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THE 1979 SURVEY OF INVESTMENT IN THE COMMUNITY COALMINING AND IRON AND STEEL INDUSTRIES (1)

1. Coal industry

According to the new survey there was a further increase in capital expenditure on the
Community coal industry in 1978. :Investment reached a level of 978 million EUA to 744
million EUA in 1977 and 712 million EUA in 1976. The increase was particularly marked
in the United Kingdom but remajned moderate in the Ruhr. .

Capital expenditure should continue to rise in 1979 to reach an expected total in excess
of 1 000 million EUA, principally as a result of a rise in investment in shafts and
underground workings, associated mainly with the opening~up of new coal measures.

In spite of the growth in capital expenditure, extraction potential continues to decline.
In 1978, it was 252 million tonnes compared with 273 million in 1974 and, is expected,

on the basis of projects already approveéd or commenced, to amount to only 237 million
tonnes in 1982. The coal industry is therefore increasihgly falling behind the production
target of 250 million tonnes (tce), or approximately 270 million tonnes (tonnes= tonnes),
Laid down by the 'Medium-Term Guidelines for Coal -1975-85! and adopted by the Council of
Ministers.

2. Coking

Capital expenditure showed a downward trend, both in mine-owned coking plants and in
steelworks and independent coking plants, falling from 247 million EUA in 1977 to 167
million EUA in 1978, and a further decrease is expected in 1979. This weakness is
accounted for by the continuing high Level of stocks of coke and the still gloomy outlook
for sales to the iron and steel industry. :

Community coking capacity is on the decline. It has fallen by almost 10% during the

past five years and was only 79 million tonnes in 1978. In view of the age of a large
number of plants and the low propensity to invest in this sector, the decline is expected
to continue to the point where available capacity may prove inadequate to meet any upturn
in demand.

3. Iron-ore mines

Capital expenditure in iron-ore mines is undergoing a steep decline and capacity is
falling rapidly: a fall of over 10% was registered in 1978 alone. Only measures by the
authorities designed to guarantee a certain level of Community extraction may be able to
halt the decline;. without such measures, the iron and steel industry will become totally
gependent on imports from overseas, the cost of which may rise substantially in the next
ew years.
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bo Sy amd-steet” industry -’

The mew: survey shows a further fall in capital expenv:i: ure, which totalled 2 T00 millfem
EUR tm 7978, compared with 2 400 million EUA in 1977 ai:d 3 300 mil.ion EUA im 1976w

At comstant prices, capital expenditure in 1978 was ‘ower than at any time durimg the
past twewty years although expemditure, at least in the 1960s related to a productiion:
capacity below the current level. Capital exper liture at 1970 constant prices per tomme
of steel capacity was 5 EUA in 1978, compared uith spproximately 15 EUA durinmg the
perted 1970-1974. However, during the latter perioi, the iron and steel industry wes
tmcreasing its capacity at a rate of some 5% per year.

In: spite of the low Llevel of capital expenditure - particularly i sectors such as

blast fiurnaces - substantial investments have continued to be made to modemnize plamt

and reduce productios ccosts. The introductiovn of continuous casting i3 one such example.
Capital expenditure i this field alone accounted for 190 million EUA im 1978. Thiis
figure i3 expected to continue to grow, so that by 1982 40% of Community productiam will
be comtimuously cast; +his development will be sure to increase the competitiveness of
Commuttity products.

The ihcrease im capacity, which has been gradually siowing-down in recent years, now
appedrs to have come to a halt. The sisel companie:z which, in the last survey, forecast
& totai crude steel production potentiai of 210 million tonnes p.a. from 1981 mow
expecred production potential to lLevel out at 202 million tonnes p.a. by 1982. In
certziv regions, production potential i¢ beinc reduces “rastically with the closure,
without replacement, of a number of large steelworks. However, in other regionms of t%s
Commumity, it would appear that it is continuing to increase. Overall, productiom
potentiazl is accordingly not yet moving towards the lower levels reccmmendem iy the
revised General Objectives.

However, the overall trend towards stabilization and oficrude steel production pofmzetial
s not evident in finished products, production potential which is expected to Tmorsess
from 147 to 169 million tonnes/year between 1978 and 1982, principally as a result

of the fmcreased use of continuous casting which raizes the finished product cutpudt

from amy given quantity of crude steel. Only the production potential for merchamt

bars, Light sections and medium amd narrow strip is expected to decrease; productiom
potenttal for wire rod and heavy pLate should remain unchanged, whereas that for other
flat products and heavy sections is expected to increase significantly.

The steel companies' forecast therefore underiine the need to intensify efforts to

reduce capacity in order to bring Community production potential closer to expected
demand Levels by concentratimg production at the most competitive plants.

The report will be published im December 1979,
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SIEGES D'EXTRACTION HOUILLERE
STHINKOHLE-SCHACHTANLAGEN
HARD COAL COLLIERIES

Dépénses d'investissements par bassins
Investitionsaufwendungen nach Revieren
Capital expenditure by coalfields

millions U.C.E.
Millionen ERE
millions EUA

1977 1978 1979(1)

iuhr O 159,7 . 140,1 204, 6
Aachen - 24,1 16,9 16,7
Niedersachsen . 20,7 15,2 13,2
Saar 31,7 37,9 75,5
DEUTSCHLAND (BR) 236,2 210,1 310,0

Kempen 297 19,6 30,7
Bassins du Sud . 0,3 0,4 0,1
BELGIQUE/BELGIE 13,0 . 20,0 30,8

NEDERLAND (Limburg) - - -

Nord/Pas-de-Calais 1,4 6,2 5,4
Lorraine 36,1 31,5 31,1
Centre-Midi - 5,7 4,9 4,4
FRANCE 9,2 48,7 41,5
ITALIA - - -
Scotland 18,6 23,6 28,2
Northern 37,9 48,5 52,1
Yorkshire _ 170,77 322,9 275,2
Midlands and ient , 110,9 179, 6 162,2
liestern 42,0 48,7 51,2
South Vales 54,5 57,6 38,0
Opencast ' ' 23,8 18,5 16,3
UNITED KINGDOM 445, 3 699,3 - 623,1
EUR 143, 6 976,0 1005, 4

1) sur la base des projets d'investiu.sements en cours et décidés
1) auf der Grundlage laufender und buschlossener Investitionsvorhaben
(1) on the basis of investment projects in progress and decided
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STTINKOHLE
HA:D COAL

Poodbilités d'eMt!lction‘par bassin

Fordérmbglichkeiten nach Reviercn

Extrdction potenflal by coalfields
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Aschen
Wiedersachiden
DEUTSCHLAND
Kempett '
Baggin du Sud

BELGIQUE/BELO L

NEDERLAND  {Limburg)

Hord/Pas=desbainis
Lorraine
Centre=Midi

I'ALIA

Scotland
Rorthemn
Yorkshire
Hidlands and Reat
Vestern :
Bouth Wales «
wencast

UNITED KINGDOW
BB

en millions de tomnes
in Mio t
in millions of tons

1978 1982
80,1 17,6
5,6 5,6
2,5 2,4
10,3 11,0
98,9 96,6
6,0 1.0
1,0 -
7,0 7,0
6,0 2,9
938 0,5
4,0 31
'19,8 16,5
9,0 7,8
13,2 11,6
»",?,-:6 3319
37,7 35,6
11,6 10,0
7’18 715
14,0 10,7
126,0 117,1
251,17 2371,2



INDUSTRIE SIDERURGIQUE
EISiN- UND STAHLINDUSTKIE
IRGN AND STEEL INDUSTRY

Dépenses d'investissements par régions
Investitionsaufwendungen nach Gebieten
Capital expenditures by regions

millions d'U.C.E.
hillionen E.R.E.
millions E.U.A..

1971 1978 1979(1)
Norddeutschland 118,2 49,4 39,6
Nordrhein-Westfalen 329,2 335,1 391,5
Siiddeutschland 30,3 27,2 21,0
Saar 27,8 33,9 83,8
DEUTSCHLAND BR -~ 505,5 445, 5 536,0
BELGIQUL/BELGIE 139,2 85,3 106, 6
France-hst ‘ 174,0 243,2 201,17
France-Nord . 153,6 111,4 57,4
Yrance-autres régions 49,8 43,5 35,9
FRANCE - 37,4 403,1 294,9
Ttalia - regioni costiere 307,3  284,5 220, 6
Italia ~ altre regioni 194,2 165,3 176,3
ITALIA ) 501, 6 449,8 396,9
LUXEMBOURG 68,3 107,0 135,4
NEDERLAND 45,4 61,1 99,3
Scotland . 114,7 70,1 43,4
vales 211,1 171,4 135,4
Northern England , 366,0 241,17 189,0
lngland - other areas 34,2 17,8 32,9
UNITED KINGDOM 716,0 501,0  400,6
DANNVARK 5,6 1,7 15,0
IRLANDE 0,7 0,8 32,9
EUK 2359, 5 2055, 3 2017, 6
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?1; sur la base des projets d'investissements cn cours et décidés
.1} ani’ der Grundlage laufender und beschlossener Investitionsvorhaben
v1) on the basis of investment projects in progress and decided



- ACTER
Production et possibiliids de production par régions
Produktion und Produktionwmiglichkeiten nach Gebieten
Production and production potential by regions
1.000,000 %
1978 1982
‘Norddeutschland 13,5 13,5
Nordrhein-¥ostfalen : 42,5 42,4
. Biiddeutschland 3,8 3,6
Saar 9 ’ 1l 7 ’ 6
. DEUTSCHLAND BR | 68,9 67,1
‘BELGIQUE/BELGIE | 20,0 19,1
‘France~Eat . 12,9 11,4
France-Nord , 14,2 12,4
‘Prance~autres régions 592 D3
'FRANCE ' | 32,4 23,3
. Jtalia - regioni cosiiere 18,9 1954
- Italdia —~ oltri regioni - 16,5 17,7
ITALIA , 35,7 37,1
 LUXEMBOURG . 746 745
fNEZDERLAHi’) 8,3 8,6
;8cotland i 2,1 3,4
“Males ' ' ‘ 8,6 919
- Northern-ingland ' 13,8 15,8
“England other areas _ 3,4 2,8
TNITED KINODOM - 27,9 32,0
. DANMARK : 1,2 0,9
> JRLANDE 0,1 | 0,3

EUR 202,1 201,7




