‘alsér

agreed on . the dlstrlbutlon of the Fund among Member . Statesov Thls dlstrlbutlon
is as fOllOWS‘ﬁf,,. ~ o R :

Belglum P e ‘los% \' - ~ S SRR

o Denmark ST 1 ‘3% - R L o S T
' Irelend R L 6:0% L L
Ay koo i
Owh Luxembourg : - 0.1% K
~ ‘Netherlands -~ “ ¢ . 1.7% .

» Federal Republic of ‘6 Lo
s of Germany , % SIR
- United Kingdom . 28 O%' _ T g

The Council . have agreed that the Fund ‘may contrlbute to national aid®® o
expenditures ,at.a rate of up to 50% in reéspect of a giveén industrials 1nvest-
ment, providing. thc Tund's contributisn does:inot exceed 20% of the ina "
~vestment value: of the project; and of up.- to BOV of public expendlture in

respect of: 1nfrastructure°
RO -

3 “The funds of’theLEuropean Coal and Steel Community, the European Soc1al
Fund ‘and the European<lnvestment Bank have made an important contrlbutlon
to reglonal development in the past and will contlnue to do 50, But now,
Wlth the creatlon OL the Regional Development 'Fund and Regional Pollcy
Commlttee, ‘the Communlty equips itself for the first time.with-means of
tackllng problemS“ot reglonal development on a larger and-more : qompre-h;
hen51ve SCale° S : e

L

4. The new Fund is dc51gned to.inhcrease the total resources available in
the Community for regional development: expenditure. The Regulatlohs make
clear that a Member State may not use the Funds resources’ 51mply to effect

a saving in national public expenditure on regional development. Sl
/
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This does not necessarily mean that the rate of aid to any one particular
investment submitted by a Member State for financing by the Fund will in every -
case be higher than it would have been under existing national systems, without
the Fund's contribution. The important point is that in total more money
should be available for additional development projects in the Community's
regions.

5. Nor must the size of the Fund itself be seen as the sum total of

extra help to the regions. The Fund is intended to stimulate a capital
inflow into the regions that most need it. With a multiplier effect, fund
money will generatc extra amounts of private capital for regional development
purposes on a scale many tlmes larger than the 1300 million units of account
in the Fund.

6. The Fund will provide grants towards the setting up and development of
industry and tourism and -towards the provision of essential infrastructure. .
in nationally assisted areas. Each grant from the Fund will be paid, in
_liaison with national regional 'gdid, to. create new jobs or keep threatened ones
in being.: All the main types of nsational regional aid to investment. curwmently
opeérated by -Member States will be.eligible-to attract a contribution from the
Fund: €laims for: assistance. from-the Fund will be submitted to ithe Comm&ssxOn
by the admlnlstratlons of Member States, . not ddrectly by the investoer. : RN

7. The launchlng of the Communlty Fund 1n no way 1mp11es any_ terferencef‘
with natlonal reglonal pollcles, Member States w1ll contlnue to be ffee to;g
select those instruments of reglonal policy best adapted to the partlcular
needs of ‘their regions. . Whil:e.the iCotimuziity rcontains regions so diverse:as . «
Sicily, ~Cliydesidd and Greeénland, a:totally harmOniSGd'approaCh would be
absurds : But ~oné of the -aims iofithe regional poliecy of ' the Community.is to-
put greater stress on coherent planning in the deprlved regions. It ks .o -
therefore a requirement that projects submitted by the Member States for
financing by the Fund are part of overall developmeént programmes, worked out
locally and nationally, for each .region. Where Member States cannot provide
these programmes during the first three years of the.Fund's operation, they
must provide specific information about their regiomal ipolicies so that
Community money may have a better chance of dovetailing in with national
expenditure to produce optimum-befiefit to the reglons concerned in terms

of both quantitiy and quality of investment. i

8. Much of the work on ways of,achieving maXimﬁm'effectiveness in the use

of the resources available for regional developmenthill be done in the
Regional Policy Committee. This Committee Will be composed of senior of-
ficials of ithe Member States, with the Secretariat -in the hands -of the -
Conmmissions "~The Committee will meet regurlarly - in:order.to conpare-the; - . -
respective .regional policies of Member States and-to start to draw up -z
strategy for ithose aspdets of regional development that call -for.a joint: -
Community effort. Among their fields of work will be the examination of dis-
incentive measures in respect of investment in already crowded and prosperous
areas; the development of .ways of asse551ng the success of dlﬁerent regional
pollcles and 1nstruments, the study of the best ways . of draw1ng up development
programmes,{and the proper marshalllng ‘of other Community funds and instruments
such as the Soc1al Iund the EAGGF transport and 1ndustr1al pol1cy, etc, '

so that they havc groater reglonal 1mpact,, For the Comm1551on is consc1ous “that
the launching of the Regional Dévelopment Fund is only the beglnnlng of a
long process of learning how the Communlty can act usefully and comprehen- ’
51ve1y in favour of its: needy reglonse '





