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FORWARD PROGRAMME FOR STEEL FOR THE THIRD QUARTER OF 1979 (1)

Crude steel production in the nine Community countries should amount to 34.2 million
tonnes in the months of July, August and September this year. The production level
estimated for the second quarter s 34.5 million tonnes and actual output in the
third quarter of 1978 was 31.4 million tonnes.

During the third quarter the moderate cyclical upturn in steel consumption may be_
expected to continue but at the same time the seasonal weakness typical of this time
of year will make itself felt.

Consumption in the Community's fabricating industries may increase overall by just
about 3% over the third quarter of 1978 to reach approximately 27.8 million tonnes
crude steel. On the other hand, steel consumption for the second gquarter of 1979 had
been estimated at 29.5 million tonnes. The two figures clearly show the seasonal
decline to be expected.

Stocks will have to be built up as little as possible in the third quarter as
otherwise the market situation could be threatened by a rundown of stocks in the
fourth quarter. Consequently provision is made for an increase of only 0.3 million
tonnes in stocks. Apparent steel consumption would then be 28.1 million tonnes.

Export to non-member countries could rise to 8.6 million tonnes in the third quarter
of 1979, compared with 8.36 in the third quarter of 1978. If an import figure of
2.5 million tonnes is assumed, net exports would be 6.1 million tonnes.

The recovery in steel demand is attributed not only to large orders from the motor
industry and its subcontractors but also to a moderate increase in orders from the

capital goods industry.

Steel production in the first quarter of 1979 was 34.4 million tonnes of crude steel,
compared with 32.7 million tonnes in the fourth quarter of 1978. The capacity utiliza-
tion rate increased slightly from 61% to 64%. In the individual Community countries,
capacity utilization rates were in close step in the first quarter of 1979, the

maximum difference being barely 6 points. By comparison, in 1976 before the intro-
duction of the crisis measures there had been differences of some 20 points. The
narrowing of these gaps has. resulted not Least from the effect of the delivery
programmes whose functiomr-in the interests of equality in economic and social burden-
sharing - is to achieve maximum uniformity in the adjustment of supply to demand.

The employment position is marked by a further reduction in short-time working. In
April the number of workers on short time fell for the first time below 40 000.

The number of lays-offs was, as in the previous months, a Llittle over 2 000 persons
per month. At the end of April, the number of jobs in the European steel industry
was approximately 670 000 compared with 780 000 at ghe end of 1974.

The steelworks adhered fairly closely to the Forward Programme for the first quarter
of 1979, with a few exceptions. For the Community as-a whole, crude steel production

:;;;eded the programme Llevel by only 1% compared with 5% in the fourth quarter of

(1) SEC (79)937 final
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