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'y 1 This communication contains the Commission's preposals for the
allocation of food aid in 1979 and the Regulations necessary to execute

the actions.
In accordance with the decision on the 1979 budget these proposals

concern the allocation of 720.500 tonnes of cereals, 150,000 tonnes of

skimmed milk powder and 45,000 tonnes of butteroil.

CEREALS

At the first reading of the 1979 budget proposals on 18 July - 1978,
the Council decided to basethe budget on a figure of 720.500 tonnes as in
the previous year. It also decided to draw the financial conclusions from

participation in a new Food Aid Convention to be signed in 1979.

The Parliament regretted the Council's decision not to accept a

Commission proposal based on a quantity of 1.135.000 tonnes .

The negotiations on a new Food Aid Convention, which formed part
of the ucgotiations on a new international cereals agreement to replace
the International Wheat Agreement 1971, have been suspended sine diee It
ir anvisaged that the negotiations will resume when conditions for success
.c more favourable and that, meanwhile, the existing Convention will be exten~
.21 unchanged for a further period. Since the obligations therein are fixed
.1 werms of a minimum quantity, this does not deter the Community from ship-
~*.12 a larger tonnage, and the Commission intend to make a separate proposal

to the Council on this questione.

The most important factor governing the allocation of cereals food aid
by the Community is the increasing deficit (l)in the most needy countries
without any countervailing increase in the quantities available, In 1978
this was reflected by a considerable decrease. in the reserve for emergencies.
In 1979 it will be reflected by a more sirict application of the criteria
aoreed with the Council in 1977.

Crop failures in two major importing couniries, Pakistan and Vietnan,
have put an additional sirain on the programme while other major importing
countries e.g. Bangladesh and Egypt still have similar or greater needs than
ini previous years., At the same time there is a concensus in iniernational
Jora that more aid should be chgpnelled through multilateral organisations
asd that the International Emergency Reserve should be increased.

o/

(i) hccording to FAO statistics the cerals import requirements of most sericusly
affected (MSA) and food priority (FP) couniries increased by 14 %? This
appears to be part of a long term trend {cf.FAO Commodity Projections
1985 : Cereals-supply, demand and trade - July 1978) '
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To sdd +to the difficulties of allocation there is a net reductio%
in quantities to deliver in 1979. The 1978 programme made use J§ a carry- -
over from the 1977 reserve of 48.000 tonnes. This year there remains only
8,050 tormes in the 1978 reserve implying a net reduction of 40,000 tonnes:
toreover, the Commission has this year delivered or is in the process of
delivering all outstanding allocations from previous years and has almost
completed the execution of the allocation for 1978 (2). Consequently,
the possibility of increasing effective aid by deliveries from previous

years'allocations is not open to the Commission in 1979.

Fifty two (52) requests were received from Governments and elght (8)
from international organisations., The total quantity requested was
3. 226 520 tonnes wheat equivalent (3)

The objeciives of Community food aid agreed by the Council in March

1977 are - %o raise the standard of nutrition of the recipients,

~ to help in emergencies,

~ to0 contribute towards the economlc development of the recbplen

countriese !

Ir. the case of cereals aid it is particularly difficult to separate .2
objeciives. Since the Community's aid is concentrated on the poorest
couniries, and cereals aid is their most critical food aid need, in KOS

cases more than one of these objectives is met.

fhe criteria agreed by the Council in March 1977 are the following :
i. Basic food needs )
iie Per capita income below ﬁ 300 per annume

1iie. Adverse balance of paymentse

Needs have been assessed on the basis of the cereals import require-
ments for the l978f19?q crop year. The figures are derived mainly from
FAQ published figures and are expressed in the form of wheat equivalenis
While there are some countries with a large need €oege Bangladesh, Egypi,
Pakxis$an and Vietnam, which demand a like response from the Community,
efforts have been made %o ensure that the needs of very small countries,

GeZe Sao Tome & Principe, are noi neglected,

/.

On——————

(2) Total quantity delivered or in-the course of delxvery before Decembe

(3) Last year the figures were (33), (6) and 2.650.000 tonnes respective
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As regards income per head, the cut-off for allocations has been placed
in theory at S 295, which corresponds to the category of the poorest
countries, as defined by the World Bank and in line with the Council's
Decision of 22 March 1977

The proposed allocations, listed in the annexed tables, take account

of the various possible conbinations of the above criteria.

It is however indispensable to apply a certain amount of flexibility
so as to allow the correction in appropriate cases of the results of an
over—-strict application of the above criteriae. This arises especially
with countries facing particular difficulties,'such as hostilities, influx

of refugees, resettlement problems or natural disasters. For example, sirict

-

application of the criteria would exclude Jordan, Syria and Lebanon from
bencfitting from food aid but each has refugee or resettlement problems.
Djibouti, Somalia and Zambia, who do qualify, would be seriously hindered
from continuing assistance to resettlement programmes by strict application
of the Criteria. The Peoples Republic of the Congo, Chad and the two
Cuineas are suffering from an abnormal shortage following severe drought
and it is proposed to make an exceptional allocation in these casese.
Bangladesh, Cape Verde and Comores are all countries specially dependent
on international aid, particularly food aide Honduras is undertaking a

long term rural development brogramme whi¢h would be disrupted by stopping
Community aide.
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It is proposed to contlnue the Same allocaiions as in prevxous :
years 1o the Insti%utions thh\the exception of UKICEF whoss gegnlar fee&ing

programmes will be taken over by the Uhited Haxxons'world Fbod Frogramme, g
wierever possible. The allocailon to the World Food Frogramme is consequent-r
ly increased. It 'is proposed thai 5.000 tonnes of this quant;ty should be

donaxed to the Internaxxonal Ehergency Food Reserva.

As a result of the Comm1ssion's analys1s the fbllowing countrles'ffiww;
would receive an increased allocation in 1979 Ethlopla, Lesotho, szamp '; B

bique, Pakistan, Vietnam, Zambia and Madagascar‘ All are abnormal food

shortage countries except Lesotho and Zambla. A1l other,countr1es have
been reduced. ,
For the major beneficiaries, Bangladesh and Egypt, the possibility

of finding alternative supplies is partlcularly difficult. The Comm1881on

believes that the needs of these countrles should be ‘regul-rly revxewed

_throughout the year.

~onry products

In dairy products there is room for greater flexibility than in the
cace of cereals. This arises for several reasons but most particularly

~rom the nature of the products themselves. Skimmed milk powder must be
used under strictly defined conditions, butteroil is not acceptable fo all
countries (although the demand is 1ncrea51ng), and not all countrles have
a sufficient absorption capacity. With daary products it is also easier
to identify individual objectives. ' ' - .

The Council decided to provxde in the budget for 150,000 tonnes of

skimmed milk powder and 45,000 tonnes of butteroil. This was a reduction
of 10,000 tonnes in the quantity of butter011 requested by the Comm1951on.

The Commission believes that the original estimate for butter011 was a
sinimum for this increasingly popular programme and has proposed an

increasé in parallel with the agriculture price proposals.
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have done much to reduce backlogs and there is little flexibility to

As with cereals increased deliveries of dairy products in 197

be found through the delivery of previous years quantities.
This is particularly so for butteroil. The tables show that where
previous years deliveries are still outstanding in many cases no

allocation has béen made for 1979 or a peme has been inserted.

The criteria used in making the allocation are the same as fhose
used in the cereals allocation. Nevertheless the Commission's experience
of the use made of previous deliveries of dai products, particularly,
skimmed milk powder,and consideration of the specific objectives to be
achieved have been given relatively greater w%ight. '

From the requests received the 6bjectives can be identified as

follows :
Skimmed Milk Butteroil
powder
— Help for exceptional cases of |
distress | 6% 12 %
- Raising of nutritional standards 58 % 43 %
Economic development , 35 % E 45 %

. the total quantities available including the g}ants to institutions
+ae Commission's proposed allocation would result in the following ¢ -

Skimmed Milk Butteroil
powder .
- Help for excep{ional cases of
distress o ; 10 % 22 %
- Raising of nutritional standards 57 % 34 %

- Economic development 30% 44 %

(4) Total quantities delivered or in course  of delivery before
December 31, 1978 were : —skimmed milk powder 140,713 tonnes,.
butteroil 63,566 tonnes. ‘
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The economic. development flgures are heam.ly weigh‘ted by the quanti‘bles
allocated to Indma for Operah.on Flood II.

-«

Two comments need to be ma,de. In the case of skimmed m:.lk powder o .
' experzence has shown that many countries do not have adequa:te means of V
distributing to fina.l consumers under the conditions laid down in '
agreement with the chmxsslon. This is largely due to the difficulties
inherent in daily supérvision. On the other hand the non—governmental
organizations have deménstrated that their distribution networks are
suitable for this kind of work and the Commission proposes to increase

their participation in the milk powder programme

As with cereals, the World Food Programme allocation is increased
to take account of their participation in the old UNICEF programmess.

For butteroil the large increase in demand has led to a
restriction on the level of offers. Wherever appropriate continuation
of previous programmes has been given priority in the Commission's
allocation. The importance of butteroil for the reconstitution of
liquid milk in dairy indusiry development projects together with the
need to continue such programmes weights the ‘butteroil allocation
heavily in favour of the objective of eéonomic development .«

The tables setting out the allocations of dairy products are
arranged alphabetically. To make them more easily comparable with
the cereals allocations, the ‘category used for cereals distri‘bu'tioh
is printed in the second column of the tables. For more ready compa—

rison the relative distribution is as follows :




Cereals Skimmed Milk Powder Butteroil
Category . Quantity % Quantity | %
Group I 20,950 13,97 6.500 | 14,45
Group II 34.270 22,85 13.605 | 30,23
Group III 6.860 4,57 3.300 7,33
~ Group IV 3.500 2,33 600 1,33
Group V - 700 0,47 200 0,45
Group VI 67.800 45,20 13.200 29,33
Group VII 8.845 5,90 6.815 15,14
Group VIII . 2,300 1,53 300 0,67
Group IX 0 0 0 0
Reserve 4.775 © 3,18 480 1,07

Transport costs

The food aid programme has been criticised for lack of {transparency
in the expenditure on transport both from an accountancy point of view
and from the point of view of the criteria used in deciding which costs

should be borme.

To some extent the accounting transparencj is part of a larger
exercise in rationalising the food aid budget presentation. The
Commission's proposal to achieve this rationalisation forms part of

its proposal on the management of food aid (5).

As far as criteria are concerned the Commission at the request of
the Council is continuing diécussions on possible criteria which will
be used in future programmes., It is already clear however that these
discussions will not be finished before the 1979 programme should be
adopteds The Commission therefore proposes that the same procedures

applied in previous years should be adopted for 1979.

Since payment of transport cosis is a direct contribution to balance
of payments and therefore an economic aid the Commission considers that
it should be restricted to the poorest countries. However the payment of
transport costs need not necessarily follow mechanically the gitribution
of food, In particular it seems appropriate io pay particulér attention
to those countries who would receive a considerable cut back in aid this

year, for example the couniries of Africa.

(5) coM (79)1 final of 11 January 1979 of o

e e I b N bt ok <t



Using such criteria the Commission proposes that transport costis
should be paid for all countries having a GoNoPe. of § 150 or less and in
general for African countries with a G.N.Pe of # 270 or less. Exceptions
to these rules are made for countries receiving considerably increased
quantities. The total costs will remain as in past year less than 10 %

of the estimated cost of the products at Community pricese

The attached annexes contain the draft Regulations necessary for
implementing the 1979 food aid programme together with the allocations
proposed by the Commission. The Council is invited to approve these

proposals for the implementation of the 1979 food aid programmes
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(1) 0.J. L 180, 8-8-1972, p. 1

A5

) ) PROPOSAL FOR A COUNCIL DECISION

on the Community financing of certain expenditure
relating to food aid supplied under the 1979 Programme

THE COUNCIL OF THE EUROPEAN COMMUNITIES,
Having regard to the Treaty establishing the European Economic Community,

Having regard to Council Regulation (EEC) Nr. 1703/72 of 3 August 1972

amending Regulation (EEC)Nr. 2052/6%9 on the Community financing of

experditure arising from the implementation of the Food Aid Convention of 1967,
and laying down rules for the Community financing of expenditure arising from
the implementation of the Food Aid Convention of 1971 (1), and in particular
Articles 8(1) and 10(1) thereof.

Having regard to the proposal from the Commission,

Whereas certain countries and organizations in receipt of food aid in the
form of cereals under the 1979 Programme would have difficulty, given
their economic and financial situation, in covering forwarding costs from
the port of loading ; whereas such costs should consequently be borne by
the Community,

HAS DECIDED AS FOLLOWS :
Sole Article

For Community food aid actions under the 1979 cereals Programme, Community
financing shall cover expenditure incurred on forwarding beyond delivery at
port of Loading, and costs of distribution, under the following arrangements :

-~ for Bangladesh, Comores, Djibouti, Ethiopia, Gambia, Guinea, Guinea-Bissau,
Mauritania, Mozambique, Sao Tome/Principe, Somalia, Tanzania, Vietnam,
Zaire : financing shall cover expenditure incurred between port of
{oading and port of unloading ;

- for Chad, Lesotho, Mali, Rwanda, Upper Volta, Zambia : financing shall
cover expenditure incurred between port of loading and destination ;

- for World Food Programme, United Nations Relief and Works Agency for
Palestine Refugees, Catholic Relief Services, International Committee of the
Red Cross, League of Red Cross Societies, United Nations High Commissioner
for Refugees : financing shall cover expenditure incurred between port
of Loading and destination, and costs of distribution where provided for
in the conditions established with the recipient ;

-~ for actions taken from the reserve : financing may cover expenditure
incurred between port of Loading and destination, and costs of distribution
where aid is supplied through an international agency ;

- financing may be carried out wholly or partly in the form of a cash
contribution where provided for in the conditions established with the
recipient. : |

Done At eeesncsccancsnss N
For the Council,

' The President.




Aé | Annex

Cereals food aid programme for ‘1979

Cereals allocated
(in tonnes)

Arrangements
for financing

Recipient Countries
and Institutions

Countries

Afghanistan 3 000 EMB
Angola P.M. P.M.
Bangladesh 100 000 DEB
Benin 2 500 EMB
Bolivia 1 500 EMB
Cape Verde P.M. P.M.
Chad 2 000 RD
Comoros 2 500 DEB
Congo 1 500 EMB
Djibouti 3 500 DEB
Egypt 90 000 EMB
Ethiopia 15 000 DEB
Gambia 2 500 DEB
Ghana 2 000 EMB
Guinea 3 000 DEB
Guinea-Bissau 3 500 DEB
Guyana 1 000 EMB
Honduras 3 500 EMB
Jordan 10 000 EMB
Lebanon 10 000 EMB
tesotho 3 000 RD
Madagascar 14 000 EMB
Mali 1 000 RD
Mauritania 6 000 DEB
Mozambique 16 500 DEB
2 000 RD
- 5¢ 000 EMB
3 B P
L Salvador 1 000 -~ EMB
Szo Tome / Principe 1 000 DEB
Senegal 9 000 EMB
Sierra Leone 2 000 EMB
Somalia 13 500 DEB
Sri Lanka 16 000 EMB
Sudan 4 000 EMB
Syria 2 000 EMB
Tanzania 4 000 DEB
Upper Volta 5 000 RD
Vietnam 86 000 DEB
Yemen RA 5 800 EMB
Yemen RDP P.M. P.M.
ladre 8 000 DEB
Zambia 10 000 RD
524 000
Institutions
CICR 15 000 RD
CRS 16 000 RD.
LICROSS 1 500 RD
UNHCR 2 500 RD
UNRWA 40 000 RD
WFP 65 000 RD
140 000
RESERVE 56 200 2D
TOTAL 730 500
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THE COUNCIL OF THE EURO{’EAN

. COMMUNITIES, o

v

(Acts whose p'ubh'talit;n it obligatory) .

' COUNCIL REGULATION (EEC)

C - laying down geﬁeral rules for the Suppff ofvski&-a'm:d-mitk powder as food aid to
. " certain dev'ek-ping countries and specialized bodies under the 197 progr;mMe

' Having regard to the Treaty esnbhchmg the European :

- arrended by Reguiation (EEC) Ncﬁ

Economic Commumty and in particular “Article 43

“thereof,

s

' Having rrgmi to Counu! chuhnon (EEC) No- ;
junc 1968 on the common ctgmlzauon ‘

80468 of 2

of the rurket in milk and milk %odnct%( as last

“particular Articie 7 {4) thereot,

Having regard to the pmpmﬂ from. the ‘Commission, -~

Maving regard to the opxmon of the Eumpcan Parlia- .~
Loment ), :

6”78( ), and in

E adoPted in accordance with the procedure laid down

Whereas certain devﬂoping_ countries and 5pccializéd

bodies have indicated their requirements in. high-

protein milk products; whereas these -high-protein, .

products Mmay be supplied in the form of skimmed-
milk powder produced within the Commum:y and
meeting cer'am quahw standards ;

Whereas the supply of skimmed-milk powder must
t.ke into account the amounts of skimmed-mitk

powder available in the Comrhunity and the neccsmy o

‘of not disrupting market conditions ;

Whereas - the amounts . available - at prcsem enabk‘_
150.()00 tonnes  of  skimmied-milk powder to be

supplicd under the 1979 programme ;

" “Whereas, if the quanutics of skimmed-milk powder m

public stocks are-insufficient for the Welivery of the |

abovementioned amount, ot if they do not have the -

characteristics necessary for their pacticular destina-

tion where this requires in particular other forms of *

packing or the addition of vitamins or other additives,
supphies must  be ensured by the ‘buying-in of
skimmed- mslk powder on the Community marktt.

Whereas, in order to enable the aid to be uscd effec~ )
should be made to fznancc‘ v

tively, arrangements
_centain transport and distribution cosxs.

(Y O No L 148,28, 6 1968, p. 13.
(9 O} No L 304
¢} Of No € &, if 2 vm

M ’ : ?

p e

o L oA
‘ NG
.

fmm'ke( o ; ]

- Whereas the supplies - must be delivered at the
" cheapest possible price’; whereas in order to achieve

" of speed; -in exceptional cases, 1o’ have recourse 10

~ the case of the rules to be apphcd whcrc pubhc stocks
"j are used . . . .

" HAS ADOPTED THIS REGULATION : |
B : Armlel S

made available to certain developing . countries and
" specialized bodies,_ as food aid under thc 1979

g |
| shall be purchased in accordance with Amdc 7 (x)

 packing or the addition of vitamins or other additives, -
~-supplies shall be- ensured by the buymg -in of
_ skimmed-milk powder on’the Community market.

that aim a tendering procedure must be pmv:dtd for;
whereas, however, it may be desirable in the interests.

privam mmracts;' ' -t .
Whercas it is dcs:mblc that the rules for the appl.c.--'
tion of the measures laid down for/'buying in
skimmed-milk ‘powder on the market should bz

in Article 30 of Regulation (EEC) No' 804/68, as 1n

Ty
Ty

1501)00 tonnes - of sk:mmed n‘n!k powdcr 5haH be

programme.

'
“y
t
. B

‘Article 2
The skimmed-milk powder referred to in Article
of chulancn (EE(‘) No’ 804/68 ;
2. H the -amounts of skimmed-mitk powder in
public stocks are insufficiens to supply the quantities
provided for in Article 1 or if !hcy do not have the

characteristics necessary for theif particular destina-
tion where this requires, in particular, other forms of

Buying-in- shall” be. done in such a way as not to
disturb the norma! dcvelopmem “of prices” on tht



User
Rectangle

User
Rectangle
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Article 3

For thg purposes of Article 1:

{a) tise cost of the skimmed-miltk powder, dchvcred to

t = port of shipment or a corresponding stage,

«iall be financed by the Community;

M) v exceptional cases, the Community may also
wholly or partially finance on the basis of a deci-
tion of the Council, in accordance with the proce-
dure referred to in Article 7
—s shipment to the. frontier of the country and,

possibly, to the place(s) of destination, and -

— distribution, where the goods are distributed by
a specialized body.

Article ¢

Amounts corresponding to the costs referred to in
Arti le 3 (b) shall all, where the arrangements agreed
with the recipient country or body so provide, be paid
as a whole or partial lump sum contribution to the
cour:y or body of destination by the mtervenuon
agency responsible for the operation.

Article 5

- For delivery of skimmed-milk powder to the port of
shipment or a corresponding stage, and, where rele-

States.

Done at ... T 197 .

vant, for its shipment from that stage and its purchase

.on the Community market, invitations to tender shall- -

be issued, without prejudice to Article 4 save in excep-
tional cases, where private contracts are negotiated.

CArticle 6 »
The decision to apply Article 2 (2) shall be taken and .
the procedure for implementing this paragraph and
Article 5 shall be adopted in accordance with the

procedure laid down in Article 30 of Regulanon (EEC)
No 804/68.

Article 7

The countries and bodies for which this aid is

- destined, together with the quantity to be allocated to

each, shall be determined by the Council acting by a

/ unahhcd majority on a proposal- from the Commxs-

sion.

Article 8

This Regulation shall enter into force on the third day

following its publication in- the Official _]oumal of

the Eurap:an Communities.

This Regulation shall be binding in its enurety and dm:ctly applxcable in all Member. -

4 ) for the Council
“The President .

> ’ B
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'. couwcxi.’ REGULATION (EEC)

on the supply of skimmed-milk powder as food aid to ccrtam developmg coun-‘

s

tries and specialized bodxcs undcr the 197 programme

THE COUNCIL OF THE EUROPEAN
COMMUNITIES, ‘ )

Having regard to the Treaty csmbhshmg xhe European
Economic Community,

Having uzard to Council Regulation (EEC) No

Jaying down general rules for
the supply of skimmed-milk powder as food aid to
certain devdloping countries and spccializcd bodies
under the 1979 programme(’), and in pamcular Arti-

cles 3 and 7 thereot, . e
+

Hiving recard to the proposal from the Commission,’

Whercas  Council’ Repulation (EEC) No . :
provides for the supphv of 1504000 tonnes  of
skimared-antk powder ;) whereas this quantity should
be aiiovated among the various countries and bodies
from which spplications have been accepted and arran-
gements tor tinancing should ‘be specified ; whereas

This chulanon shall be binding in its cnmety and du'cctly npplxcable in all Mcmbcr

s KJI(‘)

'.lia)

Done at i A i97’

{') Se¢ page 1 of this Official Journal.

.

tonnes should be kept in reserve for future aﬂo.
cation should the need arise,’ : .

HAS ADOPTED THIS REGULATION :

Avrﬁde 1

" The allocation and financing arrangements in respect:

of 150000 tonnes of skimmed-milk powder to bx
supplied to certain developing countries' and specxal-

ized bodies as food aid under the 199 programme in

accordance with Regulation (EEC) No

T are set -
out in the Annex. )
N ¥

Amde 2

Th:s Regulancn shall enter into force on the third day

- following its publication  in the Oj}‘mal joumal of .

llu Eu roptan Commzmme.r.

s

+ . For l’.;e'C\oun'a'l,
The President

R
- .
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Skimmed milk powder food aid programme 1979

Recipient countries

Quantities allocated

Annex

Detivery

and bodies (in tons). arrangements
Countries
Afghanistan 300 port of shipment
Angola PeMma port of shipment
Burma 1.000 port of unloading
Cape Verde . 300 port of untoading
Djibouti 350 port of unloading
Centr.Afr.Emp. 170 free at destination
EL Salvador 700 port of shipment
Equator 400 port of shipment
Ghana Pa.m. port of shipment
Guinea Bissau 600 port of unloading
" Guinea Conakry P port of unloading
Guyana 500 port of shipment
Upper Volta 2.000 . free at destination
Honduras 3.000 port of shipment
India 31.000 port of unloading
Indonesia 1.500 port of shipment
Jamaica 1.000 port of shipment
Jordan 1.500 port of shipment
Laos (HCR) 1.000 port of unloading
Lesotho 100 free at destination
Liban 350 port of shipment.
Madagascar 500 - port of shipment
Mali 300 free at destination.
Malte 200 port of shipment
Mauritius 700 port of shipment:
Mauritania ‘800 port of unloading .
Mozambique 1..000 port of unloading
Perou p.m. port of shipment
Philippines 500 port of .shipment
R.A.Egypt 5.000 port of shipment
Sao Tomé 50 port of unloading
Senegal 1.860 port of shipment
Sierra Leone 1.000 . port of unloading
Syria 445 port of shipment
Tanzania 2.000 port of unloading
Chad 800 free at destination
Vietnam - 15.000 port of unloading
Yemen RA - 1.000 port of shipment
Zambia 1.500 port of shipment
Bodies ,
C.R.S. 3.800 free at destination
C.I.C.R. 2.500 free at destination
LICROSS 2.000 free at destination
UNHCR 2.800 free at destination
NGO 25.000 free at destination
UNRWA 700 free at destination
WFP 30.000 free at destination
RESERVE 4,775 (1)
TOTAL 150.000

(1) Emergency schemes may include financing to cover the cost of transport between the port
of shipment and the place of destination and the cost of distribution where aid is
channelled via a specialized body. Such financing may be wholly or partly in the form of
a lump sum contribution.
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L

Buropean Commiunities

.

THE COUNC]L OF TH£ H}ﬁGNFAN
COMMUNITIES

Havmg rcgard to the Treaqf cstabhshmg the Europearn .
Econ/amnc Commum!y, and pamcum Atticle 43 ..
thcrccf ,
N
anmg regard to Counml Regulanon (EEL} N
- 804/6B of 27 June 1968 on the common. organization
-of ‘the “‘market in milk and milk pmcjmra("r as last
1 amended by Regulation (EEC) No 1761/ 78), and in
. pammlar Amcie € {6} lhew‘n{ ’ B

,f Havme rcgard m thf pmmsai from the (,ammwsmn
Havmg regard to the upmmn of the tumpean }’arim
ment( ),

thr(as cenam develomng counmcs and ':peuahz-ed
" bodies have indicated their. rrquncmem in milk fats ;
wharea: thesc fats may be supplied in the iorm of

- butter or butteroit produced within the &omnmmty.. :

and meeung certain quaim, ata*xdatda

Whercas thé amounts available at present in. the

Commumry enable’ a quaniity mrrespxmdmg o

“45. 000canes of butteroil ‘to be supplied. as food aid

in butter and butteril ] whereds the apportionmentof -

‘“,supphcs between pnbkc and private stocks will wary
,dependmg on ‘ma rke( trends and seasonal reguive-
, ments|

RN Whtnas in view of t‘w situation on the (,mnmumh:‘

- market in butter and other, butter fats as well as the
need to make certain emergency deliveries and ensure
- regular supphies urder the most favourable economic
‘conditions - provision < should be made ™ for  these
supph's to be made either by taking butter or ather
. butter fats from stocks -held by itervention agencies
‘ or by buying in bu(!cr 07 l\um =roil ot the {omrmmmv
markct ; )
Wheércas, in ordef to enable the aid to-be used offed.
tively, arrangements -should be made to finance

,certam transport amj dmrvbunnn COSTS ;

\khercas the - supphes must be delivered “at the
cheapest poss:b&e price ; wheress, in order to achieve

- that aim, provision. should be made for 2. tendering
- procednre ; whereas, however.'in the interests of ﬁpcﬂé o

it may be dcswable in wcepnonai céwﬁ to use private
contracts . ot - .

SO NeLs
O] No L

T s ;?

31978, p. 58

" Officisl Jourpl of the.
| f comm. Rmmm‘mm ;Esc;" L N

hymg dowﬂ genemﬁ rules for the supply of m:}k fnts to certain dszvc!opmg coxmu -
tries md spac:a?azcd hmhcvs under: the &97'3 f«md #id pmgrammc

Whereas it is desxrabic that' the ml:s for !mplc-’ .
menting the measuies faid down for buying in butter .
o1 bummu on the market should be adopted in accor-

- dance with the procedure laid down in Aricle 30 of - -

i &'wg,u!atwn {EECy No 804/68, as in ‘the case of the

‘4 tisles to be apphed where pubhc stocks are used.

!

HAS ADOPTED THIS REGULATION: =~

A‘rtn':ie 1
;%. vu:mmy of huucr or butteroxl correspendmg to
45, 000 tonnes of butteroil shall be made available to
_eeviain developing countries and spec:ﬂazed bodnes
vndm the 1979 ffmd-a,d progmmmc RV

- .;‘ Iy )‘.‘

Arnrle P . Cy , "V

“ Tl The - butter, rcfcn'cd to .in Amde 1 shali be
purchased in aceordance Wi(h Acticle 6 (1) of Rtgula— :
“tion (£EL) No B04/68. The' buttergil referred to in
Article 1 shall be pmcesﬂcd fmm thisg buttet., '
2 H the market muauon is such thet delsvery s Vo
pmwded for in. Asticle 1 cannot be -carfied out in’
accordance with paragraph 1, then the stpply shall be -

" ensured by tsing butter or butter fats available .on 'the -
Community. market.! Buving-in shall be done in such
2 way as not ‘to disturt the nmmnl devdupment ol
_prices pw the markﬂ. B R R

i

“ N
- - 'Aﬂidejy

Pm me purposes of Amcie 1o S

'a} the cost af ehe bur’cr or butterml dciwcred to thc
T port of shipment or a corrcspondmg stzgc. shall be
financed by the - Community ;- e

© by in exceprional cases, the Commumty may Also ‘
wholly or partially finance on a decision of the

> Council adopted in accordance’ wuh the préccdure :
rcfc‘rrw} ter in /‘mck g \ .

," s %mwardmg ] 1hc fmntrer of the tounuy an4
‘ pasubiy.rm the places of destmazxon. and.

e dzsmbwmn, whére the gouds ate d;smbuted by
s specialized body. ;
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Article 4 °

The costs referred to in Article 3 (b) shall, where the
arrangements agreed with the fecipient country or

body so provide, be paid wholly or in part as a lump
sum contribution to the recipient country or body by
the intervention agency responsible for the operation.

Article 5

Without prejudice to Article 4, invitations to" tender
shall be issued for delivery of the product, including
packing, labelling and forwarding to the port of ship-
ment or a corresponding stage, and, where relevant,
for its forwarding beyond that stage, save in.excep-
tional cases where private contracts may be negotiated.

Article §

The sums to be paid to the undcﬁmking' selected shall
be due only if: ‘ ERREE

{a) the undemking‘satisﬁcs the condikions laid down

in the invitation to tender or the private .contract;

and
(b) the quality and packing of the delivered product

are found on inspection to comply with the rele-

vant Community provisions. :

States.

Done at .. o7 L 197

This Regulation shall be binding in its entirety and directly applicable in all Mgmber‘~ .

Provision may be made for part of such sums to be
paid in advance. : "

Article 7

The decision to apply Article 2 (2) shall be taken and.
the resulting procedure for implementing that para- -

graph and Article § shall be adopted in accordance

* - with the procedure laid down in Article 30 of Regula-
. tion (EEC) No 804/68. : :

Article 8

The countries and bodies for which _this aidis
destined, together with the quantity to be allocated;to”
each, shall be.determined by the Council acting by a’

qualified majority on a proposal from the Commis-
sion. o : T

Ariicle 9

This Regulation shall entet :nto force on the third day

following its” publication in the Official Journal of

the European Communities..

i

For the Couna‘( '
The President .

e B g %
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COUNCIL REGULATION (EEC)

¢

t on the supply of milk fats to certam dcvclopmg countries and specialized bodies
under the 1979 food-aid programme

R

THE COUNCIL OF THE EUROPEAN
COMMUNITIES,

Having regard to the Treaty cstabhshmg the European
Economic Commumcy.

Haviag regard to Council chulatlon (EEC) No

197%aying down general rules for
the supply of milk raws as food aid to certain deve-
lopinng countries and specialized bodies. under the
197 food-aid programme ('), and in pamcular Arti-
cles * and 8 thereof,

Havirg regard to the proposal from the Commnssxou,

Whe:eas Regulation (EEC) No provides for
the supply of a quantity of butter or butteroil corres-
* ponding to 465030 tonnes of butteroil to certain devel-

oping countries and specialized bodies ; whereas this

quantity should bt allocated among the various coun-

trics and organizations from which applications have -

4

)

States.

‘Done at’ | R L

{') See page 6 of this Official. Joumnal,

been accepted and arrangements for financing should
be specified ; whereas . . tonnes should be kept as

- & contingency reserve for future allocation,

HAS ADOPTED THIS REGULATION :

Article 1
The allocation and: financing arrangements in respect

of a quantity .of milk fats corresponding to 45.000
tonnes - of butteroil .under the 1979 food-aid

- programme, as provided for in Regulation (EEC) No :

~are set out in the Annex.
CAmice 2.
Thxs R‘egulatlon shall enter into force on thc third day

following its. publication in the O_ffmal _Ioumal of
the European Commumt;es. L o

: {3

|

|

g ‘ ' s
B _ This Regulauon shall be bmdmg in" its ennrcty and ‘chrectly apphcable in all Member

e

For the Coundil. .
The President L




55 Annex

Butteroil food aid programme 1979

-

Recipient countries Quantities allocated Delivery
and bodies (in. tons) arrangements
Countries _
Bangladesh 3.000 port of unloading

‘ Cape Verde _ 250 port of unloading
Ghana . 200 port of shipment
Guinea Bissau ~ 175 port of unloading

! Guinea Conakry p.m. port of unloading
Guyana 100 port of shipment
Upper-Vvolta 250 free at destination
Honduras ’ 515 ’ port of shipment
India 12.700 port of unloading
Jamaica 200 port of shipment
Jordan 1.125 port of shipment
Lesotho 100 free at destination
Lebanon 650 ) port of shipment
Maii 105 : free at destination
Mauritius : 100 port of shipment
Mauritania : 500 port of unloading
Mozambique 250 port of unloading
Pakistan 1.000 port of shipment
Perou p.m. port of shipment
Eqgypt A.R. 2.800 port of shipment
Rwanda 200 ’ free at destination
Sao Tomé . . : 200 port of unloading
Sierra Leone 200 port of unloading
Somatia ’ 300 port of unloading
Soudan 500 port of shipment
sri Lanka - 200 port of unloading
Syria ‘ 200 port of shipment
Tanzania ' 400 port of unloading
Chad 100 free at destination
Vietnam 4,000 port of unloading
Yemen R.A. 500 port of shipment
Zambia - SOO\ port of shipment
Bodies
C.R.S. , ‘ 2.000 free at destination
C.I.C.R. ' , 1.000 free at destination
LICROSS ' 500 free at destination
UNHCR : 1.500 free at destination
UNRWA 3.200 free at destination
WFP 5.000 free at destination
RESERVE 480 1)

TOTAL 45.000

(1) Emergency schemes may include financing to cover the cost of transport between the port
of destination and the cost of distribution where aid is channelled via a specialized
body. Such financing may be wholly or partly “in the form of a lump sum contribution.
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I. 1979 CEREALS PROGRAMME

1. Budget headings concerned :

. - Title 9, chapter 92, item 9201 for "World price"

- Titte 6, chapter 60, item 6001

(cereals) é 1 : : 1]
chapter 61, item 6101 for "restitutions a
. (rice) S

2. Title of budget headings :

- Title 9 : '"Food aid in cereals -: 1979 Programme"
- Title 6 : "Restitutions for Community actions in food aid for the period"

.

3. Legal basis :

1971 Food Aid Convention, extended for the period July to June 1979 by decision
of the Council of 12 ggy 1978). ‘

4. Description of the operation :

The aim of the operation is to supply during 1979 720.500 t of cereals to certain !
developing countries and international agencies. !

S. Type of expenditure :

The expenditure is intended to cover the costs of procurement of cereals,
packaging and carriage to port of Loading (any transport costs beyond the
FOB stage are not included in this section of the financial paper).

This expenditure is partly charged to title 9 of the budget ("world price" of
the goods + packaging + delivery FOB) and partly to title 6 of the budget
("export restitutions’).

6. Method of calculation ¢ !
1. Title 9 . . : !
Poste_9201 : | |

-—— - - - - - -

720 500 t of cereals : cost calculated at world price as follows

- wheat 3 :
quantity for delivery x world price , .
620 500 t x 79,96 Ua/t (1) | 49 615 000
- husked rice 3 »
50 000 t (20 x 261 Ua/t (3) ~ 13 050 000
62 665 000
- Effect of dual exchange rate :
y .
8 059 000
Total 70 724 000 EUA

(1) This price corresponds to the referencé price for common wheat of breéd-makﬁng
quality fixed for the 1978/79 crop year (139,96 Ua/t), less the restitution (65 Ua/t]
plus the cost of FOB delivery (8 Ua/t) : 136,96 = 65 = 71,96 + 8 = 79,96 Ua/t.

(2) 1t of rice = 2 t of unprocessed cereals.

(3) This price corresponds to the aif%eréﬁééugéfdééﬁ“the brice of husked rice on the
"“‘“t'&ﬂtecnatwmanket*fovz$978/29v<339w03£t1y;bessqthekpestitutionuilBZ.Ualt), plus the cost
PR cﬁ:detiuery”to?soaé(?E’ﬂa/t)'~=?h33°“*f112 =z 248 '+ 13 =.261:Ua/t.




2. Title 6

— — v W ww— AR SN SN WS e —" Gmive WA o—

b) Item_6101__:__Rice :

. 0 - S W ) - > - =

50 000 t x 132 ua/t =

— v — — — — —— — —

Total cost of the operation (excluding

70 724 000 EUA (title 9
+ 46 600 000 Eya (title 6
+ 7 200 000 EUA (title &

j.e. at internal [124 524 000 EUA |
Community prices :

26

40 333 000

: j:'; 6 4267000

Total 46 600,000 _EUA

o " o - o o e ot
T+t

64600 000
600 000

Total 7+200 000 EyA

oy o 2 90 S S D
-2 p—-—

transport costs) is therefore :

: "World price')
: “"Cereals restitutions'’)
+ Y"Rice restitutions')
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II. 1979 SKIMMED MILK POWDER PROGRAMME

1. Budget headings concerned :

- Title 9, chapter 92, item 9211 for "World price"
- Title 6, chapter 62, item 6201 - for "restitutions"

2. Title of budget headings :

- Title 9, "Food aid in milk products : 1979 skimmed milk bowder;programme

- Title 6 : "Restitutions for Community actions under food programmes in skimmed
milk powder for the period".

3. Legal basis :

Article 43 of the EEC Treaty and régulation 804768 of 27 June 1968 setting up
a common organization of the market in the milk and milk products sector.

4. Description of the operation :

The aim of the operation is to supply during 1979 150 000 t of skimmed milk powder
to certain developing countries and international agencies.

S. Type of expenditure

The expenditure is intended to cover the costs of procurement of skimmed milk
powder, the addition of vitamins (A and D), packaging, and carriage up to port
of loading (FOB stage).

This expenditure is partly charged to title 9 of the budget ("world price" of
the goods + vitaminization + packaging + delivery FOB) and to title 6 of the
budget ("export restitutions'"). Any transport costs beyond the FOB stage are
not included in.this section of the financ1at paper.

6. Method of calculation :
1. Title 9
Item 9211 :

150 000 t skimmed milk powder : cost calculated at world price as follows

- Quantity for delivery x world price (1)

120 000 t (vitaminised) x 357,8 Ua/t (2)- 42 936 000
30 000 t (not vitaminised)x 227,8 va/t = 8 334 000
| 51 270 000

- Effect of dual exchange rate :

12 167 000
Total 63 437 000 EUA

——— e e s S it b e o it o o
E

ofue

(1) This price corresponds to the intervention price for skimmed milk powder fixed for
the 1978/79 crop year (957,8 Ua/t), plus the cost of FOB delivery (10 Ua/t), less
the restitution (490 uva/t) : 957,8 + 10 = 967,8 - 690 = 277,8 Va/t.

(2) Price as defined under (1), plus the cost of v1tam1n1zat1on (80 va/t) =
277,8 + 80 = 357,8 Ua/t.




2. TifLe 6
Item 6201

— - . o =

150 000 t x 690 uva/t =

+ effect of dual exchange rate :

— — — — — - A o owm  u=e

Total

Total cost of the operation at internal Community prices (excluding transport

costs) is therefore &

63 437 000 EUA (title 9
+ 125 000 000 EUA (title 6

[ 188 437 000 EUA ]

i~

-
-
.
.

103 500 000
21,500 000

o oy it e i -
SESESSEISISZSRS

"world price')
“pestitutions').
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. R III. 1979 BUTTEROIL PROGRAMME

1. Budget headings concerned i

- Title 9, chapter 92, item 9213 for "World price”
- Title 6, chapter 62, item 6202 = for "restitutions"

2. Title of budget headings :

- Title 9, “Food aid in milk products : 1979 butteroil programme

- Title 6 : "Restitutions for Community actions under food programmes in butteroil
for the period".

3. Legal basis : : o
Article 43 of the EEC Treaty and regulation 804/68 of 27 June 1968 setting up
a common organization of the market in the milk and milk products sector.

L., Description of the operation :

The aim of the operation is to supply during 1979 45 000 t of butteroil
to certain developing countries and international agencies.

5. Type of expenditure :

The expenditure is intended to cover the costs of procurement of butteroil,
packaging, and carriage up to port of Loading (FOB stage).

This expenditure is partly charged to title 9 of the budget ("world price" of
the goods + packaging + delivery FOB) and to title 6 of the budget ("export
restitutions"). Any transport costs beyond the FOB stage are not included in
this section of the financial paper. ‘ . |

6. Method of calculation @
1. Title 9
~ Item 9213

45 000 t° of buttefbil : cost calculated at world price as follows :

- Quantity for delivery x world price (1) ,
45.000 T. x 981,8 uc/T. | . 44 181 000

- Effect of dual exchange rate :

9 915 000

e ——————————t—————

Total 54 096 000 EUA

it i i e Gt S o e B s 900 . T i
ettt

(1) This price corresponds to the intervention price for butter fixed for the 1978/79
crop year (2 357,2 Ua/t), multiplied by the butter/butteroil conversion rate (1,22
alus the cost of processing butter into butteroil (196 ua/t) plus FOB delivery cost.

S ooa/t) less restitution @ A vaswd

357,2 x 1,22 =2 875,8 + 196 + 10 =3 081,8 - 2 100 = 981,8 Ua/t.

~
»

i
2

.




i

2. Title 6
Item 6202 = ‘ S ' o §

- —— - - .

45 000 t x 2 100 Ua/t = 94 500 000

+ effect of dual exchange rate :
19 600 000 v
Total 114 Q00 000 gya

et e st e B o i il B e S
-t

Total cost of the operation at internal Community prices (excluding transport
costs) is therefore

54 096 000 EUA (title 9
+ 112 100 C20 guA (title 6

“world price')
"resgitutions").

(167 196 000 EUA |
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LI, 1979 CEREALS PROGRAMME @ TRANSPORT . .

1. Budget heading concerned :

Title 9, chapter 92, item 9201

2. Title of budget heading :

vcereals food aid : 1979 program"

3. Legal basis :
Cf. Cereals financial paper

4, Description of operation :

The purpose of the operation is to transport during 1979 468 700 t cereals

beyond FOB stage.

5. Type of expenditure :

The expenditure is intended to cover the costs of sea transport of certain
quantities of cereals up to port of unloading and in certain cases cost of
transport delivery and distribution beyond the CAF stage (delivered to

destination) ; and also to cover costs of insurance and other costs Linked

to the transport of the goods for delivery.

6. Method of calculation :

—— o B B D e B L T T e Wy D A s . M s g e Ly S o s

2. Quantities transported_up_to_destination point (2>

164 000 t X T3 EUA (1) =

3. Reserve

56,200 t x 50 EUA (1)

Total

(1) Effect of dual exchange rate included.

(2) Including quantities allocated to Institutions.

10,600,000 EUA

11.972.000 EUA

24310000 EUA
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LI. 1979 MILK PROGRAMME : TRANSPORT AND DISTRIBUTION €OSTS

|
i 1. BSudget heading concerned
\

Title 9, chapter 92, fitem 9211

2. Title of budget heading

"Milk products food aid : 1979 Programme for skimmed milk powder”

3. Legal basis :
Cf. Milk powder financial paper

4, Description of operation :

The purpose of the operation is to transport during 1979 129 045 t skimmed milk
powder beyond F(0B stage. :

5. Type of expenditure :

The expenditure is intended to cover the costs of sea transport of certain
guantities of milk powder up to port of unloading and in certain cases cost of
transport, delivery and distribution beyond the CAF stage (delivered to
destination) ; and also to cover costs of insurance and other costs linked

to the transport of the goods for delivery.

6. Method of calculation @

- T S G T . WD W G Wme e o O S S T S

| 54 100 t x 146 EBUA (1) = 7 899 000 EUA

2. Quantities transported_up_to_destination point (2)

70 170 t x 222,5 EUA (1) T = 15 613 000 gya

3. Reserve

- oo e > o -

4775 t x 205 EUA (1)

979 000 EUA

Total 24 491 000 EUA

s o M e o e it e o ow v
Pt~

(1) Effect of dual exchange rate included.
(2) Including quantities allocated to Institutions.
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HI.v1979‘ BUTTEROIL PROGRAMME : TRANSPORT AND DISTRIBUTION COSTS

— T

Budget heading concerned ¢

Title 9, chapter 92, item 9213

Title of budget heading :

"Milk products food aid : 1979 Programme for butteroil

Legal basis =

Cf. Butteroil financial paper

bescription of operation. :

The purpose of the operatfon is to transport during 1979 36 610 t of
butteroil.

Type of expenditure :

The expenditure is intended to cover the costs of sea transport of certain
quantities of butterocil up to port of unloading and in certain cases cost of
transport, delivery and distribution beyond the CAF stage (delivered to
destination) ; and also to cover costs-of insurance and other costs Llinked
to the transport of the goods for delivery.

Method of calculation 5

—— - A S Gy T S T ) Gy U T 0 e T e A ST Y S S ol S e s

22 175 t x 200 EUA (1) = 4 435 000 EUA

2. Quantities tragggorted up_to_destination point (2 v
13 955 t x 258 EUA (1) = 3 600 000 EUA

3. Reserve

480 t x 220 EUA (1) . . = 106 000 EUA

Total 8 141 000 EUA

— s o W - o o o
-2 -ttt

(1) Effect of dual exchange rate included.

(2) Inciuding quantities allocated to Institutions. .






