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Foreword

Published in conjunction with the Twenty-first General Report on the Activities of the
European Communities (1987), this is the 13th report on the agricultural situation in
the Community. It was completed on 2 November 1987 and adopted by the Commis-
sion of the European Communities on 20 November 1987.

Like the previous reports, it has two parts. The first covers the main events in the
world of Community agriculture in 1987: the economic and political context, the
economic situation for farmers and consumers, the Community’s external relations as
far as they concern agriculture, developments in policy on agricultural structures, the
financing of the common agricultural policy, and the harmonization of national
agricultural legislation within the Community framework.

A special chapter at the beginning of the report discusses the topical issue of aids to
farm incomes.

The second part of the report is a sizeable statistical annex providing in a single
grouping all the main statistics needed for a proper understanding of the various
aspects of Community agriculture: the agricultural economy, the economic situation
of farms, agricultural prices, consumption of food products, the Community’s trade
in agricultural products, financial aspects of the common agricultural policy, agricul-
tural structures in the Community, and the market for the Community’s agricultural
products.

This annex is an update with the same presentation of the tables as in the 1986 report.
All the tables cover the Community of Twelve and its Member States. The figures on
Spain and Portugal have been substantially improved but there are still some gaps.
Thus, for some tables, it has still not been possible to give the relevant information
for the new Member States or, by the same token, for the Community as a whole.

The statistics are based mainly on data supplied by the Statistical Office of the Euro-
pean Communities (Eurostat); the Directorate-General for Agriculture has updated
some of the figures and has also used this material as a basis for certain additional
calculations.



4 FOREWORD

Some of the subjects in this report have been dealt with elsewhere in separate studies
written by the Commission’s staff. For detailed information on one or more particular
aspects of Community agriculture, the reader will find in this report references to
various documents available from the Commission’s staff or which can be obtained
from the Office for Official Publications of the European Communities or from the
Statistical Office of the European Communities.
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| — The agricultural year

1. Atinstitutional level, the main event of 1987 was the entry into force of the Single
European Act, a major step towards the achievement of the large single market to be
completed by 1992.

2. In agriculture, and more specifically in the context of the agricultural policy, the
readjustment and restructuring process which has been under way for several years
continued, and a number of new measures — mainly affecting production of cereals,
milk and beef/veal — were implemented.

In its latest proposals, the Commission pressed for the use of stabilizers whereby
efforts to achieve market equilibrium can be strengthened and extended to all product
groups justifying their use. Substantial adjustments were also made in the area of
policy on agricultural structures. Further action must be taken in this respect through
socio-structural schemes, which will allow for granting support to farmers who are
economically uncompetitive.

3. Despite inclement weather impairing quality in some regions, the year was, on
the whole, a good one for agricultural production; however excess supply on internal
markets, slackening world demand for food products, and the decline of the dollar
meant that real farmgate prices were lower, so that the overall profitability of the
industry suffered.

Main events of the past 12 months

Date Event
12.9.1986 The Commission sent the Council a series of proposals for measures to reinforce the
milk quota system and to relate the intervention system more closely to market
realities.
30.9.1986 The Council extended the validity of the Regulation of 30 May 1986 on the conditions
governing imports of agricultural products originating in third countries following the
accident at the Chernobyl nuclear power-station.
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Date

Event

15.10.1986

23.10.1986

27.10.1986

17.11.1986

9.12.1986

26.1.1987

15.2.1987

20.2.1987

2.3.1987

16.3.1987

25.3.1987

2.4.1987

7.4.1987

14.4.1987

14.4.1987

5.5.1987

13.5.1987

As part of the Community’s efforts to promote the dissemination of knowledge and
research findings, a symposium was held in Brussels on the subject of the use of
cereals in animal feed. The participants reviewed recent research in matters relating
to plant productivity and livestock farming.

Parliament adopted a resolution on the need for a world conference on food and
three resolutions on the famine in Mozambique and the despatch of emergency food
aid to that country.

The Council approved the ad referendum agreement on citrus fruit and pasta con-
cluded with the United States in August.

The Council adopted two regulations on the protection of the Community’s forests
against atmospheric pollution (acid rain) and fire.

The Council reached political agreement on the Commission’s principal proposals for
reforming the market organizations for milk and beef/veal.

In view of the particularly severe winter weather the Council and the Commission
adopted several regulations providing for the free distribution of certain foodstuffs.
The measures were applicable until 31 March 1987.

The Commission adopted the communication ‘The Single Act — a new frontier for
Europe’.

The Commission sent its farm price proposals and related measures for 1987/88 to
the Council. It proposed that the common prices applied in 1986/87 be reduced or
left unchanged.

The Council reached broad agreement on measures to improve the situation in the
milk sector and some of the proposed socio-structural measures.

The Council adopted ~ on a Commission proposal — the consolidated version of the
Basic Regulation on wine. There had been many amendments to it since 1979.

The 30th anniversary of the signing of the Rome Treaties setting up the EEC and
Euratom was celebrated in Rome.

The Commission published an updated list of US trade measures constituting barriers
to Community exports.

Parliament adopted a resolution on ways and means of improving the financing and
control of EAGGF Guarantee Section expenditure.

The Economic and Social Committee adopted an opinion on the farm price proposals
and certain related measures for 1987/88.

Turkey made an official application to join the European Communities.

Mrs Brundtland, the Norwegian Prime Minister, paid an cfficial visit to the Commis-
sion to form an opinion on the latest integration measures taken in the Community
and the possibility of Norwegian cooperation.

The OECD countries published a resolution on agricultural policy emphasizing the
cardinal importance of reversing the recent trend towards restrictive trade practices,
especially those of a bilateral and discriminatory nature.
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Date

Event

26.5.1987
1.6.1987
16.6.1987

29.6.1987

30.6.1987

13.7.1987

31.7.1987

12.9.1987

23.9.1987

1.10.1987

An Irish referendum endorses the ratification of the Single Act.
Entry into force of the Single Act.

The Central Council of the Bundesbank decided to modify the application of currency
law in matters falling within its remit and to authorize private use of the ECU on the
same footing as foreign currencies.

Recognition de facto or de jure of the ECU by all the Member States.
Meeting in Brussels of the European Council of 12 Heads of State or Government.

Attention was devoted principally to the Commission Communication - ‘The Single
Act —- a new frontier for Europe’.

Immediately after the European Council the farm prices for 1987/88 and related
measures — concerning agrimonetary aspects as well as market rules — were adopted
by the Council.

The Council amended the general Regulation on the financing of EAGGF Guarantee
expenditure.

The Commission adopted a Communication to the Council on budget discipline, a
draft decision on Community resources, a review of action taken to control the
agricultural markets and the outlook for the common agricultural policy, and a pro-
posal for a regulation on the reform of the structural Funds.

The Ministers for Economic Affairs and Finance of the Twelve endorse the agreement
reached by the Committee of the Governors of the Central Banks on an improvement
in the operation of the EMS.

The Commission adopts proposals for the use of stabilizers for the control of the
agricultural markets. It releases a report on sugar, on the operation of the milk quota
system and a report on the sheep- and goatmeat market organization. It proposes
that the milk quota scheme be renewed for two years and that the various measures
applying to sheep- and goatmeat should be harmonized by uniform regulations.

Buying in of common and durum wheat, barley and rye starts.
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Il — Direct aids to incomes

Overall approach under the arrangements for adapting the CAP

4. In the early part of the year, the Commission laid before the Council proposals
for the introduction in the Community:1

(i) of a Community system of aids to farm incomes,
(ii) of regulations setting up a framework system for national aids for farm incomes,

(iii) of incentives to farmers to leave the land.

These proposals fit into the general framework of the adjustments being made to the
CAP, which, while complying fully with the principles and fundamental objectives of
the policy, are designed to adapt the methods used to the changed circumstances of
agriculture in Europe? and of the world market.

The proposals were the outcome of thorough and protracted policy study within the
Commission and, as was to be expected, and indeed desired, prompted wide debate
within the other Community authorities3 and among the farmers’ and other private
organizations concerned. The purpose of this article, which outlines the overall
approach adopted for the measures planned and shows how they fit into the range of
schemes already being operated at Community level, is to facilitate such discussion
and avoid misunderstandings as to the motivation underlying, and the objectives of,
the initiative being taken in this field by the Commission.

1 COM(87) 166 final/3, 3 June 1987.

2 Cf. “Twenty years of European agriculture’, The Agricultural Situation in the Community, 1986 Report.

3 Parliament adopted its opinion on the three proposals on 29 October 1987 (Doc. PE A2 162/87) and
the Economic and Social Committee adopted its own opinion on 15 July 1987 (Doc. CES 583/87).
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The general context

5. A striking feature of farming in the Community is the very wide diversity of
structures and natural conditions of production, with, as a result, a very broad span
of incomes. Another factor which varies widely from country to country is the import-
ance of agriculture in the national economy, be it in terms of production or as a source
of employment. These differences, already unmistakable when measured by national
averages, are found to be formidable when measured in terms of differences between
the regions; and the accession of new members in recent years has only served to
aggravate the phenomenon.

6. The motley pattern of farming over this wide area, the differing degrees of integ-
ration of the policies at Community level, and an institutional set-up which has for
many years meant — in effect — that if decisions are to be taken at all they must be
unanimous, are factors which have combined to produce general arrangements for
agriculture fraught with internal inconsistencies and weakened by mechanisms and
schemes tailored to the needs of individual countries only. Examples are legion: in
the aftermath of currency realignments there are gaps between the institutional prices
which, as between certain Member States, are now running at about 40% . Price levels
under certain market organizations are differentiated to accommodate peculiar fea-
tures of certain regions, and even of certain countries; this is the case, for example,
for wine (more than 50% difference for red wines and more than 120% for white
wines as between German and Luxembourg table wines and the table wines of other
countries) or tobacco. For other products, the price is ‘topped up’ by aids restricted
to certain areas (durum wheat). Each market organization has a national component,
though of varying importance (sugar, national production quotas or authorization to
pay national aids; beef/veal, premiums which allow for various special Community
circumstances; sheepmeat, arrangements differentiated according to Member States;
milk, national production quotas and exemptions under the co-responsibility levy,
etc.). Again, treatment varies as regards production practices authorized or prohibited
(wine chaptalization restricted to certain regions, etc.), and veterinary or plant-health
regulations.

7. The sheer variety of farming in Europe and the wide differences in the strength
of its structure constitute a factor exerting considerable pressure at the time of the
annual price review as well. Thus, the need to accommodate the problems small,
ill-equipped farms have to contend with — relatively inefficient but a majority of the
total — meant, from the very outset, that prices must be fixed at levels offering hand-
some windfall profits to farms which are well-structured, large, well-located and well-
equipped; these are fewer in number but account for the bulk of Community produc-
tion.

8. The fact that the member countries are allowed, to some extent, to adjust the
basic rules in the market organizations to their own needs, combined with the high
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EEC prices, has severely inhibited the structural change which should have been a
natural consequence of the integration process. At the same time, high prices have
boosted the expansion of output.

However, this was not always seen as a crucial problem while the Community was
still producing very much less of most items than it was consuming and during a period
in which mounting demand both within the Community and on world markets ensured
easy disposal at relatively low cost to the Community budget.

9. The deterioration in the general economic context and the development of new
technology, notably bio-technology, have helped to bring about a radical change in
the situation. Production growth now consistently outpaces growth of demand, so that
structural surpluses have built up in the Community as indeed in most of the indus-
trialized countries. The deterioration in the situation and its implications for the Com-
munity as a whole are well illustrated by the figures for EAGGF Guarantee spending,
which show an increase in real terms of more than 122% since 1975, although the
Community’s overall gross domestic product has shown a real gain of only 23% and
agricultural production has increased in volume by only about 22%.

Paradoxically, over the same period, the overall net value-added of the agricultural
sector, expressed in real terms, has actually declined, because the build-up of surpluses
has tended to force down farmgate prices. As a result, the actual assistance farmers
have really received from the budget transfers made and from productivity gains has
been less than proportional to the increase in these two factors. A growing share of
the resources allocated to agriculture no longer actually reaches the farmer, being, in
fact, passed on to Community consumers and processors, where they are used for aids
intended to facilitate disposal on the internal market, or to non-member importing
countries, where the funds are paid out in the form of export refunds.

The combined effect of this twofold phenomenon is that public funds spent on agricul-
ture through the Community and national budgets have soared to a level which, even
without social security transfers, now practically matches the net income of the sector
itself.

10. Far-reaching changes in the Community and in the international context have
compelled the Community to reconsider its overall approach to agriculture. Thus, as
regards the markets, the common agricultural policy has been revised, in recent years,
to comply with three new guidelines:

(i) arigorous policy as regards pricing;
(ii) adapting the intervention mechanisms to force them back to their original func-

tion as ‘safety nets’ designed to temper the impact on production of short-term
fluctuations;
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(iii) an increase in the responsibility farmers must share with the authorities for dis-
posing of output (‘co-responsibility’).

Progress along these lines will be strengthened at a later stage by the extension of
budgetary stabilizers to all the EEC market organizations.

11. The result has been heavy downward pressure on prices and therefore on far-
mers’ incomes. In a market economy, it would, indeed, be impossible to elicit adjust-
ments in production without encroaching on incomes at least temporarily. With time,
the recovery of better equilibrium between supply and demand, structural improve-
ments and better organization of the farms should enable the equilibria now tem-
porarily jeopardized to be restored. However, this adjustment process is a much more
formidable proposition for small, financially weak farms located in regions where
farming has a more important general economic role, notably as regards employment.

12. Tt may therefore generate difficulties which are a good deal more severe for some
farmers than for others, depending on the structure of the farm and the socio-eco-
nomic situation of the farmer, and, in territorial terms, on the relative share in final
production of the products hit hardest by the adjustments, on the importance of the
agricultural sector in the economy, on the degree of concentration of weaker farms,
and on the general economic environment in which the farms are operating. This
context, involving political difficulties, aggravates the pressure on the agricultural
policy. With a view to tempering the impact on their own countries of the tough action
taken, at a time when market conditions cancel out or sharply reduce the margin of
discussion available in terms of increases in common prices, the national authorities
are often in favour of a solution which would permit:

(i) eliciting national, and even regional, differentiation in Community decisions
concerning prices and the markets;

(ii) protecting positions already won as regards production and the budget by means
of consolidation and allocation between countries of rights to produce (e.g.
pational production quotas, etc.);

(iii) or, where the advantages resulting from these possibilities are deemed to be
insufficient, the granting of national aids.

13. Thisis a framework in which the unity of the common agricultural policy is under
threat; the aim is to achieve a consensus, sufficient to achieve at the same time control
over tendencies which, allowed to develop, would alter substantially and irreversibly
the very nature of the common agricultural policy. This task is all the more difficult
in that it will not be sufficient simply to avoid further diversion from the course set,
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as certain contradictions and inconsistencies inherited from the past must also be
accommodated.

Thus, alongside the action taken to improve the situation on the markets, it has proved
necessary, if some of the measures proposed are not to cause undue hardship, to
provide direct compensation (buying back of milk quotas, beef/veal premiums, etc.),
and, in certain cases, to make appropriate adjustments to ease the more urgent prob-
lems some types of farmer or certain regions have to contend with (aids to small
cereals farmers, enhanced aid for small olive oil producers, increase in the durum
wheat aid, concessions to the needs of certain countries in the definition of the milk
quotas, etc.).

14. However, it is clear that there is a limit to the number of concessions of this kind
that can be made under a policy which must remain a common policy and which, as
such, seeks optimum allocation of resources on the basis of the comparative advan-
tages enjoyed by each country and each region. In this connection,

(i) further extension of national production quotas, or, worse, their generalization
to the entire agricultural sector would bring to nothing the effects of freedom of
movement and would leave the concept of financial solidarity entirely without
justification;

(i) ‘modulation’ in measures relating to the prices and the markets, if systematic or
taken beyond certain limits, would also have the effect of hampering the integra-
tion process;

(iii) as for national aids, there is evidence that in recent years the appropriations
committed have increased to some extent, at least in certain Member States.
With EAGGF Guarantee expenditure soaring, the Member States’ own subsidies
have, relatively speaking, declined over time. But the fact that certain Member
States are intervening more at a time when an effort is being made to control
expenditure at Community level is, none the less, disturbing, particularly when,
under cover of an operation which is supposed to have a social character, the
Member State is operating blanket schemes for all farmers and, even more,
where intervention is related to the use of certain production facilities or inputs
and therefore has the effect of stimulating intensification of farming.

15. The conclusion is that the authorities should now have, under the CAP, an
additional instrument for income support, so that they can offer a response by a
Community scheme to a political and socio-economic need which is very generally
acknowledged and so that they can provide a framework for, and therefore keep
under better control, national schemes which are being started up in this field.
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The establishment of Community arrangements

16. The first point is that it must be made clear how the new instrument fits in with
the various Community arrangements already existing. In this connection, its very
close links with, and the way it complements, the new guidelines adopted for the
policy on prices and markets must be emphasized. The new instrument is designed to
underpin the drive to enhance the effectiveness of the CAP in the pursuit of objectives
defined at Community level. It must shield certain types of farmer against the
impoverishment and hardship which current adjustments could well force on them. It
could thus permit a speed-up in the adjustment process while at the same time ensuring
a fairer share-out of sacrifices.

The new instrument is also complementary in character and, as such, is not designed
to compete with those being used to facilitate structural change in agriculture and
ensure the harmonious development of the less-favoured areas. Its function, which is
fundamentally a short-term one, is to provide a response to the more pressing prob-
lems with regard to incomes. It cannot tackle underlying problems. It will ensure
support of income during a period of adjustment which will be a particularly difficult
one for those farmers who are, in terms of the size, structure, location and equipment
of their farms, the weakest. Nor will it duplicate the permanent schemes designed to
remunerate farmers for the services they render society as a whole as regards protec-
tion of the environment or regional development, by ensuring that the fabric of society
and economic activity is maintained to at least a minimum level in certain regions
threatened with depopulation.

17. In this context, in so far as the aim is to provide a framework for national
initiatives and to make arrangements for co-financing some of these schemes, the
scope of this action must be defined on the basis of requirements as perceived at local
level. It is also important, since the scheme concerns incomes, that inadequacies as
regards infrastructure in certain countries or in certain regions should not constitute
an obstacle preventing potential beneficiaries, who would be eligible, from using the
facilities offered. It is therefore appropriate that there should be the necessary flexi-
bility so that the Member States may enjoy, as to detailed procedures, some freedom
of action, once the level not to be exceeded has been strictly defined.

Such relative liberty must not, however, leave doubts as to the fact that the target is
and must be low-income farms. And there must be no doubt that the aid is related to
the farmer’s income and not the activity of his enterprise; thus it would be quite wrong
to link the amount paid either directly or indirectly to production levels, prices or
inputs and facilities used.
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Potential beneficiaries

18. As regards potential beneficiaries of the measures proposed, it will be important
to bear in mind the political context justifying the action planned and - especially for
action involving Community co-financing — the way this is related to other schemes
already operating. These proposals dovetail into the overall approach set out in the
Commission’s Communication on the implementation of the Single Act (COM(87)
100 final), and the prospect of an increase in the Community’s own resources and the
doubling of the structural Funds thus forms part of their context.

The ‘intermediate’ farms

19. The aim of the Community scheme for aids to farm incomes is to facilitate the
transition for ‘main-occupation’ farms forced into precarious circumstances by the
drive to restore equilibrium on the markets, but which potentially can fend for them-
selves. The farms concerned are, thus, holdings which, though they may not have
ample structures or major capital assets, are still genuine agricultural enterprises,
properly managed, with a momentum of their own. They constitute the particular
target of conventional schemes designed to improve agricultural structures. They are
therefore enterprises undergoing change whose owner is either young or has a suc-
cessor and which should remain in the agricultural sector and maintain or improve
their competitiveness. :

20. The increasing number of national aid schemes launched in recent years for this
type of farmer, in particular to lighten their debt burden, show that the safeguarding
of farms that may be described as ‘intermediate’ constitutes a political priority which
is very generally acknowledged in the Community. A temporary, declining, aid to
income could well solve the cash problems traditionally besetting such farms until such
time as the efforts to adapt the farm yield improved profitability for the enterprise.
These are problems aggravated at the present time by the situation as regards the
markets and by the resulting policy revision.

21. The case for mobilization of Community funds to provide a response to this need
would therefore seem irrefutable. In this field, a particular need is to ensure, by
proper co-financing, the possibility of balanced intervention throughout the Com-
munity territory, regardless of the funds available in the budgets of the various coun-
tries. Accordingly co-financing from Community funds will vary very considerably on
the basis of the ability of the various Member States to contribute.

22. Since the aim is to grant an income supplement, another consideration that must
be borne in mind is that the perception of the state of distress of the individual will
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vary very widely in relation with his local economic environment; where the scope of
a given scheme ranges over a territory as extensive and diversified as that of the
12-country Community, this truth is particularly evident. For this reason, it is proposed
that the potential beneficiary and the maximum amount of aid should be defined by
reference to a regional indicator, where appropriate adjusted by a national indicator.

23. Lastly, as already emphasized, the scheme is designed for entrepreneurs who
are fully occupied in farming. Accordingly, it makes sense to exclude part-time farms;
those working mostly in, and drawing most of their income from, work in services or
industry obviously have much less to fear from the present difficulties on the agricul-
tural markets. Also, as confirmed by the figures available, the part-time farmer gen-
erally adopts a less professional approach to the management of his farm and thus
obtains less satisfactory results in terms of income. The payment of aids to this type
of farmer would therefore constitute a windfall accrual that could not possibly be
justified; such an extension would, in political terms, be strongly criticized by those
who have committed all their resources and energy to farming.

‘Social problem’ farms

24. The establishment of a framework for national aid schemes for farm incomes
concerns a much more heterogeneous class of beneficiary whose characteristics may
vary widely from one country or region to another. Even if, generally speaking, these
are farms which, in terms of structures and socio-economic characteristics, will never
be able to fend for themselves, either in the medium or in the long term, they do
employ a large number of individuals and, for this reason, sometimes do much to
maintain local socio-economic equilibria.

25. These are beneficiaries in the lowest income class, and the Member States should
be free, if they so desire, to open the scheme, at this level, to part-time farms as well:
where incomes are running below certain levels, even the modest accruals from
‘sideline’ farming are indispensable if destitution is to be avoided. Also, in some
strongly urbanized regions, support for farmers of this type may be the only way of
safeguarding the minimum of farming deemed indispensable to prevent irreversible
deterioration of socio-economic equilibria and of the environment.

26. The beneficiaries vary very widely in character, and it would not be appropriate,
at any rate at this stage, to set up a highly structured scheme, involving Community
co-financing. The Commission has therefore proposed an arrangement for providing
a framework for national aids designed to offer scope for action to the Member States
while setting very strict limits in the definition of potential beneficiaries and as to aid
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amounts which may be paid. As Community budget funds are necessarily limited, a
more effective way of expressing financial solidarity with this class of farmer in the
least rich regions of the Community would be to use other Community facilities, in
particular the European Regional Development Fund and the Social Fund: the right
way to eliminate gradually a situation in which so many farmers are kept out of the
mainstream of the economy is to create alternative jobs or additional sources of
income, rather than to pay subsidies in the form of income aids. Failing this, the
farmers concerned could well languish on the touchline of the Community economy
for the rest of their lives.

Elderly farmers

27. The introduction of a Community scheme to encourage farmers to leave the land
is designed to assist elderly farmers, in particular those running marginal farms or
those having no successor: these are a class of farmers less well-equipped or less
motivated than others to tackle a process of adjustment likely to bear fruit only in the
medium term. The scheme planned would ensure for this type of farmer an alternative
in the form of a ‘pre-pension’ while, at the same time, contributing indirectly to the
effort to restore order to the markets, or, alternatively, to the structural improvement
of other farms.

Under one of the alternatives offered in the proposal, the ‘pre-pension’ may be com-
bined, given supplementary financial compensation, with non-agricultural use of land
released when the farmer goes. Here, the scheme is in line with market concerns and
could also contribute, particularly where the land is redeployed for forestry, to the
conservation and improvement of the environment. Under the second alternative,
land released can be used for consolidating other farms which, in this way, could well
reach thresholds at which they could fend for themselves.

28. The ‘pre-pension’ scheme, with its two alternatives, involves a contribution from
the Community budget. The rate of contribution would be the same throughout the
Community for the ‘pre-pension’ with non-agricultural use of the land: the restoration
of order on the agricultural markets and the protection of the environment are Com-
munity priorities valid for the entire territory. Also, any contribution to restoring
order on the markets benefits all European farmers. On the other hand, as regards
restructuring, Community co-financing will be varied with a view to concentrating
funds in the poorest regions, in which structural problems are most acute. These are
the regions in which a stimulus to structural change can be seen as a Community
priority, in that it is indispensable if progress is to be made towards greater Community
cohesion.
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Income aids, control of production, cohesion

Control of production

29. The question does arise as to whether there is a real case for granting aids to
income at a time when the Community is being compelled to cut back support to
farmers in order to control mounting production. In this connection, it must be
stressed that the aids will go only to some Community farmers, i.e. to farmers who
are weakest as regards their structures and farm economies and, for this reason, will
cover only a relatively small part of Community production. Also, the aids planned
have nothing at all to do with prices, production or production factors used on the
farm. This is therefore assistance, which, in contrast with across-the-board support of
the market, is not geared to output. This support also differs from that granted through
schemes designed to improve structures in so far as the latter take their effect, gener-
ally, through the factors of production.

30. The coherence of Community action in this field cannot be assessed at single
points in respect of individual farms; it must be seen overall in terms of the agricultural
sector taken as a whole. As a component, politically necessary, of the process of
rationalizing the CAP, this scheme will have a beneficial effect as regards the control
of production if the final result which could be achieved is, overall, more substantial
and effective thanks to its contribution. Experience in recent years has shown beyond
doubt that social considerations have provided an alibi often exploited by those
opposing any serious effort to cut back on the indiscriminate support now granted
under the CAP.

31. Lastly, it is certainly significant that in the position adopted, within the OECD,
by all the member countries, with a view to restoring order on the world markets, the
introduction of direct income aids has not been seen as inconsistent with the acknow-
ledged need to reduce the level of support accorded to agriculture. Another significant
fact is that in the negotiating position submitted to GATT by the United States, which
is a radical submission calling for the complete elimination of support to agriculture
by the end of the century, direct aids to income are listed among the measures
explicitly allowed because of their ‘neutrality’ as regards production.

Cohesion

32. Some observers seem to take the view that direct aids to incomes could run
counter to the effort that is now being made to strengthen cohesion between the
countries and regions of the Community. This feeling is largely due to the fact that,
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as the aim is to provide compensation in the form of aids to income during the
transitional period, the income before the scheme starts has to be referred to. As has
already been pointed out, the perception of the state of distress varies very widely
depending on the local economic environment of the beneficiary.

A different approach, for example the granting of flat-rate compensation throughout
the Community, would be monstrously wasteful. If the amount were aligned on the
top, many beneficiaries would be over-compensated. If the aid were aligned on the
bottom, the desired political impact would not be achieved, at least in part of the
Community, and for this reason, would contribute less in terms of stimulating the
process of reorganizing the CAP.

33. Thus, in this case, the scheme proposed should not be isolated from the general
context into which it will be fitted. Seen overall, the rationalization drive now under
way — covering not only the common agricultural policy, but also the structural Funds
—is in line, in more than one respect, with the objective of cohesion. In particular:

(i) because compensation measures, notably aids, restricted to the weaker farms
correspond to the reduction in the indiscriminate, blanket support provided by
the market, benefiting most of all the large, well-equipped, well-located, ‘effi-
cient’ farms. As most of the farms which are weak in economic and structural
terms are clustered in certain areas, this adjustment is more equitable not only
in respect of individual but also in territorial terms;

(ii) because the Community’s budgetary contribution will be very strongly ‘mod-
ulated’, as regards the Community scheme for aids to income and the ‘pre-pen-
sion’ linked to restructuring, and because the eligible amounts will be the same
for the entire Community, the ‘modulation’ in co-financing being essentially
based on the wealth and therefore the ability of each region to contribute in
budgetary terms at national level;

(iii) because of the increase in appropriations under the structural funds and the
focusing of these funds on the regions which most need their aid.

34. It would also be a grave mistake to rely on an instrument such as income aids to
narrow the disparities between the regions. This would cost too much in budget
appropriations and would not make economic sense. Cohesion must not be seen solely
in terms of budgetary transfers: such transfers would be useless if their purpose was
merely to perpetuate weak structures and keep the beneficiaries on the touchline of
society in terms of social and economic status.
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Conclusion

35. Direct aids to incomes, in the form outlined in the Commission’s proposals,
break new ground in the area covered by the common agricultural policy. The scheme
will differ from the various existing schemes, even those with similar goals, essentially
in the lack of any direct proportionate relationship between official disbursements and
actual agricultural production or the inputs liable to boost output (prices, means of
production). This key feature is also reflected, in terms of the budget, by flows which,
at individual and territorial level, differ from those deriving from traditional instru-
ments, notably from market instruments, but also to some extent, from those designed
to improve structures. This specific nature constitutes the main advantage of the new
scheme now that Community agriculture must be adapted to the new conditions on
Community and world markets.



lIl — The agricultural outlook

The economic situation in the Community and prospects'

36. The most recent forecast by the Commission dates from September. It was
assumed that the dollar would decline slowly to DM 1.70 by the end of 1988, that oil
prices would increase moderately to USD 18 per barrel and that world trade would
grow by 4%. As a result economic growth (GDP in volume terms) was forecast to
remain moderate in 1988 at approximately 2%, with growth in Italy, Spain, Portugal
and the United Kingdom exceeding the Community average and growth in the Federal
Republic of Germany and France remaining sluggish. A slight increase in employment
was not expected to result in a decline of the average unemployment rate (1988:
11.7%).

In view of the turmoil on the stock markets and the weakening ofthe dollar, the
September forecasts will have to be revised altogether. By first appreciation it seems
plausible that the stock market fall will amount to a slowdown of growth in 1988 by
1% in the United States. Such a slowdown in US growth in combination with the
depreciation of the dollar would already imply as a ‘mechanic’ effect a slowdown of
growth in Europe by 0.5%.

However, forecasts must wait until stability returns to the markets, so that plausible
hypotheses about the dollar and interest rates can be made. If the dollar or the stock
markets should weaken further, growth prospects for 1988 will deteriorate even more
than mentioned above. Moreover, it is at present unclear how substantial the negative
consequences will be as regards the behaviour of European investors and consumers.
Much will depend on a credible policy response.

1 This text has been based on information available on 12 November 1987.
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Minimum and maximum value of the dollar
against the ECU

(weeks from 30.12.1984 to 16.10.1987)

Minimum rate
Maximum rate

0.8

1985 1986 1987

The current situation in agriculture

General

37. As noted in the previous chapter, the growth of the general economy of the
Community lost momentum in 1987, to an extent which is particularly pronounced
when compared with the forecasts — still relatively optimistic — made in the autumn
of 1986. The slowdown was due to two main factors: a deterioration in the interna-
tional environment, notably because of the sharp decline of the dollar against the
ECU, and the sluggish growth of world trade, especially as regards the Community’s
export markets. This general situation formed the background to agriculture in the
Community.
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The downward movement in the rate of inflation continued in 1987, particularly in
those Member States where it had been highest. However, the effects of falling oil
prices in 1985 and 1986 were less pronounced in 1987, and, in fact, practically disap-
peared altogether. The price of crude, which ‘bottomed out’ in July 1986 (at about 10
USD/barrel), staged a recovery and held to about USD 18 from April onwards.

38. In general, farmers continued to benefit, especially in the early part of the year,
from declining prices from certain inputs (notably fuels, fertilizers and animal feeds),
as in recent years, and from a slower decline, and even in certain cases relative
stability, in farmgate prices. For the second year running, the pressure of input prices
on farmgate prices eased a little, or, at least, the improvements of 1986 were consoli-
dated. In addition, output of nearly all products either matched that for 1986 or
substantially exceeded it. First indications for 1987 show that in most Member States,
the development of incomes has not been unfavourable. However, it must not be
forgotten that the slowdown of inflation in the prices of inputs itself slowed in the
second half of the year because fuel prices were rising again and because the prices
of imported animal feeds also regained lost ground.

39. As regards the weather, contrasts were sharper than usual in 1987, with a very
cold winter and an exceptionally hot summer in the Mediterranean areas. In the centre
and north of Europe, June, July and August saw periods of cold and heavy rain
alternating with sharp periods of hot weather which, in terms of quality and also in
terms of quantity, left the estimates made in the spring looking somewhat optimistic.

This was particularly true for winter cereals, the harvest forecasts for which had to be
revised downwards at the end of the summer, though not below, and, indeed in some
cases, rather above, the figures for 1986. This was largely due to sterility of the ears
of grain, and poor development of seeds and germination observed on harvest. As a
result, the breadmaking quality of the common wheat and rye suffered severely,
especially in the North. None the less, a number of production records were broken,
in particular for durum wheat, rape, sunflower, soya, feed peas and field beans,
mainly because larger areas were sown. The potato harvest was also substantial. Wine
is one of the few products which was probably a little lower in 1987 than in 1986 due
to a net reduction in quality wines, but an increase in table wines. However, as the
weather was right or nearly right in many wine-growing areas, quality should be quite
good, or, in some cases exceptional.

40. Conditions on the markets in 1987 and the main measures adopted by the Com-
munity during the year are described in detail in the next section.! What should be

1 See point 49.
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stressed here is the close link between developments in Community farming and the
structural disequilibria on the Community markets and the world markets. Because
of this link, the agricultural sector must be reorganized in a way enabling the surpluses
that had built up on the markets to be cleared and the creation of new ones to be
prevented or at least slowed down. This has been the Community’s policy in recent
years, implemented through a far-reaching reform of the CAP the main objective of
which is to restore to the market its crucial role as a guide to production. At the same
time an ambitious programme for running down stocks of certain products (mainly
milk) has been put in hand.

41. 1In view of this, current developements as regards agriculture should not be
assessed only in the light of their direct and contingent effects on the present situation.
The Community’s medium- and long-term objectives as regards production and re-
organization of the market situation must also be borne in mind.

Farmgate prices

42. In general, farmgate prices again declined, not only in real terms, but in many
cases in nominal terms as well. There were a number of reasons why prices fell and
went on falling in 1987: in the first place, as noted above, what have now become
structural surpluses of most items tended to depress quotations; secondly, the same
must be said for the action taken in 1986 and 1987, in connection with the price
decisions and decisions on the reform of certain market organizations (cereals, beef/
veal, etc.), to improve market equilibrium (by a more restrictive pricing policy, by
qualified intervention rules and by increased co-responsibility for farmers); thirdly,
the volume of production, often very large in both years, combined with sometimes
quite poor-quality harvests, also tended to weaken the prices of certain products.

43. The prices of pigmeat, beef and fresh fruit came down furthest. On the other
hand, milk prices and the prices of calves remained firm. Cereal prices were generally
a little lower than in 1986, except for maize, the prices of which staged a recovery
after falling in 1986.

Tentative estimates made in October 1987 suggest that farmgate prices, expressed in
nominal terms, declined in most Member States except the United Kingdom, Ireland
and Greece (there are no figures available for Spain and Portugal). Expressed in real
terms, however, farmgate prices fell in almost all the Member States, especially France
(by 3.8%), Germany (by 4.5%), Italy (by 6.7%), Belgium (by 5.7%), Denmark (by
7.8%), and Greece (by 5.0%). The downward movement was siower in the Nether-
lands (by 2.2%), and in the United Kingdom (by 1.9%). But in Ireland, farmgate
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prices showed a real increase of 2.0% . In general, prices fell more for livestock prod-
ucts, mainly pigmeat and beef/veal than for crop products. For livestock products
taken as a whole, the decline in farmgate prices in real terms was particularly marked
in Germany (by 5.0%), Italy (by 7.3%), Belgium (by 6.8% ) and Denmark (by 9.0%).
For the 10 countries, farmgate prices declined in real terms by 4.5%.

Input prices

44. The decline in the prices of farmers’ inputs, in particular of certain items more
directly sensitive to world prices (fuels, animal feeds and fertilizers), again proved
helpful to farmers in 1987. Estimates made in October 1987 suggest that the prices of
inputs declined by 4.7% on average for the 10 countries, in real terms. The reductions
were heaviest for fertilizers (—8.4% in nominal terms), fuels (—4.7% in nominal terms),
and animal feeds (-1.9%). The price reductions for inputs, expressed in real terms,
were sharpest in Germany (5.1%), France (4.1%), Italy (5.0%), the Netherlands
(8.0%), Belgium (6.8%), Ireland (6.7%), Denmark (7.4%) and Greece (6.0%). If
changes in farmgate prices are compared with changes in input prices, it is seen that
the ‘input-cost/farmgate-price squeeze’ eased a little as compared with 1986 in Ger-
many (by +0.6%), France (by +0.3%), the Netherlands (by +5.8%), Belgium (by
+1.1%) and especially Ireland (by +9.3%). But the squeeze tightened in the United
Kingdom (by —0.3%), Denmark (by —0.4%) and especially in Italy (by —2%). There
was virtually no change in Greece.

However, this movement in production costs lost a good deal of momentum in the
second half of the year. In a number of Member States, indeed, the downward trend
in certain input prices that started more than two years ago actually gave way to an
upward movement about the middle of the year. This was true, in particular, for
energy prices in Germany, the Netherlands, the United Kingdom and Ireland.

As regards feed, two examples are soya cake, import prices of which increased by
nearly 15% from March to June 1987, and manioc, the prices of which rose by much
the same margin from April to September. None the less, a comparison of average
input prices for 1987 (as noted above) with those for 1986 reveals substantial reduc-
tions for most of the Member States not only for fuels and feeds but also for fertilizers
and, in some cases, for seed.

Consumption: volume and prices

45. In all the developed economies, the rate at which the consumption of food has
been increasing is declining. This phenomenon, familiar to economists for more than
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a century, has grown more marked in the last 15 years in the Community as consump-
tion has steadily got closer to the notional level of physiological ‘saturation’ peculiar
to each individual, although many factors may influence levels and changes in food
consumption for society as a whole. It is significant, in this connection, that within
the Community human consumption per inhabitant of cereals and potatoes has been
declining since the early 1950s while consumption per inhabitant of meat has increased
by 1.2% per year since 1973, down from 2.5% per year from 1958 to 1973.

Slackening consumption growth combined with a faster rate of increase in the volume
of agricultural and food production, over recent years, not only in the Community
but also in most of the leading producing countries, have led to the creation and
formidable increases in agricultural surpluses at world level, disposal of which is
extremely difficult, if it is feasible at all, on the markets as they now are.

46. For the Community two figures are noteworthy in this connection: on the one
hand, there was an increase in the volume of final production of agriculture of about
2% per year from 1977 to 1985; on the other hand, the rate of increase in the final
consumption of households of food, beverages and tobacco over the same period
averaged only 1.2% per year. This means that overall, for this period, the increase in
internal consumption accounted only partially for the increase in agricultural produc-
tion. Although some of the surplus was sold on external markets and some was used
for purposes other than human consumption (e.g. industrial uses, feed, etc.), much
of the food produced necessarily built up into surpluses weighing heavily on the
Community budget.

47. Consumer prices for food have in recent years kept very close to the general
consumer price index. The rate of increase has declined appreciably, matching the
general movement for consumer items. A major contribution to the slowdown in food
prices has come from the restrictive policy as regards prices implemented by the
Community under the CAP. Leaving aside the impact on prices of other market
reorganization measures (farmers’ co-responsibility, qualified intervention, tougher
qualitative criteria, etc.), the restrictive pricing policy has, by itself, meant a reduction
in real terms in the prices guaranteed to the farmers: the ‘institutional’ prices increased
in nominal terms but the security offered by guaranteed prices has been attenuated
by modifications in the conditions of intervention buying and by other institutional
measures. For 1984-86, overall inflation was about 15% , while the increase in ‘institu-
tional’ prices was only 7%. It is true that production prices and especially consumer
prices have increased more than the ‘institutional’ prices. This is, however, no reflec-
tion on the contribution of the CAP to curbing inflation and slowing the upward
movement in the cost of food, in particular, but shows clearly that other factors,
alongside farmers’ guaranteed prices, may influence the levels and changes in the
consumer prices of food (market situation, ‘stickiness’ of prices at the marketing
stage, inefficient distribution channels, etc.). None the less, sooner or later,
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diminished farmgate-price support is bound to reduce, or slow down increases in, the
prices in the shops.

48. European consumers often complain that agricultural products cost too much in
the Community, when compared with world markets. For many items, this cannot be
denied, and it is a result of policy choices made in the past with a view to the achieve-
ment of the objectives of Article 39 of the Treaty, but it would be a mistake to imagine
that the Community could have obtained supplies covering all its food needs at the
prices obtaining on world markets without these prices themselves being forced up by
such a sharp increase in demand.

And it should also be remembered that in some non-member countries, where most
farmgate prices are close to world market prices, the cost of food to the consumer is,
on average, comparable with or even higher than in the Community, although farm
support expenditure is not always lower than in the Community. As Table F shows,
food prices taken as a whole, in terms of purchasing power parities and compared
with the Community average, are higher in Austria (by 11.8%), Canada (by 15.5%),
the United States (by 24.0%), and Japan (by 55.6%). On the other hand, they are
lower in Australia (by 14.7%). Within the Community, the housewife’s food basket
costs less in the Mediterranean countries, especially as regards fruit and vegetables.

TABLE A
Changes in (nominal) farmgate prices of agricultural products in 1986 and 1987

% change 1986/1985 % change 1987/1986 !

Cro; Livestock All agri- Livestock All agri-

produ%ts products ::(l:il\l:r;ls prgl%lt):ts products :1}:)1:1‘::;]5
EUR 10 4.1 - 1.0 1.4 0.9 —1.1 - 0.2
Belgique/Belgié - 4.3 — 6.4 — 5.8 R -5.1 — 40
Danmark - 1.8 - 52 — 43 - 0.6 -52 - 40
BR Deutschland - 34 - 6.5 — 56 - 24 —-4.4 — 38
Ellas 12.6 13.3 12.8 10.7 9.3 10.2
Espafia 15.6 2.0 8.9 n.a. n.a. n.a.
France 2.1 - 1.6 0.1 - 09 -0.8 - 0.8
Ireland 12.2 - 21 - 03 34 5.9 5.1
Italia 44 2.6 37 - 19 =27 - 22
Luxembourg 2.2 0.0 0.3 - 03 -0.6 - 0.6
Nederland — 45 - 7.6 - 6.5 - 22 -34 - 30
Portugal n.a. n.a. n.a. n.a. n.a. n.a.
United Kingdom 4.8 - 08 1.1 2.6 0.3 1.1
EUR 122 59 - 0.6 24 n.a. n.a. n.a.

Source: Eurostat.

! Estimate.
2 Except Portugal. \
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TABLE B
Deflated index of farmgate prices for agricultural products (all products)
(base 1980 = 100)
%)
1982 1983 1984 1985 1986 19871
EUR 10 98.4 95.8 92.5 88.5 85.1 81.3
Belgique/Belgié 105.7 105.1 101.0 94.3 87.8 82,7
Danmark 101.7 99.7 96.6 90.5 83.6 77.1
BR Deutschland 97.8 93.9 90.6 85.2 80.6 77.0
Ellas 101.0 98.6 100.3 99.2 90.9 86.3
Espaiia 99.9 96.5 95.7 92.3 92.4 n.a.
France 100.1 98.2 94.4 90.5 88.3 84.9
Irel?nd 90.4 86.9 824 76.0 73.0 74.4
Italia 95.9 91.2 87.4 85.5 83.7 78.0
Luxembourg 105.1 105.4 98.4 97.8 97.8 96.8
Nederland 99.7 99.0 97.7 93.7 87.3 85.4
Portugal n.a. n.a. n.a. n.a. na. na.
United Kingdom 98.5 99.0 94.5 87.6 85.6 84.0
EUR 122 98.6 95.9 92.9 89.0 86.0 n.a.
Source: Eurostat.
! Estimate.
2 Except Portugal.
TABLE C
Changes in (nominal) prices of inputs in 1986 and 1987
Total intermediate consumption !
% change 1986/1985 % change 1987/1986 2

Total of which Total of which

tion ! Feed Fuels tion § Feed Fuels
EUR 10 - 2.5 - L6 -19.9 - 1.2 - 19 — 47
Belgique/Belgié - 5.4 - 37 -37.2 - 5.1 - 63 - 51
Danmark - 5.9 — 46 -25.9 - 3.6 — 6.1 - 1.9
BR Deutschland - 7.6 - 6.1 —-28.4 — 44 - 6.9 - 39
Ellas 16.8 15.2 15.1 10.0 11.8 - 1.0
Espafia n.a. na. na. n.a. n.a. n.a.
France - 22 - 25 —-18.5 - 11 - 21 - 39
Ireland - 47 - 2.0 —18.1 - 39 - 15 - 0.4
Italia - 1.0 0.3 —23.8 - 03 0.1 — 8.2
Luxembourg — 3.4 — 34 -20.3 - 49 - 55 —-10.4
Nederland - 98 - 89 -31.1 - 6.3 -10.0 -21.8
Portugal n.a. n.a. n.a. n.a. n.a. n.a.
United Kingdom - 1.0 0.9 —16.8 1.3 0.7 22
EUR 12 n.a. n.a. n.a.

Source: Eurostat.

U Intermediate consumption: feed, seed, fertilizers, plant health products and overheads.

2 Estimate.
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TABLE D

Deﬂated index of input prices !
Total intermediate consumption
(base 1980 = 100)

(%)
1982 1983 1984 1985 1986 19871
EUR 10 © 993 98.5 97.9 935 | . 876 83.5
Belgique/Belgi€ 103.4 104.4 103.9 97.1 . 90.7 84.6
Danmark 106.5 105.7 105.2 975 88.6 82.1
BR Deutschland 101.7 99.2 98.9 94.9 88.0 83.5
Ellas 94.4 97.8 ) 95.0 93.3 88.5 - 839
Espafia 103.0 105.1 107.7 105.1 101.6. n.a.
France 99.5 99.6 99.7 97.2 92.6 ~ 88.8
Irelgnd ‘ 88.7 86.6 86.0 82.7 - 75.8 70.8
Italia 97.1 93.3 91.8 85.7 80.1 76.3
Luxembourg 100.4 101.0 101.8 96.4 93.1 88.1
Nederland 101.2 101.4 101.6 95.2 - 85.6 78.6
Portugal n.a. n.a. na. n.a. n.a. n.a.
United Kingdom 97.0 ) 99.2 98.1 93.6 89.7 88.3
v EUR 122 99.8 99.4 99.2 95.0 89.5 n.a.
Sourcé: Eurostat.
! Estimate. :
2 Except Spain.
TABLE E
Comparison between ‘institutional’ prices, farmgate prices
and consumer prices of agricultural products and food
1980-86 (EUR 10)
‘Institutional” "F Col ices, .
. Annuat rate . Annual rate . Annual rate . Annual rate
Indices Indices Indices Indices
_ of change _ of change _ of change _ of change
1980 = 100 o 1980 = 100 ) 1980 = 100 ) 1980 = 100 %)
1980 100.0 - 100.0 — 100.0 — 100.0 -
1981 110.2 10.2 112.1 12.1 1117 11.7 111.7 11.7
1982 123.9 12.4 125.0 11.5 124.0 11.0 123.0 10.1
1983 130.7 5.5 133.6 6.9 132.0 6.5 132.7 7.9
1984 134.5 29 139.5 4.4 1423 7.8 141.2 6.4
1985 136.9 1.8 143.9 3.2 149.5 5.1 149.1 5.6
1986 139.9 22 146.2 1.6 154.6 3.4 " 1534 2.9

Sources : Eurostat and DG VL

! Intervention or equivalent price—average weighted increase in prices in national currencies for products subject to common prices.
2 All agricultural products.

3 General index of consumer prices for food products, excl. beverages and tobacco.

4 General consumer price index.
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TABLE F
Food consumer prices in the Community compared with prices in other OECD countries — 1985
EUR 12 =100
of which
All food . .

products Bread and Meat Mltlrl:ﬂ;nd Fn:);;nd

cereals products etables

Belgique/Belgié¢ 102.2 95.8 105.1 : 99.6 - ©117.0
Danmark 126.8 123.4 134.8 112.1 159.1
BR Deutschland 103.0 105.5 108.9 85.0 114.7
Ellas 79.9 ' 76.3 76.7 91.7 66.3
Espaiia 86.8 84.0 77.9 103.5 84.0
France 103.3 116.6 99.3 101.7 103.5
Ireland 102.2 97.6 94.8 107.4 130.2
Italia 94.8 95.5 - 100.6 100.2 82.7
Luxembourg : . 98.7 . 94.3 106.2 89.6 ’ 97.7
Nederland, - 95.9 88.6 109.1 86.1 - 106.2
_ Portugal . 76.0 - 80.3 ) 70.4 86.3 73.0
United ngdom ‘ B 90.9 79.7 88.7 . 96.3 105.9
EUR 12 . 100.0 100.0 , 100.0 ) 1100.0 i 100.0
Austria -~ . 111.8 112.7 112.8 o 117.8 4 107.9
Canada S i 115.5 1335 92.6 145.6 124.2
Australia . 85.3 ) 93.0 72.8 93.2 . 953
Japan - 155.6 161.0 192.0 - 1624 187.7
Unitgd States | 124.0 146.5 917 128.0 146.9

Sources: Eurostat and OECD. o

Prices are hlgher in the north of Europe especially in Denmark. Food pnces are also
below the Community average in the United Kingdom, the: Netherlands and Luxem-
bourg. .

‘ Markets for agricultural products

49. Adaptation of the common agricultural policy has been a dominant feature of
the introductory remarks in annual reports of recent years. In 1987, this adaptation
process again warrants such treatment in the report.

In 1987 major adaptations have involved numerous sectors. Consequently in this
chapter, which reviews the main developments in various markets over the past year,
reference is also made in the product specific sections, to the adaptations made and
to the impact they have had on particular markets.
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In this introduction it is helpful to recall the circumstances which have made these

adaptations necessary, if not to say inescapable. There are essentially two fundamental .

reasons both of which reflect the marked evolution of conditions of Community
agriculture in recent years.

First, the problem of surpluses: when the common market provisions were introduced,
the adoption of a policy allowing for restructuring and the extension of agricultural
- production was widely recognized to be in the Community interest. This feature was
“therefore reflected in-the various legislative provisions. Policy makers, when setting

up the bulk of the CAP provisions were much more concerned with food shortages
.- than with surpluses, but the mechanisms established have led progresswely to an
imbalance of the markets and the accumulation of stocks..

Second, the problem of budget costs: the budget cost of supporting the different

market organizations was once relatively modest. In addition the Commumty, until

recently, was endowed with sufficient ‘own resources’ to more than meet in full all
_expenditure requirements flowing from Community legislation in the agricultural as
- well as other sectors. The 51tuat10n is now radlcally dlfferent ~

50. In addltlon to these ba51c internal reasons for making adjustments in the CAP,
there are several subsidiary, but not unimportant, factors which militate in favour of
adapting the policy to respond to new realities. For example, over a number of years
it has become increasingly evident that the income support function the CAP provides
to farmers is often poor value for money. Thus, over time, increasing levels of budget
expenditure are needed to secure an overall level of income to the agncultural com-
munity. For each ECU of income in the agricultural sector, increasing levels of budget
expenditure are being used. To a certain extent this development reflects the fact that
a significant and growing part of the budget cost was being disbursed for actions of
no direct benefit to producers, in particular those associated with the financing of
massive intervention stocks. It also reflects the growing level of self-sufficiency of all
major agricultural products subject to CAP provisions. This latter development has
lead to an increasing part of production requiring support from the budget and not
simply from consumer expendlture

51. Rising self-sufficiency within the Community has inevitably affected trading pat-
terns and has increased the reliance of the Community on exports to dispose of
surpluses for a number of products. In many other parts of the world output has also
tended to rise more rapidly than effective demand. Thus this increasing reliance has
occurred at a time when international prices have been under pressure. The conse-
quences of these developments, both in economic as well as political terms, were
highlighted when international trade prices for various goods fell to levels that were
not remunerative even for the most efficient producers anywhere in the world. In
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addition to the income problems these conditions cause for producers in various parts
of the world, such low prices contributed to increased budget costs of support both
within the Community and in many other countries. In the case of the Community,
the gap between its internal prices and those in international trade — a gap that is of
fundamental importance to the budget cost of the CAP — widened, even though in
many instances the level of the former measured in ECU, as well as in natlonal
currency terms, were either stable or even falling.

52. Developments in international relations have a bearing on policy adaptation. At
the hub of the current multilateral trading system, the GATT, as well as in other
international fora in which the Community plays an active role, such as the OECD,
increasing recogmtlon is being accorded to the negatlve effects on the economies of
many countries of various agncultural support prov151ons ~

It must also be recogmzed that with the accession of Spain and Portugal the agricul-

tural dimension of the Community has in many respects changed significantly. Thus

although for numerous products transitional measures continue to apply in these two
“new Member States, Community policy makers are faced with the need to recognize
- that what may have been appropriate in a Community of ‘10’ is not necessarily inthe
best interests of a Community of ‘12’. The CAP adjustment process gives due weight
to this con51derat10n

-33. A most notable feature of the ad]ustment process whlch was promment in 1987
was the change in conditions concerning intervention buying. Important decisions in
this context were applicable for the first time in the dairy and beef sectors and in those
of cereals and oilseeds. Their market impact to date are described in the relevant -
product sections in this chapter. The impact of various other measures is alsorecorded.

It must none the less be noted that despite the adjustments made in past years, as well
as those of more recent date, adequate solutions in most sectors to the underlying
problems of market imbalance and of budget cost have still not been fully realized.
Data in the remainder of this chapter as well as in the statistical section often demon-
strate that the underlying trends in consumption and of production are not yet signi-
ficantly different from those recorded in the more distant past. Fortunately this is not -
invariably the case but it helps demonstrate the need for further policy adjustments
that are now in hand, and the benefits that successful change can bring.
b
\
Cereals
o
54. Adverse weather condltloqs had a depressing effect on the overall harvest for
1987 both in terms of quality and yield. Thus with exceptionally wet conditions during
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the harvest period in many of the northern parts of the Community cereal growing
regions, total production was some 153 million tonnes. This figure contrasts sharply
with the estimates made until July of around a 167 million tonnes. Had this forecast
not been undermined by 10 days or so of wet weather at a critical period of the year,
the Community would have been faced with an even more difficult situation. -

Although in the southern parts of the Community cereal growing and harvesting
conditions favoured the production of high-quality produce, the balance within the
Community between quantities of high-quality wheats and those of feed quality moved
significantly towards the latter. Prices for better quality wheats were therefore firm
“whereas low quality produce was sold at a heavy discount. The price gap between the
best qualities and stockfeed reached around 20 ECU a tonne, one of the widest gaps
ever recorded.

Prices on international markets were generally low. This situation reflects the high‘
level of stocks in exporting countries and the very competitive nature of sales in .
certain markets targeted by the United States for subsidized sales. None the less for
the first time since 1980/81 world stocks of wheat are likely to be lower than they were
in the previous year. This should have a positive impact on market prices. However
‘world stocks of cereals in general are high in relation to internationally traded quan-
tities. For example the total world stock of wheat, of around a 155 million tonnes at
the end of 1987/88, is approaching double the volume of international trade (of around
95 million tonnes). The development of the world market for wheat will also be
- influenced by the, as yet, uncertain needs of the main importers especially the USSR
and China which are reported to have suffered production problems this year. The
situation is further complicated by uncertainty over the export possibilities of some
major suppliers including the Commumty and Austraha

55. Commumty cereal stocks, in 1ntervent10n, increased from 13.9t'million tonnes in
1985/86 to 18.1 million tonnes in 1986/87, but fell to 14.2 million tonnes in 1987/88.

In mid-1987 the Council mtrodubed specific measures for the import of maize and -
sorghum from third countries into Spain. These measures were taken in order to
implement the EC/US agreement: negotlated to take account of various trading condi-
tions flowing from Spanish accession to the Community. This agreement provides for
up to 2.3 million tonnes of maize and sorghum to be imported under special conditions
each year from 1987 to 1990, although this quantity will be decreased by the amounts
of additional imports of cereal substitute products.

y
Milk

L. o )

56. Significant progress was again made towards restoring market balance. This was
achieved mainly through modifications in the quota system and intervention rules.
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In December 1986 the Council agreed to reduce the milk quotas by 8.5% from 1987
to 1989 and to adjust the system of penalties. In fact, this reform should result in a
lowering of production of 9.5%. It also decided a more attractive Community cessa-
tion scheme for milk producers and (in March 1987) introduced limitations on inter-
vention purchases of butter and of skimmed-milk powder.

Between 1983 (the year immediately before the introduction of the quota system) and
the end of 1986, the dairy cow herd had contracted by some 8% to 23.9 million head.
By the end of 1988 the reduction in the size of the cow herd is expected to reach a
total of 4.5 million head. Community milk deliveries in 1987 are anticipated to fall by
some 5.3% ( equlvalent to 5.7 million tonnes)

Consumption of dairy products in the Commumty continues to increase in line with
its long-term trend of around 0.5% annually There are none the less major differences
between various product groups and reglons of the Community. \

- 57. A special two-year stock dJsposal programme designed to dispose of 1 million
~tonnes of butter was introduced in 1987 along with a novel financing arrangement for
its estimated cost of 3 200 million ECU. This disposal programme concerns butter in
~ intervention stocks, the level of which fell from a peak of over 1.3 million tonnes to_
an expected level of under 900 000 tonnes at the end of 1987. The programme involves
- four distinct actions:. :

special exports (USSR),
animal feed,

industrial use, .
action in favour of consumers.

By the middle of 1987 the objectives of the disposal programme were well on target
for special exports and for animal feed although uptake for industrial use and concen-
trated butter lagged well behind targeted quantities.

58. The Commission, following the Council decision, exercised its authority to sus-
pend intervention buying of butter once quantities offered exceeded 180 000 tonnes
as from 1 March 1987. This quantity was reached in June. Permanent intervention
was therefore suspended, as from 29 June. Thereafter a tender system for buying
butter into intervention was operated. Early results of the new tender system have
been very positive. For example, during August 1987 7 000 tonnes of butter were
physically taken over into intervention compared to 69 000 tonnes in the same month
last year.

Offers of skimmed-milk powder to public intervention decreased very sharply in the
first half of 1987 (32 000 tonnes January to June, compared to 392 000 tonnes in the
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same period of 1986). Consequently the threshold of 100 000 tonnes set by the Council
to temporarily suspend such purchases was not reached during the summer period.
Intervention being automatically suspended from 1 September to 1 March, the result
is that skimmed-milk powder intervention in 1987 is limited to at most 55 000 tonnes,
a quantity that is less than one tenth of the amount purchased in 1986.

Beef

59. Late in 1986 the Council decided to make several significant changes in the beef
market organization. These changes included, in particular, a major weakening of the
intervention support system so that 1ntervent10n purchase prices are now about 15%
lower than a year ago. « :

Supplementary slaughtenngs resultmg from the reductlon of mtlk quotas, amounted
to some 400 000 cows and heifers during the first half of 1987. These slaughterings
caused a marked increase in beef supplies but had a smaller impact than was the case
in 1984. These slaughterlngs w1ll however reduce the productron potentlal for the

s future

Although exports in 1987 are llkely to be lower than the record levels reached in 1986

the fall in exports since last year is due- to reductions in the demand for frozen beef

from intervention. Exports from the market in 1987 are expected to be greater than
in 1986.

Market 1mbalance in the sector has improved due to cut-backs in productron (part of
which is a result of cyclical developments), and strong consumptlon levels, encouraged '
by low market prlces : '

, Interventlon purchases none the léss remain at a Very high level and although likely
to be below the record reached last year, overall stock levels are building up. By -
September they were in excess of 700 000 tonnes. :

Wine

60. The market continues to be under stress in the table wine sector. The quality
wine sector remains essentially self supporting whereas it is with table wines where
major market problems continue to exist.

The problems in the table wine sector reflect changes especially in consumption but
also in production. The output of these wines has tended to stabilize recently. Con-
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sumer preferences are however moving away from table wines especially in the major
producer and consuming countries. Thus although wine consumption is increasing
steadily in various of the non-producing countries this development is from a relatively
small base and mainly for quality wines. The net impact of these factors is for table
wine consumption within the Community to decrease rapidly and for the surplus to
increase.

61. The 1986/87 marketing year was fortunately not adversely affected by extraneous
factors which had such a disruptive effect earlier, in particular the fraudulent adulter-
“ation of wine. It was the first market year that the common provisions were applled
in full in Spain.

Production in 1986/87 was around 199 million hectolitres of which 133 mllhon were
table wine.

Certain of the measures approved by the Council in December 1984 designed to

restore balance in the table wine sector had a modest but useful impact during this

marketing year and helped to stabilize prices. In particular the obligatory distillation

of surplus table wines involved a quantity of around 22.8 million hectolitres (equiva-

lent to 17% of production). In addition, more restrictive limits were applled to the
volumes destined for more expensive. dlstlllatlon

62. The structural measures decided in 1985 for voluntary uprooting of vines proved
to be of very limited use. The Commission therefore continues to press for a Councnl
decision to limit replanting rights.

A proposal was made to set up a specialized group of inspectors who would be charged
with the task of ensuring the uniform application of Community provisions. The
Commission considers that these controls should considerably help to improve the
sound functioning of the market organization. The Council undertook to decide on
this matter before the end of 1987.

Sugar

63. The dominant feature of over-supply on the world market which began in the
1980s, persisted in 1987. World prices for sugar have remained very low. Indeed, at
around 5.8 US cents a pound (the price in September 1987) they were around half the
cost of production of the most efficient producing country. The average rate of export
refunds reached a new record high of 44.7 ECU /100 kg.

The outlook for the near future is still not good. Although there is currently an
approximate balance in international-supply and demand there is little scope for

4//
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optimism due to high intémational stock levels. No significant improVeme'nt in mar-
kets is likely before the level of these stocks has been significantly reduced.

The 1986/87 marketing yéar

64. The area sown to sugarbeet was very similar to that in the previous year, whereas
yield of sugar per hectare was well above the average of the last five seasons. One
important effect of this development is that EC (of ‘12’) sugar output is around half
a million tonnes greater than in the previous year

Sugar consumption within the Community was stable at 10 750 million tonnes.

Community exports of sugar again reached a high level of 4.4 million tonnes (in
1985/86 it was 4.2 million tonnes). Much of the increase is due to larger exports of ‘C’
sugar which this year are expected to be 1.34 million tonnes, as opposed to 1.2 million
tonnes the previous year.

In order to ensure complete self finance in this sector a special levy was applied at a
rate equivalent to, on average, about 3.2% of the intervention price. The total receipts
from this levy amount to 227 million ECU. This sum is to be paid by the processors
before the end of 1987. '

The 1987/88 Vmarketing year

65. Cold weather conditions significantly affected sugar production in the Com-
munity in 1987. Consequently although the surface sown to sugarbeet was only 3.4%
lower than in the previous year, sugar production in the 1987/88 season is expected
to be at least 10% less than in the previous year.

Community consumption of sugar, in the expectation of a larger utilization in the
industrial sector, is expected to remain stable at 10 750 million tonnes.

Proposals were made by the Commission to continue to ensure self finance on an
annual basis. :

Fresh fruit and vegetables

66. Ina Community of ‘10’ production of fruit and vegetables represents about 12%
of final agricultural output. With the accession of Spain and Portugal this proportion
will increase as in Spain alone these products constltute some 20% of that country’s
final agricultural output.
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Intervention stocks in the Community
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TABLE G

- A synopsis of the state of Community commodity markets (EUR 12)
: ) (million tonnes)-

Production Domestic use ! | Intervention
1986 19872 1986 19873 1986. . | . 1987

Common wheat . 64.9 66.3 55.7 55.4 10.28 64 ¢
Durum wheat 7.2 74 4.8 5.0 0.98 L7 ¢

- Barley 46.9 47.8 38.8 39.0 5.28 ) 41 9
‘Maize ) 249 245 28.0 o281 048 . 0.02 ¢
Sorghum 0.3 0.28 0.64 . 0.44 - 0 9
Rye } 30 - 32 2.96 - 30 1.28 098 ¢
Total cereals - 153.5 155.5 137.8 137.1 “117.88 13.2 9
Rice 1.91 1.88 1.14 - 1.14 - 0 11
Sugar } 14.13 12.93 10.74 10.75 0.04510 0.066 11

- Olive oil . 1.4 1.5 1.3 1.3 0.05 0.07
Rapeseed . 3.69 6.1 4.0¢ 576 010 -
Sunflower seed : 3.15 3.6 3.385¢ 356 Q10 : 0.033 11
Soya beans ° = 0.918 1.385 13.26 - 13.06 - -
Peas and field beans 2.8 3.75 3.0¢ : - -
Lupins. ) S p.m. p-m. p.m. p.m. - -
Flax (fibre) . 0.1 0.1 0.1 0.1 - -
Hemps : p.m. p.m. p-m. p.m. - -
Silkworms p.m. p.m. p.m. p.m. - -
Cotton 0.29 0.265 1.3 1.3 - ) - )
Cauliflowers 2.027 : 20017 - : 0.020 10 0.1042 11
Aubergines 0.54 : 0.5467 - : 0.001 10 0 2n

. Tomatoes = - 10.718  11.189 10.907 7. : 0.990 10 0.714211
Peaches : 2.661 2.646 2.6359 : 0.365 10 0.3522 11
Apples 8.281 8.019 8.6857 : 0.185 10 0341211
Lemons 11.599 : 1.396 9 : 0.079 10 0232211
Pears 2.569 2.712 2.5437 : 0.029 10 0.0332 11
Mandarins 0.84 : 0.8257 : 0.248 10 0.2102 11
Oranges 5.228 . 5.694 7 : 0.262 10 0.5742 11
Apricots 0.556 0.517 0.5617 : 0.012 10 0 21
Table grapes 2.759 2.73 2,697 : - 0 2mn
Wine (million hl) 4 5 189.040 203.6 150.904 15 1494 15 24.285 45 3
Tobacco 0.383 0.396 0.655
Milk 16 116.9 110.93 - - - -
— Butter 2.170 1.8743 1.644 1.850 1.403 8 1.037 17
-~ SMP 2.110 1.667 3 1.609 1.300 0.890 8 0.739 17
Beef/veal 8.069 7.9503 7.567 7.580 0.578 12 0.380 13
Sheepmeat and goatmeat 0.878 0.9313 1.116 1.154 - -
Pigmeat 12,127 12.2003 11.907 12.057 0.095 14 0.168 14

p.m. = token entry.
t %a&k/%u;lg years 1986/87 and 1987/88 with the exception of milk and meat (calendar year) and wine (marketing years 1985/86 and
2. Provisional figures.
3 Forecast.
4 All wines (table wine + quality wines psr + other wines).
5 Marketing years 1985/86 and 1986/87.
¢ Sum of figures for seed import/export balance and production only; excludes seed equivalent of pulps and oils.
7 Sum of figures for import/export balance and production.
& Public stocks at 30 September 1986.
¢ Public stocks at 30 September 1987.
10 Withdrawals from the market at public expense for the 1985/86 marketing year.
11 Withdrawals from the market at public expense for the 1986/87 marketing year.
12 Public buying-in in 1986.
13 Public buying-in in 1987 (t0 30 September).
L4 A Ng private age aid. -
15 Domestic use = producuon + import/export balance — Community distillation.
16 Production from dairy cows.
17 Public stocks at 31 August 1987.
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Marketing year 1986/87

67." Total output of fresh fruit in the Community (of ‘10’) increased by 10% over the
previous year.

Despite the large increase in production, market prices were generally satisfactory
_except for apples, mandarins and lemons.

Intervention activity was greater this year than in the previous one for apples, citrus,
peaches and tomatoes. For other intervention products there was little change
between the two seasons, but it was less prominent this year both for peaches and
apricots.

In 1986, intra-Community trade for fresh vegetables increased by 7% in relation to
1985 whereas extra-Community trade increased by 8.6% . Imports from third countries
increased by about 4.1%. The export of fresh fruit to third countries decreased by
nearly 5% whereas imports increased by 8%. Intra-Community trade in fresh fruit
fell by 5%.

As regards processed products, production in 1986 for goods receiving production aid
was about 28% below the 1985 level (which in turn was 21% below the quantity in
1984). A major part of these reductions involved tomatoes where in 1985/86 Com-
- munity self sufficiency reached over 180%.

_ Between 1984 and 1986 intra-Community trade in processed fruit and vegetables
increased by about 7% per year. Imports from third countries were generally stable.

Marketing year 1987/88 -

68. Production development of fresh fruit and vegetables is expected to be very
different according to product. A reduction in output of peaches, pears and apples is
anticipated, but an increase in production of tomatoes, apricots and nectarines.

As regards prices the basic, as well as buying-in levels were, in ECU terms, frozen at
the level of the previous year except for sweet oranges, lemons, apricots, mandarins
and peaches where reductions were made of between 2.5% and 5%.

As regards processed products the minimum prices payable to producers were either
maintained (in ECU terms) at the 1986/87 levels or were reduced by between 3.5%
and 8%. :
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Oilseeds

69. Although this sector represents only some 2% of Community agricultural pro-
duction it is one where output has expanded rapidly (some tenfold over the last
decade). The budget cost of support in this sector risks becommg the most important
of any market organization.

~ Community production of oilseeds is concentrated on three products; oilseed rape,
sunflower seed and soya beans. In 1987 oilseed rape production is expected to reach
6.1 million tonnes, that of sunflower seed 3.5 million tonnes and soya beans 1.4 million
tonnes. The output of these three products in the Community therefore is expected
to be around 10.5 million tonnes, an increase of around 35% on 1986. This quantity
contrasts with combined threshold amounts of 7.5 million tonnes.

- Because the Community support system for oilseeds is based on deficiency payments
the budget cost of support is intimately linked to the volume of Community output.
Because of the low level of Community import tariffs on these products, which cannot
be readily modified due to GATT bindings, the unit cost of deficiency payments is
also markedly affected by price conditions on world markets. Prices on these markets
in recent times has fallen to low levels.

70. The combination of these factors explains the explosion in budget costs. In order

to moderate these costs, support prices were reduced this year by 10% (in ECU

terms). Further reductions are in prospect in subsequent years if output continues to

rise and especially once agreement is reached in the Council on the Commission’s
- ‘stabilizing mechanism’ proposal. This proposal includes the application of a charge
~on all vegetable and fish oils consumed on the Community. market irrespective of
- origin. In addition, it is proposed to progressively remove the limits of potential price

reductions in the event of output increases. Revenue from this mechanism would help
“to limit the net budget burden this sector places upon the budget. The removal of the
- limit on possible price reductions acts in a similar direction.

Farm incomes

Farm incomes in the Member States

71. The agricultural economic accounts give an overview for. the Community and
individual countries of the macroeconomic results of the branch of activity ‘products
of agriculture and hunting’. “‘Farm’ income is specified as the figures glven refer to the -
net value added of agricultural activity of farmers They do not include i income from
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Figure 3

other sources (welfare transfers, income from capital, external remuneration for work,
etc.) and, for this reason, there is no attempt here to present a picture of the actual
material well-being of farming households.

72. InFigure 3 farm income is measured by the index of net value-added per person.
The respective situations of the Member States are determined by a number of factors:

(i) Climate and soil vary widely in the Community, and this is conducive to some
degree of regional specialization. Exceptional phenomena are masked in Figure.
3, as it refers to a five-year average. :

(ii) Quantities (Table 3.1.6 of the statistical annex) times prices (Table 3.1.7) deter-
mine the value of final production. Although single EEC prices are fixed by the
Council each year, it should not be forgotten that the prices actually received by
farmers are influenced by conditions on the Community market. Also, the use
of green rates for the conversion of prices expressed in ECU into prices expressed
in national currencies, with the continuing use of monetary compensatory
amounts, form obstacles to price convergence.
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_(iii) Inputs are bought on markets which are not subject to EEC market organizations
~ of the type governing agricultural products. Consumption of inputs has a direct

(iv)

v)

impact on income. It differs from Member State to Member State both in com-
position (Table 3.1.3 of the statistical annex) and as regards price changes (Table
3.1.8). '

Capital tied up in buildings and equipment is also relevant to incomes, through
depreciation. This is a fact of varying importance in the Member States. It takes
up about one-third of gross value-added in the Federal Republic of Germany,
but only 5% in Greece.

A further factor showing differences arises in connection with the process of
adjusting net value-added of the sector to an indicator per person (or AWU -
annual work unit). In the Community of Twelve, surveys of structures suggest
that the number of persons working full or part-time on farms is about 19 million.
Two-thirds of these are concentrated in four Mediterranean States in which
income per person is below the Community average.

A review of these contrasts shows how complex must be any effort with regard to farm
incomes and highlights the need to maintain the drive to narrow down the differences.

Trends in 1987

73.

At the time of writing, there are no data on farm incomes for 1987. Only esti-

mates are available in terms of changes vis-a-vis preceding years. The income indicator
used is net value-added per annual work unit on commercial farms.

Medium-term trends

74.

Overall, farm income measured as net value-added at factor cost related to the

work unit of the ‘European agriculture’ branch has tended very much to mark time
in real terms over the last 10 years (see Figure 4).

But apparent stability of income masks far-reaching changes in agriculture over these -
years: - ‘ .
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75. In the first place, total net value-added of the agricultural sector in real terms -
declined from 1975 to 1986 (see Table H). It is-also noteworthy that the relative.
importance of agriculture in the economy declined (5.2% of GDP in 1973 to 3% in
1985), although actual agricultural output steadily increased. Total net value-added
declined despite an improvement in the productivity of inputs, reflecting more rational
use of fertilizers, plant health protection production products, cattle-feed, etc. The
key to the deterioration remains the relationship between the cost of inputs and
farmgate prices, the former increasing more rapidly than the latter. However, 1986
saw an improvement in this field, and for the first time for 15 years the cost of
consumption of inputs declined. While its volume grew slightly (by 0.8%), the price -
index dropped by 3% in real terms. This was because of reductions in the prices of
main items — animal feed (about 40% of inputs, the prices of which fell by 2.4%),
fertilizers (15% of inputs, declining by 4.4% in price) and, in particular, energy (12% -
~ of inputs, declining by a full 22% in price). B o

TABLE H

Factors in the overall development of farm incomes per person
(EUR 10)
(100 = average-1979/1980/1981)
Final - Ratio of Net value- . Net value-
. ion Productivity Farm

o | vy | EERD | smes | wl | &) e
1975 88.2 106.6 106.2 115 112 103
1976 88.4 100.6 108.8 116 110 105
1977 91.1' 99.8 106.3 111 107 104
1978 95.7 99.8 107.6 112 105 107
1979 98.7 98.3 107.6 112 105 107
1980 100.6 100.0 98.7 97 100 97
1981 100.6 101.8 - 96.6 97 97 99
1982 105.7 104.4 97.3- 104 95 109
1983 105.3 103.3 95.3 97 94 104
1984 109.1 106.4 93.2 100 91 109
1985 107.3 104.1 93.4 92 89 . 103
1986 109.7 106.1 - 959 90 87 104

Source: Eurostat.

76. Secondly, there was a steady decline in both the number of farms and the number
of farmers and farm workers, resulting in a relatively stable ratio: overall income from
farming declined, but it was spread over fewer recipients.
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However, over past years, there have been more marked trends over the Member
States, with sharp annual variations in certain cases. Over a long period, three groups
are discernible:

(i) stagnation of income (Italy) or major fluctuations revealing no trend to improve-
ment (Ireland),

(ii) slow and pers1stent ‘decline (France) or with short-term variations (Germany,
Unlted Kingdom),

- (iii) mcomes showmg definite improvement (Denmark, Greece, Spain, Luxembourg)
or less marked improvement (Belgium, the Netherlands).

Non-farm incomes

77. Asindicated above, the analysis concerns the earnings of farmers from farming:
cropping, livestock husbandry, and any processing on the farm and sale of products
obtained. It would seem that a steadily increasing proportion of farmers’ incomes
accrues from non-farming work. The latest surveys of farm structures show that for
1.4 million of the 6.2 million farmers in the Community of Ten, farming is only a
side-line. Part-time farming is a major activity in Germany and Greece (40%), of
lesser importance in the United Kingdom and France (20% ), and marginal in Luxem-
bourg and the Netherlands (15%). As would be expected, it tends to be commonest
on small farms and for permanent crops (fruit, wine, olives), where normal cropping
methods allow or demand the concentration of work on particular times of the year.

Outside work also influences farmers’ operational decisions as regards farming itself,

since the more their income derives from non-farm sources, the less sensitive they are
to agricultural policy decisions and to the uncertainties of developments in agriculture.

Farm income formation
. 78. The situation of commercial farms is studied on the basis of figures produced by

the EEC farm accountancy data network,! under which the use of individual data
makes it possible to classify farms by production system, size, etc.

1 For a short description of the FAi)N, see p. T/45 of the statistical annex to this report,
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The figures available concern the Community of Ten for 1984 and 1985, supplemented
by estimates for 1986 and figures from the Spamsh and Portuguese accountancy net-

- works.

Figure 5 gives the definitions and relationships of the various factors in the operating
accounts of each farm involved in calculations of income. It will be noted that the
indicators used are in line with concepts used in macroeconomics; it is also a source
of satisfaction to note that the two approaches provide mutually consistent and com-
plementary figures.

79. Average gross production is close to 50 000 ECU per farm per year, with 45%
accounted for by crop production and 52% by livestock production, the discrepancy
. being due to miscellaneous revenue or on-farm consumption. The average conceals

" wide contrasts: only 29% of the farms monitored lie above the average, but they
account for about 60% of the final production. If we refer to a unit no smaller than
that of the region, we find that the highest average turnover in ECU i is 17 times that
- of the loWest

80. For the average farm, three-quarters of the revenue from sales will be sWallowed
up in costs. Two-thirds of these are inputs, thus accounting for half of turnover. The
structure of costs varies a good deal depending on type of production (Table I):

(i) Variable costs (not including labour) dominate in 11vestock farming, where feed
is the main item. Here, the extreme case is that of ‘off-land’ farming of pigs and
poultry, where feed accounts for 73.7% of all costs,

(i) Variable costs are lower for the production of the main crops like cereals: 40%‘
“of all costs. This means that financial flexibility is limited: a 10% decline in prices
or quantities would force down income by 25% if the farmer were unable to

~ adjust structure costs (reduction in paid labour, disinvestment, reductlon in fuel e
and power consumption, etc.); : ‘

(iii) In horticulture and permanent crops, including wine-growing, fixed costs exceed
variable costs. For both horticulture and permanent crops the main cost 1tem is
paid labour. :

81. Depreciation accounts for about 14% of all costs, but there are wide variations.‘
around this average. The various rates of depreciation for the different types of -
-agricultural equipment average out at a duration of use of about eight years.

82. Gross producti()n minus costs and depreciation leaves the farm net value-added
(FNVA), which is about 18 300 ECU for 1984 and 17 400 ECU for 1985, on average
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per farm at Community level. Around this average, the ‘scatter’ is very wide. The
- distribution of farm incomes is illustrated in Figure 6, which shows farms by country,
‘ accordmg to income (farm net value- added per annual work unlt) earned in 1984

@) In Germany and in France, a substantial number of farms (about 20% of commer-
cial units) generate less than 4 000 ECU per person per year, but there are also
many farms enjoying handsome incomes. The dispersion is wide, as it is for other
Member States, with variations: United Kingdom (this is the country with the

~ most high- earning farms), Ireland (here incomes below the Community average
domlnate)

: (ii:) In the Mediterranean countries (Italy and Greece), there is isa hrgh percentage of
low-1ncome farms. High earnmgs are exceptional.

(i) Where the general level is high (Belglum, the Netherlands and Denmark), the
farms are concentrated in the most efficient classes. But it would be a mistake
to generalize: here, too, there are farms earning very little or even in serlous
drffrculty This accentuates the disparities.

83. Wages are highest in the United Kingdom, where paid workers match in number
the family workforce. Wages must be deducted from the FNVA, with rents and
interest and financial charges paid, to leave the income of the farmer and his family,
which is about 12 000 ECU per farm per year on average for the Commumty as a
whole.

Here the disparities are not as wide as for the FNVA, but the top-end regions still
enjoy incomes five times higher than those of the ‘poorest’ regions.

84.  The income of the farmer and his family remunerates the capital committed
personally (land, buildings, equipment, etc., owned by the family) and family labour.
This indicator is close to that of net accruals left available for consumption or saving,
but differs from it in that it excludes income of non-farm origin (wages, pensions,
rents, etc.) and certain outgoings (socml security contributions, reimbursements of
loans, new investment, etc.). The income of the farmer and his family per person
(excludrng persons paid wages) was about 8 200 ECU per person for 1984 and 7 .800
ECU per person for 1985.

Situation according to type of farming

85. For brevity, the information given derives from a grouping of the types of
farming as used in the Community ‘typology’. : : ~
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Real net value-added per AWU (EUR 10)
1979-80-81 average for all types of farming = 100
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The figures are taken from farm accounts collected for years previous to 1985 (the
latter is still provisional). 1986 has been estimated on the basis of other statistical -
observations: changes in prices and quantities of agricultural products, in the prices
of inputs (fertilizers, pesticides, etc.), etc. In this way, Figure 7 shows changes in the
FNVA/AWU, in real terms, to eliminate the effect of inflation over time.

86. This shows, once again, the relative stability of this indicator, the amplitude of
which varies around the average of about 5% at Community level. However, it is
flmmedlately clear, that incomes vary widely by type of farming: the leaders are the
grain-growers, horticulturists and ‘off-land’ livestock farms, followed by dairy farms.
Wine-growers and mixed farmers are overall near the average, while other permanent
crops (fruit, including citrus fruit, olives) and livestock farming for meat are below
the average.

11984 saw a bumper grain harvest, and the grain-growers enjoyed maximum incomes.
In subsequent years, the market situation and the growth of surp]us stocks encroached
. on incomes, which fell sharply. : ,

Incomes from highly intensive farmmg, such as ‘off-land’ pig and poultry farming, are
very unstable, as the prices of these products ﬂuctuate w1dely Income from wine-
growing also tends to vary fairly widely. :

Other farm enterprises are more stable: the other permanent crops at a low level, and
milk production, which has been running at about 15% below the Community average
despite the 1ntroduct10n of the quotas.

A last point is that incomes from traditional meat livestock farming have been steadily
deteriorating, a trend which is related to the deteriorating situation of the market.

Capital and borrowing

87. The chart gives a kind of photograph of the assets of farmers used for farming.
For the average Community farm, we may note (Figure 8) that:

(i) land accounts for the lion’s share of immobilized assets. The proportion differs
from Member State to Member State on the basis of average size of farms, price
of land and the extent to which farmers can increase their UAA by leasing land.
Such leasing is very common in Belgium;
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Average commercial farm balance sheet

EUR 10
Land
Fixed capital ”
802% r1; 854 ;) Own capia
Buildings
Equipment.
Breedmg Ilvestock R ” ,’:&# Lot
o Other Ilvestock E / S/
Variable capital | Stocks ag. prod. ‘““ ‘
- .19.8% ] . ' Borrowing
: Other cir. capital =~ 11,2 '
'ASSETS  LIABILITIES
" Source: Estimates based on FADN data, 1985. ’
100 = total balance = 180 464 ECU. .
- I ~ Figure 8

. (n) deprecrable items represent only 25% of total assets. Requrrements for building
‘ and equipment vary fairly widely according to types of production: dairy farmrng
is the most costly in this respect permanent crops cost least;

(iii) ﬂoatmg assets (stocks, advance payments on crops funds avallable) and non-
breeding livestock represent 20% of assets. The variations are due to current
conditions (notably on the market) and the type of production: for example, for
quality wine, stocks in bottles or casks may represent several years’ production;

(iv) the key to any assessment of the financial soundness of a farm is the ratio of
borrowing costs to total outgoings. The figure is about 15% for the Community
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Farm capital in real terms
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as a whole, but the situation must be assessed by Member State, as the capital
markets accessible to farmers are still purely national markets, and practices vary
widely from one Member State to another. It seems that the Danish farmers are
the heaviest borrowers while reported borrowing in Greece and Italy is very low;

(v) the farmer’s own funds are calculated here as total assets net of total debts. It is
thus the capital of the farm which, for simplicity’s sake, is attributed to the farm
head. In practice, the capital may be distributed between personal capital and
lenders’ capital (Belgium, the Netherlands), or between several partners :

(farming groups, etc.).

88. Observation over time shows that farmers’ own capital in real terms has con-
tracted sharply (Figure 9). This reflects the general decline in land values and, in some
cases, mounting debt. The phenomenon is a major one in Ireland, while the United
Kingdom, Belglum and Italy are relatively unaffected, with France and Germany

somewhere in the middle.

At microeconomic level, profitability is measured as the ratio of the income of the

farmer and his family (IFF) to their own funds. This measures the degree of efficiency
- of the farm in remunerating the labour and management of the farmer from the
personal funds he has tied up in this activity. The main factors influencing this are the
cost of inputs, agricultural structures and the crop and livestock production of the
farm. There are thus wide variations between types of production and between

Member States.



IV — The common agricultural policy in 1987

Measures relating to products

89. With the Community already two years into the slow but sure process of
reformmg the common agricultural policy, few people were surprised that the Com-
‘mission presented, in early February, support price proposals which persevere with
the long-term restrictive price policy. Inev1tably, the package of proposals included a
~ freeze or a cut in all intervention prices in ECU. Policy on prices is of course only
part of the reform strategy and as before, the package contained related proposals
which we will come to later. The Council of Agriculture Ministers, for their part,
managed to find agreement on the price proposals at the end of June. There were
- some very slight-changes in the size of some of the price cuts, but the essentials of the
price policy were conflrmed again and remain the long-term guide which all farmers
must plan by.

90. The European Parliament deliberated long and hard on the package of propo-
sals, and delivered its opinion during the plenary session of May. The Parliament’s .
view on prices followed that of the Commission, being noticeably motivated by .
budgetary considerations and the agricultural surpluses. These were also reiterated in
the Parliament’s view on how the reform of the common agricultural pohcy is essential
- for the future progress of the Community and of its social and economic cohesion, all
of which can now be much more clearly anticipated thanks to the single European
Act; a legal instrument which will streamline the work of the Community’s institutions.

Price policy

91. As was said already, the price policy is not the only instrument of reform. It has
to be appreciated in the context of changes in the structural policy, intervention
purchasing, and more emphasis from the part of the farmers on quality and shared
co-responsibility. Be that as it may, the support prices are powerful tools and to
change any of them, in real terms or in nominal terms, is a step which is not taken in
isolation if one is to maintain coherence and credibility of policy in what is, after all
a very complex and important sector of the economy. So Table A, which just shows
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the simple price decisions as such, should be read in conjunctioﬁ with what follows
below.

TABLE A

The Council’s decisions on prices in ECU and in national currencies for the main products

Change in price in Weighted average change
Product ECU 1987788 on e I s
' 1986/87 (%) , on 1986/87 (%)

Soft wheat (for bread) 0.0 +4.4
Durum wheat ~2.67 +1.76
‘Barley - : 0.0 . - +3.88
~ Rye (for bread) 0.0 +0.68
Maize 0.0 +5.22
Paddy rice 0.0 i +4.23
Sugar ' 0.0 +3.30
Olive. oil ) ‘ 0.0 +7.21
Rapeseed ) ) -33 ] +0.04
Sunflower R , 0.0 g +4.97
Table wine S . . ‘ -20. +1,47
Raw tobaccos (range for five varieties) +3.0to —6.0 L 49.04
Oranges - ' -25 : +3.28
Mandarins ' : = . =50 : +0.35
Lemons =25 : : +2.89
Table grapes : . 0.0 . . +5.81
Apples 0.0 . +3.54
Pears 0.0 +4.18
Peaches -50 +0.21
Cauliflowers 0.0 g +4.50
Tomatoes ) 0.0 +4.75
Milk 0.0 . +2.15
‘Beef 0.0 +4.74
Pork 0.0 , . +1.69
Sheepmeat . : ) .00 . 1 +6.99
Average of all products -0.19 +3.30

NB: The figures for the cereals do not include the effect of the co-responsibility levy and changes to intervention rules (see text), particularly for
cereals, oilseeds, milk and beef.

1 Common prices in ECU converted into national currencies at the green rates resulting from the 1987/88 decisions.

92. Given the market situation it was only to be expected that after the December
1986 agreements which made significant changes to the rules of intervention for dairy
products and meat, special attention would now be directed onto the cereals sector.
This was not expressed in a straight price cut, but again by changes to the rules for
intervention buying. Cereals intervention buying, which is limited to the period from
October to May, will no longer take place until the market prices fall below the
announced ‘intervention’ price. Nor, under these circumstances, will the full ‘interven-
tion’ price be paid over, but only 94% of it. An apparent standstill on institutional
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prices can still have, therefore, an important effect in the markets if the accompanying
measures are so designed.

93. Important changes were also made in other sectors, and which may have an
effect on prices. For soya and for olive oil, a system of maximum guaranteed quantities
was introduced. These schemes generally have the effect of causing a drop in prices
whenever production is excessive. In the case of oilseeds and sunflower, where such
schemes already existed, the maximum size of such a potential drop was doubled. In
the case of peas, beans, and lupins, the minimum prices were set 10% lower than for
the previous season.

These prices changes, which were calculated in ECU terms, look rather different
when they are converted into national currencies at the agricultural or green rates of
exchange. This is a consequence of the changeable currency alignments within the
European Monetary System and also of the more frequent decisions taken for the
agrimonetary system. They can be appreciated by comparing the columns in Table A.
The next chapters go into the agrimonetary situation, and more of the measures which
accompanied the price decisions, in greater detail. Spain and Portugal often have to
be considered separately, because the development of their agricultural support
schemes was programmed beforehand, as part of their Treaties of Accession when
they joined the Community.

94. To really appreciate how the restrictive price policy affects the agricultural sector
in the different Member States, we need to compare the extent to which the changes
expressed in national currency compensate for local inflation rates. It is also interesting
to know the effect of the price decisions on the budgetary expenditure on the common
agricultural policy. The effect can only be estimated, because the amount of spending
depends very much on market conditions; but, all things being equal, the effects of
the Council’s decisions should mean a saving of 250 to 350 million ECU in 1987, and
slightly more in 1988.

Agrimonetary measures

95. 1987 was another important year for agrimonetary affairs. In February, the
Commission reported to the Council on the working of the agrimonetary system since
1984, the beginning of the ‘switch-over’ system for avoiding the creation of positive
monetary compensatory amounts. The conclusions of the Commission’s report were
that there should be a gradual return to coherence with the general non-agricultural
monetary system. This must be complete by 1992, the accomplishment of the single
internal market in the Community.
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These conclusions are reflected in the agrimonetary measures which were taken on
the occasion of the adoption of the agricultural prices for the 1987/88 marketing year.
They cope with all three aspects, which is to say what is to be done with newly arising
MCAs, the existing MCAs, and the differential amounts which play an analogous role
for products where there is no intervention buying. Some of the decisions were of a
technical nature, giving the Commission more management flexibility. Particularly
important were those which signal departure from the established range of neutral
margins; another was to install a way of systematically avoiding the creation of MCAs
in the pork sector. The main decisions on the three other aspects are described below.

TABLE B
MCA
Country Sector dismantlement points
France Wine . 335
Other crops 5.56
Milk 2.35
Beef 2.03
Pork 0.52
Other animal products 3.76
Belgique/Belgié — Luxembourg Crop products 2.56
Animal products 1.52
Danmark Crop products 2.56
Animal products 2.06
Ireland Crop products 5.97
Beef 3.35
Pork 1.74
Other animal products 1.84
Italia Wine 33
Fruit, vegetables, tobacco 5.0
Other products 4.0
United Kingdom Pork 6.57
Beef 7.10
Other products 5.64
Ellas Cereals, sugar, oil, tobacco,
wine, sheepmeat 17.6
Other crops 13.7
Pork 13.6
Other animal products 9.9
Espaiia All products 6.1
Portugal Sheepmeat 12.3
Other products 14.0

The reductions in monetary gaps shown in the table also applied to the oilseeds sector where “differential amounts’ are used instead of MCAs. In

the future, this will also be the case for pears, beans, field beans and sweet lupins.
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96. For newly arising MCAs, one distinguishes the “artificial’ MCAs which are only
caused by the switch-over system, and MCAs which are caused by the devaluation of
a currency. The dismantling of both will henceforth be automatic, and is predeter-
mined. For the artificial ones, one quarter goes at the beginning of the next season,
half of the rest at the beginning of the following one, and all the remainder in the
third. The consequent first-year price rises will be counterbalanced by cuts in institu-
tional prices, but not the second or third-year effects. The re-valuing country, alone,
may give compensation for such cuts. For the natural MCAs caused by devaluations,
the dismantling will be done in three steps. Thirty percent goes straight away when
the currency moves, and the rest goes in equal steps at the start of the next two seasons.

For existing negative MCAs the decisions are shown in Table B, giving the dismantling
in points of the actual monetary gap.

- Other measures

97. As before, the price proposals package illustrates a policy in which restrictive
pricing is just one necessary aspect. Other important aspects of the policy are to be
seen in changes to the system of intervention, in the concept of co-responsibility, and
in emphasis on the marketability of the farmer’s produce. The price package contained
related measures in all these areas; in fact, a simple restrictive price policy cannot
stand alone without them. Soon after the package of measures was adopted, the
Commission also put out proposals for budget stabilizers which, as an adjunct to this
overall policy are designed to give the Commission the necessary management scope
to see that it is adhered to without budgetary overruns.

To return to the measures adopted along with the prices, some of the decisions on
cereals and oilseeds have already been mentioned for as much as they have a direct -
effect on the prices received by farmers in general. To the extent that the related
measures affect co-responsibility, intervention, and marketability of produce, they
need some further explanation. Also, independently of the Community’s structural
policy, it has been necessary to take into account the situation of certain disadvantaged
groups of farmers when implementing the measures.

98. The notion of the co-responsibility of producers whs strengthened and also
extended to soya production where it had not been used before. In this case, it was
done by deciding on maximum quantities for which Community support can be
guaranteed. If production exceeds these limits, the producers bear the respons1b111ty
by having to accept a markedly lower level of support, in fact a reduction which is
proportional to the extent by which the limit is exceeded. In the case of sugar, where
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full co-responsibility already exists in the sense that this sector is self-financing in the
long term, the notion of co-responsibility was further strengthened by making it bite
sooner: the financial shortfall from the 1986/87 season was paid by December 15th by
introducing a special extra levy. In the cases of rapeseed and of sunflowers, the
potential loss of support which would result from excessive production, was doubled.
These measures illustrate the importance which producers must attach to knowing the
risks and responsibilities that they are taking on if they plan to sell into a difficult
market.

99. Intervention buying should no longer be thought of as an alternative outlet for
produce which operates like a parallel market. It is being returned to its original role
to act only as a safety net, a buyer of absolutely last resort. So there is little reason
why intervention buying should be available at all times, or even at predetermined
times. Accordingly, cereals intervention will only open when the prices on certain
Community markets fall to the level of the 1986/87 intervention price, and as before
it will not open in any case during the harvest months.

100. The marketability of a farmer’s produce depends on its inherent quality, which
will depend on the crop variety or pedigree of animal that he uses, and also on the
presentation of the product. Both aspects came in for scrutiny on a wide range of
products during the discussions on the price package. In the case of quality this was
most evident for the different varieties of hc)ps that can be grown, and different
varieties of tobacco and of qualities of wine. For presentation, decisions can be taken
on, for example, the moisture content of crop products. This was also done, specifi-
cally for the cases of sunflower and for wheat. The Community classification system
for pork and for beef was also adopted as the determinant of quality for intervention
buying.

101. Finally it is clear that a more market-oriented policy can pose special problems
for small farmers who, maybe for structural reasons, have less scope to adapt to the
new situation which faces them all. So three further important decisions were taken.
For producers of hard wheat which is a traditional occupation in some regions and
which attracts an aid, half of the effect of the price decisions is compensated with an
increase in aid. For small producers of cereals in general, the Council decided to
continue paying a special aid, started in 1986, which is designed to protect their
revenue from the effects of the cereals co-responsibility levy. No such exceptions are
made on quality requirements, which are necessary for the market-orientation of
small and large producers alike. These exceptions are only to help them face the
difficulty of making a viable margin from unbalanced markets. Lastly, the distinction
between the small and the large producers of olive oil was also underlined by a
difference in the support which they get.
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Harmonization of national laws

102. Whilst the Single European Act is expected to facilitate the work of completing
the internal market, its entry into application on 1 July 1987 has raised a number of
initial problems of interpretation, particularly concerning the appropriate legal basing
of certain measures in the field of harmonization of legislation, which have delayed
the examination and adoption by the Council of a number of important proposals in
the veterinary, plant health and seeds sectors.!

Veterinary and animal husbandry legislation

103. As regards animal health, it is the Community’s task to assist in the elimination
of the main diseases with a view to the establishment of a proper internal market.

In this connection, the Council adopted on 16 December 1986 two decisions intro-
ducing Community financial schemes for the eradication of African swine fever in
Spain and Portugal.2 The Community is renewing its financial support to these
member countries in order to enable the work being carried out on the elimination
of this disease in the Iberian peninsula to be continued.

104. For classical swine fever (CSF), the Council, wishing to avoid any hiatus in the
work, in the first instance renewed for a year the present arrangements.3 A
supplementary four-year CSF eradication scheme was eventually approved.* In addi-
tion to this work enjoying Community financial support,3 CSF control arrangements
were tightened up,® and the rules relating to trade in pigs and pigmeat” were renewed
until 31 December 1991. On 19 January 1987, the Council also renewed arrangements
relating to the designation and operation of a liaison laboratory for CSF.8

Major progress was made in the drive against bovine brucellosis, tuberculosis and

1.QJ C 356, 31.12.1985, p. 37.
0J C 212, 9.9.1976, p. 3.
0J C 186, 13.7.1984, p. 6.

2 OJ L 382, 31.12.1986, pp. 5 and 9 — Decisions 86/649/EEC and 86/650/EEC, 16.12.1986.

3 OJL 99, 11.4.1987, p. 16 — Decision 87/230/EEC, 7.4.1987.

4 OJ L 280, 3.10.1987, p. 24 - Directive of 22.9.1987.

5 OJ L 280, 3.10.1987, p. 26 - Decision of 22.9.1987.

6 OJ L 280, 3.10.1987, p. 21 - Directive of 22.9.1987.

7 OJ L 280, 3.10.1987, p. 28 - Directive of 22.9.1987.

8 OJ L 34, 5.2.2987, p. 54 - Decision 87/65/EEC, 19.1.1987.
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leucosis. On 22 December 1986, the Council approved a supplementary three-year
Community scheme with a view to completing eradication of these diseases.!

105. Drawing on experience gained on the basis of progress made with regard to
scientific knowledge and meat technology, the Council approved new treatment for
the preparation of pigmeat products in the Member States in which African swine
fever is present.2 The inclusion of this treatment will facilitate freedom of movement
~ while ensuring that safety requirements are complied with.

As regards livestock farming, the Council supplemented the harmonization rules by
adopting, on 18 June, a directive on the acceptance for breeding purposes of pure-bred
breeding animals of the bovine species.3

The Commission sent to the Council a number of proposals. For egg products, a
proposal submitted4 concerns the elimination of health protection obstacles to trade
while ensuring that the products are completely safe as regards human health. Here,
again, the creation of a proper internal market is one of the objectives.

106. The Commission also laid before the Council a proposal for a decision on a
system for health control of imports from non-member countries at frontier inspection
posts (Shift project), a proposal for a directive designed to spell out the requirements
that must be met for derogations for trade in breeding animals and in breeding animals
no longer to be used for this purpose, and for their meat, where such animals have
undergone special therapeutic or obstetric treatment with authorized hormonal sub-
stances,5 a proposal for a decision recognizing certain French, Dutch and Greek
regions as officially free, or free, of classical swine fever, and a proposal for a decision
concerning the conclusion of the European Convention on the protection of animals
for slaughter.

107. A number of disease outbreaks obliged the Commission to adopt safeguard
measures and to approve eradication schemes and arrangements granting special
status to certain regions or Member States.

1 OJ L 24, 27.1.1987, p. 51 — Decision 87/58/EEC, 27.1.1987.

2 OJL 279, 2.10.1987, p. 27 — Directive of 22.9.1987.

3 OJ L 167, 26.6.1987, p. 54 — Decision 87/328/EEC, 26.6.1987.
4 0J C67,14.3.1987, p. 9 - Proposal of 13.2.1987.

5 0J C 153, 11.6.1987, p. 6 — Proposal of 25.5.1987.

6 COM(87) 61.
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As regards foot-and-mouth disease, the situation in Italy improved substantially. As
a result, the Commission relaxed the protection measures to be implemented for
trade.! Because of outbreaks of exotic foot-and-mouth disease in certain areas of
Zimbabwe, restrictive measures were adopted.2 There were outbreaks of classical
swine fever in Belgium. Restrictions on trade were applied on a regional basis3.

108. The following eradication plans presented by Spain and Portugal were endorsed
by the Commission: plans for African swine fever,* plans for classical swine fever,>
and plans for bovine brucellosis and tuberculosis.¢ The Commission also endorsed
bovine leucosis eradication plans submitted by Spain’ and France.

As part of the work being carried out on the eradication of classical swine fever, the
Commission recognized certain parts of France,® Greece® and the Netherlands'0 as
officially free or free. The officially free status of Luxembourg was maintained.!! On .
the other hand, the officially free status of Unterfranken, a region of Germany, was
withdrawn. 12

As regards financial aspects, the Commission approved Community participation in
action to ensure protection against foot-and-mouth disease taken by France.13

109. As regards public health, the Commission approved the methods to be used for
detecting residues of substances having a hormonal effect and of substances of thyro-
static effect,14 recognized as of equivalent effect the scheme for medical surveillance
of staff submitted by the Netherlands,!5 and granted this Member State a derogation
by setting equivalent health protection conditions to be complied with for the cutting
of fresh meat.16

1 OJ L 283, 6.10.1987, p. 17 — Decision of 18.9.1987.

2 OJ L 133, 22.5.1987, p. 43 — Decision 87/274/EEC, 13.5.1987.

3 OJ L 238, 21.8.1987, p. 31 - Decision 87/435/EEC, 28.7.1987.

4 OJL 132, 21.5.1987, p. 24 - /Spain/ — Decision 87/276/EEC, 11.5.1987.

5 OJ L 133, 22.5.1987, p. 45 /Spain/ — Decision 87/276/EEC, 15.5.1987.

6 OJ L 146, 6.6.1987, p. 65 /Spain/ — Decision 87/292/EEC, 15.5.1987.
OJ L 132, 21.5.1987, p. 25 /Portugal/ - Decision 87/270/EEC, 12.5.1987.

7 OJ L 132, 21.5.1987, p. 23 - Decision 87/268/EEC, 11.5.1987.

8 OJ L 194, 15.7.1987, p. 31 — Decision 87/361/EEC of 26.6.1987.

9 OJ L 194, 15.7.1987, p. 33 — Decision 87/362/EEC of 26.6.1987.

10 OJ L 283, 6.10.1987, p. 12 — Decision 87/492/EEC of 17.9.1987.

11 OJ L 133, 22.5.1987, p. 44 - Decision 87/275/EEC of 15.5.1987.

12 OJ L 80, 24.3.1987, p. 34 — Decision 87/204/EEC of 24.3.1987.

13 OJ L 224, 12.8.1987, p. 20 — Decision 87/413/EEC of 20.7.1987.

14 OJ L 223, 11.8.1987, p. 18 - Decision 87/410/EEC of 14.7.1987.

15 OJ L 126, 15.5.1987, p. 20 — Decision 87/266/EEC of 8.5.1987.

16 OJ L 123, 12.5.1987, p. 8 — Decision 87/260/EEC of 28.4.1987.
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Veterinary inspection

110. In 1987, the Commission continued its work on the introduction of the Com-
munity health protection arrangements applicable to imports of meat from non-
member countries by the adoption:

(i) of routine decisions consisting in updating the existing arrangements as regards
public health and animal health (alterations to the lists of establishments
approved for the export of fresh meat to the Community and amendments of
animal health decisions laying down conditions as regards health control of such
imports);

(ii) new decisions, concerning public health and animal health, in respect of non-
member countries which were not so far subject, or entirely subject, to the Com-
munity health protection arrangments (including Canada and the United States,
for which the first lists of approved establishments were prepared).

Also, lists of establishments approved for the import of meat products into the Com-
munity were established or updated for a number of non-member countries.

111. As for work within the Community, the Commission inspected fresh meat
producing establishments in all member countries as part of its work on verifying the
uniform application of Community legislation in this field.

Plant health legislation

112. In December 1986, the Council adopted a Directive amending the Community
plant health regime, established by Directive 77/93/EEC, to give a Community char-
acter, on a temporary basis, to various existing national prohibitions! affecting certain
third country products. Also in December 1986, the Council adopted amendments?
with the effect of integrating Spain and Portugal into the regime from 1 March 1987.

In March 1987, the Council adopted model Community plant health certificates,? in
standardized lay-outs and in conformity with those approved under the International
Plant Protection Convention, for use by all Member States. The Commission trans-
mitted to the Council on 10 March 1987 a Communication# setting out its new plant
health strategy on completing the internal market.

1 OJ L 323, 18.1.1986, p. 21.
2 OJ L 382, 31.12.1986, p. 13.
3 OJ L 151, 11.6.1987, p. 1.

4 COM(87) 97 final.
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With regard to plant protection products, the Council adopted amendments! to the
annexes of Directives 79/117/EEC having the effect of prohibiting the marketing and
use of products containing nitrofen, EDB and EDC due to possible danger to human
health and, in certain cases, to the environment.

Seeds and propagating materials

113. During the year, the Commission adopted two Directives? in order to update
the detailed technical provisions of the Community seed regimes relating to beet,
forage crops, cereals, oil and fibre crops and vegetables. In October 1987, the Council
decided in respect of seven third countries to extend the validity of the seed equiva-
lence regime, which establishes the condition under which they may export seeds to
the Community, by a further period of one year to permit the resolution of certain
problems still outstanding.

Through the mechanism of the Common Catalogue of Agricultural Plant Species,3
the Commission was able during the year to accelerate, with effect from 1 January
1987, the free circulation of Spanish varieties admitted in the remainder of the Com-
munity and vice versa.

Animal feedingstuffs

114. On 16 February 1987 the Council adopted* guidelines for the evaluation of
feedingstuffs additives in the context of the Community procedure for their authoriza-
tion established by Directive 70/524/EEC. The guidelines set out the tests to be carried
out by applicants to ensure safety and efficacy.

For its part, the Commission adopted during the year a series of directives® adapting
to the development of scientific and technical knowledge the annexes of Directives

1 OJL 71, 14.3.1987, p. 33.

2 OJL 49, 18.2.1987, p. 39.

3 0J C336,31.12.1986, p. 1.

4 OJ L 64,7.3.1987, p. 19.

5 OJ L 110, 25.4.1987, p. 25, 34 and 35; OJ L 102, 14.4.1987, p. 31 and 34.
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70/524/EEC, 87/238/EEC, 87/234/EEC and 87/235/EEC concerning respectively addi-
tives, undesirable substances and products, straight feedingstuffs and compound
feedingstuffs.

On 19 October 1987, the Council finally adopted provisions fixing maximum permitted
levels for pesticide residues in feedingstuffs, first proposed by the Commission in 1977.

Special measures benefiting consumers
Beef

115. The scheme authorizing reduced price sales of beef from intervention store to
certain social or charitable organizations has been in force since 1979. Member States
can authorize organizations situated on their territory to buy intervention beef at a
special price which is fixed in advance. The organization has to undertake not to pass
the beef on to individuals outside its own establishment. These sales take priority over
sales for export. Prices are well below intervention prices:

(ECU/100 kg)
Intervention price ‘Social’ price
in ECU 1983-86 ’
Belgique/Belgié 413.20 143
France 437.50 149.50
Ellas 447.60 143
Italia 460.90 157.40

This scheme is open to all Member States except Portugal (it will be applicable in
Portugal at the end of its five-year transitional period) but only the four Member
States above have taken advantage of the scheme, and only Italy to any significant
extent.

Fruit and vegetables
116. One of the possible outlets for fruit and vegetables ‘withdrawn’ from the market

is free distribution to charitable foundations, the needy (as defined by their Member
State), schoolchildren, detention centres, holiday camps, hospitals and homes for the
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elderly. The distribution is undertaken by the Member State and over the years (since
1967) most Member States have taken advantage of the possibilities afforded them by
Community regulations in this domain.

Milk products

117. Since 1972 butter from intervention store has been available at + 50% of the
intervention price for non-profit-making organizations and for the armed forces.
Member States may also subsidize butter for social security cases. Added to this is the
scheme for school milk where the Community contributes financially to national
schemes.

Measures under the milk co-responsibility regime continued in 1987 subsidized butter
for use in pastry products, ice-cream and sugar confectionery. A scheme for butter
sold for cooking was introduced in 1985 and continued into 1986 and 1987.

Emergency action following cold spell

118. 1In January 1987, following the particularly harsh meteorological conditions
over most of the Community’s Member States the Commission took measures to
provide assistance to the needy whose plight was made more difficult by the exceptlon-
ally cold weather.

For those sectors where the Commission already had the power to act independently
(butter, beef, fruit and vegetables and olive oil) a decision was taken leading to the
free distribution of olive oil, butter and beef from intervention store to the neediest
consumers using as intermediaries charitable organizations selected by the Member
States.

For those sectors where the Commission did not have the power to act (flour, sugar,
other milk products) a Council decision was taken on 26 January to provide for free
‘distribution of these products. Flat rate payments were made for transformation costs,
packaging and transport. Cheeses, whole milk and semi-skimmed milk were added to
the list of products by special Commission regulations.

The response to the offer of free food for the poorest consumers was impressive. The
figures (correct in July 1987) concerning the whole operation are to be found in the
following table.
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Reform of the CAP and the consumer

119. The consumer organizations at European and national level have been
demanding a more restrictive approach to agricultural policies and in particular price
restraint and reform of the intervention system. A feature of recent Council decisions
has been a general lowering of producer prices and a tightening up of the intervention
system (milk, beef, cereals) reducing it to a safety net rather than a major outlet for
agricultural production. It is hoped that consumer prices will reflect these cut-backs.

Agricultural structures

120. 1In its communication on the implementation of the Single European Act
entitled ‘A new frontier for Europe’,! the Commission outlines the measures it intends
to take or maintain to encourage and direct the reform of the agricultural sector.

Aware that the requisite adjustments to the CAP are set against a background of
extremely diverse agricultural situations in the individual Member States resulting
from the great differences in natural and structural conditions affecting farming, the
Commission has concentrated on the most sensitive regions.

In order to meet the need to improve the situation of farmers without increasing
production in sectors already in surplus, the Commission, in 1986, proposed additional
structural schemes aimed primarily at the conversion and extensification of agricul-
tural production and greater compensation for natural handicaps in mountain and
less-favoured areas where farming is essential for safeguarding the environment or for
regional development. These measures supplement and reinforce the instruments
already in force in this field.

121. The proposal presented by the Commission to the Council on 22 April 1986 for
adjustments to the agricultural structures policy? led to the adoption, on 15 June 1987,
of a Regulation? amending the Regulation on improving the efficiency of agricultural
structures. 4

1 COM(87) 100 final, 15.2.1987.

2 Twentieth General Report, points 614 and 615; 1986 Report on the Agricultural Situation in the Com-
munity published in conjunction with the Twentieth General Report, point 140 ef seq.

3 OJL 167, 26.6.1987.

4 OJ L 93, 30.3.1985.
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The amendments contained in the Regulation involve:

(i) the introduction of financial aids designed to encourage conversion and extensifi-
cation of production;

(i) the removal of the ceiling on strictly national investment aids for the protection
and improvement of the environment;

(iii) extension of the compensatory allowance scheme for farmers in less-favoured
areas by an increase in the maximum allowance and extension of eligibility to
include certain crop enterprises;

(iv) the introduction of an annual premium per hectare, reimbursable by the
EAGGEF, for farmers applying farming practices compatible with the protection
of the environment;

(v) the granting of additional aids for agricultural vocational training where this is
geared to reorientation of production, protection of the environment and the
management of woodlands. '

122. The Regulation adopted on 15 June also enables agricultural organizations to
undertake the training of advisers pursuant to the Regulation on agricultural advisory
services in Italy! and to grant special aids for organic farming under the Regulation
on producer groups? and the Regulation on the processing and marketing of agricul-
tural products.3

The amendments proposed by the Commission for the introduction of an early retire-
ment scheme* are the subject of a new proposal presented together with proposals
concerning income aids for farmers.5

123.  The new structure policy introduced by Regulation (EEC) No 797/85 and the
amendments thereto has been in force for a relatively short time. For this reason,
there is as yet no precise information about its application. On the other hand, details
are available concerning the implementation of the basic directives dating from 1972
and the specific regional measures added to them and introduced since then.

L OJ L 38, 14.2.1976, p. 6.

2 OJ L 166, 23.6.1978, p. 1.

3 OJL 51,23.2.1977, p. 1.

4 Twentieth General Report, points 614 and 615; 1986 Report on the Agricultural Situation in the Com-
munity, published in conjunction with the Twentieth General Report, point 140 ef seq.

501 C236,2.9.1987, p. 4.
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For practical reasons, the results of the three 1972 socio-structural Directives are
presented as a single item.

Modernization of farms, cessation of farming and vocational training

124. The three 1972 socio-structural Directives, i.e. Directive 72/159/EEC on the
modernization of farms,! Directive 72/160/EEC concerning measures to encourage
the cessation of farming and the reallocation of utilized agricultural area for the
purposes of structural improvement? and Directive 72/161/EEC concerning the provi-
sion of socio-economic guidance and the acquisition of occupational skills by persons
engaged in agriculture? ceased to be applicable for applications submitted after
30 September 1985.

125. By the end of 1985, some 230 000 farm development plans had been approved
in the Community of Ten under Directive 72/159/EEC.

The number of plans approved per year gradually increased in the early years: from
11 300 in 1974 to 29 300 in 1978. Then it started to decrease: 14 000 in 1983 and 12 000
in 1985.

This decline probably reflects the impact of the restrictive pricing policy and the entry
into force of Regulation (EEC) No 797/85, which superseded the 1972 socio-structural
Directives and introduced a more flexible system of plans for the material improve-
ment of agricultural holdings.

126. Directive 72/160/EEC had a limited impact on land mobility. During the refer-
ence period (1985), about 4 500 farmers ceased farming under this Directive, thereby
releasing some 55 000 hectares of land.

In all, about 125 000 holdings ceased farming, releasing about 1 550 000 hectares of
land.

Generally speaking, this Directive, which was applied mainly in France and Germany,
had only minimal effects on land mobility for structural reform purposes.

127. While it was in force, Directive 72/161/EEC was the basis for training, further
training and the recruitment of hundreds of socio-economic advisers in the Commun-
ity. Tens of thousands of farmers took basic, further and specialized training courses.

4.1972,
4.1972,
4.1972

>

1. OJ L 96, 23. .
2 OJ L 96, 23. .
3 OJL 96, 23.
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Application of this Directive did not meet with the same success in all the Member
States. The number of participants in training courses averaged 5% of all farmers a
year in France and Belgium, 1% in Denmark and Ireland and a lot less in the other
Member States.

Since 1 October 1985, Directives 72/159/EEC and 72/161/EEC have been superseded
by Regulation (EEC) No 797/85 on improving the efficiency of agricultural struc-
tures,! while the types of measure provided for in Directive 72/160/EEC are the
subject of a proposal currently under discussion in the Council.2

Processing and marketing of agricultural products

128. The Commission has so far approved 62 specific programmes in application of
Regulation (EEC) No 355/77 on common measures to improve the conditions under
which agricultural products are processed and marketed.3

Most of the programmes follow on earlier programmes. They represent a total invest-
ment of 8 760 million ECU.

It should be noted that Spain and Portugal have submitted a series of programmes
covering the main lines of agricultural production.

It should also be pointed out that programmes are increasingly taking account of the
prospects offered by new lines of production.

Producer groups

129. The common measure introduced by Regulation (EEC) No 1360/78 on pro-
ducer groups and associations thereof,4 which had expired has been extended until
31 December 1991.5

At the same time, this scheme has been reinforced in so far as the system of aid for
the creation of groups has been aligned on the more favourable arrangements already
introduced in Regulation (EEC) No 1035/72 on the common organization of the

1 OJ L 93, 30.3.1985, p. 1.
2 OJ L 236, 2.9.1987, p. 10.
3 OJ L 51,23.3.1977, p. 1.
4 OJ L 166, 23.6.1978.

5 OJ L 167, 26.6.1987.
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market for fruit and vegetables and concerning in particular producer groups in the
- fruit and vegetables sector.!

In addition, the application of this scheme has been centred on groups aiming to
supply quality products, and stricter requirements have been imposed on associations
of producer groups to enable them to fulfil their function as regards regulating quality
products.

Ireland, where this common measure does not apply, has asked to be eligible in
respect of beef, sheepmeat, cereals and potatoes. As far as Spain and Portugal are
concerned, the measure is fully applicable for all agricultural products, and the
minimum requirements to be met by producer groups and associations of such groups
will be laid down by the end of the year.

Less-favoured areas

130. In 1985, the number of holdings receiving the compensatory allowance in the
Community totalled 690 919, i.e. 27% of all holdings situated in the less-favoured
areas. The average allowance per farm was 795 ECU.

Following the accession of Spain and Portugal in 1986, the Council approved the
delimitation of the Community list of less-favoured farming areas in these countries.2
During the same year the Council also approved an extension of the less-favoured
areas in Germany.2 The less-favoured areas now represent 52.3% of the UAA of the
Community.

On the basis of Article 18 of Regulation (EEC) No 797/85,3 three regions have bene-
fited from special measures by virtue of Regulations (EEC) Nos 1400, 1401 and 1402/
86.4 These measures relate to the Massif Central in France, certain areas of northern
Italy and the islands off the northern and western coasts of Scotland respectively.

Specific regional measures

131. Since 1975, there has been provision under the agricultural structures policy for
specific schemes to assist rural regions facing difficulties.

1 OJ L 118, 20.5.1972.
2 OJ L 273, 24.9.1986.
3 OJ L 93, 30.3.1985.

4 OJ L 128, 14.5.1986.
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These provisions were added to the general measures which had proved inadequate
given the scale of the structural and infrastructural handicaps in these regions. Such
regional aids also provide compensation for the low level of aids in the form of price
support resulting from the low productivity in these disadvantaged regions.

The main results of these measures so far are as follows:

Ireland

132.  Application of the common measure for the stimulation of agricultural develop-
ment in the less-favoured areas of the west of Ireland has been very satisfactory.!

By the end of 1986, the field drainage work had been completed on 141 561 ha (target
150 000 ha) under the programme measures for the acceleration of drainage in the
west of Ireland.2

A special emergency measure to assist the less-favoured areas of the west of Ireland
provided support for agricultural incomes in the region.3

Ireland and Northern Ireland

133. The drainage programme for the border regions of Ireland and Northern Ire-
land was approved in 1983. The scheme ended on 31 December 1986.4

Northern Ireland

134. The programme for the stimulation of agricultural development in the less-
favoured areas of Northern Ireland has been under way since January 1982. So far
there has been far more work done on the parts of the programme concerning land
improvement and farm roads than on the orientation of production.>

The Federal Republic of Germany

135. The measure for the acceleration of the improvement of infrastructure in certain
less-favoured agricultural areas was extended until 23 July 1987 so that schemes could
be completed. ¢

1 OJ L 93, 30.3.1985.

2 OJ L 128,14.5.1985.

3 OJ L 335, 18.11.1986.

4 OJ L 43,20.2.1979, p. 23.
5 0J 1L 197, 20.7.1981.

6 OJ L 197, 20.7.1981, p. 1.
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France

The finalization of the programme for the protection of the Hérault valley against. =

flooding took longer than expected. Work began in 1985; it is to be completed by a
diversion channel to prevent flooding in the commune of Agde.!

Implementation of the programme for the development of agriculture in the French
overseas departments has progressed well; by the end of 1986, it was 90% completed.?

Italy

136. By mid-1987, almost all of the eight regional programmes for the improvement
- of cattle, sheep and goat farming had been approved and were being implemented.3

Programmes for olive growers damaged by frost in four regions of Italy were approved
by the Commission.4

Greece

137. The acceleration of agricultural development is under way. Apart from the land
improvement, rural infrastructure and forestry improvement schemes, this pro-
gramme is behind schedule.’

The Regulation on cotton producer groups has enabled harvesting to be mechanized.
Two thirds of the work scheduled has been carried out.6

Work has started on the restructuring of vineyards.?

Italy, France and Greece

138. Work has been delayed somewhat on the programme for the improvement of
the production and marketing of citrus fruit. Efforts therefore need to be made to
speed up implementation where necessary in order to achieve the objectives envis-
aged.8

OJ L 38, 14.2.1979.
OJ L 197, 20.7.1981, p. 38.
OJ L 197, 20,7.1981.
OJ L 145, 30.5.1986.
OJ L 214, 27.7.1982.
OJ L 51, 23.2.1982.
7 OJL97,4.4.1985.
6))

1
2
3
4
5
6
7
8 L 140, 20.5.1982.
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Portugal

139. The development of agriculture in Portugal is continuing. A special scheme was
launched at the end of 1985, lasting 10 years and costing a total of 700 million ECU,
to bring Portuguese agriculture into line with the economic realities of Community
membership. The scheme covers agricultural structures, agricultural advisory services,
land improvement and forestry. So far, six implementing programmes have been
adopted by the Commission.! '

Integrated development programmes

140. The programme for the western isles of Scotland is in full swing in all fields.
There has been good coordination of all the funds concerned and impressive results
have been produced.3

The programme in the department of Lozere in France is being fully implemented in
all sectors. More than one farmer in two has benefited from the programme. The
results are remarkable. A two-year extension is envisaged.2

Implementation of the IDP in the less-favoured areas of Belgium began in January
1985. It currently includes the establishment of an infrastructure for spelt production:
the production of cheese from ewes’ milk; the creation of a centre experimenting with
species suitable for permanent grassland, etc. The programme is already proving
fruitful.2

Integrated Mediterranean programmes

141. Adopted on 23 July 1985, the purpose of Regulation (EEC) No 2088/85 con-
cerning the integrated Mediterranean programmes3 is to improve the socio-economic
structures of the Mediterranean regions of France, Italy and Greece to enable them
to adapt as smoothly as possible to the new situation resulting from the accession of
Spain and Portugal. In this context, agriculture is a particularly important area. By
the end of 1986, all the beneficiary regions had submitted proposals and the Commis-
sion pursued its scrutiny of the files during 1987, as all the French and Greek pro-
grammes and one Italian programme had to be approved by the end of the year.

1 OJ L 372, 31.12.1985.
2 OJ L 197, 20.7.1981.
3 OJL 197, 27.7.1985, p. 1.
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In general, the agricultural measures approved in these programmes relate to two
separate but complementary approaches:

@)

(ii)

in lowland areas, intervention is concerned mainly with activities affected by the
enlargement and with Mediterranean products for which marketing is not easy.
Special attention among these products is given to fruit and vegetables and wine.
The schemes approved are designed to adapt this kind of production in the
interest of improved competitiveness, the emphasis being on better quality and
lower production costs, the final result to be achieved without any increase in
actual production. Also, schemes have been approved ensuring diversification
in sensitive sectors towards products for which there is a reasonable prospect of
sale in the Community or locally. The latter include seeds, ornamental horticul-
ture, medicinal and perfume plants, small fruit, certain types of fattened fowl,
bright tobacco, specific oilseeds and protein plants, fodder crops and dried fruit;

in the less-favoured areas (within the meaning of Directive 75/268/EEC), also
called internal areas, the measures approved are designed to facilitate rural
development by mobilizing the various available budgetary sources, the general
objective being to ensure that a minimum number of people at least go on living
in the countryside. Action to promote agriculture is designed also to help farmers
branch out into other types of work: the schemes for sectors for which there are
no marketing problems because of their nature (forestry, sheep-farming, goat-
farming) or their quality (sheepmeat, beef/veal, sheep milk) are underpinned by
schemes to promote tourism, small and one-man craft-type firms and small indus-
try. In these areas, the IMPs also have the objective of improving living condi-
tions and basic infrastructure and boosting the economy.

At the end of the year, progress can be summarized as follows:

(i)

(i)

in France, Commission decisions have been taken for seven programmes for the
following regions: Aquitaine, Midi-Pyrénées, Languedoc-Roussillon, Provence-
Alpes-Cote d’Azur, Corsica and for the departments of Drome and Ardéche.
The planning for the first three-year phase (1986-88) involves Community con-
tributions in an amount of 360 million ECU, of which more than half will go to
changes in farming, rural development in internal areas and forestry;

in Greece, Commission decisions have also been taken on seven programmes.
Six of these are regional in character and concern Crete, northern Greece,
western Greece and the Peloponnese, the centre-east of Greece, the islands in
the Aegean and Attica. A programme in respect of an individual industry con-
cerns the development of computer technology. The IMP for Crete, which had
already been approved in 1986, is already yielding results. The seven IMPs have
been approved for a seven-year period and the corresponding Community con-
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tribution is assessed at 1 830 million ECU. Agriculture, as a proportion of the
total costs of the regional IMPs, averages about 30%;

(iii) the only programme approved for Italy concerns Molise. The Community con-
tribution planned at this stage is 43 million ECU for seven years. The schemes
for rural development in internal areas represent 63% of the programme as a
whole.

Protection of the environment

142. The new structures policy attaches particular importance to environmental
issues in agriculture.

Article 19 of Council Regulation (EEC) No 797/85,1 as it stood before the recent
amendment, authorized Member States to introduce national aid scheme in environ-
mentally sensitive areas to encourage the introduction or maintenance of farming
practices compatible with the requirements of conserving natural resources and
ensuring an adequate income for farmers.

By the end of July 1987 the Commission had approved 21 programmes submitted
under these rules. Of these, 17 were submitted by Germany, one by Italy, one by
Denmark and two by the United Kingdom.

The majority of these programmes are aimed at protecting nature, and more particu-
larly flora and fauna, from the effects of intensive agriculture. As a rule, the pro-
grammes enable the farmer, on the basis of an agreement with the public authorities,
to undertake to reduce the use of fertilizers, pesticides and herbicides or to limit his
stocking density in order to safeguard the environment. National aids are granted to
meet the additional expenditure and to offset the loss of income that may result from
such practices.

Forestry

143. Forest covers about 20% of the land of the Community. There is currently a .
renewed interest in forestry at Community level. Not only do woodlands represent a
part of the socio-cultural heritage to which people are very attached, they also offer
an effective means of protecting the environment, thus attracting public attention. As
a source of renewable raw materials essential to the economy, forests form the basis

1 OJ L 93, 30.3.1985, p. 1.
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of a set of activities (forestry and forest-based industries) which contribute to the
economic growth of the Community.

As a complementary activity to agriculture, a sector with which it often overlaps,
forestry is also a determining factor for the future of rural communities.

144. In this context favourable to forestry, the Commission, in 1987, significantly
developed its forestry activities along the lines advocated in its 1986 woodlands
memorandum.! In the light of the results of the extensive consultation to which the
memorandum gave rise, it has concentrated its action in five main directions:

(i) the development of forestry in conjunction with agriculture;

(ii) forestry protection;

(iii) internal and international cooperation in the field of forestry;

(iv) forestry research;

(v) the establishment of a forestry action programme for the Community.

145. As regards the development of forestry, the Commission has put a proposal to
the Council for broadening the afforestation and forest improvement schemes started
in 1980 in the Mediterranean regions (Regulation (EEC) No 269/79),2 which are now
being continued under the integrated Mediterranean programmes? and which have
been supplemented by various regulations on regional agricultural development in
recent years.4

In this connection, the Commission has proposed that similar measures be developed
in Spain, the only southern Member State where there is as yet no Community scheme
in the forestry sector.>

It has also proposed that the Community’s financial contribution towards the forestry
schemes in force in some countries, such as Portugal, be increased.

As far as the protection of forests is concerned, measures relate primarily to atmos-
pheric pollution and fire.

1 COM(85) 792 final; COM(86) 26 final.

2 Regulation No 269/79; OJ L 38, 14.2.1979.
Regulation No 2119/83; OJ L 205, 29.7.1983.
Regulation No 763/85; OJ L 86, 27.3.1985.
Regulation No 1975/82; OJ L 214, 22.7.1982.
Regulation No 619/84; OJ L 68, 10.3.1984.

3 Regulation No 2088/85; OJ L 197, 27.7.1985.
4 Regulation No 3828/85; OJ L 372, 31.12.1985.
Regulation No 2224/86; OJ L 194, 17.7.1986.

5 COM(87) 368.
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146. The Community scheme for the protection of forests against atmospheric pollu-
tion includes the establishment, on the basis of common methods, of a periodic Com-
munity inventory of damage caused to forests, the drawing up by the Member States
of a periodic forest health report and a financial contribution by the Community
towards pilot and demonstration projects. In this context, a Community network of
some 2 000 observation points has been established covering the Community’s main
wooded areas, and the first systematic observations of damage were carried out during
the summer of 1987.

The Community scheme for the protection of forests against fire consists primarily of
preventive measures and in particular encouragement for forestry operations designed
to reduce the risk of fire and for the purchase of brush-clearance equipment; the
provision of forest roads, fire belts and water supplies; the installation of fixed or
mobile look-out structures; the organization of information campaigns and assistance
in establishing interdisciplinary data-gathering centres. In addition to these measures,
assistance is available for the training of highly specialized personnel, the harmoniza-
tion of techniques and equipment and the coordination of research.

The Commission applied itself to the task of getting the two Council regulations
embodying these two protection schemes brought into force with effect from 1 January
1987. With the assistance of the Committee on Forest Protection, it has adopted
several implementing regulations,! laying down, among other things, the detailed
rules for the granting and payment of the financial aid provided for. A first series of
programmes and projects submitted by the Member States has been approved, repre-
senting a total cost of 24.3 million ECU and a Community financial contribution of
6.4 million ECU.

147. Cooperation on forestry at both Community and international level has been
developed in several ways:

(i) by the work of several committees (the Committee on Coordination of Forestry
Policies, the Advisory Committee on Community Policy regarding Forestry and
Forest-based Industries), which the Commission has consulted extensively;

(ii) by more contact and exchanges of view with the trade organizations concerned
with forestry issues;

(iii) by the launching of a study of forestry policies in collaboration with the FAO;

(iv) by the active participation of the Commission in the implementation of the agree-
ment on the International Tropic Timber Organization; '

1 QJ L 53, 21.2.1987; OJ L 161, 22.6.1987.
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(v) by a reinforcement of action on forestry in connection with development pro-
grammes, particularly in the ACP countries.

148. The various aspects of forestry, and also wood as a resource — and more recently
cork — have been the subject of a particular Community research effort under several
programmes (agronomy, wood as a renewable resource, environment and recycling
of waste, renewable energy, biotechnology and FAST (forecasting and assessment in
the field of science and technology). The diversity of the approaches adopted, which
indeed reflects the multiple functions of the forest and the complexity of the problems
facing the sectors concerned, is evidence of a distinct development in forestry research
in the Community. The variety in the schemes on the subject called for better coordi-
nation of the programmes in question. This coordination is currently being studied in
the context of the implementation of the Community’s framework programme for
research recently adopted by the Council.

149. As it had committed itself to doing, the Commission has drafted a forestry
action programme aimed at reinforcing and coordinating all the increasing number of
diverse forestry schemes in which the Community is involved. This programme con-
sists of a series of proposals under three main headings: protection, development and
adding value to the Community’s forests.

It includes, among other things, a reinforcement of the above-mentioned protection
measures, new measures to encourage the afforestation of farm land which has
become available and the development of forestry and forest-based industries in rural
areas; various accompanying measures essential to the success of the programme as
a whole are also envisaged.

Research and development

150. Under Council Decision 83/641/EEC of 12 December 1983! a maximum of
30 million ECU, less than half the 65 million ECU proposed by the Commission, was
allocated to the agricultural research programme for the period 1984-88. As a result,
heavy cuts had to be made in some of the individual programmes. When the Decision
expired, the Council had to review the programme as a whole, including its financial
aspects, in the light of a Commission report. On the strength of the review, an increase
of 20 million ECU for agricultural research during the next five-year period was
granted by Council Decision 87/218/EEC of 19 March 1987.2

1 OJ L 358, 22.12.1983.
2 OJ L 85, 28.3.1987.
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The additional amount will be used not only to reinforce the current programme but
to finance in 1988 a preparatory phase for the new programme of agricultural research
in 1989-93, which will concern research to find acceptable solutions to the problem of
farm surpluses.

151. Essentially, the problem consists in reconciling the objective of matching supply
more closely to market demand with the need to maintain a fair level of income for
farmers. Research must therefore be directed towards:

(i) identifying crop and livestock products for which there are existing or potential
market outlets; '

(ii) adding more value to agricultural products by improving quality and preparation
for the market;

(iii) maintaining farm incomes, in cases where any increase in production is undesir-
able, by rationalizing inputs and reducing costs. C

152. At the same time, the problem of the harm certain modern farming practices
may do to the environment is arousing increasing concern and there are moves to
impose limits on agricultural production, especially in environmentally-sensitive
areas.

To ensure that farmers are able to adjust flexibly and efficiently to the new situation
that will result from changes in the common agricultural policy, it is of the highest
importance that research findings in the abovementioned fields be disseminated as
promptly and effectively as possible to agricultural advisory services and the farmers
themselves. This is a specific objective of the current Community programme of
agricultural research coordination, which will be reinforced under the new programme
(1989-93).

153. During 1987, a total sum of 3.97 million ECU was committed for 17 contracts
signed under the various agricultural research programmes. Spanish and Portuguese
institutes and laboratories were particularly well represented. Under the heading of
research coordination, some 100 meetings (groups of experts, seminars, workshops,
etc.) were organized and attended by more than 2 000 scientists and research workers
from Community countries.

An additional amount of 500 000 ECU, to increase the amounts allocated to the

action on developing the culture of bitter lupins, was granted in the framework of
Council Decision 83/641/EEC of 12 December 1983.1

1 OJ L 358, 22.12.1983.



V - Financing of the common agricultural policy
(CAP)

The EAGGF and its financial resources

154. The EAGGF (European Agricultural Guidance and Guarantee Fund) has two
sections: the Guarantee Section, from which expenditure incurred under the market
organizations is financed, and the Guidance Section, from which expenditure on
improving farm structures is financed. The EAGGF also contributes to the financing
of expenditure incurred under the fisheries market organization and in connection
with the policy on fisheries structures. ‘

155. The EAGGEF is not really a separate ‘fund’, but a set of appropriations in the
Community’s general budget, and the relevant appropriations are approved according
to the normal budgetary procedure, as for other Community expenditure.

The CAP generates revenue as well as expenditure, these being the ordinary levies
charged on imports into the Community of agricultural products coming under market
organizations and the special levies charged under the sugar market organization.
These funds accrue to the Community as its own resources.

Also, dairy farmers have been paying since 1977 a financial contribution known as
the ‘co-responsibility levy’, and, since 1984, an additional levy on production quota
overruns. The proceeds of the levy, which do not rank as the Community’s own
resources, are classified as forming part of the intervention operations designed to
stabilize the agricultural markets. The funds serve to finance special schemes and
contribute, in particular, to the cost of disposing of dairy surpluses. In 1986, the
contribution from dairy farmers came to 717.1 million ECU, and, by 30 June 1987,
the total for 1987 was about 303 million ECU.

In connection with the 1986/87 price review, the Council introduced in 1986 a co-
responsibility levy for cereals as well.

This levy, comparable to the milk levy, also ranks as intervention and the proceeds
go to financing expenditure on cereals. In 1986, the contribution from grain farmers
totalled 56 million ECU and, by 30 June 1987, 231 million ECU.
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Financing of the CAP in 1987

156. The main problem as regards the financing of the CAP in 1987 was the very
difficult budgetary situation the Community had to contend with as regards agricul-
ture.

This was caused by the widening gap between the limits set on funds appropriated to
the EAGGF Guarantee Section and the actual volume of agricultural expenditure.

1987 budget

157. The main consideration when the 1987 budget was being prepared was the need
to keep within the limits set by the decision on the Community’s new own resources
applicable from 1 January 1986 onwards and the absolute requirement to comply with
the budgetary discipline agreement following the European Councils held in Brussels
and Fontainebleu in 1984. A very considerable effort was therefore indispensable if
the 1.4% VAT rate was to be respected.

As aresult, the 1987 budget, adopted on 19 February 1987,! became a revenue budget
and not an expenditure budget, as had previously been the case. As a result, the 1987
appropriations, which correspond to the amounts calculated pursuant to the ‘financial
guidelines’ approved under the arrangements to implement budgetary discipline, soon
proved insufficient to meet real requirements.

In a resolution adopted on 19 February, Parliament stressed its view that the budget
submitted was insufficient to cover the Community’s foreseeable needs for the year.
The budget adopted appropriated, to cover EAGGF Guarantee expenditure, a total
of 23 003.5 million ECU, including the fisheries market organization (42.7 million
ECU).

Amending and supplementary budget No 1

158. To cover the Community’s non-agricultural deficit, an amending and
supplementary budget was adopted on 17 July.2 Although not affecting directly the
sectors coming under the Guarantee Section proper, this budget did make a reduction
of 15 million ECU in the appropriations granted to the fisheries market organization
— from 42.7 to 27.7 million ECU - in view of estimates of this market organization’s

1. OJ L 86, 30.3.1987.
2 OJ L 211, 3.9.1987.
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real requirements. Also, because of recent short-term developments, the authorities
had to adapt the Community’s own resources of agricultural origin; thus, the ordinary
levies (Chapter 10) were reduced by 314.5 million ECU, while the levies charged
under the sugar market organization (Chapter 11) were increased by 219.9 million
ECU.

Accordingly, after adoption of the amending budget, the Guarantee appropriations
totalled 22 988.5 million ECU, including fisheries, for 1987.

Covering the agricultural deficit

159. Because of some 700 million ECU in expenditure which could not be effected
in 1986 and which had to be charged in 1987, of short-term unpredicted developments,
of the decline in the exchange rate for the US dollar entailing increases in refunds and
subsidies governed by world prices expressed in dollars, and of the impact of the price
decisions for 1987/88, the agricultural deficit in respect of the Guarantee Section was
estimated, in mid-July, at about 4 300 million ECU.

The gravity of this situation was stressed by the Commission, notably in February and
in May, on the occasion of the submission and discussion of its communication
‘Making a success of the Single Act — A new frontier for Europe’, when it pointed out
that all the expenditure for 1987 could not be financed under the current system of
OWI resources.

160. Among the proposals coming under this communication, and more particularly
those relating to the future financing of the Community, the Commission laid before
the Council on 30 April a proposal for the amendment of Regulation (EEC) No 729/70
on the financing of the common agricultural policy,! including the definitive conver-
sion of the system of EAGGF Guarantee advance payments to the Member States
for the support of the agricultural markets into a system of reimbursement to be made
within two months (COM(87) 212 final),? thus inserting a time-lag of about two
months between the financing of expenditure by the Member States and its reimburse-
ment by the Commission.

However, on an interim basis, pending a decision on the Commission’s proposal of
30 April, the European Council decided, when it met on 29 and 30 June in Brussels,
that compliance with the Guarantee budgetary aggregate for 1987, and consequently,
the coverage of the agricultural deficit, would be ensured by an adjustment in the
advance payment system.

1 OJ L 94, 28.4.1970.
2 0JC137,22.5.1987.
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161. For this purpose, the Commission laid before the Council early in May a pro-
posal for a regulation establishing special rules relating to the financing of the common
agricultural policy (COM(87) 365 final).1 The purpose of this proposal is to institute
a system which should enable the problem of the shortage of EAGGF Guarantee
appropriations in 1987 to be solved without entailing an additional burden for 1988
and subsequent years corresponding to more than twelve months’ expenditure.

The arrangements contemplated entail a proposal for a temporary adjustment of the
advance payments arrangements involving an appropriate time-lag in the remittance
of these sums to the Member States.

The arrangeinents proposed should therefore meet the following requirements:

(i) they must enter into force as soon as Guarantee appropriations in the 1987
budget run out, probably in early November;

(ii) their entry into force must automatically entail an obligation incumbent upon the
Member States to finance in advance eligible Guarantee expenditure, which
means that the Member States will have to mobilize funds to cover requirements
for November and December, i.e. about 4 300 million ECU;

(iii) the Commission’s payments can begin again only early in 1988 as soon as appro-
. priations from the Community budget are once again available, and on a monthly
basis. :

To ease the financial burden represented for the Member States by the mobilization
of national resources to finance in advance the expenditure of their paying agencies,
the Commission is also proposing that the Member States be granted compensation
in the form of charging some of the relevant interest costs to the Community budget.

Expenditure and revenue

162. 'The table below traces EAGGF expenditure over six years and also gives net
CAP expenditure, i.e. after deduction of ordinary levies and sugar levies. It shows
that net EAGGF expenditure has been rising steadily since 1983 and may be expected
to reach about 25 200 million ECU in 1988.

1.0J C262,1.10.1987.
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Expenditure
(million ECU)
1983 1?84 1985 1986 19872 1988 3
EAGGF Guarantee Section ! 15811.6 | 18346.5 | 197442 | 221374 | 22988.5 | 270785
EAGGF Guidance Section (payments) 728.0 676.2 719.6 773.5 847.1 11573
Total gross expenditure 16539.6 | 19022.7{ 20463.8 | 229109 | 23835.6 | 282358
Ordinary levies 1347.1 1259.9 1121.7 1175.5 1763.9 1753.1
Sugar levies 948.0 1176.4 1057.4 1111.5 1438.6 1247.8
Total net expenditure 142445 | 165864 | 18284.7 | 206239 | 20633.1 | 252349

NB: 1983-85 =EUR 10.
1986-88 = EUR 12.

1 {‘Igestg))f expenditure disallowed in accounts clearance decisions (25.5 million ECU in 1984, 99.2 million ECU in 1985 and 55.3 million ECU in
2 Budget adopted on 19 February 1987 (OJ L 86) and amending and supplementary budget No 1 adopted on 17 July 1987 (OJ L 211), including

fisheries (Chapter 40, 27.7 million ECU).
3 Preliminary draft budget in 1988.

163. Various aspects of the Community’s policy on external trade, not directly linked
with the CAP, also have budgetary implications which are not shown under headings
separate from those directly linked to the CAP.

These include:

(i) sugar imports (about 1 300 000 tonnes per year) under preferential agreements
under the Lomé Convention and a special agreement with India;

(ii) imports of olive oil (46 000 tonnes) from Tunisia, under agreements which the
Community is to negotiate following its enlargement;

(iii) reduced-levy imports of butter from New Zealand (77 000 tonnes in 1987);

@iv) 1mports under reduced duties or duty -free of beef/veal (400 000 tonnes) and
grain substitutes (mainly manioc and corn gluten feed).

These reduced-duty or duty-free imports from certain member countries have been
negotiated under the General Agreement on Tariffs and Trade (GATT) and in many
cases constitute concessions offsetting concessions obtained by the Community.

164. The share of EAGGF gross expenditure in the whole budget has changed as
follows over the years:
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%)

1983 1984 1985 1986 19871 1988 2
~ EAGGF 66.7 69.9 72.8 65.1 65.9 71.1
of which Guarantee Section 63.7 67.4 70.3 62.9 63.6 68.2

NB: 1983-85=EUR 10.
1986-88 = EUR 12.

! Budget and supplementary budget.
2 Preliminary draft budget for 1988.

The EAGGF Guarantee Section expenditure accounts for a large share of the budget,
which is restricted because of the limit set to the Community’s own resources. Revenue
figures from year to year for the whole budget are given below.

Community revenue from 1983 to 1988
(million ECU)

1983 1984 1985 1986 19871 19882

Customs duties . 6988.7 7960.8 | 8310.1| 8173.0 | 83967 | 89933
Ordindry and sugar levies 2295.1 24362 | 2179.1| 22870 | 32025 3000.9
VAT 13699.0 | 14372.1 | 15218.9 |22223.4 |23433.0 |274522
VAT rate (%) 3 ) 1.0 1.0 1.0 1.25 1.27 1.0
VAT rate (supplementary basis) - - - - - 0.43
Financial contributions 217.7 222.5 260.9 210.1 211.6 -
QOwn resources 23200.5 | 24991.6 | 25969.0 |32893.5 |[35243.8 (39446.4
Additional financing - 1001.8 1975.0 — - -

NB: 1983-85=EUR 10
1986-88 = EUR 12.
t Budget and supplementary and amending budget. .
2 Preliminary draft 1988 budget on the basis of an effective VAT rate of 1% plus supplementary basis (0.43%).
3 Uniform rate, before corrections to temper budgetary disequilibria.

The EAGGF Guarantee Section

165. The Guarantee Section finances the expenditure incurred under the EEC
market organizations — refunds on exports to non-member countries and the cost of
intervention to stabilize the markets. Depending on the product, intervention may
take the form of production aids or production premiums, price compensation aids,
compensation for withdrawal of products from the market, or storage aids.

EAGGF Guarantee expenditure is, for the time being, still financed by monthly
advance payments made by the Commission to the Member States (see above,
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pomts 160, 161); the Member States distribute these funds among their paying agen-

cies, which process the beneficiaries’ applications. Subsequently, the payments and
the accounts of the paying agencies are audited by the Commumty authorities under

a procedure known as ‘clearance of accounts’, w1th a view to final andorsement by

the Commumty , : :

: As Table 3.4.5 shows, public stocks in 1986 again showed an increase over the previous
year. By the end of 1986, their book value was 11 360 mllhon ECU, compared with
10 580 million ECU for 1985, an increase of nearly 8% . The increment was accounted
for mainly by milk products, olive oil, and to a lesser extent, tobacco; it is, however,
offset to some extent by a decline in stocks of cereals and beef. In 1986, pigmeat stocks .
were down almost to zero, but stocks of sunflower were started for the first time and
new stocks of sugar and rapeseed had to be bought in.

- 166. In 1987, the regulations concernrng the EAGGF Guarantee Sectron d1rectly
were adapted ona number of occasrons ,

: Apart from the replacement of the system of advance payments to Member States by
a system of reimbursement, which is not yet finally adopted, the following adjustments
were made to current legislation: the Guarantee Section finances, on a uniform
interest-rate basis of 7%, interest costs for national funds used to buy in agrlcultural
products. However, with interest rates declining in Germany and the Netherlands,
the Commission, using powers conferred on it, reduced the rate to 6% on 1 December

-1986 for both these Member States (Regulation (EEC) No 331/87),2 a move that will

' yleld a savmg of about 40 mrlhon ECU for 1987. ,

: 167 "Further to 1ts dec1srons of 16 December 1986 des1gned to improve control of
" milk production and to its additional butter disposal programme, the Council adopted,
on 16 March, on a Commrss1on proposal, Regulation (EEC) No 801/87)3 amending
the Regulation of 2 ‘August 19844 laying down general rules on the flnancmg of -
EAGGF Guarantee Sectron interventions. - '

This regulatron authorrzes spec1a1 disposal of butter from pubhc stocks; in view of the
situation as regards availability of Community funds, the cost to the budget of this
disposal operatlon has been staggered over four years from 1989 onwards, in equal
tranches

1 At 30 November, pursuant to the prov1srons of Regulation (EEC) No 3184/83
2 0JL32,3.2.1987.

3'0JL79,21.3.1987.

4+ OJ L 216, 5.8.1978.
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168. Because of the cold snap earlier in the year, the Commission organized an
emergency operation for the supply of food to those suffering most from the cold. In
this connection, it adopted regulations, determining, in particular, uniform flat rates
for the Community for the financing by the Guarantee Section of expenditure on free
distribution under this operation. The products concerned were milk products (mainly
butter), beef, sugar, cereals, fruit and vegetables and fish. Expenditure came to nearly
170 million ECU.

169. The Commission is still making every effort to catch up with Guarantee Section
accounts clearance work, i.e. the endorsement of expenditure effected by the Member
States under the Community regulations, after verification of vouchers, records and
details of the operations. In June, August and October, it cleared the 1983, 1984 and
1985 accounts, in respect of a total of 52 000 million ECU. '

1986 is now being audited and conclusions can probably be reached in the second half
of 1988. '

170. During the first half of 1987, the national authorities notified thé Commission
- of 202 cases of irregularities to the detriment of Community funds, covering a total
of 33 545 440 ECU, of which 172 037 ECU have been recovered. The cases concern
mainly milk non-marketing and dairy herd conversion premiums (23%), fruit and
vegetables (23%) and olive oil (28%). '

- Agricultural regulations with financial implicatiohs

171. As in previous years, adaptation of some of the regulations entailed financial
implications, the most important of which were the following:

Cereals

172.  To ensure improved management of the market, the Commission amended in
January Regulation (EEC) No 1836/82 laying down procedures and conditions for the
sale of cereals held by intervention agencies.! In the new regulation, the Commission
adjusts the rules relating to sales of intervention stocks whether on the internal market
~or for export by stipulating that the decision to resell must always be subject to
Management Committee vote and by adjusting the rules for resale of stocks early in
the marketing year for the internal market.

1. OJ L 202,9.7.1982.
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The co-responsibility levy, introduced in 1986, has been retained, with some adap-
tations; for example, at the request of a Member State, the Commission can authorize
that State to charge the levy at the first sale (collection) stage. The scheme for direct
aid in an amount of 120 million ECU to small grain farmers has also been renewed.
For rice, adaptations similar to those for cereals have been made to the intervention

arrangements; also, an acreage aid is paid for certain varieties of rice as an incentive
to growers. ~ :

Sugark
173. When the pnces were reviewed for 1987/88, a special ‘elimination’ levy was

introduced to account in its entirety for that part of the global loss recorded for 1986/87
not covered by production levies chargeable in that marketing year. ;

Oils and fats

174. 'When the prices were reviewed for 1987/88, it was decided:

Rapeseed and sunﬂower seed
In addition to the changes in the mterventlon system described in the chapter con-

cerning the markets, to introduce a production aid for sunﬂower seed grown and
~processed in Portugal.

Soya beans

To introduce a maximum guaranteed quantity system with reduction in the unit
amount of the aid where this quantity is exceeded.

Olive oil

To adjust the production aid scheme in connection with the establishment of a
maximum guaranteed quantity.

Fibre plants

175. In July, the co-responsibility arrangements for cotton were altered by alignment
on those for oilseeds; the resulting reduction in the aid is linked to overruns of the
guaranteed maximum quantity and to the norm price.
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Fruit and vegetables

176. 1In connection with the review of agricultural prices for 1987/88 the followmg
\ ad]ustments to regulatlons were made:

(i) extension to new varretres\ of the processing aid for oranges;

‘(11) grantmg ofa 2% premrum to tomato processors maklng contracts with producers
groups : \

\ (111) in cases of w1thdrawals of fresh tomatoes, estabhshment of a 390 000 tonne: -
“intervention threshold beyond which the buying-in price for the following mar- -
keting year will be reduced in proportion with the overruns (1% reduction by
10 000-tonne tranche of overrun)

- Wine:

177. In connection with arrangements to eliminate wine surpluses by compulsory
distillation, an operation -of this kind, relating to a total volume of 2.8 million hec-
tolitres, was approved in February. With the same objective, the type of distillation
following the special price support guarantee for long-term storage contract holders
\ (ongrnally Article 12 of Regulatron (EEC) No 327/79) was curtailed, for the third year
running, by a reduction in eligible quantltres

In March 1987, the Councrl consolidated the basic wine regulation because of the large
" number of amendments since 1979. The Commission also adopted procedures to
~ permit the creation of the Commumty vineyard register. ‘

Milk products and beef

178. The changes made in the intervention systems for these two sectors were
created in the market chapter.

An additional butter drsposal programme has already been mentioned at pornt 167
second paragraph. :

Sheep- and goatméat v

~ 179. In March 1987, the basic re‘gulationc on the sheepmeat and goatmeat market
organization was adopted. This includes, for Spain and Portugal, payment of an addi-
tional amount per ewe and female goat calculated according to specified procedures. -



FINANCING OF THE COMMON AGRICULTURAL POLICY 101

Agri-monetary measures

180. On the occasion of a currency reallgnment on 11 January 1987, the positive
MCAs were directly converted into negative MCAs (sw1tch over’), pursuant to
~Artlcle 6 of Regulatlon (EEC) No 1677/85 ‘

In its decision on prices and related measures for 1987/88 the Councrl decided to
eliminate some of the MCAs, both positive (Germany and Netherlands) and negative.
Also; it approved arrangements providing for automatic dismantlement of future
MCAs created as a result of future realignments.

Expenditure

General trend ( Tables 3.4. 3 and 3. 4 4)

181. The original appropriations in the 1987 budget for the Guarantee Sectron (1n-
cludrng fisheries) totalled, as indicated above, 23 003.5 million ECU.

The rate of utilization of appropnatlons in the f1rst six months of 1987 came to 2 457

million ECU per month, i.e. a good deal higher than the monthly average of budget -
appropriations (1 917 million ECU). But it must be borne in mind that appropriations
~ are generally drawn down more heavily in the very early months of the year because
certain payments are seasonal (e.g. for processed fruit and vegetables and tobacco).
Also, because appropriations placed at the disposal of the Member States’ paying

agencies in respect of 1986 fell short of needs, the agencies had to suspend payments

in the last fortnight of the year; the amounts unpaid, which came to about 700 million
ECU, had to be covered from 1987 approprlatlons, and as a result, also swelled
expendlture in the early months of that year. :

182. Comparison of original appropriations in the 1987 budget with total expenditure
and expenditure estimates until the end of September 1987 shows that, for most
product groups, utilization of appropriations outstripped the amounts entered under
the relevant budget headings. This was particularly true for the monetary compen-
satory amounts, for cereals and rice, for oilseeds and protein plants, for tobacco, for
sugar, for eggs and poultry, and for sheepmeat and goatmeat. :

For dairy products taken as a whole, for most of the year until the time of writing, :
expenditure matched appropriations.

On the other hand, spending on certain product grou;)s fell short of the appropriations,
including the following: r
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(i) pigmear: because export failed to match forecasts. However, as the refund rates
have had to be increased, expenditure on this product group was expected to rise
in the last months of the year;

(i) fibre plants: for products in this group, in particular cotton, the marketmg year
begins only in August; as a result, expenditure was concentrated in the second
half of the year;

(iii) wine: because there were no sales of alcohol deriving from compulsory distillation
operations.

Expenditure according to the economic nature of the schemes financed

183. Examination (on the basis of estimates) of the economic nature of the expendi-
ture at the end of 1987 (Table 3.4.4), with reference to the 1987 budget supplemented
by the amending budget, shows that export refunds should account for nearly 40% of
the 1987 appropriations, a percentage higher than that for 1986 (just under 34%).

This increase in foreseeable expenditure on refunds concerns mainly cereals and, to
a lesser extent, milk products, beef/veal and pigmeat, and olive oil.

184. As for intervention expenditure, the largest item under this heading remained
price compensation aids, which are aids granted on the Community internal market
to ensure that prices charged to the consumer are lower than the farmgate price and
competitive with imports from non-member countries.

The share of expenditure planned for this type of aid shows a slight increase,
accounting for nearly 39% of the 1987 approprlatlons as against 37. 5% of 1986 expen-
diture.

In 1987, the product groups attracting this type of intervention were mainly milk
products, oilseeds, olive oil, protein plants, tobacco, fruit and vegetables, wine and
sheepmeat and goatmeat. :

The EAGGF Guidance Section

185. The EAGGF Guidance Section finances ‘common measures’ approved with a
view to the achievement of the objectives set out in Article 39(1)(a) of the Treaty
including adjustments to structures needed to ensure the proper operation of the
common market. ‘
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Its financial resources are established under a five-year financial framework deter-
mined by Regulation (EEC) No 729/70.1 The amount for the 1985-89 period was 5 250
million ECU, but was increased, by Regulation (EEC) No 3769/85,2 to 6 350 million
ECU to cover new requirements resulting from the accession of Spain and Portugal.

186. Within this framework, the Guidance Section has been expanded in recent
years both in terms of the number of schemes financed and in terms of annual expen-
diture, although the appropriations earmarked annually under the budget procedure
still fall far short of the Guarantee appropriations.

The Section acts on the basis of specific legal instruments (Council regulations, direc-
tives and decrsrons) in respect of each of the operations financed. However, from the
pomt of view of management, two types of scheme may be distinguished:

(i) “direct measures’, for which the Commission grants Guidance Section subsidies

- directly. to beneficiaries applying with respect to specific investment projects.

The decision granting assistance thus forges a direct link between the Community

and the beneficiary, the aid belng aid to the beneficiary and not the Member
State, and

(i) ‘indirect measures’, for which the Section reimburses to the Member States part
of the eligible expenditure effected in accordance with Community rules, and,
where appropriate, with national implementing prov1s1ons endorsed by the Com-
mission.

Financing

'187. Guidance Section expenditure breaks down as shown 1n the table overleaf,
according to relevant field.

As the table overleaf shows, the scheme for the improvement of the conditions under
which agrrcultural products are processed and marketed (Regulation (EEC) No 355/
77)3 was again in 1987, as in previous years, the most 1mportant measure 1n terms of
appropriations committed.

’D'irective 75/268/EEC,* on mountain and hill farming and farming in certain less-
favoured areas, ranks second in financial importance, and this is an upward trend.

1 OJ L 94, 28.4.1970.

2 OJ L 362, 31.12.1985.

3 0JL51,23.2.1977, p. 1.
4 OJL 128, 195.1975, p. 1.
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For 1986, the Member States have heen'implementing this scheme.—in declining order
of scale —as follow3' Italy, Greece Ireland, the United Kingdom and France.

The third largest scheme in financial terms was that under Dlrective 72/159/EEC!
concerning the modernization of farms. The leading beneficiary is still Germany,
ahead of France and the United Kingdom, followed at some distance, by the Nether-
“lands, Denmark and Belglum

188. Market—related schemes include:

(D) heavy expenditure for various measures with regard to wine, including expendi- -
ture on restructuring and conversion (Regulations (EEC) Nos 456/80)2, 777/853 i
and 458/804 and Directive 78/627/EEC5) of 55.8 million ECU;

(ii) expendlture for the part financed by the Guidance Section of the milk non-mar-
keting and dairy herd conversion premiums (Regulation (EEC) No 1078/775)
an operation which is near completion (6.3 million ECU).

Outlook for the Guidance Section

189. The general difficulties with the Community budget, which necessitated, in
1985 an 1986, appropriations too small to cover all payment applications on time,
continued in 1987.

The areas in which expenditure increased substantially in 1987, requiring increased
appropriations, were general socio-structural schemes (in particular Regulation
(EEC) No 797/85,7 Directive 75/268/EECS on the payment of allowances to farmers
in less favoured areas, and the scheme for grubbing up vineyards (Regulation (EEC)
No 777/85.3

190. As already noted in 1986, there is a tendency for the Member States to make
increased use of the opportunities made available by ‘blanket’ schemes, in particular
Directive 72/268/EEC, which autorizes the payment of allowances to farmers working

1 OJL 36,23.4.1972, p. 1
2 OJ L. 57,29.2.1980, p. 16.
3 OJ L 88, 28.3.1985, p. 8.
4 OJ L 57,29.2.1980, p. 27.
5-OJ L 206, 29.7.1978, p. 1.
6 OJ L 131,25.5.1977, p. L.
7 OJL93,30.3.1985, p. 1.
8

OJ L 128, 19.5.1975, p. 1.
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in less-favoured areas of the Community. This trend must be regarded as a counterpart
to the increasingly rigorous policy on agricultural prices affecting particularly farmers
working in areas where nature is hostile; it must therefore be expected to continue.

The impact of the enlargement of the Community was felt in 1987 as regards invest-
ment projects for which commitment of appropriations precedes actual expenditure.
On the other hand, the socio-structural and regional schemes got off to a slow start.

For 1988, in view of the inevitable growth of expenditure on socio-structural and
regional schemes, the Commission, working necessarily within the limited financial
resources of the Community, has proposed, as for 1987, relatively low appropriations
to be assigned to the investment projects financed under Regulation (EEC) No 355/77.

191. For subsequent years, the trends outlined above must be expected to continue.
The regional schemes should continue to account for a large share of all expenditure,
in particular because of the implementation of the IMPs, of the Commission’s proposal
for a programme for the development of agricultural structures in Spain, and of the
Council’s March 1987 decisions strengthening the scheme for the compensatory allow-
ance. Also, socio-structural schemes should gradually assume increased importance
on implementation in the new Member States and as a result of the ‘extensification’
arrangements also approved in March 1987.

Should the proposal for early retirement of farmers (‘pre-pension’) be adopted, the
financial impact would be felt only from 1989 onwards.

National aids and application of the rules of competition
to agriculture

192.  Supervision of national aid schemes, for which the Commission is responsible
under Articles 92 to 94 of the Treaty, is of particular importance: the very great
diversity of European agriculture — to which the enlargement of the Community and
the adaptation of the policy on markets have added new dimensions — is such that the
Community and the Member States may have to take emergency action or operate
special schemes, which must be assessed under the rules on competition. !

The danger for the Community that the Member States may be tempted to take action
of this kind is all the greater in that the present difficulties besetting the agricultural
markets affect the incomes of certain farmers in varying degrees. This problem, which

! Spain and Portugal have been authorized to retain for a limited period national aid schemes that would
otherwise be incompatible with the common market.
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is by no means of negligible importance, must be studied carefully and Community
solutions must be found, as unilateral action would make it even more difficult to
restore inter-regional equilibrium and would hamper any efforts to rationalize and
redeploy production. In short, unilateral action could only lead, in the long term, to
an actual ‘re-nationalization’ of the common agricultural policy.

When the market organizations were set up, the Treaty provisions on competition
- were declared also applicable to agricultural production and to trade in agricultural
products. Since then, agriculture, too, has been normally subject to the requirements
of the Treaty on aids granted by the States.! However, the applicability of the Treaty
Articles on competition is not unconditional. Article 42 of the Treaty stipulates that
it cannot prevail over relevant provisions of secondary agricultural law.

The main principles underlying the application of the rules of competition to agricul-
ture? are described below.

193. As regards the market organizations, the Commission will ensure, as in the
past, that they operate properly, and for this purpose will, in particular, prevent the
grant of national aids having the same objectives as the aids provided for under the
market organizations or which might interfere with the production guidelines set by
the Community.

These include:

(i) operating aids, which reduce the costs the farm or firm has to bear without lasting
structural improvement in production methods, e.g. aids granted without other
specific conditions, relating to prices, output quantities, or production units
(areas, numbers of fruit trees, numbers of dairy cows etc.);

(ii) aids to the disposal of agricultural products on the Community market and in
non-member countries (export refunds, which may be granted only as market
management operations); an exception is the right the Member States have,
within certain limits, to support advertising (see below, point 198).

1 For a few items not yet covered by market organizations (alcohol and alcohol vinegar, honey, bananas,
fresh pineapple, coffee, chicory roots, cork, horsemeat, potatoes except potatoes for starch making),
the rules of competition apply under Article 4 of Regulation No 26 of 4 April 1962, which stipulates,
however, that only ‘the provisions of Article 93(1) and of the first sentence of Article 93(3) of the
Treaty shall apply to-aids granted for production of or trade in the products listed in Annex II to the
Treaty’.

2 More detailed material on this subject is given in a publication in the Green Europe series, ‘News of
the common agricultural policy’ No 191. '
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194.  As regards production structures on farms, the Commission’s powers have been
fully defined by the Council in Regulation (EEC) No 797/851 on improving the effi-
ciency of agricultural structures: this Regulation contains specific provisions relating
_to aids, and the rules of competition apply within the spemﬁc limits set by Articles 8
and 31. :

195.  As regards processing and marketing, the Community’s objective is to develop
and expand outlets for agricultural products by concerted action in these areas. Reg-
ulation (EEC) No 355/77 was adopted for this purpose. In contrast with the rules
under Regulation (EEC) No 797/85, Articles 92 to 94 remain applicable to the relevant
investments. Criteria worked out in connection with the implementation of this Reg-
ulation must be met if the Community is to assist in the financing of the relevant
investments executed under programmes established by the Member States and
endorsed by the Commission under this Regulation. The criteria have been very fully
complied with in cases in which - e.g. because of the lack of a- programme or the lack
of funds at Community level - all the financing is national and in which the criteria
of Article 92 are therefore the only ones to be apphed

. The maximum rate of national aid to investments authorized by the Commission is
normally 35% . However, as regards investments in processing and marketing, further
to Council decisions regarding investments qualifying for Community financing, the
following maximum rates have been accepted by the Commlss1on for the assessment
of national aids: :

Mezzogiorno, :
Greece, West of . .
Treland, French Southsem. F;'ance, 0;1:3; gguis:lrsles
overseas departments, pain
Portugal/Spain !
Projects forming part of a programme 75 65 50
Projects without programme 50 50 50

1 For the areas listed at the second indent of Arucle 17(2)X(a) of Regulation (EEC) No 355/77, as amended by Article 2 of Regulation (EEC) No
2224/86 (14 July 1986); OJ L 194, 17.7.1986, p. 4.
2 For the areas listed at the first indent of Article 2(2)a) of the same Regulation.

For sugar and isoglucose, all investment aids to processing and marketing have been
prohibited, with the exception of aids to the re-organization of the sugar industry in

1 OJ L 93, 30.3.1985, as last amended by Regulation (EEC) No 1760/87, OJ No L 167, 20.6.1987.
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Italy. For cow’s milk, the Commission has adopted the same principle. However,
some exceptions may be allowed if there is no increase in milk intake capacity.

196. Thus, in addition to the aids qualifying for the exemptio;is laid down in Article -
- 92(2) of the Treaty, the following types of aid are allowed:

(i) aids granted in connection with schemes for the protection of the environment
or for energy savings;

(ii) aids relating to investments concernihg the collection and the vetting of health
protection and taste quality of milk; A

(iii) aids paid with a view to the rationalization and re-organization of dairies or the
introduction of innovations relating to products which are unfamiliar at Com-
munity level, provided they do not concern particularly sensitive products
(namely butter and butteroil, milk powder, whey powder, lactose, casein and
caseinates);

(iv) aids paid within the framework and the limits of an investment project which has
been the subject either of a decision granting Community assistance under Reg-
~ulation (EEC) No 355/77 or of a Commission notification to the effect that the
project has not received such assistance because of lack of funds. This last possi-
bility is particularly important since, under the criteria for the implementation
of Regulation (EEC) No 355/77, regional exceptions (concerning, in particular,
certain regions of Italy, Ireland, Greece, Spain and Portugal) to the restrictions

~ described above may be made.

197. Development of the consumption of agricultural products also entails an
improvement in their quality.

For this reason, the Commission supports national aid policies where their purpose is
an improvement in the quality of crop and livestock products, whether these concern
plant health, veterinary care, or quality control. Such aids include schemes relating
to breeding, such as the purchase of breeding animals, artificial insemination under
advisory programmes in certain regions, safegnarding of genetic assets, and breeding
of disease-resistant plants, and aids relating to the health and quality control of
finished products. The Commission takes the view that under a policy for quality,
“production can be tailored more closely to the desiderata of the consumers: there is
a growing tendency for consumers to prefer agricultural products of good nutritional
and taste quality, notably ‘organic’ products. Better-quality production would also
~help to curtail the quantitative expansion of output because very often quality entails

lower unit yields, whether of crop or of livestock products.. ‘
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198. Given these considerations, and also with a view to facilitating the disposal of -
products, the Commission has adopted! detailed rules setting a framework for national
aids to the advertising of agricultural products and of certain products not coming
under Annex II to the EEC Treaty. The Commission authorizes national aids for
publicity campaigns conducted by the Member States using public funds insofar as
they do not interfere with trading conditions to an extent conflicting with the common
interest. Publicity campaigns are deemed to be in line with the ‘common interest’
where they are concerned, in particular, with schemes not conflicting with Article 30
of the EEC Treaty or where they do not concern only a single firm.

Publicity schemes are also acceptable where they concern operations for the disposal
of surplus products or the encouragement of new products for which there are outlets
within the Community, as are promoting the products of regions among the least
favoured or products of high nutritional or taste quality, and products from sectors in
which there are many small undertakings.

199. The Commission also supports schemes for the conservation and improvement
of the environment, in particular by encouraging aids offsetting restrictions and con-
straints against the use of fertilizers (natural or chemical), pesticides, herbicides, and
specific cropping practices, etc. From this angle, national aid schemes have been
authorized in regions which are sensitive from the point of view of the environment
to compensate farmers agreeing not to exploit all of their productivity potential. These
measures contribute to the threefold objective of the new agricultural policy:

(i) control of production;
(ii) conservation of the environment;

(iii) further action as regards mountain and hill and less-favoured areas so as to
underpin the incomes of a class of farm that still has an important role to play,
since such farms constitute a barrier to desertification of certain areas of the
countryside.

200. Some farmers may not find it easy to adjust to the changes now being made to
the agricultural policy. For this reason, the Commission proposed in 1987 the use of
direct aids and the possibility of establishing a framework for such aids at Community
level. This new aspect of the common agricultural policy is described in Chapter 2 of
this Report.

1 0J C 272, 28.10.1986.



VI — The Community’s external relations

Overview

201. Throughout the year world agricultural trade suffered from the effects of an
excess of global supply over commercial demand. This resulted in further escalation
of public subsidies to maintain or increase exports of agricultural products and in
continuing, unacceptably high levels of world stocks, in particular in the USA and the
Community.

The imbalances on world markets for agricultural products are indeed a matter of
concern.

In the cereals and sugar sectors, for example, stocks held worldwide are now approxi-
mately double the level of annual world trade, and prices on the international cereals
market are lower than ever. In fact, price levels are particularly low not only for these
products but also for others such as oilseeds.

The fall in the prices of agricultural raw materials has had budgetary implications for
the Community, particularly as at the same time the dollar has declined markedly in
value against the ECU. The result has been a big increase in export refunds and in
compensatory aids for certain ways of using agricultural produce.

The structural imbalances were reflected in various difficulties in EC-US bilateral
trade relations. Some disputes carried over from previous years were nevertheless
settled (EC exports of pasta, consequences of Spain’s and Portugal’s accession to the
Community), but new problems emerged, in particular in connection with Community
rules for the protection of consumers (hormones and the third country veterinary
directive).

202. An important step was made to address the fundamental causes of the global
structural imbalances by the adoption of a declaration by the OECD ministerial
meeting in May on the problem of agriculture. By this declaration governments of
OECD countries agreed that the problems of surplus stocks, increasing budget expen-
ditures on agriculture and the subsidy competition on export markets can be addressed
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, only through a concerted reform of the dOIIlCSth agncultural pohc1es of the indus-

~ trialized countries. The Ministers also agreed on a set of basic principles to guide this
‘reform. The 1mplementat10n of these principles will, to a large extent, be the subject
of negotlatlons in the GATT, in the framework of the Uruguay Round ‘

The conclusmns set out in the OECD Councﬂ’s commumque were later reafflrmed at
- the Venice Summit of western Heads of Government. .

203.. The negotiations under the Uruguay Round continued in accordance with the
time-table agreed, and practical proposals for the reform of the rules on trade in
agricultural products were submitted by the United States, the EEC, Canada and the

Cairns Group. . '

As regards two bilateral disputes concermng trade in agricultural products (that
between the EEC and Canada concernlng charges on beef/veal, and that between the
EEC and Japan concerning charges on wine and hqueurs) the Community has elicited

“support in GATT. The report on the charges on wine and liqueurs has been adopted
by the GATT Council, while the report on beef/veal is still with the Subsidies Commit-
tee.

The United States of America

204. The recent growth in the US trade deficit, from below USD 10 000 million in
1982 to about USD 150 000 million in 1986, and the failure of the US administration
to control it, have intensified and broadened the congressional debate on trade. The
various proposals for legislation were introduced in the Congress to deal with what
the US authorities consider as unfair competition and to provide protectionist meas-
ures for domestic industry. Agricultural provisions within some of the proposals have
included extension and expansion of export promotion programmes, increasing the
powers of the International Trade Commission, automatic triggering of marketing
loans for major products and so on. Throughout, the Community has kept a watchful
eye on this ongoing process and has informed the US authorities of any provisions
which it felt would exacerbate the trade conflicts between the Community and the US.

205. Following intensive negotiations, two issues of significance have been resolved
within the last 12 months. Firstly, following the accession of Spain and Portugal to
the Community, the US claimed that the introduction of EC levies on imports of
cereals (namely maize and sorghum) would lead to the loss of the Spanish market for
US exporters. A solution to this conﬂlct was reached, under GATT Artlcle XXIV.6,
in January 1987 , -

The Agreement provides, inter alia, access to Spain for an annual minimum of 2
million tonnes of maize and 300 000 tonnes of sorghum at a reduced levy until 1990
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or, if necessary, for the direct purchase on the world market of the said quantities.
-During 1990, a review of the operation of the agreement is due to take place in the -
light of trade developments between the EC and the US after enlargement, and of
the progress in the negotiations on agriculture in the Uruguay Round

206. The second issue concerned a loose end to the Agreement reached in August
1986 on citrus/pasta in which the US had recognized the importance of the Com-
_ munity’s preferential agreements with the Mediterranean countries and both the US
and the Community had agreed to reduce import duties on specified products of
interest to each other. On pasta, however, the Agreement had only made provision.
for both parties to ‘proceed in good faith in seeking a solution to the dispute over the
Community’s use of export refunds’. In August 1987 the dispute was settled by the
Community coming to an understanding with the US to export 50% of its pasta to the
US under an inward processing relief arrangement with compensation for export of
Community pasta to the US for which there would be no refund payable; the corres-
ponding import of durum wheat would enter the Community free of levy. The
remaining quantities would be exported to the US with a refund initially reduced by
27.5%, this reduction to be revised in the light of the success of the inward processing
arrangement. '

207. Bilateral consultations with the US have so far failed to provide the equivalence
guarantees sought in Council Directive 85/649/EEC proh1b1t1ng the use of hormones
_ in the production of meat.

The US raised the hormones directive in the GATT’s Committee on Technical Bar-
riers to Trade (TBT) in March, and following the failure to resolve the differences
bilaterally in April, the US resubmitted its request to the Chairman (TBT) for an
investigation of the case. In essence, the US contention is that by adopting the direc-
tive the Community is creating an ‘unnecessary’ trade obstacle and thereby circum-
venting the Agreement on TBT. The Community’s position is that prohibition of the
use of hormones affords the system most able to guarantee reassurance for the con-
- sumer, who remains largely hostile to hormone treatment in meat production.. -

Also in the domain of meat production, and following protracted consultations on a
technical and political level between the Community and the US, the US Trade Rep-.
resentative agreed to initiate an investigation, at the request of the US meat industry,
under section 301 of the US Trade Agreements Act on the Community’s Third
Country Meat Directive (Council Directive 72/462/EEC amended by 83/91/EEC) |
which subjects meat imports into the Commumty to regulatory requirements on stan-
dards in abattoirs and meat processing and packing establishments. The US also_
" “initiated consultatlons with the Community on this matter under Article XXIII of the ‘
'GATT
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208. Bilateral discussions with the US have also focused on clarifying domestic policy
proposals and decisions. For example, one of the key elements that the Commission
had proposed to the Council was an oil and fats stabilization mechanism. The proposed
measure came under fire, particularly from soybean lobby groups in the US. Similarly,
the Community remained concerned about the maintenance and expansion of US
export promotion schemes. Originally, in May 1985, the schemes covered cereals
only. Now, however, the products assisted under the various export subsidy or assis-
tance schemes include dairy animals and products, animal feed, poultry, eggs and
vegetable oils, and targeted export assistance funds will be used, for example to
promote the consumption of US grapes in the Community.

Other bilateral consultations covered specialized areas such as cooperation in the
assessment of high technology in the area of agriculture and biotechnology and matters
related to production and trade in wine and spirituous beverages. :

Canada

209. In May the Canadian Trade Minister came to Brussels to meet the Member of
the Commission with special responsibility for external relations to discuss bilateral
affairs between the Community and Canada. It was the first time that Canada-EC
bilateral concerns had been given such prominence at a ministerial-level meeting and
was indicative of the importance both sides attached to what has generally been
considered as a mutually satisfactory relationship. There remain, however, a number
of irritants. These were raised at the May meeting and were subsequently addressed
in high level consultations in Ottawa in June. One of the more significant conflicts for
agriculture had been the Canadian Import Tribunal’s decision to impose a counter-
vailing duty on Community exports to Canada of boneless manufacturing beef. The
Tribunal had found there was a ‘threat of injury’. The Community felt that the decision
was not in conformity with certain basic principles of Article VI GATT Code on
Subsidies and Countervailing Measures, so a panel was established, at the Com-
munity’s request, in 1987.

The GATT panel recommended that Canada terminate the outstanding counter-
vailing duty order on manufacturing beef from the Community and that it refund any
duties collected under the order. At the time of writing, the GATT Subsidies Com-
mittee has not taken a position on the adoption of the panel’s report.

210. Also raised in the bilateral consultations were the global import quota of cheese
reserved for the Community and its increase to accommodate the entry into the
Community of Greece and Portugal, traditional cheese suppliers to Canada; the dis-
criminatory pricing applied by the Canadian Provincial Liquor Boards on imported
alcoholic drinks; a possible multiannual arrangement for Canada’s exports of seed
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potatoes to the Community; and problems relating to trade in untreated timber and ‘
risks of plnewood nematode infestation. The consultatlons also pr0v1de a forum to
explore views on the Uruguay Round

Japan

211. Japan is a major market for Community agricultural exports. However, the
current level of exports could have been much higher if the Japanese Government
had answered the requests which the EEC has been making for the last 10 years for
Japan to open up its market further.

In 1986 Japan did, however, decide to reduce customs duties on bottled wines and
- spirituous beverages, but not on bulk wine and beer, by about 30% as from 1 April
- 1987. This still leaves the Japanese tariff on these products at a far higher level than
the equivalent tariffs in the EEC and the United States, and the taxation, labelling
and distribution system is still discriminatory. For these reasons the Community has
opened a GATT proceeding against Japan.

The Community also repeated its request for Japan to increase its import quotas and
reduce its tariffs on dairy products, products of the agri-foodstuffs industry (meat
preparations, chocolates, sweets, cakes, etc.), amend its legislation on plant health
and take measures to eliminate unfair competition concerning imports of fresh and
chilled meat. In order to eliminate this last problem, on 1 April Japan reduced the
minimum import price of the product by 15%.

Australia and New Zealand

212. Consultations or exchanges of views were held with Australia and New Zealand
on the market situation for various agricultural products, the application of the direc-
tives covering regulatory requirements for abattoirs and meat processing and packing
‘establishments in third countries (Council Directive 72/462/EEC amended by 83/91/
EEC) and the prohibition of the use of hormones (Council Directive 85/649/EEC),
the orderly trade of dairy products and the adjustment of minimum prices in the
International Dairy Arrangement. The Commission also conferred with Australia and
New Zealand within the framework of consultations held with southern hemisphere
suppliers of fresh apples to the Community.

The Community was unable to avert a decision adopted by the Australian Govern-
ment which introduced a tariff quota on certain cheeses in May. The original proposal
by Australia was released in October 1986 and led to lengthy consultations with the
Community. The final decision taken by the Australian authorities to go ahead and
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introduce the tariff quota was regrettable and the Commission, on behalf of the
Community, registered its concern with the Minister for Primary Industry immediately
followmg the announcement of the measure.

213. In February the Community concluded a second complementary agreement to
the 1980 Agreement on the trade in sheepmeat, by setting limits on the quantities
New Zealand would export to certain Community markets considered as sensitive
~areas for 1987 and 1988. New Zealand expressed its views on possible amendments
~ to the Community sheepmeat regime, provided a summary of its analysis of the
-Spanish and Portuguese markets and with Commission officials reviewed the develop-
ment of the sheepmeat trade in the Consultative Committee set up under the 1980
Agreement. .

German Democratlc Repubhc

214. Negotiations begun many years ago flnally came to fru1tlon in February when
agreement was reached with the German Democratic Republic on the voluntary
restraint of its exports of sheepmeat and goatmeat to the Community. Under this
Agreement, the Community undertook to set a ceiling of 10% ad valorem for the levy
applicable, and the German Democratic Republic undertook to limit its exports to
2 400 tonnes of live anlmals a year.

Austria

EEC-Austria Agreement on cheese

215. The temporary arrangements concerning concerted discipline on trade in
cheese between Austria and the Community have been replaced by an Agreement
which has been concluded for an unlimited period, but which contains a review and
denunciation clause. The new Agreement embodies substantial improvements which

will enable it to be adapted more closely to actual market requirements and will make
it easier to manage. ‘

Agreement on the control and protection of quality wines

- 216. The 1981 Agreements between the Community and Austria on the control and
* reciprocal protection of quality wines has been revised to take account in particular of:

(i) developments in Austrlan and Communlty legislation on wine;

(u) the accession of Spain and Portugal to the Community;
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(iii) the need to profit from experience acquired‘ to strengthen cooperation between
the authorities responsible for prevention of fraud in the wine sector.

Agreement on the reciprocal establishment of tariff quotas for quality wines in bottles

217. An Agreement in the form of an exchange of letters has been concluded with
Austria concermng the reciprocal establishment of zero-duty tariff quotas for certain
quality wines in bottles. This Agreement follows the spirit of Article 15 of the Free
Trade Agreement between the Community and Austria and is intended mainly to
encourage bilateral trade while at the same time improving the competitive posmon :
~of quahty wines vis-a-vis ordinary wines and thus dlscouraglng unfair- competmon in
-the wine trade ~

Finland
Agreement concerning trade in certain wines and spirituous beverages

218. The Community and Finland have signed an Agreement in the form of an
exchange of letters concerning trade in certaln wines and spmtuous beverages.

The discussions concermng this Agreement lasted four yearsand a compronuse finally
had to be reached between the need for reciprocity in the mutual concessions between
Finland and the Community and the specific interests attaching to certain Communlty
- products. The Agreement enables the Commumty to export certain wines and
- spirituous beverages (white wine, whisky and brandy in bottles) to Finland on advan-
tageous tariff terms and Finland has also undertaken to import certain brands of
‘weinbrand’.

In return, exports to the Community of Finnish vodka will be subject to a much
reduced tariff.

By enabling the Community and Finland to promote increased mutual trade, this new
Agreement may be regarded as contributing to the implementation of the Joint Decla-
ration adopted on 9 April 1984 by the Ministers of the Community and the EFTA
countries (Luxembourg Declaration).

Activities within GATT

- 219. Community activities within GATT have been dominated by the initial stage
of the new round of multilateral trade negotlatlons (Uruguay Round) The first meet-
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“ings were devoted to identifying the major problems affecting trade in agricultural
products and their causes; various Contracting Parties explained the basic principles
which they believed should regulate international trade in agricultural products. The -
first overall proposals for the conduct of the negotiations were put forward in July.

Australia was one of the first to explain the principles which it believed should in
future regulate international agricultural trade: export subsidies should be eliminated,
national markets should be subject to the direct influence of the world market price
and agriculture should be subject to ordinary GATT rules; in the short term, Australia
pressed for a reduction in the difference between internal prices and world prices and
the introduction with immediate effect of ‘ceasefire’ measures.

Argentina called on the countries responsible to restore a link between internal prices
and international prices and to undertake multilaterally to liberalize trade in agricul-
tural products. ‘

The United States put forward a proposal for the removal over a period of 10 years
of all agricultural subsidies affecting trade of production and ali import restrictions.

The Community also submitted its proposal for agricultural negotiations. It defended
a realistic position based on the principles agreed at Punta del Este, in the OECD and
at the Venice summit of western powers, stressing the need for both short-term and
long-term action. This position takes account of the present and future situation of
agriculture and of world agricultural markets, with particular reference to the struc-
tural imbalance between supply and demand for the main products and excessive
support measures which distort competition.

220. The Community has also continued with the negotiations under Article XXIV.6
of the GATT. These negotiations are aimed at providing compensation for disadvan-
tages suffered by one or other party following alterations in the tariff bindings of the
new Member States as a result of their accession to the European Communities.

Agreement was reached with the United States on 30 January and with Argentina on
20 October. The Community made countervailing concessions to Argentina relating
inter alia to cereals and beef/veal. The negotiations with the other contracting parties
continue.

Relations with developing countries

Mediterranean

221. The entry of Spain and Portugal into the Community has had consequences for
the traditional agricultural trade between EUR 10 and the Mediterranean countries
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with which the Community has cooperation agreements. Since Spain, in particular, is
a substantial and expanding producer of many of the agricultural products exported
from Mediterranean countries, these nations are concerned that their exports to the
Community might be reduced as a result of Spam s entry. This trade often represents
a substantial part of these countries’ export earnings.

Since, in general, the Community has a substantial favourable balance of trade with
these countries, it is important to maintain their possibilities of export trade, particu-
larly for agricultural products, in the interest of preserving their overall trade relations
with the Community. Given, however, that their trade deficits include considerable
imports of agricultural products, there is a need for domestic agricultural development
to stabilize their economies.

As a result, on 25 November 1985 the Council agreed negotiating directives allowing
the Commission to open negotiations with the Mediterranean countries having such
cooperation agreements with the particular object of maintaining their traditional
trade with the Community, while encouraging diversification of their agricultural
production and greater self-sufficiency. Following preliminary negotiations with these
countries, the Council drew up revised directives on 21 October 1986, taking into
account the concerns expressed by the Community’s negotiating partners.

222. Under the terms of the revised directives, adapted trade and aid agreements
have been initialled with nine Mediterranean countries (Algeria, Cyprus, Egypt,
Israel, Jordan, Lebanon, Tunisia, Turkey, Yugoslavia). These are expected to come
into force during late 1987 and the beginning of 1988.

Negotiations are still open with the three remaining Mediterranean countries having
cooperation or association agreements with the Community (Morocco, Syria, Malta).
Libya and Albania do not at present have agreements with the EEC.

EEC agricultural imports from the Mediterranean countries consist largely of fruit
and vegetables, wines, early potatoes, olive oil, cotton and cut flowers. Agricultural
exports to the Mediterranean countries involve cereals, poultry, beef, milk products
and sugar.

ACP States

223. Following the entry of Spain and Portugal into the EEC, the Community started
negotiations with the ACP countries to work out a protocol of accession of the new
Member States to the third Lomé Convention.

Pending the conclusion and entry into force of the protocol, the Community adopted
transitional arrangements to enable Spain and Portugal to take part immediately in
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~ the Conventlon and to enable the ACP States to improve the conditions of access for
thelr products to the markets of the two new Member States

" Further, the ACP States were concerned that their tradrtlonal agrlcultural trade w1th
the Community could suffer from competition from Spain and Portugal after enlarge-
ment. For this reason, as for the Mediterranean countries, the Council drew up
negotiating directives on 25 November 1985 allowmg the Commission to open negoti-
ations with the ACP countries to modify the provisions of the Lomé Convention with
the object of marntammg their tradltlonal trade.

224. Following subsequent negotlatlons, the Council arrived at an- agreement -
initialled with the ACP countries on 14/15 July 1987, on the adaptations to be made
to the Lomé Conventions as a consequence of enlargement. While awaiting conclusion
of the agreement, the measures concerned were applied unilaterally by the Com-
munity from 1 July 1987. ,

This involved the amendments of Regulation (EEC) No 486/85 covering the regime
applied to agricultural products and processed agricultural products originating in the
ACP States and the overseas countries and territories.

EEC agricultural imports from the ACP States largely consist of sugar, rum, bananas,
tropical fruit and vegetables, cut flowers, beef and rice. EEC agricultural exports to
the ACP States largely consist of cereals, wheat flour, milk products, beef and sugar.
The EEC has an overall deficit trade with the ACP in agricultural products (1985:
4.755 million ECU).

Overseas countries and territories (OCTSs)

225. The Community’s overseas regions are constituted by the French overseas
departments (OD), the Canary Islands, Ceuta and Melilla, the Azores and Madeira.

EAGGF part1c1pat10n in structural spending on agrrcultural projects in these regions
- during 1984-86 was approxrmately as follows:

1000ECU .

French overseas departments N o 13500
‘Canary Islands - : L , , 153" -
Azores and Madeira : ' 1258

| ~ Total | o 1911

They are covered by Part IV of the Rome Treaty. Theirproducts have tariff exemptron .
on entry into the Community, and they benefit from the same general provisions as
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the ACP States. Consequently, in the context of enlargement, the Community
adopted similar measures for imports from the OCTs as were agreed with the ACP
countries to preserve their traditional trade.

226. On 24 September 1986 the Commission set up an ‘OD, OCT, Canary Islands,
Ceuta and Melilla, Azores and Madeira’ Interservices Group to study ther overall
situation of the peripheral territories of the EEC. Following receipt by the Commis-
sion of a French Government memorandum on the better insertion of the French
overseas departments in the EEC, the Group is preparing a reply, stressing in par-
ticular the development of agricultural structures in these regions. Structural develop-
ment was further emphasized by a special conference on the OD organized by the
Commission on 4 and 5 June. The Interservices Group has also been instructed to
prepare analytical reports on the Canary Islands, the Azores and Madeira, including
development of their agricultural structures.

227. Structural spendmg by the EDF on the agncultural sector and rural product1on
. in the OCTs since 1979 amounted to approx1mately 19 million ECU. '

Agrlcultural trade between the OCTs and the metropohtan Commumty in 1986
amounted to: : :

Exports to the Community: 243 million ECU;

Imports from the Community: 263 million ECU. :

Generalized system of preferences (GSP)V

' 228. Onthe ba51s ofa Commission proposal the Council adopted 1mprovements in
- the agricultural sector of the GSP for 1987. Ten preferennal margins were improved
and raw coffee and carnations were included. Grape juice was also added to the list
of products for the least developed countries. :

, Thalland :

229. NCgOtlHthHS took place dunng the year between the Commumty and Thailand

_in accordance with Article XXVIII of the GATT with a view to modifying the Com-
munity’s tariff concession for sweet potatoes. They came to an end with the initialling
of a draft agreement on 15 September. Under this Thailand agreed to the withdrawal
by the Community of its binding of the rate of duty of 6% for sweet potatoes for
other than human consumptlon agamst compensat1on in the form of:
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(i) aGATT bound (erga omnes) tariff quota of 5 000 tonnes of sweet potatoes, other
than for human consumption, at a zero rate of duty; and

(i) GATT bound (erga omnes) tariff quotas amounting to 10 000 tonnes of manioc
starch, intended for processing into certain food products and medicaments, at
a rate of duty of 150 ECU/tonne.

China

230.  As a result of consultation which took place between the Community and China
in 1986, agreement was reached whereby the latter would limit its annual exports of
manioc to the Community to 350 000 tonnes in 1987 (and in 1988 and 1989) at a rate
of duty not exceeding 6%

WOrId Food Council (WFC)

231. On 5 and 6 January, at the invitation of the Commission, the Bureau of the
WFC met in Brussels for an in-depth exchange of views with certain Members of the
Commission on problems affecting the agricultural economy of the developmg coun-
tries.

The WFC held its 13th ministerial session in Beijing (China) from 8 to 11 June. During
the session it carried out the statutory election of the new Bureau; for the next two
years the Western countries will be represented by the Swedlsh Minister for Agncul-
~ ture, Mr Mats Hellstrom. '

Major world agrlcultural issues were dlscussed and partlcular stress was placed on
issues affecting the Third World and 1nternat10nal trade in agncultural food products.

Food and Agriculturé Organization

232. The FAO Counc1l and Committees met in Rome to study the problem of
hunger in the world - there has been a 51gn1f1cant fall in the number of countries
affected — and to propose solutions to the main problems affectmg the agricultural
economy of Third World countries and international trade in agricultural and food
products.

Three questions connected with the running of the FAO received particular attention:

1. the organization’s financial situation in view of the possibility that the largest con-
tributor to the FAO budget (25% ) may not be able to pay its contribution;
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2. the organization’s internal structure and working methods;
3. the election for a period of six years of the Director-General.

These three questions were considered by the Council and the blenmal Conference
of Member States held in November 1987.

Food aid

233 On 10 March 1987 the Commission approved a Decision f1x1ng the overall ;
‘ quantltles of food a1d and establishing a list of products to be supplied as aid for 1987.

The quantities of food a1d made available under this Dec151on are as follows:
1 160 000 tonnes of cereals (which includes the Community’s contribution under the
1986 Food Aid Convention, a maximum of 94 000 tonnes of milk powder, a maximum
of 27 000 tonnes of butteroil, a maximum of 11 000 tonnes of sugar, a maximum of
34 000 tonnes of vegetable oil, other products (e.g. beans, pulses, dried fish, etc.)
corresponding to not more than 279 600 tonnes of cereal equivalent and, in addition,
products intended to cover exceptional food shortages, corresponding to not more
than 160 000 tonnes of cereal equlvalent :

234. In Regulatlon (EEC) No 1420/87 of 21 May 1987 the Council spec1f1ed the
countries and organizations which were eligible to be recipients of Community food
aid, without prejudice to emergency actions.

As a result of Commission Regulation (EEC) No 2200/87, which lays down general
rules for the mobilization in the Community of products to be supplied as Community
food aid, new procedures for mobilizing food aid were brought into operation. These
have the effect, inter alia, of making the Commission itself responsible for calling for -
and approving tenders instead of Member States intervention agencies as was the
case previously.

International agreements on agricultural commodities

235. .The Community and other major members of the International Sugar Agree-
ment, unable to agree on the negotiation of a new Agreement with economic provi-
sions, decided to replace the present administrative agreement, renewable annually,
with a similar one on a longer-term basis. Negotiations were completed, and the text
of the 1987 International Sugar Agrcement established, on 11 September at a United
Nations Conference in London. ‘
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This Agreement should run initially for three years from 1 January 1988. Apart from
changes in the financing of the International Sugar Organization, the Agreement
extends the latter’s statistical and study work to cover all aspects of the market in
sugar and other sweeteners. :

236.: The Community part1c1pated actlvely as a major member of the 1986 Interna-
~ tional Wheat Agreement, attending all meetlngs of the Internatlonal Wheat Counc1l
‘and the Food Aid Committee. \

~ The 1986 International Ohve Oil Agreement came into force on 1 J anuary 1987, w1th

five members: Algena Morocco, Tunisia, Turkey and the European Economic Com-

- munity. The major activity during the year has concerned the setting-up of an appro-
priate administrative structure to permit the Secretariat of the International Olive
Council to fulfill its new tasks under the Agreement. These concern, in particular, the
improvement of production techniques so as to make olive oil more competitive with
other oils, and the promotion of consumptlon in spec1flc markets such as the Umted
States and Saud1 Arabia. :
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Statistical information

NB For practical reasons the following pages employ the Continental representation of numbérs, i.e. one thousand two
hundred and thirty-four point five is represented as 1234,5 rather than the more conventional 1,234.5. .






Foreword

Codification of the tables

The choices made for the revision of the tables are reflected in a new codification,
“established on the basis of the same principle for all the tables. Each of them has been
given a code with four digits, the first of which designates the subject to which the table
refers (see table of contents following this foreword):

1. Conversion rates,

2. Basic data,

3. Economic tables,

4. Tables on agricultural markets

The second and third digits refer to specific aspects of the field concerned and the1r
significance varies from one field to another.

For the tables concerning the agricultural markets (Tables 4) a standard codification for
all the products has been used for these two d1g1ts

(i) the second digit of the code designates the agricultural product concemed
(ii) the third digit refers to the nature of the statistic presented

-.~.0.- livestock numbers

~-~.1.- area, yields and production (crop products) or slaughtemngs and productlon
(livestock products),

-.~.2.- world production,

-.-.3.- external trade,

-.—.4.~ supply balance,

-.-.5.- prices (producer’s prices, market prices, consumer prices),

-.—.6.- market management,

-.-.9.- various.

For certain sectors, all the possibilities are used (e.g. cereals). For other products only
some are used (e.g. potatoes), either because the data needed are not available or because
the features of these sectors in the Community do not justify such an exhaustive presen-
tation in a general document such as this, which, for considerations of space, can provide
only the most important information.
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Geographic coverage of the tables

All the tables have, in general, been established for the Community of Tv'velve; they
cover, according to case, the 12 Member States and the Community of Twelve, or only
the Community total for the 12 countries. In the former case, the data for the Commu-

. nity of Ten have also been given to allow of hlstorlcal ‘analyses covering the Community

: before its last enlargement

The figures for Spain and Portugal are normally from the same sources as those for the
other Member States: the Statistical Office of the European Communities (Eurostat) or
the Directorate-General for Agriculture of the Commission of the European Communi-
ties. Where this information was not available, data prepared specially for this edition of
the Report by the responsible agencies of the new Member States (Ministries of Agricul-
- ture and National Statistical Institutes) have been used. For this first edition of the
Report referring to the enlarged Community, some data are still, despite all efforts, not
available for one or other of the two new Member States; however, most of the tables
have been presented for the Community and its 12 Member States. - :

In the few cases in which the data presented for Spain and/or Portugal are not entirely
comparable with those of the other Member States, this is stated in the table and no total
for the Community of Twelve has been calculated. Similarly, where it has not been
possible to calculate a total for the Community of Twelve and the table concerns only the
Community as a whole, without breakdown by Member State, the table has been con-
- structed for the Commumty of Ten as a temporary measure. In later editions of the
Report; these tables for the Community of Ten will be replaced by tables for the Com-
munity .of Twelve as soon as comparable data are available for all the Member States.
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Key to symbols and abbreviations

Statistical symbols
- Nil

0 Less than half a unit
X Not applicable
: Not available
Not fixed

~ No prices quoted
# Uncertain
P Provisional
* Eurostat estimate
* CEC estimate, Directorate-General for Agriculture
r Revised
s Secret
oz Average

» 1968 « & (1967, 1968, 1969)

» 1979« & (1978, 1979, 1980)

1979/80 Marketing year, starting in 1979 and ending in 1980
% Percentage

% TAV Annual rate of change (%)

Units

— Currency

ECU European currency unit
EUA European unit of account
u.a. Gold parity unit of account
BFR Belgian franc
DKR Danish crown

DM German mark

DR Greek drachma

ESC Portuguese escudo

FF French franc
HFL Dutch guilder

IRL Irish pound
LFR Luxembourg franc

LIT Italian lira
PTA Spanish peseta
UKL Pound sterling
USD US dollar

NC National currency

— Other units :

cif Cost, insurance, freight
VAT Value-added tax

Mrd Thousand million

Mio Million

t Tonne

kg Kilogram

hl Hectolitre

1 Litre
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ha
UAA

LU
ESU

AWU
TF

Hectare

Utilized agricultural area
Livestock unit

European size unit
Fodder unit

Annual work unit

Type of farming

Geographical abbreviations

EC
EUR 9
EUR 10
EUR 12

UEBL/BLEU
DOM

ACP

PTOM

Sources

Eurostat
SITC
Nimexe

ESA
FADN

OECD
FAO
UNRWA
IMF
GATT
Fefac
Fediol
AIMA
USDA

European Communities

Total of the Member States of the EC (1980)

Total of the Member States of the EC (1981)

All EC Member States (1986)

Belgo-Luxembourg Economic Union

French overseas departments

African Caribbean and Pacific countries party to the Lomé Convention
Countries and overseas territories of Member States of the EC

Statistical Office of the European Communities

Standard international trade classification (Eurostat)

Nomenclature of produce for the Community’s external trade statistics and trade between its
Member States (Eurostat)

European system of integrated economic accounts (Eurostat)

Farm accountancy data network (Commission of the European Communities, Directorate-
General for Agriculture)

Organization for Economic Cooperation and Development

Food and Agriculture Organization of the United Nations

United Nations Relief and Works Agency

International Monetary Fund

General Agreement on Tariffs and Trade

European Federation of Manufacturers of Compound Feedingstuffs

Federation of Seed Crushers and Oil Processors in the EEC

Intervention Agency for the Agricultural Markets (Italy)

United States Department of Agriculture
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Currency units used in this report

1. European Monetary System (EMS) — ECU

The EMS came into force on 13 March 1979 (Regulations (EEC) No 3180/78 and No 3181/78 of 18 December
1978). With this system, the ECU was introduced as the sole unit of account for the Community. The definition
of the ECU is identical to that of the EUA (European unit of account, defined by Regulation (EEC) No 250/75
of 21 April 1975) except for a review clause allowing of changes in its composition. The ECU is a currency unit
of the ‘basket’ type made up of specified amounts of the currencies of the Member States determined mainly
on the basis of the size of the economy of each State. Neither the drachma, the peseta nor the escudo are
included in the calculation of the value of the ECU and sterling has only a national central rate. The central
rates used in the system are rates fixed by the central banks around which the market rates of the EMS
currencies may fluctuate within margins not exceeding 2,25% (6% for the Italian lira) at any given time.

2. The ECU in the common agricultural policy

— Before 9 April 1979, the unit of account used in the agricultural sector was the unit of account (u.a.) as
defined by Regulation (EEC) No 129/62 and the representative rates (green rates) were fixed by the Coun-
cil.

— On 9 April, the ECU was also introduced into the CAP (Regulation (EEC) No 652/79) and its use was
subsequently renewed by Regulations (EEC) No 1264/79, No 1011/80, No 1523/80 and No 876/81. The
agricultural prices and the common amounts are expressed in ECU. The conversion rates (representative
rates) of the common amounts are expressed in ECU. The conversion rates (representative rates) of the
common prices into national currencies are, as before, fixed by the Council.

— At the time of changeover from the u.a. to the ECU, on 9 April 1979, the common agricultural prices and
amounts expressed in u.a. and converted into ECU were adjusted by a coefficient of 1,208953. Conversely,
the green rates were adjusted by a reciprocal coefficient of 1/1,208953, leaving actual price levels unchanged.
For example, 100 u.a. x 3,40 = DM 340 becomes 121 ECU x 2,81 = DM 340.

— For the recording of world market prices, offer prices are converted at the market rates.

According to context, different currency units have been used in this publication. The statistical series in terms of
value are also calculated :

— at constant exchange rates, i.e. at the exchange rates obtaining during a specific period (e.g. 1980). These rates
are used to eliminate the influences of exchange-rate changes on a time series;

— at current exchange rates (notably for external trade).

To assist the user of this publication wishing to convert units of account into national currencies and conversely,
Tables 1.0.1, 1.0.2 and 1.0.3 give the rates to be used. Fuller information is given in specialized publications of the
Commission of the European Communities.
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Observations on statistical method

A — Statistics on external trade — explanatory note

Council Regulation (EEC) No 1736/75, of 24 June 1975, on the external trade statistics of the Community and
statistics of trade between Member States, includes provisions to ensure that data are not recorded twice:

(i) when goods from a non-member country are first brought into a Member State, that Member State must record
the import according to the origin of the goods;

(ii) if the goods are then subject to a legal operation (for example clearance for consumption) and subsequently
imported into another Member State, the latter must record the goods according to the Member State from
which they were received.

However, to satisfy national requirements, the Member States may, if they wish, operate in parallel with the above
system the arrangements they applied previously; this means that a Member State’s national data may be sub-
stantially different from the data supplied by Community sources.

For the calculation of the intra-Community trade of the Community as a whole in the supply balances, there were
two possibilities: the sum of the Member States’ intra-Community exports (calculation on the basis of goods
leaving) or the sum of the Member States’ intra-Community imports (calculation on the basis of entries). Eurostat
has chosen the second alternative. Also, exports to non-member countries in the supply balances of the Commu-
nity as a whole are calculated by deducting intra-Community trade from Member States’ total exports.

As a result, there may be discrepancies between the external trade data given in the supply balances and those
given in the specific external trade tables.

Users must also allow for a break in the series of Community external trade statistics in 1977, the date on which
Regulation (EEC) No 1736/75 entered into force.

A last point is that, while the data relating to the external trade of the Community of Twelve from reference year
1985 use the same source for all the Member States (Community statistics), those which refer to a previous period
may have been obtained from the Community statistics for the Community of Ten and from other sources for the
new Member States.

B — Annual rate of change (% TAY)

1. The annual rate of change (symbol: % TAYV) is used throughout this report for the calculation over periods of
time of changes in a given aggregate. It measures the compound annual average increase or reduction, as a
percentage, of the variable concerned from a base year (T in the following equations).

2. The annual rate of change is calculated as follows:

statistic for year T+N
100 x Anti-log | log +N |- 100 = % TAV
statistic for year T

Where the annual rate of change is calculated over only two successive years, N =1 and the formula
becomes:

statistic for year T+1
X — 100 = % TAV
statistic for year T
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3. The following series illustrates the use of this formula:

1970 1971 ...l 1975 1976

Series = 100 000 112 000 161 051 177 156
1971 1975 1976
1970 1970 1975

% TAV 12,0% 10,0% 10,0%
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Most of the statistics in the tables have been provided by the Statistical Office of the European Communities
(Eurostat). For longer and more detailed series, the user should refer to the following Eurostat publications:

Classification of Eurostat publications

Theme

General statistics (midnight blue)
Economy and finance (violet)

Population and social conditions (yellow)
Energy and industry (blue)

Agriculture, forestry and fisheries (green)
Foreign trade (red)

Services and transport (orange)
Miscellaneous (brown)

A ok okl a

Series

A Yearbooks

B Short-term trends

C Accounts, surveys and statistics
D Studies and analyses

E Methods

F Rapid reports
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1.0.1 Indicative currency parities (1)
1986 Green rates (3) used for the
1986 1 ECU = ... NC conversion of common prices 1986
Central rates Avi _';;;;_k ot and amounts 1USD = ... NC (%)
1 ECU = ....NC e () 1985-1986 Average market rate
a 1 ECU = ....NC
1 2 3 4 5
Beginning End
BFR/LFR 44,8320 43,1139 43,7979 46,8712/47,3310 44,5025
DKR 8,12857 7,81701 7,93565 8,62351/8,54064/8,58163 8,06332
DM 2,23840 2,11083 2,12819 2,38516/2,39792/2,41047 2,16243
DR 134,270 146,239 137,425 116,673/117,078/130,674 139,636
PTA 138,999 141,223 137,456 145,796/147,208/147,886/ 138,667
151,806
FF 6,86402 6,87316 6,79976 7,09967/7,20131/7,20771/ 6,90916
7,31248/7,54539/7,58228
IRL 0,724578 0,764976 0,733526 0,782478/0,817756/0,821639 '0,745327
LIT 1517,45 1447,13 1461,88 1539,00/1554,00/1562,00 1485,40
HFL 2,52208 2,37833 2,40090 2,68749/2,70178/2,71620 2,43953
ESC 143,235 155,766 147,088 151,812/162,102 149,454
UKL 0,629831 0,780942 0,671543 0,626994/0,635626/0,652575/ 0,682347
~ 0,656636/0,668197
USD X X 0,984167 X 1,00000
(?) Simple arithmetic means ( ded). NC | currency.
(2) Offer prices on the world market are calculated by means of market rates approximately corresponding to these figures.
(%) Range for the marketing years of the ‘green rates’ for the main products.
(4) Figures calculated from ECU values.
1.0.2  Conversion rates (!)
% TAV
1981 1983 1984 1985 1986 1985 1986
981 | Toss
1 2 3 4 5 6 7 8 9
Belgique/Belgié 1000 BFR = ... ECU 24,216 22,008 22,006 22,265 228321 — 2,1 2,5
Danmark 1000DKR = ... ECU 126,222 122,973 122,752 124,708 126,014 — 0,3 1,0
BR Deutschland |1000DM = ... ECU 397,788 440,426 446,806 449,172 469,883 3,1 4,5
Ellas 1000DR = ... ECU 16,228 12,806 11,310 9,457 7277 —12,6 23,1
Espaiia 1000 PTA = ... ECU 9,739 7,843 7,901 7,742 7275 — 56 - 6,0
France 1000FF = ... ECU 165,565 147,693 145,525 147,167 147,064 { — 2,9 0,0
Ireland 1000IRL = ... ECU | 1447,134 | 1398,687 | 1 377,521 (1398,275(1363,278| — 0,9 — 2,5
Italia 1000LIT =... ECU 0,792 0,741 0,724 0,691 0,684 — 34 - 1,0
Luxembourg 1000LFR = ... ECU 24,216 22,008 22,006 22,265 228321 — 2,1 2,5
Nederland I000HFL = ... ECU 360,347 | 394,135 396,299 | 398,246 | 416,510 2,5 4,6
Portugal 1000ESC = ... ECU 14,600 10,133 8,645 7,677 6,799 —148 11,4
United Kingdom | 1000 UKL = ... ECU | 1 807,959 1 703,537 | 1693,119 | 1 697,859 | 1 489,108 — 1,6 ~123
USA 1000USD = ... ECU 895,696 | 1 123,318 | 1 267,379 | 1 310,461 | I 016,088 10,0 -225

Source: Eurostat.

(') Annual average of daily rates.
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2.0.1 Basic data - key figures for agriculture in the EC (1986)

Features EUR 12 Belgique/Belgié Danmark hR Deutschland
1 2 3 4 5
Total area (km?) 2255746 30518 43080 248 693
Population (1985) (1 000 inhabitants) 321897 9858 5114 61024
GDP/inhabitants (1985) (purchasing power standard - PPS) 12568 12769 14651 14 566
Inflation (1986) (1) 5,6 438 49 31
Unemployment rate (1986)

(% of civilian working population) 11,8 12,6 7.6 8,1
Trade of balance (1985) (Mio ECU) 10017 915(2) -992 36033
Utilized agricultural area (1 000 ha) (1986) 129023 1412 2823 12000
Employment in the agriculture, forestry, hunting and fishing sector

(1986) 10 104** 103 178** 1345

- number (1 000 persons) 8,3+ 2,9 6,8%* 53

- share in employed civilian working population (%)

8947 98 92 740
Number of holdings (1985) (1 000 holdings)
8,9 14, 30,7 16,0
UAA per holding (1985) (ha)
179789 (%) 5391 6701 26 859
Final production of agriculture (1985) (Mio ECU)
3,50) 2,5 50 1,8
Share of agriculture in the GDP (GVA/GDP) (1985) (%)
Share of agriculture in total gross fixed capital formation (1985) (%) 22 4,6 2,6
Share of imports of food and agricultural products in import of all products

(1986) (%) 15,7 12,8( 17,6 13,6
Share of exports of food and agricultural products in exports of all products

(1986) (%) 8,4 6,4 () 25,7 3,6
External trade balance in food and agricultural products (1986) (Mio

ECU) -23997 ~1508(2) 1078 -7707
Share of household consumption expenditure devoted to food, beverages

and tobacco as proportion of total consumer expenditure of households

(1984) (%) 21,9* 21,9 247 178

Source: E and EC C ission, Di General for Agriculture,
(1) GDP price deflator -- estimates.

(?) UEBL/BLEU.

(%) 1982,

) 1979.

(%) EUR 11.
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Ellas Espaiia France Ireland Italia Luxembourg Nederland Portugal United Kingdom EUR 10
6 7 8 9 10 11 12 13 14 15
131957 504766 549087 70283 301 278 2586 37291 92071 244138 1658 911
9935 38481 55170 3540 57141 367 14492 | 10157 56 617 273259
7027 9090 13692 8070 12973 16074 13514 6668 13058 13267
19,0 11,3 4,6 5,2 8,0 6,0 0,2 174 37 5,6
28 20,0 10,8 18,4 13,9 LS 12,4 83 12,0 10,9
-6623 -5515 -7141 iy -8370 915(») 7037 -1918 -3626 17450
5741 27213 31418 5676 17 445 128 2025 4532 18 612 97279
1026 1742 1536 168 2242 6,5 248 890 619 T472%
28,5 16,1 73 15,8 10,9 4,0 43 219 2,6 7.0%
952 1818¢3) 1057 220 2801 4 136 769 (¥) 258 6359
43 1290 210 22,7 5,6 28,6 14,9 43 (%) 65,1 139
7887 20 356* 41062 3815 33964 164 14162 : 19429 159432
16,6 6,1* 37 10,2 50 26 42 : 1,8 34
21 : 31 15 8,1 30 4,7 : H 37
13,5 20,7 15,8 11,5 16,2 12,8(2) 19,9 338 14,8 153
212 15,1 12,6 27,6 52 6,4 (2) 20,6 14,3 6,7 82
- 86 -1801 —824 602 -5015 -1508(3) | -2174 -1002 -5560 22676
41,3 27,1 21,2 44,6 29,0 21,3 19,8 36,5* 19,9 21,3*
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3.1.1 Shares of individual products in final agricultural preduction (1986)

EUR12 [Belgique/Belgié| Danmark | oo BR
1 2 3 a 5
Products subject to EEC market organizations
Wheat 42 35 5,0
Rye 0,0 1,2 0,9
Oats 0,1 0,3 0,1
Barley 1,9 6,7 2,9
Maize 0,0 0,0 0,6
Rice 0,0 0,0 0,0
Sugarbeet 4.4 2,0 38
Tobacco 0,1 0,0 0,1
Olive oil - — - -
Qilseeds 0,0 44 1,5
Fresh fruit (1) 3,0 0,5 45
Fresh vegtables 10,5 1,6 1,9
Other fruit and vegetables (2) 0,1 2,1 0,0
Wine and must 6,7 72 6,2
Quality wine — - - -
Seeds - - - -
Textile fibres 0,1 0,0 :
Hops 0,0 0,0 0,4
Milk 17,2 24,1 27,1
Beef/veal 20,2 9,2 16,6
Pigmeat 20,5 28,0 17,4
Sheepmeat and goatmeat 0,2 0,0 0,3
Eggs 3,1 1,0 3,1
Poultry 3,1 1,7 1,9
Sitkworms - 0,0 0,0
Subtotal 95,4 93,5 94,3
Products not subject to EEC market organizations
Potatoes 2,9 1,1 1,5
Other 1,7 5,4 4,2
Subtotal 4,6 6,5 5,7
Grand total 100,0 100,0 100,0
Value in Mrd ECU 5507 6545 27581
Source: E — Agricultural and EC Ci ission, Di General for Agri

(') These are products listed in Annex II of Regulation (EEC) No 1035/72.
(2) Dried pulses, citrus fruit,
(3) 1985.
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%)

Ellas Espafia () France freland Italia Luxembourg | Nederland Portugal | United Kingdom | EUR 10
6 7 8 9 10 1 12 13 14 15
6,4 4.6 10,3 1,3 6,6 2,1 1,1 12,0 7,1
0,0 0,1 0,0 0,0 0,0 0,1 0,0 0,0 0,2
0,7 0,2 0,1 0,1 0,1 0,3 0,0 0,2 0,1
0,0 5,9 2,7 32 0,5 2,4 0,3 7,2 2,6
34 2,6 3,9 0,0 32 0,0 0,0 0,0 2,0
0,5 0,7 0,1 0,0 1,1 0,0 0,0 0,0 0,3
1,4 2,0 2,6 L7 2,1 — 2,5 1,9 2,6
6,7 0,5 0,3 0,0 1,0 — 0,1 0,0 0,6
- 5.2 - — —_ _ _ — — —_
0,9 1,9 32 0,0 1,8 0,4 0,1 2,4 2,0
8,9 6,5 3,5 0,2 7,3 1,9 1,3 2,2 4,2
10,0 11,1 6,0 2,2 13,4 1,1 9,2 6,7 7.3
35 53 1,1 0,0 4.1 0,0 0,3 1,0 1,6
1,5 3,5 4,0 1,7 5.3 0,3 17,8 3,0 58
p— 0’8 —_— —_ —_ — —_ —_ —_ —_
7,5 0,9 0,3 0,0 0,0 0,0 0,0 0,2
- - 0,0 0,0 - : — 0,1 0,1
9,3 9,5 17,6 35,4 11,6 46,5 26,7 22,0 19,5
3,6 6,7 15,2 38,1 10,0 26,0 10,4 12,5 13,6
4.4 9,1 5,9 53 6,3 8,1 18,1 8,2 10,6
7,9 3,5 1,6 3,5 0,8 - 0,4 4.4 1,6
2,3 4,3 1,9 0,9 2,3 0,9 3,6 4,0 2,6
24 5,5 5,1 2,9 5,6 0,1 38 6,6 4.3
0,0 - - 0,0 0,0 0,0 0,0 0,0 -
81,3 90,4 85,4 96,5 83,1 90,2 95,7 [ 94,2 88,9
2,1 2,2 1,4 1,7 1,3 1,2 32 3,7 1,9
16,6 7,4 13,2 1,8 15,6 8,6 1,1 2,1 9,2
18,7 9,6 14,6 3,5 16,9 9.8 4,3 : 5,8 11,1
\
100,0 100,0 100,0 100,0 100,0 100,0 100,0 100,0 100,0
7052 20215 42941 3677 34 819 172 14133 17420 159 846
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3.1.2 Individual Member States’ shares in final agricultural production (1986)

Belgique/Belgié Danmark BR Deutschland Ellas
1 2 3 4 5
Products subject to EEC market organizations
Wheat 2,1 2,0 12,1 4,0
Rye 0,4 22,8 70,5 0,6
Qats 2,2 10,6 14,4 1,8
Barley 2,5 10,7 18,5 1,2
Maize 0,0 0,0 49 7,6
Rice 0,0 0,0 0,0 7.5
Sugarbeet 5,9 3,2 25,7 2,5
Tobaceo 0,7 0,0 3,1 48,5
Olive oil - - - -
Oilseeds 0,0 9,0 12,6 1,9
Fresh fruit (1) 2,5 0,5 18,4 9.4
Fresh vegetables 4,9 | 0,9 4,6 6,0
Wine and must —_ 5,0 18,3 1,2
Quality wine - - - -
Seeds - - - -
Textile fibres 1,0 0,0 - 79,4
Hops L3 0,0 81,6 0,0
Milk 3,0 5,0 23,9 2,1
Beef/veal 5,1 2,8 21,1 1,2
Pigmeat 6,6 10,8 28,2 1,8
Sheepmeat and goatmeat 0,5 0,1 34 21,9
Silkworms 0,0 0,0 0,0 0,0
Subtotal 35 4,1 19,1 3,9
Eggs 4,2 1,7 21,0 4,0
Poultry 2,5 1,7 7.6 24
Other fruit and vegetables (2) 0,1 5,6 0,4 10,0
Subtotal 2,6 2,4 10,3 4,3
Products not subject to EEC market organizations
Potatoes 53 2,0 13,7 5,0
Other 3,0 12,4 59 2,7
Subtotal 5,1 5,9 19,0 2,7
Grand total 34 4,1 17,3 4.4
Source: E — Agricul and EC C ission, Di General for Agriculture,

() These are products listed in Annex II of Regulation (EEC) No 1035/72.
(2) Dried pulses, citrus fruit.
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EUR10 = 100
(%)
Espaiia France Ireland Italia Luxembourg Nederland Portugal United Kingdom
6 7 8 9 10 it 12 13

39,1 0,4 20,4 0,0 1,4 18,5

3,5 0,0 0,7 0,1 0,8 0,6
30,8 2,5 17,3 0,3 34 16,6
28,4 2,8 4,1 0,1 1,2 29,7
52,3 0,0 35,3 0,0 0,0 0,0

52 0,0 87,2 0,0 0,0 0,0
26,8 1,5 18,0 — 8,5 8,0
13,5 0,0 34,2 - - 0,0
429 0,0 20,2 0,0 0,4 13,0
22,4 0,1 38,0 0,0 2,8 58
22,0 0,7 39,8 0,0 11,1 9,9
18,3 0,7 19,9 0,0 - -
19,4 - 0,0 - - 0,0

31 0,0 - - 0,0 14,1
24,2 4,2 12,9 0,3 12,1 12,3
30,2 6,5 16,1 0,2 6,8 10,1
15,0 1,2 12,9 0,1 15,1 8,4
26,4 5,1 10,5 0,0 2,2 29,8

0,0 0,0 0,0 0,0 0,0 0,0
25,8 19,2 0,1 7,7 10,8
19,4 0,8 19,4 0,0 12,5 17,0
31,7 1,5 28,3 0,0 7.8 16,6
17,3 0,0 57,7 0,0 2,0 7,0
25,4 1,0 31,0 0,0 8,1 15,0
20,6 2,3 15,1 0,1 15,0 21,3
259 24 31,2 - 4,7 17
24,8 3,6 18,9 0,1 9,3 11,6
26,9 23 21,8 0,1 8,8 10,9
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3.1.5 Final agricultural production, crop production and livestock production

1986, current prices % TAV (1)
. . 1986 1986
Mio NC Mio ECU m %

1 2 3 4 5 6

Final production EUR 12 X x
Belgique/Belgié 241 160 5507 1,1 4,4
Danmark 51933 6 545 2,5 -1,4
BR Deutschland 58 683 27581 1,5 4,1
Ellas 969 621 7052 2,0 34

Espafia ** : : x X
France 291996 42941 2,8(2) 0,4
Ireland 2698 3676 2,2 -2,1
Italia 50893 (2) 34819 0,6 (4) 1,6
Luxembourg 7536 172 0,5 35
Nederland 33924 14133 3,6 44

Portugal : : X X
United Kingdom 11709 17 420 1,4 -0,3
EUR 10 x 159 846 6,9 1,7

Crop production EUR 12 x X
Belgique/Belgié¢ 82 506 1884 1,0 3,1
Danmark 15875 2001 39 -95
BR Deutschland 19338 9089 1,4 5,6
Ellas 670 582 43877 2,8 44

Espaiia ** : : x x
France 150 496 22131 390) 0,3
Ireland 326 444 1,0 -8,7
Italia 30638 (2) 20962 - 08(%) 3,6
Luxembourg 1372 31 -2,0 17,8
Nederland 12 227 5094 39 8,3

Portugal : : X X
United Kingdom 4699 6992 31 2,4
EUR 10 x 73 505 9.3 2,6

Livestock production EUR 12 X x
Belgique/Belgié 158 657 3623 1,1 52
Danmark 36 058 4544 1,9 2,6
BR Deutschland 39337 18 488 L5 34
Ellas 299 039 2175 0,3 1,2

Espafia ** : H X X
France 143 086 21042 1,6 (3) 0,8
Ireland 2372 3232 2,3 L1
Italia 19 895 (2) 13612 0,3(%) -1,4
Luxembourg 6164 141 L3 0,3
Nederland 21697 9039 35 2,8

Portugal : : X x
United Kingdom 6905 10273 0,5 1,8
EUR 10 x 86170 5.4 1,1
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3.1.5 (cont.)
1986, current prices % TAV (1)
. . 1986 1986
Mio NC . Mio ECU -’—97—3 m
1 2 3 4 5 6
A — Cereals EUR 12 : x X
(excl. rice)
Belgique/Belgié 14921 340 1,8 10,6
Danmark 6095 768 2,8 —-253
BR Deutschland 5521 2595 3,0 — 1,4
Ellas 102 446 745 5,2 -20,7
Espafia ** : : x X
France 50018 7356 4,00) - 99
Ireland 125 170 2,2 -12,7
Italia 5328(2) 3546 3,6 (%) 8,0
Luxembourg 368 8 -0,9 —-17,3
Nederland ; 526 219 -0,1 13,0
Portugal : : X X
United Kingdom 2247 3343 5,1 2,7
EUR 10 x 19 191 10,5 - 29
B - Beef/veal, EUR 12 : X x
total
Belgique/Belgié 48 697 1112 1,7 3,6
Danmark 4780 602 -0,2 — 58
BR Deutschland 9724 4570 1,7 4,7
Ellas 35366 257 -36 -0,1
Espaiia ** : . : X X
France 44 457 6538 1,L7(3) 0,3
Ireland 1027 1399 1,7 0,0
Ttalia 51102 3496 0,5(%) - 27
Luxembourg 1962 45 1,6 1,8
Nederland 3519 1 466 1,6 53
Portugal H : X X
United Kingdom 1467 2182 -1,1 -12,7
EUR 10 x 21 667 5,4 - 0,6
C — Milk EUR 12 : x X
| Belgique/Belgié 41 587 950 1,0 3,5
Danmark 12 492 1574 0,6 0,3
BR Deutschland 15 905 7475 1,7 2,3
Ellas 90 287 657 0,5 - 08
Espaiia ** : : x X
France 51351 7556 1,6 3) 1,9
Ireland 955 1301 39 - 39
Italia 5894 (2) 4033 0,6 (%) - 06
Luxembourg 3518 80 1,8 - 0,9
Nederland 9064 3776 2,4 0,8
Portugal : : x X
United Kingdom 2578 3835 1,1 1,3
EUR 10 X 31238 5,2 1,2
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3.1.5 (cont.)
1986, current prices % TAV (1)
. ; 1986 1986
Mio NC Mio ECU 1973 1985
1 2 3 4 5 6
D - Pigmeat EUR 12 x x
Belgique/Belgié 4944 1128 0,7 8,9
Danmark 14 541 1833 3,2 6,1
BR Deutschland 10222 4804 1,7 4,0
Ellas 43051 313 28 37
Espafia ** : : X X
France 17 305 2545 0,9 (3) 1,5
Ireland 144 196 -04 4,7
Italia 31197(?) 2187 1,6 (4) - 3,5
Luxembourg 611 14 0,7 1,4
Nederland 6152 2563 5,4 4,7
Portugal : : X x
United Kingdom 963 1433 0,0 2,0
EUR 10 x 17017 4,5 3,2
E — Eggs and EUR 12 X X
poultrymeat -
Belgique/Belgié 14 908 340 0,1 4,1
Danmark 1441 182 1,5 0,7
BR Deutschland 2943 1383 0,3 1,4
Ellas 45179 329 1,0 40
Espafia ** : : x x
France 20331 2990 3,6 (3) 32
Ireland 102 139 2,1 7.9
Italia 4016 (2) 2747 -0,3(9) ~- 04
Luxembourg 73 2 -8,0 - 29
Nederland 2518 1049 5,7 0,5
Portugal : : X X
United Kingdom 1238 1842 10,3 2,6
EUR 10 X 11003 6,5 1,7 ;
Source: E - Agricul and EC C Di General for Agriculture.
() The changes are calculated on the basis of series at constant 1980 prices for the 1973 to 1986 period. For the Member States, the ch are d on the

basis of figures in national currency and for EUR 10 and EUR 12 on the basis of figures converted into ECU. For Spain, changes are calculated on the basis of
series at constant 1970 prices.

(2) In thousand million lire.

(3) 1986/1977.

(%) 1986/1980.
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3.1.6 Final agricultural production, consumption of inputs and gross value-added (at market prices):
changes by volume

(1980 = 100)
1973 1982 1983 1984 1985 1986
1 2 3 4 5 6 7 8
Final EUR 12
production
Belgique/Belgié 100,0 104,8 103,2 108,8 110,1 1150
Danmark 84,5 108,7 105,5 117,6 117,9 116,3
BR Deutschland 89,9 107,9 105,0 108,1 104,4 108,7
Ellas 83,4 102,8 97,4 102,7 103,8 107,4
Espaiia ** 77,5 : 100,4 107,6 110,3 :
France : 108,9 106,1 109,4 110,8 111,2
Ireland 86,7 106,0 109,4 118,7 116,8 114,4
Italia : 97,8 104,2 101,1 101,4 103,0
Luxembourg 108,2 117,2 - 111,2 113,5 111,0 114,8
Nederland 76,6 109,0 11,2 115,3 116,3 121,9
Portugal : : : : : :
United Kingdom 91,6 107,0 105,4 113,8 109,8 109,6
EUR 10 45,9* 105,7 105,4 108,6 108,0 109,9
Consumption EUR 12
of inputs
Belgique/Belgié 96,4 100,9 100,4 102,7 105,6 109,8
Danmark 81,7 98,8 100,9 98,2 99,6 98,6
BR Deutschland 82,1 96,9 96,7 95,7 97,0 95,3
Ellas 71,5 105,9 109,4 110,0 114,1 113,1
Espaiia ** 76,6 : 108,2 110,3 112,5 :
France : 100,3 100,7 102,3 103,2 104,9
Ireland 80,7 105,2 11,0 110,6 112,1 119,9
Italia : 97,7 99,3 99,5 100,0 101,5
Luxembourg 105,4 97,5 107,5 104,7 108,5 110,4
Nederland 73,7 98,6 100,6 102,8 107,4 107,8
Portugal : : : : L :
United Kingdom 103,0 103,1 105,8 104,0 102,5 102,4
EUR 10 52,7* 99,6 100,8 100,9 102,1 102,6
Gross value-added EUR 12
Belgique/Belgié 104,9 110,2 107,1 117,1 116,2 122,0
Danmark 88,0 12,3 111,2 142,1 141,1 138,6
BR Deutschland 99,6 121,9 115,5 123,8 113,7 125,7
Ellas 86,9 102,0 93,9 100,0 100,0 105,7
Espaiia ** 80,6 : 96,5 106,3 109,3 :
France : 115,5 110,2 114,9 116,6 116,0
Ireland 91,4 106,6 108,3 125,3 120,7 110,0
Italia : 97,8 106,1 101,7 102,0 103,6
Luxembourg 110,1 131,8 113,8 119,6 112,7 117,9
Nederland 80,4 122,5 124,9 131,4 127,8 140,1
Portugal : : : : : H
United Kingdom 77,9 111,7 104,9 125,6 118,7 118,2
EUR 10 40,4* 110,6 109,1 114,9 112,9 115,8

Source: Eurostat.
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3.1.7 Final production index prices:

— value/volume (nominal)
— value/volume, deflated by GDP deflator (real)

(1980 = 100)
1973 1982 1983 1984 1985 1986
1 2 3 4 5 6 7 8
Nominal EUR 12
Belgique/Belgié 75,7 116,6 130,1 129,9 129,4 1234
Danmark 63,5 124,5 130,3 1335 130,7 128,2
BR Deutschland 85,9 108,4 107,6 107,0 104,2 98,2
Ellas 36,5 146,9 173,2 209,5 249,9 280,9
Espaiia ** 157,7(Y) 130,0 142,4 156,3 162,9
France 84,0(2) 123,1 133,7 137,9 140,0 140,2
Ireland 41,9 125,8 136,4 139,6 136,5 137,8
Italia 100,0 (3) 130,8 144,4 153,7 162,2 165,2
Luxembourg 714 122,3 130,3 131,6 138,0 136,7
Nederland 84,6 112,6 114,1 116,1 115,1 107,8
Portugal
United Kingdom 45,7 116,9 121,0 122,6 120,3 1224
EUR 10 62,4 117,2 121,8 124,4 124,6 121,7
Real EUR 12
Belgique/Belgié 125,1 103,0 109,0 103,4 97,9 89,1
Danmark 123,3 102,3 99,0 96,0 89,1 83,3
BR Deutschland 119,1 99,8 96,0 93,6 89,2 81,6
Ellas‘ 101,9 - 980 97,0 97,7 99,0 93,5
Espaiia ** 132,6 (1) 102,5 100,6 98,8 94,5
France 113,3(?) 97,8 96,9 93,3 89,4 85,6
Ireland 105,5 92,6 96,2 86,9 80,9 71,7
Italia 100,0 (3) 95,0 91,0 87,0 85,1 80,3
Luxembourg 120,7 102,2 101,2 96,2 97,5 91,1
Nederland 136,9 100,7 100,1 99,8 96,6 90,3
Portugal
United Kingdom 133,6 97,4 95,9 93,4 86,5 84,9
EUR 10 141,0 95,6 91,5 87,8 82,9 76,7
Source: Eurostat.
(") 1975.
() 1977.

(3) 1980.
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3.1.8 Consumption of index inputs:

— value/volume (nominal)
— value/volume, deflated by GDP deflator (real)

(1980 = 100)
1973 1982 1983 1984 1985 1986
1 2 3 4 5 6 7 8
Nominal EUR 12
Belgique/Belgié 69,3 120,6 131,5 138,3 136,7 129,5
Danmark 56,7 130,0 138,4 146,3 142,0 134,5
BR Deutschland 76,4 11,7 116,3 116,6 113,3 104,9
Ellas 32,5 137,5 170,2 199,4 235,3 273,5
Espafia ** 53,6 (1) 132,5 155,4 176,6 185,3
France 74,8 (2) 125,6 138,6 149,9 153,2 147,5
Ireland 31,9 126,5 135,4 145,5 148,9. 141,5
Italia 100,0 (3) 138,8 154,4 168,0 171,2 165,8
Luxembourg 64,9 120,9 132,5 139,4 134,5 130,9
Nederland 74,2 1133 117,4 119,7 115,5 106,1
Portugal
United Kingdom 38,1 116,6 124,2 129,6 130,5 129,0
EUR 10 54,4 119,5 126,9 132,4 132,1 125,0
Real EUR 12
Belgique/Belgié 114,5 107,3 109,9 110,0 103,5 93,5
Danmark 110,1 106,8 105,2 105,1 96,8 87,5
BR Deutschland 105,9 102,8 103,7 102,0 97,0 87,1
Ellas 90,7 91,8 95,3 92,9 93,2 91,0
Espafia ** 123,2(1) 104,5 109,7 111,6 107,5
France 10,0(» 99,8 100,5 101,4 97,8 90,0
Ireland 80,4 93,2 89,6 90,6 88,2 79,7
Italia 100 (3) 100,8 97,2 96,0 89,9 80,6
Luxembourg 101,4 101,1 102,8 101,8 95,0 87,3
Nederland 120,1 101,2 103,0 102,8 96,9 88,9
Portugal
United Kingdom 11,5 97,1 98,4 98,7 93,9 89,4
EUR 10 122,8 97,5 95,3 93,4 87,8 78,7

Source: Eurostat.
(1) 1975.
(» 1977.
(3) 1980.
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3.1.9 The ‘cost-price squeeze’(!): the ratio of producer prices to input prices

(1980 = 100)
1973 1982 1983 1984 1985 1986
1 2 3 4 5 6 7

EUR 12
Belgique/Belgié 109,3 96,7 99,0 94,0 94,6 95,2
Danmark 112,0 95,8 94,1 91,3 92,0 95,3
BR Deutschland 112,5 97,1 92,5 91,8 92,0 93,6
Ellas 112,3 106,9 101,8 105,1 106,2 102,7
Espaiia ** 109,2 (») 98,1 91,6 88,5 87,9
France 98,0 96,4 92,0 91,4 95,0
Ireland 131,3 99,4 100,7 96,0 91,6 97,4
Italia ’ 94,2 93,6 91,5 94,7 99,6
Luxembourg 119,2 101,1 98,4 94,4 102,6 104,4
Nederland 114,0 99,4 97,2 97.1 99,7 101,5
Portugal
United Kingdom 119,8 100,3 97,4 94,6 92,1 94,9

EUR 10 114,8 98,0 96,0 94,0 94,3 97.4
Source: E: and EC C Di General for Agriculture.
(1) The *cost-price squeeze’ is calculated by dividing changes in the deflated index prices of the value of final agricul d by changes in the deflated

index prices of the value of inputs.

(7) 1975,
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3.1.10  Gross fixed capital formation and gross value-added in agriculture at factor cost (1)

(1980 = 100)
1973 1982 1983 1984 1985 1986
1 2 3 4 5 6 7 8
Gross fixed Belgique/Belgié 76,7 99,7 110,8 114,7 115,4 121,0
capital Danmark 54,5 67,8 74,1 86,3 107,5 113,0
formation BR Deutschland 67,3 101,9 117,2° . 102,1 104,7 - 101,3
(GFCF) Ellas : 41,5 129,2 .150,5 '190,7 251,2 244,0
| Espana : : : T : :
France 66,2 (2) 125,2 135,2 129,6 131,2 123,5
{reland 39,9 129,8 o 110,7 113,1 108,6 . 86,2
Italia 100,0 (3) 128,1 149,3 161,7 165,1 169,0
Luxembourg 74,6 153,7 171,8 1490 | 1251 :
Nederland : 54,7 90,4 102,0 © 98,8 106,7 123,4
Portugal o : Do : : :
United Kingdom
Gross value- Belgique/Belgié: 86,5 1214 137,2 139,0 138,5 138,9
added (GVA) | Danmark - 62,4 148,6 - 140,5 179,9 1759 | 1734
. ’ BR Deutschland 101,1 124,6 109,9 . 1230 114,9 o
Ellas . © 32,6 - 1583 . [~ 1687 22,5 | 2639 -305,6
‘Espafia ** " 1 388 1 - 1 ~130,5 1544 163,8 ‘ :
France ] 79,7(2) 140,7 - 1438 1495 - 152,6 157,9
Ireland - . 456 139,2 1577 © 1826 169,6 163;1
Italia 100,03) | 1254 1525 - 155,1 1650 172,4
Luxembourg 864 1554 | 1439 148,2 152,5 | 1562
Nederland " 778 136,7 138,5 © 1475 1442 151,5-
Portugal : B [ T : : :
| United Kingdom 451 - 129,6 125,5 - 146,5 132,3 138,5
GFCF/GVA - | Belgique/Belgié 16,9 15,6 15,4 15,7 - 15,9 . 16,6
(%) | Danmark 28,7 150 f 17,3 15,8 20,1 21,4
BR Deutschland 23,3 . | 286 37,4 29,1 - 319 ) :
Ellas E 1 18,6 - - 11,9 - 13,1 126 ~4- 139 11,7
Espaiia S B : : o -
France - 1542 165 | 174 | . 16,1 15,9 C 145
Ireland =~ |~ 228 24,3 - 18,3 o 16,2 16,7 | 13,8 -
Italia ‘ 368() | - 37,6 36,1 . 384 368 36,1 .
Luxembourg 1 287 328 396. 1 . 334 27,3 I
Nederland B A W 20,5 22,8 20,8 I 229 - 25,2
Portugal. : o L ] : :
United Kingdom.

-Source: Eurostat - Agricul and EC € ission, Di General for Agriculture.
(1) At-current prices: the series is based on figures exclusive of VAT. .
@) 1977. - . k

(?) 1980, -
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3L 12 Net value-added at factor cost per manpower emp]oyment umt, in real terms rndex numbers O]

. (1980= 100)
. : : % TAV
1975 r|‘979_ . 1980 1981 1?82 1983 1984 [ 1985 % . & .
) . . 1975 - 1984
1 2 3 4 s |6 | 1] 8 9 10 u
EUR]Z k : o ‘~ : o ‘ IS :  : i x - T x
Belgique/Belgié 957 | 925 | 991 | 1084 1152 | 1229 urt | nes | 27 - sa
Danmark - 859 | 923 | 986 | 1091 7| 1320 | 1109 | 1455 | 1357 47 - 67
BR Deutschland | 117,1 1061 | 941 | 997 | 1173 | 931 1082 | 959 | —20 —114
Ellas | 864()| 941 | 1046 | 1013 - e | oar | 1048 | 1067 27 18
Espafia » : ‘ EEE B co | . E : |ox X
France - l96a@ | 1053 | 954 | 993 | 1147 | i092 | 1075 | 1049 | 11 2,4
Ireland 1  | 107|102 92,6 97‘,1 1048 .1 1102 | 1276 ‘117,0 : ‘0,6  83
Ttalia - - S P o : : : ol x 0 x
Luxembourg 896 | 1002 | 942 | 1056 | 1464 | 1259 | 1249 | 1309 | 39 438
Nederland 105,00 | 937 | sa2 | m20 | et | 11ss | 1208 136 | 08 - 60
‘Portugal - ‘ S : : : ‘ : ‘ : : x ‘ X .
United Kingdom | 116,3 | 1038 95,3 100,9 ‘;111,6‘ 1023 | 1206 | 966 -18 —199
- _EUR“IOf 704 | 1045 | 950 | 1004 | 1138 | 988 | 1052 | 978 | 33 - 70

Soume EurosuL

(1) The net value-added at factor eost is calculated at current prices in national currencies, deflated by the index prices of the GDP of each Member State. The
‘employment unit rs the number of units employed in the agriculture, forestry, hunung and fishing sectors in each Member State.
) 1977
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3.2.1 The farm accountancy data network — Explanatory note

The farm accountancy data network (FADN) collects accountancy data from a sample of agricultural hoidings in the
Community. The FADN field of survey relates to ‘commercial’ farms, i.e. farms which sell the bulk of their production on
the market and which attain or exceed a minimum level of economic activity defined in terms of economic size (see the
definition of the European size unit below).

In the 1984/85 accounting year there ‘were more than 43 000 holdings (Community of Ten) representative of commercial
farms in the FADN sample.

The terms used in the tables relate to the following definitions.

BASIC FADN TERMS
Accounting year

The accounting year is a 12-momh perlod starting between 1 January and ! July, the exact date varying from one Member
State to. another.

Economic size and European size unit (ESU)

The European size unit (ESU) is a unit of measurement of the economic size of the agricultural holding. A farm has an
economic size of 1 ESU if its standard gross margin is 1 000 ECU. The standard gross margin for each enterprise corres-
ponds to the average value, over-a three-year period and in a given region, of production minus specific costs. In the
Community typology for agricultural holdings (Decision 78/463/EEC) there are six classes of economic size, the limits of
which are: 2, 4, 8, 16 and 40 ESU.

Type of farming (TF)

The type of farming (TF) of a holding is determined by the relative share in the holding’s standard gross margin of each of
the enterprises of the holding. A description is given in Table 3.2.2. The results given in the following tables relate to nine
groups aggregated from the 17 principal types of farming in the Community farm typology (Decision 78/463/EEC).

FADN division

The FADN results may be established at the level of the Community, the Member States and the FADN divisions. The
divisions are geographical entities corresponding either to the entire country (B, DK, IRL, L, NL), to the regions of Level 11
of the nomenclature of territorial statistical units (NUTS) (D, E, F, I) or to specific regional breakdowns (GR, P, UK).

Current weighting and number of holdings represented

The holdings in the FADN sample are selected in such a way as to be representative, for each division, of the holdings
belonging to each cell formed by the combination of TF and economic size class. The populations to be represented are
derived from the Community farm structure surveys, which may be extrapolated to correspond to the accounting year in
question.

The results presented are weighted averages. Each holding in the FADN sample is attributed a weight proportional to the
number of holdings belonging to the same type of farming and the same economic size class in the division.

The number of holdings represented is the sum of the weights of the holdings in the sample. Some cells (division — TF —
economic size class) may have no holdmgs in the sample, either because very high selection rates would be necessary or
because there are technical difficulties in selecting holdings.

STRUCTURAL DATA

UAA:; utilized agricultural area (in hectares).
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321 (suite)

,Annual work ‘unit (AWU)
This represents the agricultural work done by one full-time worker in one year. Part-time and seasonal work are fractions of ) '
an AWU. .
AVERAGE RESULTS PER HOLDING -
Total output

This is the value of total producuon durmg the accounting year. Included are off- farm sales, home-grown feed and seed,
farmhouse consumption and benefits i in kind, as well as changes in the value of livestock and stocks of crop products
,Intermedlate consumption )
This corresponds to all the fixed and variable costs that are necessary for agricultural activity and includes home-grown feed
and seed but excludes ﬁnancnal charges, labour. costs, rent and deprec1atlon

: Depreczanon

This is the annual provision dcslgned to.replace the fixed components of workmg capital at the end of their life (bulldmgs

- machinery, equipment, etc.). It is calculated on the basm of replacement value.

Farm net value-added (FNVA) )
Total output less mtermedlate consurnptlon and depreciation, adjusted to take account of taxes, grants and subsidies lmked :
to producnon

Famlly Jarm income

This corresponds to farm net value-added, less other real costs in the accountmg year: interest and ﬁnanc1al charges, wages ’
and social secunty costs paid and rent. . .

FARM INCOME . . o

Farm net value-added per agricultural work unit (FNVA/AWU)

This is an indicator of the economic performance of the holdmg, It renumerates famlly and hired labour, own and borrowed
capual and the management of the holding. - -

Family Jarm_income per unit unpaid labour

This indicator gives an idea of the agncultura] remunerauon of labour composed of the farmer and his family, and of own
capital. .

The results for Spain and Portuytl for the acoountmg years presented were supphed by the national networks They.are not
weighted and are therefore not in line with those of the other Member States. It is for this reason that results per income
class have not been included for the two new Member States. EUR 12 results have not been included for the same
reason.
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3.2.3 Accounts results for the various types of farming for 1984/85 and 1985/86 (provisional)

Number of holdings

Size of holdings

TyFe
o
. In the. FADN In the UAA Labour
farming field sample** (ha) (AWU)
84/85 85/86 84/85 85/86 84/85 85/86 84/85 85/86
1 2 3 4 5 6 7 8 9
All types of farming
EUR12*
Belgique/Belgi¢ 60044 59 757 1009 1010 21,9 22,6 1,61 1,62
Danmark 81978 81 863 2206 2225 33,1 35,5 1,21 1,23
BR Deutschland 333402 349 671 4967 5104 27,7 274 L77 1,76
Ellas . 343265 341 101 6353 5245 6,2 6,0 1,88 1,81
Espaiia * 570 686 HR 8261 : 31,8 : 1,30 :
France 586 196 589 569 5678 5757 36,8 37,2 1,65 1,63
Ireland 111143 111449 1300 1298 40,0 39,1 1,41 1,38
Italia - 940 855 968 010 17233 16 122 11,9 11,8 1,78 1,73
Luxembourg 2792 2 666 334 320 41,1 423 1L 1,75
Nederland 100611 101 402 1532 1519 20,2 20,5 1,89 1,91
Portugal * - 447118 47118 1002 1281 17,7 15,5 2,40 2,20
United Kingdom 137616 139 652 2767 2874 13L,1 147,2 2,73 2,63
EUR 10 |2697902 2745140 43379 41474 27,0 27,8 1,78 1,74
A. Cereals
EUR12*
Belgique/Belgié 259 1 2 : : : [
Danmark 16710 16 698 295 235 33,6 34,1 0,60 ,60
BR Deutschland 5449 4119 69 66 420 40,9 1,43 1,49
Ellas - 23 368 20 694 325 264 12,1 1,9 1,45 1,38
Espaiia * 84932 : 1753 : 72,4 : i,10 :
France 36 668 36793 330 352 66,2 67,5 1,34 1,34
Ireland 4051 3570 39 45 43,0 489 0,94 0,95
Italia 60 126 63489 1124 1039 22,5 22,3 1,41 1,38
Luxembourg : : : H : : :
Nederland : : : : : : : :
Portugal * 29,0 22,5 27 47 51,2 27,8 2,30 1,60
United Kingdom 15786 15202 380 330 121,8 1209 2,40 2,36
EUR 10 162417 160 871 2563 2333 428 42,9 1,40 1,37
B. General cropping
EUR 12*
Belgique/Belgié 77147 7706 116 116 36,7 359 1,58 1,59
Danmark 16 791 16 802 484 538 40,1 444 1,00 1,02
BR Deutschland 38859 41531 o 674 730 40,9 39,1 1,83 1,81
Ellas 166 199 168 722 2981 2644 6,4 6,2 1,96 1,88
Espaiia * 56011 : 1665 : 20,1 : 1,11 :
France 85993 87883 924 977 46,3 45,5 1,62 1,60
Ireland 2953 3953 45 53 61,1 533 1,76 1,69
Italia 319045 328998 4049 3979 9,2 9,0 1,74 1,67
Luxembourg 173 172 4 3 : : : :
Nederland 12657 13209 269 2717 40,7 40,6 1,53 1,66
Portugal * 190972 190972 283 425 19,4 15,4 2,50 2,30
United Kingdom 14 842 15259 435 440 146,3 145,3 4,42 4,19
EUR 10 | 665259 684 235 9981 9757 20,1 19,9 1,82 1,76
C. Horticulture
EUR12*
Belgique/Belgié 5120 5108 108 107 1,1 1,8 2,22 2,32
Danmark 2049 2043 196 227 70 5,1 3,28 3,68
BR Deutschland 9575 9294 195 218 20 1,9 3,95 3n
Ellas 1 605 1633 53 43 24 2,3 2,23 2,01
Espaia * 12575 : 449 : 34 : 2,12 :
France 11930 13701 137 151 3,7 4,6 2,76 291
Ireland : : : . : : : : :
Italia 15028 14728 1035 889 28 2,7 2,07 2,38
Luxembourg : : : H : : : :
Nederland 15399 15399 382 379 4,0 39 344 3,60
Portugal * 13382 13382 36 e 8,0 42 3,00 ,30
United Kingdom 6071 6266 7 64 14,8 13,6 6,15 5,14
EUR 10 66777 68172 21717 2078 42 42 3,20 322
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Average results per holding in 1 000-ECU (current)

. Intermediate - ' Farm net value- Farm net Family. farm
Total gross production consumption Depreciation ‘added value-added per AWU income per FWU
84/85 85/86 84/85 © 85/86 84/85 85/86 84/85 85/86 84/85 85/86 84/85 85/86
10 11 12 13 14 15 16 17 18 19 20 21

71,1 74,3 38,8 40,0 50 53 282 30,1 17,5 18,5 15,7 16,4
91,5 93,1 530 56,5 7.8 87 30,5 27,6 25,3 224 159 100
70,3 70,5 2,3 42,7 9,7 10,0 18,7 18,7 10,6 10,6 80 79
14,8 14,4 4,9 438 12 1,2 92 9,0 49 50 4,5 4,7

22,2 : 11,8 L1 : 9,5 : 7,3 : 8,9 :
51,7 54,4 258 28,0 6,6 7,1 189 18,7 11,5 11,5 85 3,2

8 358 18,8 20,1 31 3,1 14,1 138 10,0 10,0 87 8
27,7 278 12,0- 12,4 25 25 134 13,1 7.5 7.6 70 7.0
64,6 69,3 36,0 38,4 9,0 9.8 21,5 23;3 12,5 13,3 12,0 124
129,5 132,7 771 78,5 10,6 11,3 47 27 2.1 224 17,6 17,8
17,0 174 7,5 39 1,0 1,1 84 74 35 3,3 63 6,2
1338 128,7 75,1 76,2 154 16,1 46,0 39,8 16,8 152 15,3 10,3
49,0 49,6 256 26,6 53 - 5,6 18,3 17,8 10,3 102 82 79
4, 37,7 22,1 23 52 58 148 89 24,5 150 10,1 ~24
58,2 51,9 31,8 295 938 10,0 16,5 12,1 11,5 8,1 7,4 34
17,3 162 73 71 1,7 1,6 - 88 79 6,1 57 438 45

25,6 T L7 B 1,8 B . 12,6 H 12,4 H 16,1 :
80,9 81,3 35,6 - 38,8 10,2 15 320 276 23,9 20,7 18,3 14,3
430 8 21,2 26,6 45 4,5 17,5 10,1 186 10,6 14,7 2,3
295 219 132 12,9 31 3,0 135 12,5 9,6 9,0 8,5 78
29,0 2,56 12,1 5 18 14 14,9 10,4 82 84 12,8 11,8
1634 142,3 74,1 75,6 21,6 242 674 424 28,1 18,0 3 10,1
549 51,3 25,1 25,7 68 7,3 226 17,7 16,1 129 12,6 8,4
82,6 83,5 38,2 40,1 55 56 39,1 38,2 24,7 240 28 21,3
77,9 778 409 44,1 7,9 89 288 24,3 287 239 155 52
84,4 81,0 46,4 45,1 122 12,4 26,3 242 144 133 11,4 10,1
15,1 139 4,4 42 1,2 1,2 9.8 9,0 5,0 43 46 44

19,4 H 8,8 1,3 : 93 H 8,4 o 10,5 B
65,6 63,7 30,8 32,3 8,1 87 250 20,8 154 13,0 11,8 9,0
75,6 55,5 31,5 339 7,5 58 32,0 17,1 18,2 10,1 15,6 51
18,8 18,5 64 6,7 20 2,1 10,5 9, 6,0 59 56 54
105,2 103,2 54,6 58,0 10,3 12,7 399 31,7 260 19,1 18,3 10,2
X 1,2 5, X 08 0,8 8,5 56 34 22 54 27
259,0 2295 1302 131,1 31,7 32,1 96,1 65,7 21,7 157 290 36
37,3 35,7 16,5 16,9 42 45 16,5 14,3 9,0 8,1 73 6,0
84,2 85,7 33,6 38,2 8,3 86 41,9 38,2 189 16,4 21,2 17,3
1627 205,3 94,0 122,8 14,7 16,0 54,9 67,8 16,7 18,4 7,7 8,0
134,0 129,1 75,5 743 140 136 433 40,4 11,0 10,8 10,3 97
26,6 239 79 76 23 2,5 16,6 143 7.5 71 7.8 71

17,9 : 7,3 : 0,3 : 10,2 : 4,8 : 10,4 :
68,7 833 27,7 29 10,3 9,9 304 30,5 11,0 10,5 9,8 74
27,9 306 8,7 9,5 24 26 16,7 18,5 8,1 78 79 76
178,1 192,6 89,4 998 | 209 223 679 05 197 196 20,5 20,3
7 , 6,4 4,0 1,8 1,7 10,3 4,7 34 2,0 44 0,6
1682 1403 79,0 67.9 171 17,1 73 54,4 1,6 10,6 14,3 77
106,2 110,5 51,2 56,3 1,9 122 42,8 41,8 13,4 130 12,9 11,4
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323 (cont)

Type Number of holdings
far::fing In the FADN In the ‘UAA Labour
field sample*® (ha) (AWU)
84/85 85/86 84/85 85/86 84/85 85/86 84/85 85/86
. 1 2 3 4 5 6 7 8 9
D. Vineyards .
A EUR 12°*

‘Belgique/Belgié : : : B : :
Danmark o : : : : : : :
BR Deutschland 10312 10.760 109 108 74 7.3 2,23 2,14
Ellas - 12032 . 11986 447 402 58 57 2,10 1,9¢
Espaiia * 28021 i : 445 : 18,5 : 0,94 :
France 55156 54679 495 481 15,6 15,0 1,88 1,81
Ireland : Dot : : : : i :
Italia 77397 77278 862 833 56 5.8 1,55 1,53
Luxembourg - 393 392 22 . 20 40 42 2,16 2,19
Nederiand : : : : : : : :
Portugal * 35770 35770 87 89 11,9 9,0 2,80 2,10
United Kingdom : : : : : : N :

EUR 10 155290 155095 1935 1844 93 91 1,76 1,70
E. Fruit (incl. other permanent crops)

EUR12* H

Belgique/Belgié 1654 2159 46 41 6,5 6,8 2,32 2,50
Danmark 823 820 71 70 11,5 12,2 2,59 2,55
BR Deutschland 4 549 4489 78 90 10,1 9,9 3,40 4,57
Ellas 66 105 . 64 568 1087 851 438 48 1,75 1
Espaiia * 90 42 : 1512 : 17,9 : 1,25 :
France 10999 11 549 185 191 16,3 15,1 2,86 2,713
Irctand : : : : : : : :
Italia 138 562 144 214 2813 2329 6,6 64 1,57 1,52
Luxembourg : : : R : : : :

. Nederland 4335 4335 99 9% 74 71 2,57 243
Portugal * 29322 29322 145 184 11,0 12,0 1,90 80
United Kingdom 1557 1734 47 52 27,6 26,7 492 4,83

EUR 10 228584 232720 4426 3720 6,8 6,6 1,77 1,74
F. Dairy

EURI12*
Belgique/Belgié 10596 10490 193 213 21,9 228 1,46 1,48
Danmark 17 469 17412 431 441 32,0 34,1 1,46 1,50
BR Deutschiand 108 466 110383 1304 1342 25,9 26,6 - 1,61 1,63
Elias L 13 7 2 : : R i
Espafia * 32803 956 : 19,3 : 1,70 :
France 167 741 166 171 1440 1382 31,3 32,3 1,58 1,56
Ireland 47 400 48 479 458 427 33,5 32,8 1,50 1,46
Italia 74471 7289% 2029 2079 144. 15,3 2,02 2,06
Luxembourg 884 890 169 164 48,4 49,3 1,67 1,62
Nederland 46270 46 467 487 477 24,9 254 1,61 1,59
Portugal * 4186 4186 21 36 4,3 5.8 2,30 2,40
- United Kingdom 38294 38294 715 713 56,6 57,8 2,26 222

EUR 10 511871 511516 7233 7240 29,1 29,9 1,69 1,68

G. Dry stock {excl. milk)
EUR12*

Belgique/Belgié 11129 . 11108 140 131 276 29,1 1,49 1,51
Danmark 1085 1086 29 23 343 37,2 1,41 1,45
BR Deutschland 28204 31892 480 480 27,5 273 1,64 1,63
Ellas 37827 37606 910 668 37 36 1,93 1,86
Espaiia * 36824 815 : 274 : 1,59 :
France 103 351 104 568 951 996 44,1 45,1 1,52 1,49
Ireland 47 320 46 314 605 614 44,0 40,6 1,29 1,25
Italia 60 546 64 800 1660 1660 238 236 1,99 1,93
Luxembourg 1100 981 102 99 49,2 52,1 1,60 1,74
Nederland 3158 2941 30 34 14,8 16,6 1,27 1,56
Portugal * 10 836 10836 73 82 15,2 13,2 1,70 1,80
United Kingdom 40315 40316 662 737 243, 303,2 1,86 1,82

EUR 10 334035 341612 5569 5442 576 63,8 1,67 1,63
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 Average results per holding in 1000 ECU (current)

. Intermediate i . Farm net value- i Farm net . Family farm
T‘f“‘ gross production consumption Depreciation - cadded. . value-addéd per AWU income per FWU
84185 85/36 84/85 85/86 84/85 85/86 84/85 85/86 84/85 8586 | 84/8s 85/86
10 n 12 13 - 14 15 16 17 18 [ 1 | 2 - 21
56,7 52,2 203 - 218 96 9,5 252 20,5 11,3 96 89 63
16,6 166 32 31 21 20 122 125 - 58 6.5 60 6,7
8,8 : 31 H 1,2 : 4,6 : 49 : 51 :
517 61,6 16,9 18,0 71 7.5 26,7 34,7 142 19,2 129 19,0
166 193 47 48 29 28 90 11,7 58 76 49 70
443 50,0 17,5 17,5 73 69 207 268 96 122 94 131
152 12,8 37 37 18 14 9,5 87 36 38 11,0 10,4
31,8 36,4 10,1 10,6 © 48 4y 16,7 - 20,5 9,5 12,1 .80 1,0
63,6 73,5 18,7 18,6 58 6,1 386 49,1 16,6 19,7 202 26,3
30,5 20,7 36,7 42 53 5.7 38,7 411 149 16,1 5.7 56
779 . 1567 27 89,7 96 120 364 533 10,7 17 93 81
10,5 122 24 27 12 13 74 92 42 54 42 55
12,4 H 44 B 0,7 : 7.5 : 6,0 : 9,5 :
68,7 74,1 240 26,9 93 10,5 361 36,1 12,2 13,2 102 11,8
19,4 19,6 51 62 21 22 12,5 120 30 19 74 71
90,9 92,4 319 30,2 105 10,2 482 51,9 188 21,4 212 5
11,4 103 40 2,9 Ll 1.2 6.2 59 30 31 74 66
1244 110,8 | 58,8 56,4 16,8 18,1 47,9 354 9,7 73 78" -8l
230 25,4 69 8.8 2,7 28 13,8 14,4 78 33 6.9 73
54,8 60,1 27,2 28,3 43 48 24,6 282 16,9 19,0 14,1 16,7°
979 1067 58,1 62,6 81 o1 315 3438 21,7 233 129 134
359 598 327 Y 85 91 153 178 95 10,9 70 8,
28 : 21,7 L : 10,2 : 60 : 166 :
23 46,0 236 252 54 58 13,5 14,5 8,6 9,3 60 64
39,9 a0l 211 211 33 32 164 174 10,9 120 9.3 10,3
499 2 263 26,6 32 34 20,5 203 102 98 9,5 9
730 749 05 45 10,1 10,6 247 251 ‘148 15,5 142 14,3
109,2 115,1 638 65.9 81 26 370 20,4 230 255 16,2 186
278 3 157 20,8 09 14 111 12,4 46 47 39 94
107,3 189 3 . 69,5 14 12,1 316 378 140- 17,0 10,1 134
59,4 632 33,7 35,3 63 67 19,5 21,4 11,6 12,7 3,7 96
51,0 58,5 215 30,7 43 47 213 253 14,3 16,8 11,9 13,9
86,0 913 0 - 551 73 85 27 . 215 204 189 | 14,1 12
55,5 543 339 28 93 9,5 129 130 7.9 80 54 5,5
144 144 63 62 07 07 83 86 43 46 41 44
26,6 N 16,9 0,7 : 9,2 58 : 57 :
347 35,3 17,6 19,3 5.1 54 133" 12,3 8.8 8,2 63 59
203 20, 10,3° 11,0 20 20 93 87 72 70- 6,5 46
411 36,1 211 18,7 28 26 17.3 14,9 87 77 81 73
63,9 733 36,5 20 91 10,7 206 232 12,8 133 118 113
91,1 97.3 60,7 626 57 IAR 24,7 279 19,4 179 147 17
13,1 127 76 7,5 06 0,5 4,8 45 2,5 22 27 22
534 556 326 354 89 89 21,0 223 13 122 89 90
369 36,8 20,0 20,7 45 47 142 138 85 84 6.9 65




T/52 FADN

323 (cqnt.)

Type Number of holdings
fmfins . In the FADN - Inthe : " UAA - Labour
: field g sample** - . (ha) (AWU)
84/85 85/86 T 84/85 85/86 - 84/85 85/86 84/85 i 85/86
R 2} s 4 s 7 g [ 9
H. Pigs and/or poultry
. EUR 12*

Belgique/Belgié 4440 4286 63 57 55 ‘ 53 1,33 1,32
Danmark 1947, 1861 . 43 68 207 243 1,84 1,84
BR Deutschland . 6634 6760 109 117 -22,7 24,0 1,59 1,58
Ellas - . 2522 2267 52 38 1,6 L5 1,61 1,48
Espaiia * 7461 : 236. | 79 . B 0,97 . :
France ! 6139 6.282 62 60 16,4 14,0 1,55 1,67
Ireland i 932 729 5 7 : Tt : :
Italia - c- i 10439 8910 81 83 74 11 2,29 2,29
Luxembourg : : H : ot : } :
Nederland. 9754 9619 136 125 53 - 54 1,51 1,40
Portugal * 685 1036 517 31 7.2 2,9 2,60 2,10
United Kingdom - 4558 5217 43 64 16,3 17,7 3,23 3,30

EUR 10 47 365 45931 594 619 11,4 11,9 1,87 - 1,89
1. Mixed (crops + livestock)

EUR 12*

Belgique/Belgié ) 19099 19093 | 342 343 23,5 24,2 1,63 1,61
Danmark 25104 25141 657 623 32,7 35,3 1,30 1,32
BR Deutschland 121 354 130443 1949 1953 29,3 28,3 1,66 1,64
Eitas 3359 33585 491 333 7.3 7.1 1,92 1,87
Espaiia * 221630 : 430 : 43,0 : 1,15 :
France 108 219 108 592 1154 1167 38,7 39,0 1,65 1,62
Ireland 8487 8404 148 152 47,3 58,6 1,56 1,64
Italia 185241 192703 3580 3231 15,7 15,1 2,00 1,93
Luxembourg 242 231 37 34 41,5 43,0 1,79 1,67
Nederland 9038 9432 129 131 18,8 18,1 1,49 1,47
Portugal * i 141 059 141 059 305 310 21,6 29,1 2,50 2,60
United Kingdom 15926 17 364 414 474 110,5 105,8 2,92 2,92

EUR 10 526 304 544 988 8901 - 3441 215 274 1,82 1,77
* Spain and Portugal: Results from national sources not har i wuh the Com ity FADN. EUR 12 not available.
** Results. from groups having less than 10 holdings are not id: ve and therefore not included in the table.

Source (except Spain and Portugal): FADN, weighted on the basis of the number of holdmgs in the actualized field, classification according to Decision 78/463/EEC.
standard gross margins 1972-74.
FADN last updating September 1987. Results for 1985/86 are provisional and can be slightly modified.




FADN T/53

Average results per holding 1 000 ECU' (current)

N Intermedi ( - Farm net value- Farm net o Family farm
Total gross p " consumption Depreciation added value-added per AWU | income per FWU
84/85 | 8586 . | Bass | 85/86 | 8485 | 85/86- 84/85 | 85/86 84/85 | 85/86 84/85 | 85/86
10 ‘n 12 [ 13 ) 15 16 17 18 9 o2
128,8 1323 100,2 9,1 59 S 574 29 302 17,3 28 154 21,2
2780 2580 1771 1717 142 168 | 864 94 y | e 295
1287 1307 - 92 953 10,4 16 26,0 240 164 C152 | 139 19
440 393 . 307 288 19 18| 114 39 71 60 | . 69 56
44,3 : 30,7 3 09 H i - 6,2 : . 64 - i 6,8 [
1211 1487} %27 109,8 93 16} 198 28,4 | 128 - 170 8.7 126
161,5 1872 | 1071 1243 51 54 487 s69 | - 213 249 2,5 26,7
212,1 1978 | 1644 151,8 10,3 sg | 1 36,1 250 257 19,3 98
68,5 103,6 517 76,3 07 el e . 2| 12 27 178 4.8
3086 2877 230 - 2033 | 14, 16,1 703 678 [ . 23 205 324 2517 -
173,0 179,9 125,8 192,2 8,8 9,7 38,5 41,0 20,5 2,7 | - 18,9 . 19,9
7,6 724 41,4 4,8 44 47 26,8 27,1 16,5 16,8 14,1 140
109,2 109.6 66,0 69,8 82 90 3438 30,5 26,8 231 187 125
75,4 72,1 48,8 472 9.8 9.7 172 162 10,4 9.9 78 72
16,7 16,6 74 76 11 L1 39 33 46 47 43 44
25,7 : 14,7 M 1,3 : 10,0 8,7 : 6,7 :
53,4 54,1 4 23 62 67 | 164 14,7 9.9 9,1 70 62
ol 36,7 215 368 49 59 172 154 110 9.4 96 6,6
326 344 155 17.1 26 28 14,5 14,5 73 75 6.7 7.1
785 81,6 51,7 53,4 77 89 204 210 113 126 102 125
1280 126,1 88,7 86,8 9 83 | 311 310 208 211 150 157
3 238 88 130 0.9 13 7,50 - 83 27 33 34 37
1931 1694 1149 105,0 202 199 | 59,6 45 187 159 171 8.9
576 57,3 33,5 344 59 62 18,3 17,1 10,1 9,1 79 73
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3.3.2 Produéer prices for agricultural products in the Community (excluding VAT) EUR 10
Nomina! index - Real inde:
1980 = 100 ®TAV 1980 = 100 ®TAV
1985 1986 1985 1986
1975 | 1985 198 | oo 1985 1975 | 1985 | 1986 | (=5 | o
1 . 2. | 3 4 5 6 7. 8 9 10 1
Total 67,1 143,9 1459 7,9 1,4 1128 88,5 851 -24 - 38
Crop products' 61,7 1520 158,22 9,4 4,1} 108,7 882 86,3 —-2,1 — 2,2
Cereals and rice 64,7 1327 1356 7.4 22| 1121 80,7 784 —32 — 29
.Common wheat : 125,5 130,8 X 4,2 : 77,9 774 X - 0,6
Durum wheat - a : 1554 166,1 x 6,9 7 788 181 x — 09
Fodder barley : 1252 1248 x - 03 : 81,8 782 x - 44
Barley for brewing : 119,3 123,7] = x 3,7 : 82,9 833 x 0,5
Qats o 1151 1116 X - 3,0 : 78,0 733 x - 6,0
Grain maize ' ’ : 152,7 1503 X - 1,6 : 86,4 79,7 «x - 78
Paddy rice : 1936 1763 x — 89 : 99,5 844 x 152
Other : 1040 104,5| x 0,5 : 786 719 x - 09
Roots and grassicas o 81,1 1241 141,4| 04 139] 1343 778 854| -53 98
Ware potatoes - - 97,7 121,2 160,2 22 3221 1700 703 91,6| -85 303
Sugarbeet 70,7 126,2 131,3 6,0 407 1134 81,6 815! —-32 — 0l
Other 85,7 119,1- 119,1 33 00| 1208 904 894] —-29 - 1,1
Ffesh_vggembies- ' . 555 1718 1648[ 120 — 41| 1002 987 884] —02 —104
Fruits - . |- 505 1624 1802 124 11,0 939 875 898 -07 2,6
Fresh fruits ‘ . : 161,8 - 178,2] «x 10,1 : 88,9 9L3| x 2,7
Dried fruits ) ’ : 1683 1985 x 17,9 : 746 765 x . .25
Wine/must . 52,3 1559 165;0 11,5 58] 973 899 896 —08 - 03
Olives and olive oil 622 221,8 2282 136 29| 1336 104,i 494,74 —25.— 90
Seeds - ’ 7,0 1438 1573 7,3 9,41 1149 91,1  956| —-23 49
Flowers and plants 70,2 1342 131,9 67 — 1,71 1074 92,1 887 -15 = 37
Other crop products 57,8 200,1 210,6( 13,2 52| 108,1 100,5 93,8 -0,7 — 6,7
Animals and livestock products 71,4 1375 136,1 6,8 - 1,0 116,1’ 88,7 842 f2,7 - 51
Animals (for slaughter and export) 734 1370 1331 64 — 28| 119,7 878 814 -31 —~ 73
Beef animals 70,2 1309 126,3] 64 — 35| 114,5 858 80,1| —28 — 66
Calves 73,8 156,8 162,3 7.8 3,5( 12,1 940 92,0f -25 - 2,1
Pigs 83,9 1299 1215 45 — 6,5 128,1 88,1 788| —-3,7 —-10,6
Sheep and goats 58,0 1588 161,31 106 1,6 1066 = 924 879 ~14 — 49
Poultry - . 67,0 147,0 146,4 82 — 04| 121,7 882 832| -32 - 57
Other animals 55,1 160,2 164,3| 11,3 26| 1074 844 808| —24 — 43
Milk ' 69,3 140,1 1445 7,3 3,1 11,3 922 91,8 -1,9 — 04
Eggs 64,7 1255 116,2 68 — 74| 108,1 79,0 693 -3,1 —123
Other livestock production 62,9 161,8 171,7 9,9 9,8 1051 920 899} -1,3 = 23

Source: Eurostat.
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3.3.6 Agricultural wages, input prices (') and producer prices (excl. VAT)

(1980=100)

% TAV
1975 1979 1981 1982 | 1983 1984 1985 1986 * 1987 1985 1986 1987
: 1975 1985 1986

i 2 3 4 5 6 7 8 9 10 n 12 13
Farm wages

EUR 12(3) H : : H Coe H : 3 X x
Belgique/Belgié 61,6 934 | 1056 | 1109 | 187 | 1228 | 12701 | 1312 75 3,2
Danmark 60,4 924 | 1088 | 1208 | 131,8 | 1405 | 1442 | 1465 [ 1588 9,1 1,6 8.4
BR Deutschland 70,1 933 | 1046 1 1100 | 1143 [ 1ss | 1219 [ 1247 57 2,3
Ellas 350 799 | 1200 | 1477 | 1728 | 2036 | 2565 | 2908 220 134
Espaiia ** 370 884 | 11,9 | 1223 | 1333 | 1450 | 1584 [ 1696 157 7,1
France 51,0 869 | 1170 | 1322 | 1531 | 1627 [ 1757 | 1790 132 19
Ireland 479 841 | 165 | 1255 | 1428 | 1555 | 1652 [ 1730 132 47
Italia 34,7 81,3 | 1219 | 1428 | 1682 | 1866 | 2083 | 2191 | 19,6 52
Luxembourg : : H : : : H : x X
Nederland 69,4 958 | 1035 | 1098 | 1125 | 1160 | 1201 : 56 x
Portugal H : : H : H H : x X
United Kingdom 99 835 | 11,9 | 1225 [ 1355 | 1424 | 1558 | 1633 12,1 48

EUR 10 : H H 1 : : : : X X

Inputs ()

EUR 12(%) : : 1142 | 1247 | 1353 | 1453 | 1485 | 1467 x —1,2
Belgique/Belgié 80,3 92,1 | 1094 | 12,0 | 131,6 | 1392 | 1364 | 1290 54 ~54
Danmark 69,7 868 | 1173 | 131,0 | 1390 | 1470 | 1428 | 1344 74 =59
BR Deutschland 83,6 938 | 1098 | 1138 | 1146 | 1171 | 1149 | 1062 32 =76
Eitas 479 762 | 1238 | 1422 | 1775 | 2039 [ 2391 | 2793 174 168
Espafia : : 1212 | 1350 | 1545 | 1765 | 187,01 | 1971 x 53
France 65,6 874 | 128 | 1262 | 1385 | 1488 | 1535 [ 1501 89  -22
Ireland 55,1 886 | 1142 | 1252 | 1350 | 1455 | 1475 | 1405 103 -47
Italia 53,6 88,1 | 1194 | 1332 | 1469 | 1600 | 1631 [ 1614 1,8 =10
Luxembourg ) 79,4 919 | 1095 | 1187 | 1297 | 1380 | 1362 | 1320 55 =31
Nederland 78,6 93,0 | 1092 | 1142 | 1175 | 1215 | 165 | 1051 40  -98
Portugal : : : : : : : : x x
United Kingdom 54,7 893 | 1moo | 17,8 | 1260 | 1309 [ 1325 [ 1313 93 09

EUR 10 66,5 894 | 1131 | 123,10 | 1323 | 1405 | 1425 | 1389 79 =25

Producer prices (3)

EUR 12 (%) : : 1122 |- 1257 | 1346 | 1416 | 1465 | 150,1 x 2,5
Belgique/Belgié 89,9 97,5 | 1101 1237 | 1324 | 1353 | 1326 | 1249 40  -58
Danmark 720 905 | 1121 | 1251 | 13,1 | 1351 | 1325 | 1268 63  —43
BR Deutschiand 93,1 980 | 1062 | 1095 | 1086 | 1072 | 1031 97,3 10 =56
Ellas 44,3 81,8 | 1243 | 152,10 | 1789 | 2152 | 2542 [ 2867 19,1 12,8
Espafia : : 13,1 ¢ 1309 | 141,9 | 1564 | 1643 | 1789 x 89
France 68,9 940 | 11,9 | 1269 | 1365 | 1408 | 1430 | 1432 76 0,1
Ireland s75 | 1021 | 7| 1276 | 1354 | 1394 | 1356 [ 1352 90  -03
Italia 499 882 | 138 | 13,5 | 1435 | 1523 | 1627 | 1686 12,5 3,6
Luxembourg 87,7 973 { 1078 | 1242 | 1353 | 1335 | 1382 | 1386 4,7 0,3
Nederland 90,1 967 [ 1087 | 1124 | 1147 | nes | ta6 | 1070 24 —66
Portugal : : : : : : : : x x
United Kingdom 62,9 949 | 1109 | 1197 | 1259 | 1260 | 1240 [ 1257 7,0 1,4

EUR 10 67,1 928 | 121 | 1250 | 1336 | 13935 | 1439 | 1459 79 1,4

Source: Eurostat (* Purchase price of inputs’ and *Producer prices for agricultural products’ are har ized indices, wi “Farm wages’ remain heterogeneous
national indices).
(1) The EC index of farm input prices is a Lasp: index, wi the deflated price series (see Table 3.1.8) is a4 Paasche index. The discrepancies between the

figures in the two tables are mainly a matter of the differing index formulae.
(2) Indices of the prices of goods and services of current agricultural consumption.
(%) Annual indices include fruit and vegetables.
(4) Portugal not included.
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3.3.9 Rents for agricultural land

Ratio rent/
ECU/ha (1) % TAV (;‘rz‘s‘ﬁ;;’:'m“g)
%
1985 1986
1973 1985 1986 m m—s- 1985 1986
1 2 3 4 S 6 7 8

Belgique/Belgié
— Arable land 75,85 118,17 121,52 38 2,8 1,2 1,2
— Meadow 77,29 116,13 119,34 34 2,8 1,5 1,5
Danmark X X
BR Deutschland (2) 101,87 173,81 4,6 X 1,1
Ellas
— Arable land (5) : 515,05 605.61 X 17,6
Espaiia **
— Arable land x X
France
— Arable land (%) 32,16 73,93 74,22 7,2 0,4 2,3 2,3
Ireland x X
Italia x X
Luxembourg x X
Nederland
— Arable land 87,98 208,06 212,02 7,4 1,9 1,4 1,3
— Meadow 81,24 168,43 170,41 6,3 1,2 1,1 0,9
Portugal X X
United Kingdom (%)

England 27,82 149,01 162,12 15,0 8,8 2,3 29

Wales 16,49 79,63 . 90,89 14,0 14,1 1,8 2,1

Scotland 18,74 98,39 100,32 14,8 2,0 3,7 44
Source: Eurostat.
(1) Converted at constant exchange rates (1984).
(2) Biannual surveys in 1975, 1977, 1979, 1981, 1983 and 1985. E i for the inter years.
(3) 1964 survey, updating using a national indi {Insee).

(4) Prices for all kinds of land.
(%) Most of this land is irrigated.
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3.3.10 Average annual interest rate (%) (!) (not including interest-rate subsidies) payable on loans for farm
investments (1973-87)

. BR :
B‘;ﬂg‘é“/ Damark Deutsh | Ellas | Espata | France | ireand | lai L:;‘jr‘:' Neder- P‘;‘:l“' &’:&i"m
1 2 3 4 5 6 7 8 9 10 1 12 13
1973
— short term 88 6,0 7.8 : :
— medium term : 13,6 10,3 } 6.2 9,1 11,5 82 6,6 11,8 124
— long term 9,2 14,0 4,0 9,5 12,5 93
~ fixed 11,1
- variable 11,8
1981
~ short term 14,0 13,6 13,3 16,4 13,1 15,6
- medium term 14,1 19,9 } 13,0 13,5 16,9 } 83 11,2 16,1
— long term 20,6 13,0 13,8 13,5 17,4 18,3 1,8
~ fixed 16,1
- variable 15,6
1982
— short term 13,0 H 12,0 18,0 : 14,3
~ medium term 14,5 19,9 } 12,3 13,0 18,5 } 83 : 15,5
~ long term 214 12,0 : 13,5 19,0 21,0 :
- fixed 15,5
~ variable 14,3
1983
— short term : 13,0 12,5 15,6 : 12,2
~ medium term 13,0 14,6 } 12,7 12,7 16,1 } 8.1 : 14,4
— long term 15,1 : 14,0 13,0 16,6 20,2 89
- fixed 14,4
- variable 11,7
1984
- short term 8,0 13,0 : 14,3 : 12,2
— medium term 12,8 14,9 } 133 H 14,8 } 8,0 : 13,7
— long term 14,5 95 140 : 153 18,3 :
- fixed 13,7
- variable 11,6
1985
— short term 19 13,7 11,3 13,5 8,0 14,7
- medium term 12,0 10,7 8,1 } 13,1 12,0 13,9 } 8,0 13,8
— long term 12,2 8,3 14,2 13,0 14,9 16,8 76
- fixed 138
- variable 13,8
1986
— short term 9,6 70 17,0 10,2 14,2 75 13,3
— medium term 9,0 10,7 15 } : 10,8 14,1 } 78 } 7,6 12,5
— long term 11,3 8,1 15,0 11,4 14,8 15,8 70
- fixed 12,5
- variable 12,4
1987
— short term 9,5 : 18,0 9,5 15,0 74 12,4
~ medium term 11,9 : } : 9,9 15,3 } 7.3 } 7.5 12,1
— long term 88 12,6 : 16,0 10,3 16,0 12,5 6,9 -
- fixed 12,1
- variable 11,4

Source: EC Commission, DG for Agriculture.
(1) National definitions.

(2) Operating loans to farmers.

(%) Mortgage loans to farmers.
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3.3.11 Value-added tax (VAT) rates: producer prices (!)
at | January 1987

(%)
Scheme
Normal Flat-rate (2)
1 2 3 4

Belgique/Belgié Most products (excl. flowers) 6,0 6,0

Flowers 19,0 19,0 (%)
Danmark All products 22,0 -
BR D hland Most prod 7.0(%) 13,009

Wine must, beverages, services 14,0 (%) 14,0(%)
Ellas All products 6,0 -
Espaiia Products used for animal feed, excluding wine:

— Not processed on the holding 6,0 40

— Processed on the holding 6,0 -

Wine 12,0 -

All products not used for human or animal consumption:

— Not processed on the holding 12,0 4,0

— Processed on the holding 12,0 -
France All plant products except wine 55 2,55

Wine 18,6 2,55

All livestock products 55 3,65

Products sold through a producers’ group:

— fruit, vegetables and wine - 3,05

— pigs, eggs and poultry - 4,85
Ireland Live cattle, sheep, pigs 2,2 2,4

Other livestock including poultry and fish, raw wool, horsehair, bristles, featt hides and

skins, non-edlble homcultural produce 25,0 240

Other agricul P luding live animal 0,0 24
halia Cereals (except seeds and paddy rice)

Paddy rice, fresh and dried vegetables, potatoes, fresh and dried fruit, oilseeds for edible oil, olive oil, 2,0 2,0

butter, cheese and other milk products 8,0 8,0

Wine, eggs 8,0 2,0

Must 20,0 14,0

Cattle 15,0 140

Pigs 18,0 14,0

Raw milk 10,0 20

All other products 60 60
Luxembourg Most products and services 60 571
Nederland Flowers, ormamental plants, bulbs and nursery products 5:0 5,71 ()

Other products 0.0 _
Portugal All agricultural products 0’ 0 _
United Kingdom Products generally used for human and animal consumption (including seeds, seedlings and animals) 15:0 —

Other products and services

Source: Eurostat.

(') The figures are for agriculture in the strict sense, excluding forestry. The most important products are given only as examples.

(2) The flat-rate schemes applicable to agriculture are all designed to offset on a general sales-related basis the VAT paid on purchases of agricultural
inputs.

(3) Horses have been exempt since 3.9.1973.

(4) With effect from 1.7.1984, agricultural producers subject to the ordinary VAT system have been entitled, by way of income loss compensation, to deduct 5%
from VAT payable (in addition to the deductible VAT).

() For the purposes of income loss compensation, the VAT flat rate was raised, with effect from 1.7.1984 by 5 points to 13% for most products.

(%) Winegrowers covered by the flat-rate schcme add tax at the rate of 14% to their invoices but retain only 8%, the ordinary flat-rate, to offset the tax they have

paid on their inputs. As a result of the d i of the Y they have been entitled, since 1.7.1984, to a 5% reduction on
the same basis as producers subject to the flat-rate system. Thus, since 1.7.1984, they have had to pay the tax authorities only 1% compared with 6%
previously.

(7) Rate applies to the VAT-inclusive price. =
(8) VAT on flowers sold by auction is invoiced at 19%. Growers covered by the flat-rate scheme receive only the normal flat-rate of 6%, the remaining 13%
being payable to the central tax authority by the purchaser.
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3.3.12 Value-added tax (VAT) rates: input prices,
at 1 January 1987

%)
Belgique/Belgié Purchase and tenancy of land ()
Animal feedingstuffs, seeds, fertilizers, agricultural services, coal (solid fuel) 6,0
Construction and mai of farm buildi 17,0
Electricity, farm equipment, pesticides 19,0
Road diesel fuel, petrol, liquefied 1 gas for non-agricultural purposes 25,0
Diesel fuel for agricultural purposes, light fuel oil, natural gas, liquefied petroleum gas 17,0
Danmark Purchase of land and buildings m
' All products 22,0
BR Deutschland Purchase and tenancy of farmland (O]
Inputs of agricultural origin (animal feedingstuffs, seeds and p ing material, breeding stock) 7,0
Inputs of industrial origin (fertilizers, pesticides, fuel and power, buildings and hinery, building materials and
accessories), non-agricultural services 14,0
Ellas Purchase and tenancy of land ")
Seed animal feedingstuffs, breeding stock, fertilizers, pesticides. 6,0
Most farm equipment, maintenance and repair of hinery, installati and buildi electricity, lubricants and
liquid gas 18,0
Motor fuels 36,0
Espaiia Inputs of agricultural origin: medicines 6,0
Inputs of industrial origin 12,0
Most services 12,0
Purchase and tenancy of agricultural land U]
France (2) N d agricultural prod (including breeding stock), work under contract 55
Fertilizers, animal feedmgstuﬁ‘s pesticides 7,0
Motor fuel (50 % deductible), certain building work and services provided by persons ehgble for the special deduction,
purchase and mai of farm i construction and mai of farm buil 18,6
Ireland Animal feedingstuffs, fertilizers (put up in quantities of 10 kg or more), cereals, beet, hay, cake, etc., seeds and propa-
gating material of products used for food, veterinary prod for oral admi electricity 0,0
Most services, machinery repairs 10,0
Fertilizers (quantities less lhan 10 kg), icides, disinfe and d veterinary products for injection and
veterinary i farm including tractors, building ial d-hand goods, petrol and lubricants,
motor vehicle and motorcycles, other services (iransport, storage, hiring of equipment) 23,0
Solid fuels, diesel fuel for heating, diesel fuel for tractors, gas for heating and lighting 10,0
Italia Agricultural loans, rural leases, veterinary services ()
Animal feedingstuffs of vegetable origin, fertilizers 20
Animal feedingstuffs of animal origin, agricultural work under seeds, breeding stock, icid 10,0
Fuels and lubricants, pharmaceuticals 8,0
Equipment and machinery, gas and electricity, building materials, most services 18,0
Luxembourg Animal feedingstuffs, fertilizers, seeds, breeding stock, electricity, water, some services (cultivation and harvesting,
veterinary servnces) 6,0
Agricul icides, construction and mai of farm buildi some services (transport), power
and other fuels 12,0
Nederland Veterinary services tel icati ind ity 1 purch renting and tenancy of immovable property
{except sale by builder) (O]
Seeds, fertilizers, fuel for hoth animal feedingstuffs, breeding stock, some services, pesticides, pharmaceuticals,
work under contract, equipment 50
Motor fuels and other fuels (except petrol and electricity), structural work, maintenance and repair of farm buildings,
machinery, tractors and equipment, small items of equi and ies, 1 services, petrol 190
Portugal Fertilizers and crop ion products, animal feedi ffs and seeds, live animal hinery, equi and trac-
tors, veterinary services ()
Electricity, fuels and gas 8,0
Other goods and services 16,0
United Kingdom Interest relief grants on purchase and renting of land, insurance, financial costs ")
Most products generally used for human ion and animal including seeds, p ing material
and animals reared for the purpose. Construction of farm buildings and most civil engineering work (excluding repair
aad maintenance). Power fuels and other fuels (except road diesel fuel and petrol), electncny and water 0,0
Road diesel fuel, lubricants, petrol, fertilizers, chemicals, purchase and mai of agricultural hinery, other
goods and services not specified 15,0
Purchase of motor vehicles {special deductible 10% tax) 15+10

() Exempt.
() Reimt
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3.4.1 EAGGF expenditure

Unit

1983

1984

1985

1986

1987

1988

EC Budget Mio ECU |24807,6 [272088 [28085,1 (35174,1 |36168,4(1)|39708,0(2)

EAGGF Mio ECU 16 539,6 [19022,7 [20463,8 [22910,9 [238356 (282358
of which: «Guarantee» Mio ECU 15811,6 |18 346,5 197442 221374 |22988,5 |27078,5

«Guidance» Mio ECU 728,0 676,2 719,6 773,5 847,1 1157,3

Charges under the common

agricultural policy: Mio ECU 2295,1 2436,4 2179,1 2287,0 3202,5 3000,9

— ordinary levies Mio ECU 1347,1 1260,0 1121,7 1175,5 1763,9 1753,1

— sugar levies Mio ECU 948.,0 1176,4 1057,4 1111,5 1438,6 12478

Community GDP Mrd ECU 2593,1 2776,2 2975,5 3509 (3Y 3672 (3) 3856 (3)

Gross EAGGF guarantee

expenditure Mio ECU | 15811,6 |18346,5 |[19744,2 (221374 (229885 |[27078,5

— % of GDP % 0,61 0,66 0,66 0,63 0,62 0,70

Net EAGGF guarantee

expenditure Mio ECU {14,244,5 |16586,4 |18284,7 |19850,4 [19786,0 [24077,6

— % of GDP % 0,55 0,60 0,61 0,57 0,53 0,62

Source: EC Commission Directorate-General for Agriculture.

(') Budget and supplementary budget No 1.
(2) Preliminary draft budget for 1988.
(3) EUR 12 (Source DE II).
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3.4.4 Breakdown of appropriations by sector according to the economic nature of the measures —
financial year 1986 (!) — financial year 1987 ** (2)

1986 — Mio ECU (1)
Breakdown by economic nature of the measures
Interventions
. Export
Appropriations
pPrep refunds Withdrawals
Storage from @g Pnce Guidfmce
market+similar subsidies premiums
operations
1 2=3+8 3 4 5 6 7
A - Cereals 3391,2 17117 13423 - 3372 -
Rice 93,7 91,9 - - 1,8 -
Sugar 17256 12384 470,8 - 16,4 -
Olive oil 604,3 294 48,9 - 526,0 -
Oils and fats, of which: 2027,5 23 0,1 - 2025,1 -
- rape seed, sunflower 1804,1 2,3 0,1 - 1801,7 -
- soya beans and flax seed 2234 - - - 2234 -
Protein products, of which: 460,0 - - - 460,0 -
- peas, broad beans and field beans 305,4 - - - 305,4 -
- dried fodder 154,1 - - - 154,1 -
Textile plants, of which: 565,0 - - - 565,0 -
~ flax and hemp 323 - - - 323 -
- cotton 532,2 - - - 532,2 -
Fruit and vegetables 986,0 77,0 0,7 338,0 570,3 -
Wine 630,8 11,2 74,6 406,1 138,9 -
Tobacco 7822 32,1 16,2 - 733,9 -
Other sectors of agricultural
products, of which: 56,4 - - - 56,4 -
- seeds 46,5 - - - 46,5 -
- hops 8,7 - - - 8,7 -
Milk and milk products, of which: 5405,7 2154,9 14975 - 17438 9,5
- skimmed milk 2755,1 4209 383,9 - 1950,3 -
- butter 1897,6 660,5 10354 - 201,7 -
Beaf/veal 3481,7 12143 2030,5 - 164,7 72,2
Sheepmeat and goatmeat 616,9 - - - 616,9 -
Pigmeat 1518 753 73,6 29 - -
Eggs and poultrymeat 97,8 97,8 - - - -
Non-Annex II products 502,9 502,9 - - - -
Fishery products 18,0 - - 14,3 37 -
Total A 215975 72392 55552 761,3 7960,1 81,7
% 100 % 33,5% 25,7% 3,5% 36,9% 0,4%
B - Accession compensatory
amounts in intra-
Community trade 58 - - - 58 -
C - Monetary compensatory
amounts
- in intra-Comunity trade 305,9 - - - 305,9 -
- in extra-Comunity trade 170,0 170,0 - - - -
Total A+B+C 22079,23) 7409,2 55552 761,3 8271,8 81,7
% 100 % 33,6% 252% 3,4% 37,5% 0,4%

Source: EC Commission, Directorate-General for Agriculture.

(1) The expenditure items are taken from Member States’ returns made under the advance payments system and are charged to a given financial year und
Article 97 of the Financial Regulation.

(*) Budget adopted on 19.2.1987 (OJ L 86, 30.3.1987) and supplementary and amending budget No 1 adopted on 17.7.1987 (OJ L 211, 3.8.1987).

(®) The amount does not include a figure of —55,3 Mio ECU released when the 1982 accounts were cleared and an amount of 113,5 Mio ECU for Communi
compensation.

(*) The amount does not include a figure of — 150,2 Mio ECU released when the 1983, 1984 and 1985 accounts were cleared.
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1987 — Mio ECU (?)

Breakdown of economic nature of the measures

Export Interventions
Appropriatons refunds Withdrawals
from the Price Guidance
Total Storage market+similar subsidies premiums Total
operations
8= 9= 15=
4454647 10415 10 " 12 13 14 114+12+13+14
1679,5 3668,0 2702,0 999,0 - -33,0 - 966,0
1,8 95,0 78,0 - - 17,0 - 17,0
487,2 1653,0 11350 4290 - 89,0 - 518,0
5749 1165,0 122,0 76,0 - 967,0 - 1043,0
20252 1891,0 4,0 1,0 - 13886,0 - 1887,0
1801,8 1 666,0 4,0 1,0 - 1661,0 - 1 662,0
2234 225,0 - - - 2250 - 225,0
460,0 683,0 - - - 683,0 - 683,0
305,4 471,0 - - - 471,0 - 471,0
154,1 208,0 - - - 208,0 - 208,0
565,0 460,0 - - - 460,0 - 460,0
32,3 29,0 - - - 29,0 - 29,0
532,2 430,0 - - - 430,0 - 430,0
909,0 967,0 73,0 5,0 2870 602,0 - 8940
619,6 1278,0 46,0 123,7 563,0 545,3 - 1232,0
750,1 828,0 38,0 21,0 - 769,0 - 790,0
56,4 52,0 - - - 52,0 - 52,0
46,5 41,0 - - - 41,0 - 41,0
8,7 10,0 - - - 10,0 - 10,0
32508 6153,0 2647,0 13770 - 2066,0 63,0 3506,0
23342 2542,0 459,0 64,0 - 2019,0 - 2083,0
1237,1 23950 745,0 12450 - 405,0 - 16500
29674 23700 i 347,0 868,0 - 107,0 48,0 1023,0
616,9 551,0 - - - 551,0 - 551,0
76,5 2340 173,0 53,0 8,0 - - 61,0
- 141,0 141,0 - - - -
- 560,0 560,0 - - - - -
18,0 21,7 - 2,1 24,5 1,1 - 21,7
14 358,3 22776,7 9066,0 3954,8 882,5 8762,4 111,0 13710,7
66,5% 100,0% 39,8% 17,4% 3,9% 38,5% 0,5% 60,2%
5.8 380 - - - 38,0 - 38,0
305,9 2070 - - - 207,0 - 207,0
- 117,0 117,0 - - - - -
14 670,0 23 138,7(%) 9183,0 39548 8825 9007,4 11,0 13955,7
66,4% 100 % 39,7% 17,1% 3.8% 38,9% 0,5% 60,3%
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3.4.6 Payments made in respect of socio-structural schemes of a general nature, schemes for less-favoured
areas and schemes related to EEC market organizations

1000 ECU | 1000 ECU | 1000 ECU 1000 UA/EUA/ECU
Since the star-
ting of the
1984 (1) 1985 (1) 1986 (1) | scheme and %
up to
31.12.1986 (1)
1 2 3 4 5 6
L General socio-structural
Investment plans (holdings) 112 500 95092 99325(2 848 531 (2 94,2
(Dir. 72/159/EEC, Reg. (EEC) 797/85)
Cessation of farming (Dir. 72/160/EEC) 1079 891 1296 7318 038
Training and information (Dir. 72/161/EEC, Reg. (EEC) 797/85) 918 6310 6959 (3 45238 (3 50
(Reg. (EEC) 797/85 (Art. 9-12) 2 2
Total 1 114497 102 293 107582 901089 100
Il Less-favoured areas
Compensatory allowances (less-favoured regions) (Dir. 75/268/EEC) 136 418 118087 29171 ¢4 1172560 (* 7338
(Reg. (EEC) 797/85)
Drainage in Ireland (Dir. 78/628/EEC) 8456 9309 2427 55702 3,5
Wine-growing in the South of France (Dir. 78/627/EEC) 6866 11008 3638 52040 33
Grubbing-up of vines in Charentes (Dir. 79/359/EEC) 197 26 - - =
Irvigation in Corsica (Dir. 79/173/EEC) 225 - = 2847 02
Drainage in Ireland/Northern Ireland (Dir. 79/197/EEC) 2173 2468 2493 7619 0,5
Programme, west of Ireland (Reg. (EEC) 1820/80) 8079 12290 11651 59675 38
Programme, Greenland (Reg. (EEC) 1821/80) 244 395 - - -
Advisory services in Italy (Reg. (EEC) 270/79) = = 125 215 =
Stockfarming, Ireland/Northern Ireland (Reg. (EEC) 1054/81) 10139 5398 80 30754 L9
Programme, French overseas departments (Dir. 81/527/EEC) 10965 22617 13451 60797 38
Programme, Western Isles of Scotland (Reg. (EEC) 1939/81) 1891 - 6894 83897 06
Integrated programme, Lozére (Reg. (EEC) 1940/81) 498 862 731 3553 02
Programme, Northern Ireland (Reg. (EEC) 1942/82) 11675 10087 1110 34097 21
Programme, Greece (less-favoured regions) (Reg. (EEC) 1975/82) 19342 36678 19351 82617 5,2
Stockfarming, Italy (Reg. (EEC) 1944/81) 2846 9 106 - 11951 08
Advnsory services in Greece (Reg. (EEC) 2966/82) 306 2926 = 3233 02
France (Inundation of Herault valley) - 829 400 1230 01
(Du: 79/174/EEC)
Total 11 220320 242086 291522 1587787 100
1. Related to EEC' market organizations )
Milk non-marketing (Reg. (EEC) 1078/77) : ) - 39388 27440 6295 509 738 59,8
Vineyard conversion (Reg. (EEC) 1163/76) - - - 47852 5,6
Citrus fruit plan (Reg. (EEC) 2511/69) - 6583 - 37722 44
Producers’ groups, fruit and vegetables (Reg. (EEC) 1035/72) 980 1768 1384 21923 2,6
Producers’ groups, fisheries (Reg. (EEC) 3796/81) 47 - - 795 0!
Vineyard abandonment (Reg. (EEC) 456/80) (Reg. (EEC) 777/85) 14586 16155 45588 122729 14,4
Vineyard restructuring (Reg. (EEC) 458/80) 2481 4953 6616 15576 1.8
Producers’ groups, cotton (Reg. (EEC) 389/82) 2708 3720 1816 8244 10
Eradication of bovine brucellosi losis, leucosis (Dir. 77/391/EEC) - - - 87248 10,2
Eradication of swine fever (Dec. 80/1096/EEC) - - - 109 0.1
Total Il 60190 60 630 61 699 851936 100
Total I+11+11 395007 405 009 460 803 2830279

Source: EC Commission, Directorate-General for Agriculture.
(1) 1975-77, va,
1978-80, EUA.
1981 onwards, ECU.
(?) Including 211 000 ECU under Reg. (EEC) No 797/85.
(3) Including 687 000 ECU under Reg. (EEC) No 797/85.
(%) Including 36 019 ECU under Reg. (EEC) No 797/85.
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3.5.1.1 Employment in agriculture
Statistical sources and applications

There are several sources of Community statistics enabling employment in agriculture to be measured from
various viewpoints, including employment statistics proper (sample survey of the labour force, annual
employment estimates) and agricultural statistics (structural surveys of agricultural holdings). Methods and
concepts vary from one source to another, and the purpose of this introduction is to help the user to
choose, among the statistics given in the subsequent tables, those which will provide him with the infor-
mation he seeks.

EMPLOYMENT IN AGRICULTURE AND IN THE OTHER SECTORS

One approach to the problem of employment in agriculture consists in considering it as part of overall
employment and comparing it with employment in the other economic sectors. The relevant information
comes from employment statistics; in these figures, the persons employed are assigned to that economic
sector in which they mainly work, and the characteristics of employment are measured according to iden-
tical concepts from one sector to another.

Changes over time in numbers employed in the various sectors, and, in particular, in agriculture, are
measured on the basis of annual employment estimates (Tables 3.5.1.2 and 3.5.1.3). For detailed informa-
tion on the structure of employment in agriculture compared with that of other sectors (breakdown by sex,
by occupational status, by working time, or by age), reference must be made to the sample survey of
manpower, which provides a ‘photograph’ of employment in any given year (Table 3.5.1.4.).

EMPLOYMENT IN AGRICULTURAL HOLDINGS

Only the statistics which have just been presented allow a proper comparison of employment in agriculture
with employment in the other sectors. However, they do not cover all persons employed in agriculture: an
important feature of farming is that so many farmers and farm workers work only part-time and often also
have other jobs. In the employment statistics, such persons are not classified as working in agriculture.

A full measure of employment in agriculture is provided by the surveys on the structure of agricultural
holdings; it should be noted that the information from this source enables employment in agriculture to be
analysed as such but that, as it is established according to specific definitions, it cannot be compared with
employment data for other sectors.

These surveys cover all persons employed on holdings, whether farming is their main activity or not; they
also record working hours and any other remunerated work outside farming. They thus enable employment
on agricultural holdings to be measured fully, and part-time and combined other employment to be ana-
lysed. By conversion of the numbers of persons employed into full-time equivalent workers (* annual work
units’ — AWU), the data on working hours give information on the actual volume of labour devoted to
farming, the only valid measure of the labour contribution to agriculture, in view of the scale of part-time
working (Tables 3.5.1.5 and 3.5.1.6).
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3.5.1.3 Employment in agriculture and in the other sectors

EUR 12 Be;fi;‘;” Danmark | PR g‘::l‘“h' Ellas Espafia France
I 2 3 4 5 6 7 8 9
Total civilian employ- 1960 | 117276 3447 1985 | 25957 3386 11353 18 595
ment 1970 120 708 3603 2315 26 169 3134 12433 20328
(1 000 persons)
1980 123 395 3706 2460 | 25797 3356 11254 | 21334
1983 120314 3542 2500 | 24793 3540 10 805 21168
1984 120 235 3546 2497 | 24828 3552 10382 | 20978
1985 120 996 3562 2556 | 25000 3589 10422 | 20916
1986 122 078* 3608 25257 3601 10814 | 20965
Agriculture 1960 a1 | 87 18,2 13,8 57,1 423 22,5
(% of total civilian 1970 138 48 11,5 8,6 408 29,5 13,5
employment)
1980 9,6 3,0 8,1 5.6 30,3 18,9 8,7
1983 9,1 3,0 7,6 5,6 29,9 18,0 7,9
1984 8,9 30 7,5 5.6 294 18,0 7,8
1985 8,6 30 7,1 5,6 28,9 16,9 7,6
1986 8,4% 2,9 : 53 28,5 16,1 7,3
Industry 1960 40,1 46,8 36,9 48,2 17,4 32,0 37,6
(% of total civilian 1970 418 027 378 493 25,0 37,2 39,2
employment)
1980 318 344 28,9 44,1 30,2 36,1 35,9
1983 35,2 31,2 25,6 418 28,6 33,5 33,8
1984 34,4 30,6 25,8 41,3 27,8 32,7 32,9
1985 33,8 30,3 26,8 41,0 27,4 32,1 32,0
1986 31,9 29,3 : 40,9 28,1 32,1 31,3
Services 1960 38,8 44,5 448 38,0 25,5 25,7 39,9
(% of total civilian 1970 44,4 52,5 50,7 42,1 34,2 333 47,2
employment)
1980 52,6 62,5 63,0 50,3 39,5 45,1 55,4
1983 55,7 65,8 66,8 52,6 41,4 48,4 58,3
1984 56,8 66,4 66,8 53,1 42,7 49,3 59,4
1985 57,6 66,7 66,1 53,4 43,7 50,9 60,4
1986 59,7% 67,8 : 53,8 434 51,8 61,4
Share of paid 1960 7,7 37,6 13,7 40,1 2,1
employment in 1970 : 7,5 233 13,0 . 28,5 20,5
agriculture (%)
1980 25,8 9,8 25,0 17,0 50 28,4 17,6
1983 25,3 10,4 28,6 17,8 42 28,1 17,5
1984 24,8 11,3 29,8 18,1 3,9 27,9 17,4
1985 25,4 11,3 30,7 18,3 4,1 30,5 17,3
1986 26,7 11,7 . 18,5 2,3 31,4 17,7

Source: E annual empl

by country and OECD.
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Ireland Italia "b“g‘::‘ Nederland Portugal K‘fn“;éf)‘:n EUR 10 Usa Japan
10 11 12 13 14 15 16 17 18
1046 20269 132,0 4162 3290 23654 102 663 65778 44 360
1045 19218 139,5 4679 3345 24381 104930 78 678 50 940
1141 20313 157,5 4970 3924 24983 108 217 99303 55 360
1108 20350 157,1 4932 4139 23280 105 370 100834 57330
1090 20423 158,0 4966 4076 23739 105777 105 005 57 660
1056 20 508 160,3 5106 4057 24065 106 517 107 150 58070
1062 20614 164,4 5135 4063 24239 107 201

37,3 32,6 16,6 9,8 439 48 18,4 8,5 30,2
27,1 20,2 9.4 6,3 30,0 32 11,4 45 17,4
18,3 14,3 54 49 28,6 2,6 8,0 3.6 10,4
17,1 12,4 4,7 50 23,5 2,7 7.6 3,5 9,3
16,6 11,9 4,5 50 23,8 2,6 74 33 8,9
16,0 11,2 42 49 23,9 2,6 7,2 3, 8,8
15,8 10,9 40 48 21,9 26 7,0% : :
23,7 33,9 44,9 40,5 31,3 47,6 41,5 35,3 28,5
29,9 39,5 443 39,1 32,9 448 42,6 34,4 35,7
32,5 39 | 382 | 314 36,1 37,8 38,0 30,5 | 35,3
298 36,1 35,3 27,6 35,7 33,7 35,3 28,0 34,8
29,3 34,5 33,9 28,3 34,1 32,9 34,5 28,5 348
28,9 33,6 334 28,1 33,9 32,4 34,0 28,0 349
28,3 33,1 32,8 26,8 34,1 31,1 33,5 : :
39,0 33,5 384 49,7 248 47,6 40,1 56,2 41,3
43,1 40,3 463 | _ 546 37,1 52,0 45,9 61,1 46,9
49,2 47,8 564 T~ 63,6 35,4 59,6 54,0 65,9 54,2
53,2 51,5 60,0 \w{ 40,8 63,6 57,1 68,5 | 56,0
54,1 53,6 61,6 66, 4,2 64,4 58,1 68,2 56,3
55,1 55,2 62,3 670 | Ez—_ 650 58,9 68,8 56,4
55,9 56,0 63,2 68,4 44,0 R; ™~ 59,5 : :
15,6 26,4 8,2 258 60,8 65,6 N : 9,3
13,1 31,9 8,4 2,1 51,1 60,1 Lo s 53
12,9 37,5 11,8 26,2 21,7 55,8 258 N33 7,8
11,6 36,8 14,9 24,6 21,7 55,4 25,1 48,0 9,2
11,6 36,0 155 258 18,4 54,7 24,8 480 8,4
13,6 37,3 14,7 25,6 18,1 54,5 25,1 : 83
13,7 36,9 13,8 26,6 17,8 53,2 26,0 :
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3.5.1.4 Employment in agriculture and in the other sectors: structures compared (1985)

N Belgique/ BR Deutsch-
Unit EUR 12 Belgié Danmark Jand
1 2 3 4 5 6 7
Agriculture numbers 1000 10 600 127 170 1349
— men % 64,8 70,1 7.1 52,7
— women % 35,2 299 22,9 473
Industry numbers 1000 42081 1119 706 10728
— men % 77,0 81,7 74,5 75,6
— women % 23,0 18,3 25,5 244
Services numbers 1 000 69 682 2266 1657 14 090
— men % 53,2 56,4 44,5 50,6
— women % 46,8 43,6 55,5 494
Agriculture paid workers % 8,5 37,5 23,1
self-employed % 91,5 62,5 76,9
Industry paid workers % 90,6 91,7 94,7
self-employed % 94 83 53
Services paid workers % 78,8 91,1 89,0
self-employed % 21,2 89 11,0
Agriculture full time % 92,8 80,3 81,5
part time % 12 19,7 18,5
Industry full time % 97,3 89,4 93,5
part time % 2,7 10,6 6,5
Services full time % 88,4 69,3 83,1
part time % 11,6 30,7 16,9
Agriculture less than 25 years % 10,8 17,1 13,5
2510 35 % 15,0 11,8 14,6
351045 % 17,9 19,1 15,4
45 to 55 % 290 20,7 28,1
55 10 65 % 26,0 20,2 21,0
65 and over % 1,3 1,1 7.4
Industry less than 25 years % 15,2 233 19,7
2510 35 % 28,2 24,1 21,6
351045 % 26,2 25,7 22,2
4510 55 % 22,6 16,6 26,1
55 to 65 % 15 8,9 9,9
65 and over % 03 1,4 0,5
Services less than 25 years % 13,2 19,5 19,6
2510 35 % 30,4 252 24,6
35 to 45 % 26,6 26,9 23,0
45 to 55 % 20,0 17,2 21,7
55 to 65 % 9,1 9,6 10,1
65 and over % 0,7 1,6 1,0

NB: Figures for Spain and Portugal are from the spring 1985 national surveys.

Source: Sample survey of manopower 1985.
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N . ) g " Luxem- . United R
Ellas Espaiia France Ireland Italia bourg Nederland Ponugal Kingdom EUR 10
8 9 10 1 2 . B 14 15 16 17
1037 1921 T34 176 . 2259 7 269 989 563 - 7690
55,5 74,5 639 . 86,4 662 71,4 79.9 . 523 778 " 64,0
445 25,5 36,1 136 - 3338 286 | 20,1 417 | 222 36,0
921 3348 6871 318 6906 47 1436 1408 8273 37325
782 84,6 75,2 802 | . 765 89,4 85,6 7,4 76,5 76,5
21,8 15,4 24,8 19,8 23,5 106 - 14,4 28,6 23,5 23,5
1629 5247 . 12610 C 569 T 11426 93 3378 1677 15040 62758
65,9 61,1 43,5 . 515 62,9 538 56,4 a7 475 - 52,5
34,1 . 389 - 51,5 425 T © 462 436 453 52,5 - 415
40 29,0 14,1 Coast 36,2 144 31,5 s ) 524 24,6
96,0 71,0 85,9 86,9 638 | 856 - | - 685 : 476 | 754
72,7 84,3 91,2 90,1 83,6 954 | 95,8 i 90,2 90,3
273 15,7 38 99 ) 164 46 42 : ; 9,8 9,7
649 B35 | 88,4 85,4 698 | 89,7 89,9 T 888 . {844
351 | - 265 11,6 146 30,2 10,3 10,1 o 11,2 156
926 : 844 | 921 85,7 86,4 82,5 : Co82 | 854
74 : 156 9 - 143 | 136 - 17,5 : 17,8 . 14,6
96,2 T Y ) 980 [ 968 96,4 91,4 : 92,2 - 943
38 : 40 .20 32 36 8,6 : 78 | 5,7
95,3 B . 859 91,5 95,2 o4 | 70,9 E 2 | - 826
47 : 141 - | 8,5 48 86 29,1 : 2838 174
10,0 : C o7 128 ] - 9l 13,6 137 | : ) 159 10,9
12,2 : . 158 15,0 13,1 184 199 : 186 14,2
18,1 : 16,4 18,9 17,6 17,9 22,6 B 206 - 18,0
27,8 : 29,2 19,9 28,7 ©233 24,6 I 20,5 265
23,4 : 25,8 21,3 24,4 188 | - 164 : 17,4 22,8
85 : 4,1 12,0 - 71 8,0 ' 28 | - : 7,0 176
14,4 : 14,8 26,7 175 - 17,7 17,8 : 19,5 18,4
27,3 : 30,1 290 25,1 21,5 28,5 : 226 255
25,7 : 27,1 21,7 26,5 27,4 26,8 o 24,6 25,0
23,2 : 21,6 C 145 22,7 25,7 18,7 : 200 21,9
86 : 6,2 7,6 76 7,3 79 : 12,3 8,6
0,8 : 0,2 0,5 0,6 0,4 0,3 : 1,0 . 0,6
10,8 : 14,4 27,0 12,6 2,5 19,0 : 19,0 170
29,1 : 31,2 272 27,0 299 30,8 : 235 27,5
26,4 : 26,8 20,7 27,8 1239 26,1 ’ : 25,2 25,5
21,4 : 18,7 14,5 208 15,9 16,1 : 18,6 19,1
10,6 : 8,1 8,7 10,3 70 73 : 11,8 9,6
1,7 : 0,8 19 LS 0,8 0,7 : 19 1,3
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3.5.1.5 Employment in agriculture: persons working on agricultural holdings (!)

. Belgique/ BR Deutsch-
Unit EUR 12 Belgié Danmark land
1 2 3 4 5 6 7
Total number of persons working on 1975 x 1 000 221 236 2215
agricultural holdings (1) 1980 186 234 1983
o 1985 158 158 11740
Total number of AWU (equivalent ’full time workers) 1975 x 1000 140 1 1234
. ) : 1980 124 172 1051 -
. . 1985 107. - 122 918 -
‘Average AWU/persons working on 1975 1 0,63 0,73 R 0,55
agricultural holdings 1980 . 0,66 0,73 0,52
co ) 1985 0,67 0,77 - - 0,53
4Bmk¢;.lownvby type of labour: o
.. ® Numbers: | ‘ : )
- farm heads 1975 . % 61,5 55,1 396
: } © 1980 i 61,2 51,2 418 .
1985 - 61,9 58,3 424
- spouses 1975 % 30 316 286
- - 1980 : 242 335 27,7
1985 23,5 243 268
- other. family members 1975 % 122 - 43 21,7
S 1980 109 - - 40 254
) . . 1985 10,6 2,8 25,1
" - ‘regularly employed non-family memb 1975 % 33 90 41
. ] : L 1980 : 37 S1L,3 51
) ) 1985 40 . 146 57
C e AWU: . - L . . B .
- farm heads 1975 % 68,4 58,6 4538
: 1980 . 69,3 53,9 476
1985 68,7 62,5 434
~ spouses 1975 % 158 o258 23,8
- 1980 152 . 263 23
1985 : : T
- .~ other farnily mémbers (4). 1975 % : 1,9, 43" 230
o 1980 : 10,8 46 208
. ) 1985 26,6 139 . 40,7
- regularly employed non-family memb 1975 % 39 1,3 .. 59
. ) o 1980 * - .47 - 152 8,0
- 1985 39 19,0 9,5 .
- irregularly employed non-family memb 1975 % 00 | . .00 5
’ ’ 1980 00 0,0 13
1985 08 46 1,4
Changes:
® Total numbers ~ )
- TAY 1980 % x| 34 -02’ -22
1975 : i i )
- TAV 1985 % x -32 -76 -26
1980
¢ AWU 1980 % x 24 0,6 -32
- Tav 1975
- TAV 1985 % x ~29 —6,6 -27
1980 ‘

Source: Eurostat - Surveys of the structure of ag,ricult\gral holdings.

(*) Without ‘irregularly employed family

(?) 1983.
(3) 1979/80. .
(4) Including spouses.
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Espafia R R Luxem- ) Portugal United
Ellas (Pj; | France Ireland Ttalia boure Nederland o | Kingdom EUR 10
8 9 . 10 1t 2. | 13 4 15 6 17
: : 3069 474 5390 16 33 : 758 :
1841 o 2659 469 - 5301 2 | 302 : 724 13712
- : 2246 428 5134 10" 295 | 1898 ns | 12953
i 1950 325 2827 0 1 12 254 : 626 :
797 S 1848 310 3158 9 242 i 583 7293
: a4z | ases | 26 | 2126 7 234 | 115 543 6834
s i 0,61 067 | 046 0,78 075 ] : o s
043 : 0,66 064 036 on | - om : 015 | om
: Do 0,69 0,64 041 | 070 0,79 o6l | 0% 0,53
R : 22 31 483 C 393 483 : 344 :
541 : ©ass |- a5y .| -sid 94 | 481 : Cong [ a3
_— : 4“7 - 512 - 543 25 450 _ 326 483
: S s | 190 S 262 26,6 N -
30,1 . : L5 209 - 24 . 320 248 s 136 250
s : 255 ags - 2 248 22 : 155 | 244 .
T w7 | 04 27 | a3 1527 | o« 7 |
15,4 o 130 276 21 25,1 16,5 R 18,3 o209
: : uwr | 24 - 27" 27,5 AT S R N 184 - 204
T - : 96 69 L4y 32 o9 | : 1. 308 :
04 | i 80 58 o34 35, 106 . 353 58
: - Sty S19 19 520 147 - 335 69
: : w7 | e | e 496 544 s o33 :
56,8 i 476 530 67 | a9 | o s1e : RS 50,8
64 | ags a1 56,3 493 463 | 497 35,1 39 - 413
: : 20,1 148 S190 265 17 f 90 - : -
B84 : 20 | ass | 187 26,7 a6 | 14 - 21,6
i ;. 163 . 761 195 . 289 RTINS 17,3 o
140 § o 164 236 197 259 | o154 I Y 18,5
434 316 308 310 C367 0 | 466 | 3k9 | c 504 %3 | 350
s SR X T R % N R 51 Ta0 |00 R ua |
08 s 96 79 o4 as s | 384 C 9
04 98 | 176 1,0 40 70 | 158 83 1 366 109
: S 36 00 11,6 0,0 26 : ) 00 -
00 : 44 00 108 0l o032 : 00 00
128 138 Y 17 1 100 © ool 26 e sz 68
x x -28 202 —03 -56 -19 x -09 x
x x -33 -18 ~06 =36 -05 x -03 -1l
x x -1,3 —09 -53 -56 -10 x -14 x
x x -33 —23 -03 —49 0,7 x ~14 -13
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3.5.1.6 Employment in agriculture: working hours and combined other employment of farmets )

Unit EUR 12 B"gﬁ;‘f’ Danmark | BR Devtsch-
1 2 3 4 5 6 7
Total
Numbers 1975 x 1000 : 136 130 878
: . 1980 : 114 120 828
1985 . - 97 91 723
No other gainful employment 1975 % : 76,4 79,2 56,9
1980 : 67,5 80,3 56,8
- ) 1985 | . : . 68,1 68,9 57,5
With other main gainful employment 1975 % : R : : H
. 1980 : 295 | 132 37,3
S 1985 ) R : 29,2 9,3 376
With other dary. gainful employ 1975 % - H H : :
. : 1980 C 3,1 6,5 59
1985 H 2,6 . 21,8 4,9
Working hours = 100%.(2)
Numbers : 1975 x 1000 : 78 78 408
‘ ‘ 1980 . : 72 75 365
: 1985 T 61 57 324
No other gainful employment ) 1975 % : 96,4 96,9 93,8
) 1980 . : C %46 95,2 95,2
. . : 1985 . . : 98,2 i 828 ] 95,5
With other main' gainful employment - 1975 % : : : :
T X 1980 o 1 20 0,0
X 1985 : HE 14
With other dary gainful 1 1975 % : : : :
1980 : 34 49 49
1985 : 1,8 15,6 45 -
Working hours from 50 to 100% (2) .
Numbers .. B . ) 1975 . x 1000 ‘ : -1 21 89
. 1930 . . : 9 1 16 64
-~ 1985 Lo -8 15 " 58
No other gainful employment 1975 . % : 68,4 68,3 32,7
) 1980 : 54,1 65,4 31,2
1985 : 59,1 59,9 36,3
With other main gainful employment 1975 % : : H :
: : 1980 - : : 39,0 15,0 . 266
: 1985 : 25,5 141 . 40,5
With other dary gainful ! 1975 - % B : : E H
: ’ . 1980 : 70 19,5 36,2
1985 : 15,4 26,1 23,2
Working hours of < 50% (2)
Numbers 1975 x 1000 : 47 31 380
1980 : 33 29 400
. 1985 : 28 B 1 341
- No other gainful employment . 1975 % : 453 41,9 231
1980 : 11,1 49,8 250
. 1985 : 57 338 25,0
With other main gainful employment . : 1975 % o H e :
1980 : 87,7 46,8 73,1
1985 [ : 93,6 29,2 - 128
With other dary gainful employ <1975 % : . . : :
1980 : 1,2 D34 1,9
1985 : 0,7 38 2,2

Source: Eurostat — Surveys of the structure of agricultural holdings.

M Fannets; who are at the same time farm heads. The farmer is the person for whom and on whose behalf the holding is farmed; the farm head is the person
responsible for the current, day-to-day management of the holding. In the ten member countries, 97% of agricultural holdings are farmed by farmers who are at the
same time farm heads. :

(2) Farmers working their farms for respectively 100%, 50 to- 100%, and less than 50% of the annual working hours of a full-time worker.
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‘ . Luxem- Nederland ! United
Ellés . Espa_ﬁa : Francg Ireland Ttalia bourg Portugal - Kingdom EUR 10O
8 9 T 1 2 13 14 15 16 17
: : 1297 3m1 2603 |6 160 ‘: 261 :
997 : 1210 214 2760 s 145 : 237 6631
“ 951 . 998 a3 | 2734 4 132 : 219 6181
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70,4 : 98 | M7 706 786 %1 : 789 712
656 : 617 665 738 824 799 : 7838 695
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65 |0 | e 109 S 3 108 : 150 2033
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00 S 01 T I 07 ol 17 04
: : 0,1 2 : 02 24 : 06 03
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29 : 23,1 o | 2 .50 37 o a0 b0
,.- ;. 236 S 641 1 2 : 52 :
265 o e | s | a0 I 21 : 3l 1081
236 . 150 56 w7 . 1 18 . 28 1036
: o 78,4 N 84,2 532 . 54,5 : 82 :
76,2 I I 720 873 a5 25 : 558 79
829 _: 604 669 886" 620 419 : 502 76,6
27 : 97 142 4a |7 a9 524 : %9 8.4
56 : 77 156 27 s 45 : 88 8.1
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57 : a3 66 |- 26 28 51 : 54 37
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3.5.2.1 Land use in 1986 \

Belgique/

BR Deutsch--

Ellas

L5

EUR 12 Belgi Danmark 2 lad
L 2 3 4 5 6
Total area - 225575 - 3052 - 4308 24 869 13196
Inland waters 3570 27 70 444 312
Land (total) 222 005 3025 4238 24425 12884
Area under timber 57420 617 493 7360 | 5755
Other areas 39562 996 992 \ 5065 1388
Utilized‘agﬁcultukral-a‘rea (UAA): - : : S o o
| — area : o 129 023 1412 | 2823 12000 © 5741
— share of total area . .57.2 46,1 : 65,5 47,8 43,5 -
‘Arable land: \ \ k i
— area . 67 803 743 . - 2592 L7244 2925
~— share of total UAA 52,6 52,7 91,8 604 . - 50,9
Permanent meadows and grasslands: ; el
—~ area S O - 632 - 4537 1789x (3)
— share of total UAA - 44,7 - 378 31,209
* Permanent érops: o :
— area - - 11798 14 12 181 1040
. — share of total UAA 91 1,0 0,4 1,5 T 18,1
Gardens: . :
— area " . 413 22 0 38
— share of total UAA - 0,3 0 0,3

Sotirce: Eurostat.
(1) 1975,
(2) Only grasslands. .
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(areas in 1000 ha)

United

Espaﬂa France Ireland ~ Italia Luxembourg. ’Nede;jland, Portugal Kingdom - EUR 10

7 8 ' 9 10 Soon 12 13 It s

s0a77 | s4%00 | 7028 | 30128 259 | 3m9 | 9207 | 24414 |165891

s |63 1 o | om S| 337 | Py 2992
f4?943 542?§ | 6889 294407:'4, s 132 ,"916'3 | 2008 162”1’39’9, -
1 s 1’4/62'04,’ o | o1 | m R 2968 "‘42297 LT

10219 . | 8258 886 | 586 | 41 1075~ | 1663 | 3177 | 27680 -

73 | siats - | sere | 17aas | o128 | 202 | 4s2 | isel2 | 97279
39 | 512 808 519 as | T sas | 496 758 | 586

isest | 17735 | 102 | 9oet | 56 | s | 2006 | 6952 | 49246
Tsrs | sed |Loasr | sue | oase | 433 641 | 374 50,6

6645 | 12121 | 4612 | 4% | m | = | 76 p2062 O -
244 38,6 813 | -84 | sss | - |- 168 | eam)f -

Sao7 | oasn Ty | axse | 2o | s | s | e | e
R R 00- | 193 | 12 L7 191 |03 | 62

22 | o0 | s oo | s e T e | e
7o |- 00 [ cos | 0 | 02 B R I 04
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3.5.2.2. Main crops in 1985

EUR12- Belgique/Belgi& Dx 4 BR Dx d Ellas (1) Espaiia (1)
. Share Share Share Share Share Share
: in- : in in - in in in
Area UAA | Area UAA Area UAA Area UAA Area UAA Area UAA
(%) - (%) (%) (%) (%) %) -
1 2 3 4 s 6 7 8 9 10 11 2. L 13
Cereals (total, excl. rice) 35684 27,6 345 243 (1612 568 | 4884 406 | 1460 256 | 7517 27,6
of which: common wheat 12816 . 9,93 188 133 340 120 | 1609 134 -469 82 | 191 7,0
durum wheat 2480 1,9 - = 0 00 15 0,1 406 71 133 0,5
grain maize 4011 31 7 0,5 - = 181 L5 221 39 526 1,9
barley 12814 9,9 118 83 | 1104° -389 1949 162 | 310 54 | 4246 156
“rye 1010 038 5 04 1277 45 426 35 10 0,2 21 0,8
Rice n7 02 - - - - - - 17 0,3 75 0,3
Sugarbeet 1909 1,5 118 83 3 26 403 34 41 0,7 180 0,7
Qilseeds (total) 3477 2,7 2 02 219 7,1 266 22 285 50 |- 1087 40
of which: rape 1286 1,0 2 0,2 218 7,7 266 22 - - 10 00
sunflower 1799 1.4 - = - - - - 50 09 989 36
Olive trees 4283 33 - - - = - - 655. 11,4 . | 2087 77
" Cotton, 295 0,2 = - - - - - 231 4,0 64 0,2
Tobacco 221 02 1 00 - - 3 00 92 1,7 .25 0,1
Hops 28 00 1 00 - - 19 0,2 0. 00 2 00
Potatoes 1540 1,2 49 3,5 30 1,1 220 18 56 1,1 33t 1,2
Dry pulses 1479 1,1 1ot 127 45 ‘34 0,3 2. 07 a1 1,5
Fresh .vegetables (total) 1691 1,3 ] 2,1 18 0,6 t45- 04 151 26 472 1,7
of which: tomatoes - 286 02 1 0,1 0 0,0 0 00 49 0,9 61. 02
_omions - 109 01 1 0,1 1 0,0 2 .00 o120 02 37 0,1
Fresh: fruit (tot.) excl. citr. ft. 11625 90 11 08 . 9 0,3 157, 7 1,3 | 1020 - 17,8 | 4823  .17,7
of which: apples - 335 03 6 04 . 4 0,1 26 0,3 9 03 58 0,2
pears 137 0,1 3 0,2 0 0,0 2 00 6 0,1 36 o1
peaches 210 0,2 0 0,0 - - 0 0,0 32 0,5 54 . 02
apricots 60 00 - - - - 0 00 7 0,1 21 0,1
. - melons 104 0,1 0. 00 0 0,0 - - 9 0.2 64 0.2
Citrus fruit (total) ) - - - - - - - - - - -
of which: oranges and mandarins 340 0,2 - - - - - - 38 0,7 153 .06
: lemons . H2 0,1 - = - - - = 13 0,2 55 0,1
Almonds 775 06 - = - - - - 32 0,6 573 2,1
Vines . 4303 33 S0 00 - - 101 08 171 30 | 1593 59
Flowers.and ornamiental plants - - - - - - - - - - - -
Green fodder 4283 34 129 9,1 75 26 937 7,8 66 1,1 02 18
Fallow land and green fertilizer - - - - - - - - - - - -

Source: Eurostat.
(*) Harvested area.
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. (1000 ha) .
France Ireland Italia L bourg Nederland Portugal (1) United Kingdom EUR 10
Share, Share Share Share Share Share Share Share
in in in in in in in in
Area UAA Area UAA Area UAA Area UAA Area UAA Area UAA Area UAA Area UAA
%) %) ’ (%) - (%) (%) %) (%) %)
14 15 16 17 18 19 20 | 2 2 23 24 25 26 27 28 29
9701 309 400 70 | 458 26,2 35 272 184 9,1 9as 208 | 4015 215 |27222° 279
4632 14,5 78 1,4 1295 74 7 5,1 128 6,3 264 58 1896 102 [10642 109
165 0,5 - - 1732 9,9 - - - = 23 0,5 6 00 | 2325 24
1891 6,0 - - 923 53 - - 0 0,0 262 58 0 0,0 181 33
2258 7.2 298 52 426 2,4 17133 39 1,9 86 1,9 1965 10,5 | 8483 8,7
87 0,3 0 00 9 0,1 1 0,7 5 02 122 2,7 8 00 677 07 -
11 0,0 - - 184 1,1 - - - - 30 0,7 - - 213 02
491 1,6 33 06 232 1,3 0 0,0 131 6,4 2 0,0 205 1,1 1726 - 18
1140 .35 4 0,1 127 0,7 1 04 11 0,5 40 09 296 1,6 | 2351 24
475 1,5 4 0,1 6 .00 1. 04 10 05: | : 296 1,6 1276 . 1,3
639 20 - - 84 0,5 - - - = 38 0,8 - - 773 038
17 0,1 - = 1207 6,9 - - - = 3710 - = 1880 19-
0 0,0 - - 0 00 - - - - - = - - 231 02
14 0,0 - - 7% 05 - - - = 2 0,0 - - 195 0,2
t 00 0 00 - = = - - - - = - = .26 00
211 0,7 33 06 122 0,7 1 0,7 169 . 83 126 -~ 28 191 1,0 1083 1,1
254 038 2 0,0 176 1,0 0. 01 25 1,3 268 59 137 0,7 799 0,8
250 08 0 0,1 415 24 0 0,0 69 34 9 2,1 144 038 11257 ° 1.2
17 0,1 0 00 131 0,7 0 00 22 0l 26 06 1.7 00 200 0,2
7 00 0 0,0 20 0,1 0 0,0 17 08 3 01 10 0,1 .69 0,1
1304 4,1 2 00 | 3365 192 2 1,2 25 1,3 857 189 55 03 |-5951 6,1
7 0,2 1 0,0 85 05 0 0,1 16 08 2 05 28 0,1 255 03
20 0,1 0 0,0 49 03 0 0,0 6 0,3 9 0,2 400 92 o1 .
29 0,1 - = 83 0,5 - = 0 - .00 8 02 - = 144 0,1
14 0,0 - = 16 0,1 - = - = 2 0,1 - - 37 00
15 00 - - 16 0,1 - - 0 0,0 0 0,0 - - 40 00
0 0,0 - = 125 . 07 - - - - 25 0,5 - - 163 0,1
0 0,0 - = 40 02 - = - - 4 0,2 - - 53 0,1
2 0,0 - - 127 07 - - - - 41 09 - = 161 0,2
1063 34 - - 1103 6,3 1 1,0 0 0,0 270 60 0 00 | 2439 2,5
1648 52 1 0,0 832 48 0 75 177 8,7 - = 4 .02 | 3915 40
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3.5.2.3 Utilized agriculturﬁl area, woods and forests

Permanent meadow and pasture

Arable land ]
) % of the UAA X % of the UAA
o 1000 ha ofshe ceountry : poOha of the country
1 7 3 4 5 ) e K
_EURI2 | 1000ha | 1986 | 67803 52,6 9022 38,0
, o % TAV |1986/1973 x x
, % TAV |1986/1985 0,0 , —0,3
" Belgique/Belgié 1000 ha 1986 743 52,7 632 44,8
- % TAV |1986/1973 —0,4(Y) —L1(Y
. % TAV |1986/1985 o1 - ‘ 12 ,
Danmark L 1000ha | - 1986 2592 91,8 219 78
: % TAV {1986/1973| - -0,1 -28
‘ % TAV |1986/1985 -0,3 S=27
BR Deutschland 1000 ha 1986 7244 60,4 4537 . 37,3
. B % TAV |1986/1973 ~0,3(1) —1,2()
, % TAV | 1986/1985 0,1 —06 :
Ellas 1000 ha 1986 2925 ©50,9 1789 312
% TAV _|1986/1973 0,1 ) 00 -
% TAV |1986/1985 0,4 - 0,0 : _
Espaia - 1000 ha 1986 15651 57,5 6 645 244 .
% TAV |1986/1973 202 -0,8(")
% TAV |1986/1985 0,0 0,0 ,
France 1000 ha 1986 17735 56,4 12121 38,6 -
| % TAV |1986/1973 04 -09 (%)
% TAV [1986/1985 -0,5 -0,7
Ireland 1000 ha 1986 1062 18,7 4612 81,2
% TAV | 1986/1973 0,9 © 13
% TAV | 1986/1985 ~3,4 0,0
Italia 1000 ha 1986 9061 51,9 4944 283
% TAV | 1986/1973 -0,1 ' -0,5
% TAV | 1986/1985 -0, 0,2
Luxembourg 1000 ha 1986 56 43,6 70 - 55,1
% TAV {1986/1973 —0,6(1) 0,1(1) -
% TAV | 1986/1985 -09 -0,2
Nederland 1 000 ha 1986 876 43,3 1108 54,7
% TAV |1986/1973 0,7 —1,0
, % TAV |1986/1985 1,8 1,6 ,
Portugal 1000ha |- 1986 2906 64,1 761 16,8
% TAV [1986/1973 x - : x
% TAV | 1986/1985 X 0,0
United Kingdom - 1000 ha 1986 - 16952 - 37,4 S11583 0 62,2
, - % TAV -|1986/1973 —0,1 (1) -02(YH -
, % TAV |1986/1985 —-0,7 0,1
“EURI0 | 1000ha | 1986 49 246 50,6 41616 423
: % TAV |1986/1973 0,1 o . =05 -
% TAV |1986/1985 0,0 © 03

Source: Eurostat.
1) 1986/1974.
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Permanent crops

) Total UAA Woods and forests
% of the UAA ) % of the UAA | %ofmeuvaa
. 1000 ha . ofthecountry o 1000 ha ofoliUl:IZ‘(l) 1000 ha of?he :oumry
8 . e 10 BT 12 o
11798 ‘ ‘o1 129023 100,0 53420 o 23,7
X . X ) . X N .
-0,7 ~0,2 0,1 ;
14 . 1,0 1412 - 1,1 617 20,2
-2,1 . -0,8(1) 0,1 "
~0,1 o =05 0,0
12 04 2823 3,8 493 11,5
=180 ‘ L —04 0,4 : :
—~1,8 ~0,5 0,0
181 . 1,5 11891 10,7 7360 29,6
-LI() ) =-0,9(H) : - 02
- =0, ~0,2 00
1040 : 18,1 5741 43 5755 S 43,6
0,8 0,1 0,0
0,2 Y x )
4917 18,1 27213 23,1 12511 24,8
-0,2 -04 -1,3
-0,2 0,0 0,0
1311 42 31418 26,1 14 620 S 266
1,9 ‘ -0,3 0,1
-1,0 -0,2 0,1
2 0,0 5676 1,6 327 4,7
-2,3 . 1,2 - 0,9
40 —06 0,0
3359 19,3 17 445 13,4 6097 20,2
0,3 -0, 0,1
-18 ; -038 0,2 .
2 1,2 128 0,1 82 31,7
0,3(Y) -0,3(1) fQ,l ‘
—0,4 ; -06 0,0
35 ; 1,7 2024 1,3 " 293 7.9
—1,8() -03 -0,2
-18 - -0.2 0,0
865 : 19,1 4532 43 2968 : 322
X % % - :
0,0 0,0 00
61 . 0,3 18612 10,2 2297 9.4
-2,5() ' -02(YH 1,2 :
1,2 _ ‘ 02 ; 1,0 .
6016 ‘ 6,2 97279 72,6. 37941 22,9
—-0,2 - =02 : 0,2
~12 ~02 0,1
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3.5.2:4 Area used for the principal agricultural products

Roots and grassicas

Cereals ~ Fresh
“‘“""‘“‘k rice vegetables Potatoes Sugarbeet
2 3 4 5 6 7
EUR12 | 1000ha 1986 35807 (1) 1691 (1) 1461 1913 -
: "% TAV 1986/1973 —02(1)() 0,5(1) -52(1) -09¢)
% TAV 198671985 207(Y) 0,1(2) ~51() 02
Belgique/Belgié 1000 ha 1986 350 2 48 13
% TAV 1986/1973 ~19 10 _05 06
%TAV | 1986/1985 1,4 58 -20 —43
Danmark 1000ha 1986 1588 18 31 0
% TAV 1986/1973 ~038 38 —03 038
% TAV 1986/1985 -1,5 22 2,0 -3,
BR Deutschland 1000 ha 1986 4812 56 210 390
o %TAV | 1986/1973 ~07 ~1,0 —62 038
% TAV 1986/1985 -1,5 24,5 —a7 =31
Ellas 1000 ha 1986 1463 (1) 140 (1) 56 (1) 2
% TAV 1986/1973 20301 —02(1) 0,1 (1) 38(1)
% TAV 1986/1985 —09() ~7,1(1) —16() -24(Y)
Espafia 1000 ha 1986 7671 () 460 (1) 289 (1) 195 (1)
% TAV 198671973 04(1) 02(1) x 02()
% TAV 1986/1985 100) T -26() 12,70y 8,1 ()
France 1000 ba 1986 9477 250 201 449
% TAV 1986/1973 03 ~03 ~34 ~10
% TAV |- 1986/1985 ~24 00 _a5 _86
Ireland 1000 ha 1986 380 3 Q) 3l 37
% TAV 198671973 06 83() -34 16
% TAV 198671985 ~50 00(2) ~76 . 12,1
Italia 1000 ha 1986 4737 ar- 120 273
% TAV 1986/1973 -01 038 ~1,1 1.2
% TAV 1986/1985 —07 ~1,0 17 17,5
Luxembourg 1000 ha 1986 34 0 1 0
% TAV 198671973 ~1,8 00 -52 00
% TAV 1986/1985 ~09 00 —1nl 00
Nederland 1000 ha 1986 170 68 167 138.
% TAV 1986/1973 -4, 20 05 13
% TAV 1986/1985 -76 07 -12 5,5
Portugal 1000 ha 1986 1007 (1) S 94 (2 131 (1) 1 ()
% TAV 1986/1973 =300 () ~1,5() L1(")G) =6,1()()
% TAV 1986/1985 32 (1) 00() 40(1) 50,0(1)
United Kingdom 1000 ha 1986 4024 147 178 205
% TAV 1986/1973 05 —038 -18 0,5
% TAV 1986/1985 02 2,1 -7l 00
EURI0 | 1000ha 1986 27034 1124 1041 17117
% TAV 1986/1973 -03 02 -28 04
% TAV 1986/1985 -1,5 -0, -38 05
Source: Eurostat,
(1) Area harvested.
(2) 1985

(%) 1986/1975.
(4) 1985/1979.
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Dry Fruit
Oilseeds Sreen Pulses - trees Vines
8 9 10 11 12
3819 13871 (2) 1659 2424 4264
86 -04(9 0403) 0,5 ~0,9
9.8 02(2) 12,2 0,1 -0,9
3 163 3 10 )
55,1 4,0 0,0 -3.2 0,0
13,1 1,9 91,0 1,1 0,0
230 357 (2) 145 6 :
11,6 1,9() 31,3 -45 x
5,1 -79(») 14,3 —10,1 x
308 1255 6 47 101
83 29 7.8 -238 0,4
158 2,5 103,0 —-0,8 -02"
3 241 (N ) 43 (1) 144 170
4.8() =31(H ) 7,2(Y) 18 —1,6
9,4(1) 1400 () 0.8(1) 07" - -0
1048 (1) 1118 (1) 417 (1) 868 1574
50() 0,7() —44(1) 1,3 -04
3501 0,7(1) 1,5(%) 03 -12
1335 5095 354 206 104}
10,3 038 16,2 -2,1 -1,7
17,1 1,5 394 -0,3 -1,3
2 595 (2 2 1 :
x 2,1(») x 44 x
54,5 0,5(2) 0,0 -03 x
232 2603 174 . 844 1098
51,9 —0,4 -33 1,2 L1
82,8 -1,3 1,1 0,2 -04
1 19 0 - 0 1
x 22 00" 00 0,0
30 41 0,0 0,0 -0,
6 237 32 22 0
-1,7 70 10,3 x 0,0
—442 89 24,6 -0, 0,0
2 470 270 (1) 238 270
0,8(") 0,0(4) =32(Y) 0,0 0,0
50(1) 0,0 0,3(1) 0,1 00"
299 1751 150 38 0
25,3 -23 49 3,3 0,0
1,2 -38 93 -46 00
2729 12291 () 971 1318 2420
10,3 02(2) 4,4 0,1 -1,3
16,1 0,5(2) 21,5 -0,1 -08
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-3.5.4.1 Number and area of holdings (1)

i Holdings
Farm size o .
class x 1000 % of w@ ) % TAV
ha UAR) 197 980 1985 1975 1985 1980 1985
5 1980 , , 1975 1980
. -1 2 3 4 5 6 7 8 9
EUR 12 1-.5 ' x x x x
5-10 x x X x
10-20 x X, x X
20-50 X X Cx X
250 X X X X
S Total T g x x % X
Belgique/Belgié . 1.5 31,6 25,9 28 299, 278 -39 ~'25
. ©5-10 234 18,1 152 221 18,5 =50 - 34
~10-20 28,5 243 208 27,0 254 “3,1. - 31
20-50 . 188 19,1 - 19,0 178 23,2 03 - =0l
250" 34 38 43 3.2 52 27 2,5
Toal | 1056 - 912 822 | 100 00 | -29° -2l
Danmark - - “1-5 . 15,5 129 1,8 11,9 20 | . -36 - <326
o 5-10 25,1 205 154 19,3 16,9 -39 =56
- 1020 36,7 30,8 24,1 283 26,4 —34- _-48.
-'20-50 924 40,4 359 32,7 393 -1,0 - 23
. 250 10,1 11;8 14,0 7.8 154 3,0 36
. _ Total 1298 116,3 . 91,3 100 100 22 - 47
‘BR Deutschland - 1- 5 311,70 2758 2108 34,5. 29,9 - =37 - 52
o : 5-10 1790 149,01 7 1282 19,8 18,2 =36 - 30
©10-20 211,7 1813 - 1574 | 234 22,4 ~3,1 - 28
20-50 - 176,1 17,9 7170,1. 19,4 242 ol =09
250 263 313 373 2,9 53 .36 3,6
By Total © | 9047 1974 7039 | 100 - 100 25 - 25
Ellas. 15 ©544,0(2) 5413 91,7 70902 = 656 S0l - 19
. 510 1552(2) - 1499.° . 1388 - | 206() - 197 ~07(» =15
£ 1020 “462(2) < 466 - - 531 C66() 7 15 020 26
2050 | 11,3¢) 12,4 18,1 L7¢) . . 26 1,9¢) 7.9
250 - 13 - 16 46 0,2(2) 0,6 S48 . 235
. . " Total 7580(2) - 7518 7063 1100 100 . —02(). - 12
Espafia(®) .~ - B " 849,5 Tx 55,7 % x
: . . 510 : '274,2 x . 18,0 x x
- 10-20 : - L1831 X -12,0 X ©x
20-50 : ©1328 x 8,7 X “x
=50 844 x 56 X x .
Total T 15240 x 100 x x
France 1-5 | 2480 2340, - 180,8 - 20,5 18,6 -1,2 ~50
510 . 185,0 165,0 1222 15,3 12,5 -23 - 58
1020 | 2750 ° 2400 1932 22,7 19,8 =27 —- 42
-20-50 361,0 345,0 317,5 29,9 32,6 -09 - - 16
250 140,0 151,0 160,8 11,6 16,5 1,5 1,3
- Total 100 100 =13 - 30

1209,0

‘11350

9745
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\\Averagesize : . o . UAA
ha . 1000ha } % of iotal - . % TAV
) . ‘ 1980 1985

1975 . 1985 1975 | 1980 1985 - 1975 . 1985 m N 1_985
10 1 12 13 14 15 16 17 18

X X X X x X

X 28 X X X X

X X X X X X

X X X x x bad

X X x X X X

: . . . : X ) . X . L % : X-
Tx x . 8L,6 66,7 593 5,6 43 | —40 L - 23
x x 7R3 1326 111,1 1L 8 . -50 - 35
x . x 407,1 - 349,7 3028 | . 278 © 220 -30. X
X x 5485 .. 5660 570,6 37,5 41,5 .06 0.2
x x 2538 . 0 2920 3299 17,4 240 28 28
13,9 16,7 14623 . 14070 . . 13737 | 100 100 -08 . - 05
x. x 44 370 57 | 18 0,2 =35 2312
x. x 1834 - 1500 113,1 ) 6,2 C40 | =39 — 55
x x 530,2 4475 3496 18,1 - 11,9 =33 - a8
x x 1290,7 12487 1133,3 - 44,0 39,9 -0,7. - 19
x x 887,1 12027 | 12326 - 30,2 434 | - 28 C05
22,6 31,0 29358 29040 128343 100 S 100 ~02 - 05
% x 802,7 659,5 - ' 5433 S 64 - 46 [ =39 - 38
x- x 1301,6 - 1086,0 9323 .} 10,5 78 ¢ =36 - 30"
Ux x 30738 2635,2 22916 | 247 C19,3 =30 =28
x x 52001 - 53429 5190,7 417 437 | 05 0 206
x x 20838 . 24488 . 29074 167 24,5 33 035
13,8 16,9 124620 121724 . 118653 100 1000 | . -05 - 05
x x 131012 13420 12139 404() . 304 05() - =20
x Cx .9900(2)  1004,2 . 931,7 30,6 (2) 22330} 030) —15
x x 5650(2) . 609,0 7020 | 1740) 175" | 1,502 2,9
x . 2820 3408 - 5078 |- 870 127 | . 39 .83
X . x 94002 1334 6427 - 29 16 | 73() 0 370
430) 57 3241,0(2) © 34293 - 39981 100 100 L@ - 3
x X ot 2007,0 x 8,6° x x
x x 1894,7 x 8,1 x x

x x 25229 - x. 0,8 x x

x x -'4070,2 x: 17,4- X X .
x x 128814 o " 55,1 x x

153" : D 233762 Cox C100 [ x x .

x x 666,0 6200 4712 2,3 L7 -4 =53
x “x 1340,0 1215,0 - 8952 . 4,5 3,1 -1,9 © - 59
x x 39900. . 3550,0° 28369 . 136 100 | =23 - 44
x x 112000 - 10960,0 101391 38,1 S356 -04 . =15
x . 12230,0 12 500,0 141037 41,5 . 496 04 24
243 29,2 29 426,0 288450 284462 100 100 —0,4 - 03
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3.5.4.1 (cont)

(') Holdings of 1 ha UAA or more.
(2) Interpolation between 1971 and 1977/78 surveys.

(3) 1982 survey.

(4) 1977 instead of 1980 (not yet available).

1985
1977

() 1979/80 survey.

C]

Holdings
Farm size x1000 % of total % TAV
class .
(ha UAA) : 1980 1985
1975 \ 1980 1985 1975 1985 i 5%
o 2 3 4 5. 6 7 8 9
Ireland 1- 5 344 339 35,2 5,1 16,0 -03 0,8
. 5-10 37,7 354 34,7 16,5 15,8 -1,3 - 04
10-20 70,6 67,7 63,8 31,0 29,0 -0,8 - 1,2
20-50 65,6 66,6 66,8 28,8 30,4 0,3 0,1
=50 19,6 19,7 19,6 8,6 8,9 0,1 - 01
‘ Total - 2279 2233 220,1 100 100 -04 - 03
Italia I-5 1467.6 1501,1(%) 1272,8 68,4 67,3 S LE8) - 2,0(
5-10 3737 3774(4) 3181 17,4 16,8 05(f) - 2,1(
10-20 179,2 183,8(4) 168,1 8,4 8,9 1,3 (%) = LI(
20-50 86,6 91,4(%) 92,7 4,0 4,9 .8 (4) 0,2(
=50 }37,5 38,2 (4) 40,0 1,7 2,1 1,0(4) 0,6 (
) Total 21446 21920 (4 ) 1891,8 100 100 1,1.(4) — 1,8¢(
Luxembourg 1- 5 1,1 0,9 - 038 . 19,2 18,9 -33 - 23
5-10 0,7 0,5 0,4 12,2 10,0 -55 - 44
10-20 1,0 - 0,7 0,5 18,4 13,0 -8,0 — 6,5
20-50 .23 1,8 1,3 40,9 336 —-4,6 - 63
=50 0,5 . 0,8 1,0 9,3 24,5 8,6. 4,6
Total 56 4,7 4,0 100 100 f3,4 -~ 32
. Nederland - 5 35,8 310 29,2 24,9 242 -29 ~ 1,2
: 5-10 30,7 26,1 22,9 . 21,4 18,9 -32 - 26
10-20 44,0 373 32,2 30,6 26,6 —33 - 29
20-50 30,1 30,8 31,9 20,9 26,4 0,5 0,7
250 32 38 4,6 2,2 3,8 3,7 3,9
Total 143,8 129,0 120,9. 100 . 100 2,2 - 1,3
Portugal (5) 1- 5 ) 272,4 x 71,8 x x
- 5-10 43,9 X 12,5 X x
10-20 (18,3 x 53 x X
20-50 8,7 x 2,5 X X
=50 6,2 X 1,8 X X -
o Total : : 349,5 x 100 . x x
United Kingdom 1- 5 38,8 29,4 29,9 143 12,3 -54 0,3
5-10 " 340 31,2 30,2 12,5 12,4 -1,7 - 06
10-20 - 43,3 39,8 37,7 15,9 15,6 -1,7 - 11
20-50 72,7 67,6 63,6 26,8 26,2 1,5 - 1,2
=50 82,8 81,3 81,1 30,5 T 335 -04 - 00
Total 27];5 12492 2425 100 100 -1,7 - 05
EUR 10 1- 5 2728,0 2495,0 22758 46,2 45,2 -18 - L8
. 5-10 1.044,0 923,9. 826,1 17,7 16,4 -24 - 22
10-20 936,0 847,7 750,9 15,9 14,9 -2,0 - 24
20-50 867,0 852,8 816,9 14,7 16,2 -03 - 0,9
=50 3250 338,6 3674 55 13 0,8 1,6
Total 5900,0 5458,0 50374 100 100 -6 - 1,6
Source: Ei har ized 1 data + surveys‘of the structure of agricultural holdings.
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Average size : ) : UAA
ha 1000 ha % of total ' % TAV
- o . \ 1980 1985

195 1985 |7 1980 . 198 197; 1985 575 380

10 1 12 13 N s 16 17 18

X b3 100,2 98,0 99,6 2,0 . 2,0 —-0,4 0,3

X x 284,9 264,9 260,5 5,6 52 -1,5 - 0,3

X x 1019,0 971,7 923,9 20,0 18,5 -0,8 -~ 1,1

X x 2015,1 20376 2037,3 39,7 C 40,8 .03 . - 0,0

X x 1667,4 1670,2 1674,2 32,8 335 0,0 0,0

22,3 22,7 5076,6 5048,4 4 995,6 100 ) 100 =0, - 0,2

X . X 3413,6 3512,8(4) 29072 21,1 19,2 1,4 (%) - 230

x x 2570,1 25726(%) 21875 159 . 144 S 01(®) - 2009
X X 2436,7 2485,3(4) 22873 15,0 . 15,1 LO(®) - 1,6(%)

X X - 2559,4 2738,9(4) 2784,5 15,8 18,4 3,5(4) 0,3(%)

X X 5207,9 4961,3(4) 49820 32,2 32,9‘ . -244) 0;1(%9)

75 80 | 161877 16270,9(*) ~ 15148,5 100 100 | 03() - 09¢

X X 2,8 24 2,1 2,1 1,7 -3,0 - 26

X x 5,0 38 2,9 38 23 -53 -.53

X x 15,2 o100 7,7 11,6 6,1 -79 - 53

X X 75,4 . 61,8 © 46,7 © 57,3 37,1 -39 - 54

X x 33,1 51,7 . 66,6 25,2 C 52,8 9,3 52

23,5 31,5 131,5 129,8 125,9 100 100 -0,3 - 0,6

x x 95,5 - 82,1 © 76,5 4,6 38 T-30 - 14"

X X 226,0 191,7 167,8 . 10,9 8,3 -32 - 26

X X 630,3 536,6 4656 | 304 - 23,1 -32 - 28

x X 866,6 . 902,6 951,9 T 41,8 47,1 0,8 1t

X X 255,3 ) 300,2 357.8 12,3 - 17,7 A ) 3,6

14,4 16,7 2073,7 2013,2 20195 100 100 06 0,1

x x 581,6 x 18,7 x x

x x - 300,7- x 9,7 x X"

x x 247,6 X 7,9 X x

X x 261,5 X 8,4 X x

X x 1723,6 X 55,3 x X

89 : : 31150 x 100 X X .

X X 112,9 82,9 80,7 0,6 0,5 -—6,0i - 05

x x 2470 2300 2221 1,4 1,3 -14 - 0,7

X x 628,8 581,4 545,8 3,6 o032 -1,6 - 1,3

x X 2368,9 22289 2094,2 13,6 -12,5 -1;2 - 1,2

x X 14 093,8 13999,2 13 883,6 -80,8 82,5 - . -0,1 - 02

64,3 69,4 17451,4 17123,2 16 826,5 100 100 -0,4 - 03

X X 6630,6 6053,7 5459,6 7,3 6,2 —-1,8 - 20

x X 7319,0 65349 5824,1 8,1 6,6 -2,2 - 23

X b 13296,0 - 121159 10713,2 14,7 12,2 -1,8 - 24

X X 26 397,0 26 280,7 25 456,1 29,2 29,0 -0,1 - 0,6

X X 36 806,0 378928 40 180,5 40,7 45,9 0,6 1,2

15,3 17,4 90 448,0 88 878,0 87 633,5 100 100 -04 - 03
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3.5.4.2 Number :ind ﬁ:_ea‘of holdings in ESU

Size

" Agricultural holdings.

x 1000

% TAV

clase % of total
in ESU . ) 1980 1985
‘ 1975 (1) 1980 1985 1975 1985 s T."’%
1 2 3 4 5 6 7 8 9
EUR12 - T2 x x x x
C2-< 4 x X X X
4-< § X X X X
8-<l16 X X x X
16-<40. X x X X
o>40 e x X x
) “ Total . : x x X\ %
©_ Belgique/Belgié “ <2 40,3 22,2 15,7 20,4 16,1 ~11,3 —6,7
o . L 2-< 4 16,2 96 82 11,8 8,4 L -99 -3
4< 8 - 22,8 13,1 10,3 16,6 © 106 - —10%6 ~ 47
8-<16 31,8 20,0 14,5 0232 - 14,8 - 89 - 62
16:<40 23,2 37,3 30,3 16,9 31,0 10,0 — 41
>40 30 12,3 18,6 22 19,1 3238 8,6
; Total 1372 114,5 97,6 100 100 -36 -3l
" Danmark <2 14,4 96 04. 10,9 0,4 - 79 - —47,0.
R 2-< 4 S 174 - 11,3 5,5 13,2 6,0 - 82 —13,4
4-< 8 . 28,7 18,2 S138 21,7 149 - - 87 - 54
. 8-<16 38,7 25,6 18,4 29,3 19,9 - 80 - 64
7 16-<40 29,0 40,7 31,0 219 336 7,0 -53
>40 3,9 17,4 23,3 30 1252 352 6,0
o ) Total 132,2 22,7 92,3 100 100 15 - 55
BR Deutschland <2 246,2 172,5 11289 27,1 17,4 - 69 - 57
BT 2-< 4 1559 1146 © 92,7 17,2 12,5 - 60 — 42
4-< 8 184,6 142,5 . 114,5 20,3 ‘15,5 - 50 - 43
8-<16 197,1 165,1 132,4 21,7 17,9 —35 = 43
©16-<40 - | 1107 206,7 193,0 12,2 26,1 13,3 - 1,4
. >40 . 13,3 48,5 79,0 1,5 10,7 29,5 10,2
Totai - 907,7 850,0 © 7405 100 100 - 13 -27
Ellas <2 4734 : x x x x
2-< 4 213,0 X X x x
4-< 8 T 1848 X x X X
- 8-<16 90,6 x X x X
16-<40 - 25,7 X x x x
. >40 2.4 X x Cx X
. Total 990,0 : % T X x x
Espafia (2) - <2 8732 x 48,0 x - x
. 2-< 4 353,7 x. 19,5 x x
4< 8- 289,7 x 15,9 x x
8-<16 186,1 x 10,2 x X
16-<40 86,4 X 48 X X
">40‘ 29,2 - X L6 X x
Total -~ : s 18182 x 100 x x
France < 2. 345,7 246,9 157,9 26,3 14,9 - 65 - 86
: 2-< 4 177,5 133,5 - 100,6 13,5 9,5 - 55 - 55
4-< 8 271,2 174,7 132,0 206 12,5 — 84 - 55
8-<16 . 312,0 256,4 189,7 237, 180 -39 - 58
16-<40 - 1724 328,7 317,1 13,1 30,0 13,8 - 07
>40 35,5 113,3 159,3 2,7 15,1 26,1 71
Total 13142 . 12535 1056,6 100 100 - 09 - 34
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- Average size : ' C ) ) ) : .ESU . .
 mESU , " X1000ESU ' ~ %oftotal . WTAV
1975 198§ 1975(1) 1980 1 1985 L1975 ) 1985 1975v 1 1980
o | n 12 13 14 v 15 - 16 Y 18
X X X X X X
X - X X X X, "X
X x x S X x
X X X X X X
X X x X X, X
X X X X - X -
e [ : x Cx T x Cx .
x x 307 - 199 153 {24 06 L83 | =5l
x- x . 476 - 281 240 3 L Lo ] 2100 0 =131
x x 1340 . .- 765 .- 600 | 103 - 26| -106 . . — 47
x x 39,1 2377 1710 | 285 74 | -84 - 64
% x 5324 . 966,6 8071 | - 41,1 347 | . 1277 - 35"
x % 1822 CCT1s8- - 12491 [0 140 0 537 C0339 100,
94 238 1296,1 £ 21047, 23265 | 100 - 00 | 102 20
x x 165 106 = 06 | 1,0 00 |° -85 —437
x x 52,0 339 179 | 32 06 | —82° -12,0
x x 170,1 1070 - 81,0 10,4 .28 =89 - 54
x x 451,1 Co30L,1 0 0 2160 216 76 | - 7% —~ 64
x x 6734 . 10545 o84 |7 a2 0 288 | - 94 49
X x 27124 . L16L6 17180 | - 166 602 339 .81
12,4 309 16355 - 26686 - 28549 | - 100° Cw00 [ 0103 . 14
x x 2433 . 1739- 1356 So33 0 L | oi—es S - 49
x x 14540 3357 2699 [ - 61l 21 | -89 43
x " x 1075,2 - 8302 -'670,1 1A40 52, - 50 =42
x - x 22577 19218, 15413 30,2 120 | =327 . - 43
x Tix 24929 51680 49974 [ 334 - - 390 157 =077
x x 09383 . 32019 52045 | 126 - 406 | . 2719 7 102
8,2 17,3 74614 - 116315 128189 100 100 93 20
x x ' 407,7 Cx - x % x
x Cx 6159 X X x X
X x 1042,1. - X x X - x
x X 980,3 Tx x x x
x X 5644 X X X x
x X 207,8 . X - x X x
3818,2 - x X x x
x x Y T 796,0 X . 7,5 X X
X x - 10094 SX 9,4 X L%
x x 1642,7 x 15,3 X - x
x X 2060,6 X - 19,3 X x
x x 2016,9 x 18,8 x x
x X 31848 x 29,7 X X,
59 : ;. 107104 x 100 x x
x x 3015 2328 1743 2,4 0,7 ~ 50 - 56
x x 522,1 392,1 292,9 4,1 1,2 - - 56 . <57
x x 1604,4 10297 773,9 12,7 32 -85 ~ 56
x x 3537,8 3019,1 22289 28,1 9,3 - 31 ~59
x x 40167 81770 . 82188 39 34,1 ST 0,1
x x 2622,7 83739 123976 20,8 sLS | 260 82
9,6 228 126054 © 212247 - 240864 100 - 100 10 ‘2,6
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3.5.4.2 (cont.)

Agricultural holdings
Size
class . x 1000 % of total 4 % TAV
inESU - 1980 1985
: 19751 1980 1985 1975 1985 T %
1 2 3 4 5 6 7 8 9
Ireland <2 93,2 ' 61,9 72,5 42,5 33,1 - 179 32
2-< 4 534 42,7 38,2 24,4 17,4 - 44 -2,2
4-< 8 42,0 42,8 394 19,2 18,0 05 - -—-16
8-<16 22,9 354 338 10,4 15,4 9,1 -09
16-<40 7,0 23,1 . 28,6 3.2 : 13,0 270 44
>40 06 . 37 - 6,7 0,3 R 470 126
- Total 218,9 2095 - 219,1 100 ) 100 - 09 09
Ttalia <2 17528 14052 1291,0 " 65,8 46,5 - 43 ~-1,7
- ' 2.< 4 454,8 544,7 529,0 17,1 - 19,0 37 -0,6
4-< 8 260,7 404,3 413,0 9,8 14,9 92 0,4
8-<16 120,1 2470 270,6 4,5 9,7 15,5 1,8
16-<40 54,9 1528 - 186,6 2,1 6,7 22,7 4,1
>40 18,6 61,4 - 88,4 0,7 32 | 27,0 7,6
) Total 2662,0 28154 2778,5 . 100 100 1,1 -03
Luxembourg < 2. 1,2 0,5 06 - 18,8 14,1. —16,3 3,7
2-< 4 0,8 0,5 04 12,7 10,1 — 87 —44
4-< 8 1,2 0,7 0,5 18,8 12,0 - 97 -6,5
8-<i6 1,6 0,9 0,7 26,2 16,0 —10,6 -49
16-<40 1,4 2,0 1,6 22,7 36,1 6,9 -44
>40 0,1 0,5 0,5 .8 11,6 80,3 0,0
Total ’ 6,2 51 44 100 100 - 38 —~2,9
~Nederland <2 . T 82 0,7 0,0 5,1 0,0 —47,5 x
2-< 4 16,7 7.8 53 10,3 3,9 —142 -74
4-< 8 23,2 15,6 14,7 14,3 10,8 - 17 -1.2
8-<16 40,0 20,5 18,6 24,7 13,7 —12,6 -1,9
16- <40 63,3 47,6 38,1 39,0 28,0 - 55 —44
>40 10,7 56,6 59,2 |- 6,6 43,6 | 412 .09
Total 162,2 148,7 1359 100 100 - 1,7 S ¥
Portugal (3) <2 ' : : 325,6 x 68,6 x x
2-< 4 . : : 135,3 x 17,8 L X x
4-< 8 . : : 63,8 X 8,3 "X x
. 8-<16 : : 25,1 x 33 x X
16-<40 : : 11,1 x 1,4 x x
>40 P : T 48 x 0,6 x X
Total : : 765,8 X 100 x x
United Kingdom <. 2 55,5 34,0 47,6 20,7 19,1 - 93 7,0
2-< 4 39,5 27,1 19,8 14,8 8,0 -73 —-6,1
4-< 8 48,3 29,8 26,4 18,1 10,6 - 92 -24
8-<16 52,2 34,0 29,8 19,5 12,0 -82 -2,6
16-<40 49,5 58,6 50,4 18,5 20,2 34 -3,0
>40 22,5 63,2 74,8 8.4 30,1 229 34
) Total 267,5 246,7 2489 100 100 -16 0,2
EUR 10 ) < 2 25575 : : 44,0 x x . x
- 2-< 4 932,2 16,0 X X X
4-< 8 882,7 15,2 x x X
8-<16 816,4 14,1 X X x
16-<40 511,4 8,8 x x x
>40 108,2 1,9 X x x
Total 5809,2 100 3 x x

Source: FADN (weighted on the basis of the current year).
(1) EUR 9 instead of EUR 10.

{?) 1982 survey.

(3) 1979/80 survey.
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Average size ESU
in ESU x 1000 ESU % of total % TAV
1980 1985
1975 1985 1975 (1) 1980 1985 1975 1985 1975 1980
10 11 12 13 14 15 16 17 18
x x 94,3 66,8 59,0 10,1 3,1 - 6,7 -25
x x 152,8 123,8 110,9 16,4 5.8 —4,1 -22
x x 236,5 245,7 2274 25,4 11,9 08 -1,5
x x 250,0 401,3 384,5 26,8 20,1 9,9 -0,9
X x 153,6 544,7 699,5 16,5 36,6 28,8 5,1
x x 44,3 231,6 4293 4,8 22,5 40,8 13,1
43 8,7 931,5 1613,9 1910,6 100 100 11,6 34
x x 14523 12674 1157,8 17,3 52 - 2,7 -1,8
x x 1278,2 15514 1 509,6 15,2 6,8 4,0 -0,5
x x 14476 2279,3 23290 17,2 10,6 9,5 0,4
X x 1323,6 27587 3011,6 15,7 13,7 15,8 1,8
x x 1304,5 3686,7 45479 15,5 20,6 23,1 43
X x 1604,9 56262 9496,6 19,1 43,1 28,5 11,0
3.2 7,9 8411,1 17 169,7 22052,5 100 100 15,3 5.1
x x 1,4 0.6 0,6 2,2 0,7 —15,6 0,0
x x 2,3 1,5 1,3 3,5 1,6 — 82 -28
X x 6,9 4,1 3,1 10,9 3.8 - 99 -54
X x 19,2 11,0 83 30,2 10,1 -10,5 ~55
x x 31,6 52,8 43,0 49,7 52,2 10,8 -4,0
x x 2,2 27,7 26,1 3,5 31,7 66,0 —-1,2
10,2 18,7 63,5 97,7 82,3 100 100 9,0 —-34
x x 12,1 1,1 0,1 04 0,0 —46,9 —38,1
X x 49,0 24,3 17,3 1,7 0,3 —13,1 —6,6
x x 137,0 91,6 86,6 4,7 1,4 - 77 -k
x x 478,2 240,2 216,2 16,5 3,6 —-129 -2,1
x x 1 569,6 13143 1052,1 54,2 17,7 - 35 —43
x x 653,3 4179,0 4 581,6 22,5 77,0 49,1 1,9
17,9 43,8 2899,3 5 850,5 5953,8 100 100 15,1 04
X x : 488,5 x 21,2 X x
X x 376,3 X 16,3 X x
X X 350,4 X 15,2 X x
X X 273,5 X 11,9 X x
X X 266,7 x 11,6 X X
X x 549,0 X 23,8 X x
3,0 : : 2304,4 x 100 x x
X x 56,1 35,1 21,3 1,3 0,2 -9,0 -95
x X 115,0 79,0 57,3 2,7 0,5 -7,2 —6,2
x x 279,8 172,8 152,6 6,5 1,6 -9,2 -2,5
x x 603,2 397,3 3454 14,1 33 -8,0 -2.8
x x 12415 1 558,6 1351,6 29,0 12,9 4,7 -2.8
x x 1992,0 6333,6 85227 46,4 81,5 26,0 6,1
16,0 42,0 4287,6 8576,4 10 450,9 100 100 14,9 4,0
x X 2208,2 : : 5,6 % X X
X X 26730 6,8 b X x
X X 5091,5 12,8 X X x
X X 9289,9 : : 23,5 x X x
% X 12016,2 : : 30,3 % % %
x x 83123 : : 21,0 x x x
6,8 : 39591,7 : : 100 X X x




T/134 STRUCTURES

‘€861 (¢)
0861 (5)
861 ()
‘861 (1)
“Jeisoung :a04n0g

! A4 9 @' (G141 9 @0 [O0X 34 1T 07 $[B2130 Jo 'Y Q[ Jod —
5 v 4 ® s |6 s 1 @ L 0) 61 143 ] (000 1) Joquinu —
1S491Sa44DY IUIGUIO)D)
x4 I'6 I'L 0% G144 Lr @ v 8 143 VVI1Jo 001 Jod —
§1§ £81 6 aun f@ s syl @ 87 81 91 vIl (000 1) Joquinu —
S S4010D4 ]
[54 ¥l 9 33 14 ¥ 65 1 (O3 8 £ oca —
[¥4 [k4 44 6€ 9 [k 0§ 9t (4 19 6€ €0Td —
53 9€ (344 ¥4} 9% 1 L € |0 ¢ wl ovl N —
(Vv eu/sy) sazijaf
[oonuayd fo uondunsuo?)

0'0 00 0 0 0'0 I'0 0'0 00 10 10 0'0 0’0 10 (%) sease [eammode
pazimnn ut aeys —
8T 61 L0 0 0'0 991 10 79 Al 9% 143 §0 L1 (e 000 1) seare —
:sspp8 aapun sdos)

8% 0'1 el vl L1 37 ' £31 4] 9% (9) eare feanymoude
pazI[n ut areys —
$ve9s | I8l T'L68 [x113 L9 7168 197 | €600l 6oy ' (8Y 000 1) seate —
JSD2UD PAIWI1A]

st 141 €1 Tl 1] o1 6 8 L 9 < 14 € (4 1
Eovm:.qv_ A..v ue|a9] u..-:oh_ eljet] ueal| UL, Avv se| - Ovm_-.”_ [JeuIue mmm_oﬂ
0NANT | ooy | penog | PUTPPON| yiavy ey puefar] 3 | oupdsg IE| U xwoo * A | g | 21ENE

(S861) saampnys uoponpory ['§°s°¢



STRUCTURES T/135

3.5.6.1 Agricultural products sold through cooperatives (1986)

Belgiqtie/ De]:tI:ch- France | Ireland | Italia | Luxem- | Neder- Uniled
legle Danmark la(;:n )d Ellas Espaiia ) o ) bourg Jand Portugal Km(g;;om

1 2 3 4 5 6 7 8 9 10 11 12 13
Pigmeat 10 98 : 2 2 76 (%) 27 15 +25 26 13
Beef/veal - 45 : 5 5 25(%) 5 6 +25 16 10
Poultrymeat - 0 : 20 4 41 10 - - 27 2
Eggs - 60 : 2 18 21 2-5 5 - 20 28
Milk 65 91 : 26(3) 10 48 97 32 85 85 -
Sugarbeet - 15 : - 14 16 (%) - - - 63 -1
Cereals 20 47 50 43 10 75 34 35() 9 55-60 20
All fruit 55 90 : 12 26 40 - 31¢8) 10 75-80 33
All vegetables 55 90 : 12 12 30(%) 1 10 - 75-80 17
Source: EC C ission Dil General for Agricul
(1) 1985.
(2) 1984.
(?) Cows’, ewes’ and goats’ milk.
(4) Finished animals; young cattle not included 68%; store animals not included 42%.

(%) Processed into sugar.

(6) Excl. potatoes (seed potatoes, 65%; early potatoes and ware potatoes, 25 %).
(7) 15 % maize not included in the percentage.

(8) 43 % citrus fruits not included in the percentage.

() 1982.

3.5.6.2 Products sold under contracts concluded in advance (1985)

. BR .
BeBlgll:l:e/ Danmark De‘::‘s‘;:h- Ellas | Espafia Fr?sl;ce Ire(lla)nd ltalia L:;‘:‘n;' NI:?: f;' Portugal Kli{:lgldtidm
O] oY) (O]
1 2 3 4 5 6 7 8 9 10 11 12 13

Pigmeat 55 - 14-15 : : 25-30 : : 10 50 : 50
Calves 90 0 14-15 : : 25-30 : : - 85 : -1
Poultrymeat 90-95 - 73 : H 45-50 90 B - 90 H 95
Eggs 70 - 20-25 : : 15-20 25 : - 50 : 65
Milk - - 27 2 : 1(¢) 10 : - 90 : -
Sugarbeet 100 100 100 100 100 100 100 : : 100 : 100
Potatoes 14 40 0 2 : 8-10 8-10 : - 70 : 13
Peas 98 100 95 40 : 90-95 100 : - 90 : 95
Source: EC Ci ission Di General for Agricul
(1) 198S.
(2) 1979.

(3) Including producers’ group.

(4) Cows’, ewes’ and goats’ milk.

(%) 1981.

(6) Milk production is not subject to contracts. Only the prices are set by contract (for nearly all farmers).
(7) 1982.




T/136 STRUCTURES

3.5.6.3 Results of Directive 72/159/EEC on the modernization of farms

Number of % breakdown of development plar
devel t pl -
a;;‘::yer:e:erpy::rs Number of MWU Volum;e?fh:[ra?jtmems

20 000-
1-< 2 2-<3 3 20000 40 000
1983 1984 1985 MwWU | Mwu | mwu | Ecu | < o ”Ecu
1 2 3 4 5 6 7 8 9 10
EUR 12 - - - - - - - - -
Belgique/Belgié 2110 2412 2037 56 24 20 44 26 30
Danmark 837 603 236 70 16 14 3 9 88
BR Deutschland 3051 1784 2312 63 31 6 9 24 67
Ellas - - — — — - - - -
Espaiia —_ — - - - - - - -
France 4873 6551 5021 63 25 12 5 33 62
Ireland 584 1764 840 82 12 6 57 31 12
Italia 564 : : : : : : : :
Luxembourg 92 35 32 34 60 6 - 4] 59
Nederland 899 607 378 60 24 16 : : :
Portugal - - - - - - - - -
United Kingdom 1857 1337 1803 51 23 26 21 26 53
EUR 10 | 14867 15093 12 659 61 25 14 18 28 54

Source: EC Commission Directorate-General for Agriculture.
(') A development plan may cover several types of investment.

3.5.6.4 Results of Directive 72/160/EEC concerning measures to encourage the cessation of farming and the

Number of Transferee Area Ratio
beneficiaries holdings released of
. transferers
Premium | % eligible d":’v‘:;';:;_ Total % used per to
and under Number ment ha development 1000 ha transferees
annuity EAGGF plan plans UAA 1otal 1985
1 2 3 4 5 6 7 8 9
EUR 12 - - - — - - - -
Belgique/Belgié 2256 8,2 4631 52 18122 12,5 14,0 1:2,28
Danmark - - - — — — - —
BR Deutschland 39791 9,8 85214 31,2 378 783 40,7 29,8 1:0,21
Ellas — - - - — - - -
Espafia - - - - — — — -
France 67516 3,7 117 030 2,1 1102610 34 35,9 1:1,49
Ireland (1) 609 18,4 632 29,9 10784 11,3 2,1 -
Italia : : : : : : : :
Luxembourg (2) 346 - 1184 - 4183 0,2 32,2
Nederland (1) 2114 11,5 2354 1,4 10 186 2,6 49
Portugal — - - - — - - -
United Kingdom 1495 16,3 1603 239 59 281 32,6 34 1:0,83
EUR 10 114127 6,3 212648 14,1 [1583949 13,5 22,1 -

Source: EC Commission, Directorate-General for Agriculture.

(1) 1975-83.
(2) 1975-84.
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(1985):
Size of holding Holdings Type of investment (!)
o

< 10ha lo'h; 20 Zo'h: 0 50':;00 > 100 ha expand bt}:la;nngs Livestock | Machinery . yLand p Laln d

11 12 13 14 15 16 17 18 19 20 21
51 16 22 4 4 7 73 6 12 0 —
14 11 58 14 3 3 100 53 28 3 -
8 7 61 22 2 31 89 58 25 1 18
11 11 46 25 7 33 87 51 91 37 -
10 20 56 12 2 38 100 40 1 32 -
3 - 35 56 6 16 100 28 75 - -
40 14 41 5 — 23 92 27 66 il 4
8 2 32 27 31 2 100 21 11 96 0
17 11 44 20 8 24 88 39 47 31 4

eallocation of utilized agricultural area for the purposes of structural improvement, 1975-85

Breakdown of beneficiaries by size category Average area of land transferred to holders with a
of holdings transferred (%) development plan and to others (ha)
< 10ha 10-< 20 ha > 20ha Holders with plan Other holders
1985 1985 1985 1985 1985
10 11 12 13 14
46,8 41,3 11,9 11,2 42
21,7 52,2 26,1 83 4,6
31,5 373 31,2 19,1 11,3
- - 100,0 52,4 -
- - — 14,0 10,6
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3.5.6.5 Results of Directive 72/161/EEC concerning the provisions of socio-economic guidance for and th

Title I: Socio-economic
counsellors
Basic training
Y Havi
i Total Freshly cor:;ll:tsed :;°a‘a'u Age category
recruited f‘“.“!“ courses Number
training <30 30-< 40 > 40
1 2 3 4 s 6 7 8 9 10

Belgique/Belgié 1983 47 1 - 7784 145 93 4 3
1984 47 - -_ 9344 150 95 4 1
1985 46 - - 7439 74 89 7 4
Danmark 1983 4 - - 1090 159 76 13 11
1984 4 - - 1300 30 63 30 7
1985 4 - - 1887 96 51 25 24
BR Deutschland | 1983 364 5 271 2405 146 71 13 16
1984 357 4 246 2870 83 36 42 22
1985 350 1 275 2280 21 52 38 10
Ellas 1983 - - - - — — - -
1984 - —_ -— — - - - -
1985 - - - - - - - -
Espaiia 1983 - — — - — - — —
1984 - - - - - - - —
1985 - - - - — - - -
France 1983 : - - 57 364 56 087 43 30 27
1984 : - - 59238 57 269 44 29 27
1985 : - - 56 861 54450 42 32 26
Ireland 1983 : - - 1054 1041 63 23 14
1984 44 44 - 1179 1162 74 21 5
1985 44 - - 1124 1124 74 23 3

Italia 1983

1984

1985
Luxembourg 1983 - - - - - - - —
1984 - - - - - - - -
1985 - - — - — - — -

Nederland 1983

1984

1985
Portugal 1983 - - - - - - - -
1984 - - - - - - - -
1985 - - - — —_ - - -
United 1983 10 - - 67 26 73 23 4
Kingdom 1984 10 - - 93 22 68 23 9
1985 10 - - 112 36 61 22 17

Source: EC Commission, Directorate-General for Agriculture.
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cquisition of occupational skills by persons engaged in agriculture (1983-85)

Title I1: Attendance of training courses

Further training Advanced training
Age category Age category
number number

<30 <40 >40 < 30 30-< 40 > 40

1 12 13 14 15 16 17 18
189 97 2 1 7450 53 20 27
295 94 3 3 8899 54 19 27
516 93 5 2 6819 66 16 18
67 18 31 51 864 80 12 8
562 17 32 51 708 86 10 4
1031 15 34 51 760 78 11 11
2259 83 12 5 - — — -
2787 86 12 2 - - — -
2259 88 10 2 - - - —
1277 89 10 1 891 95 5 0
1064 89 9 2 905 94 6 0
1315 90 8 2 1096 94 5 1
13 69 23 8 - — — —
17 - 18 82 - - - -
1 100 - - 40 98 2 -
- - - - 71 95 5 -
- - - - 76 97 3 -
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3.5.6.6 Results of Directive 72/268/EEC on mountain and hill farming and farming in certain
less-favoured areas

Compensatory allowances granted in respect of less-favoured areas

" Amounts of allowances Amounts of allowances
Number of holdings paid in 1985 per LU
Average allowance
Toul per holding Number ECU/LU
1983 1984 1985 ey (ECU) o5
1984 1985 (1000) 1975 1985
1 2 3 4 5 6 7 8 9 10

Belgique/Belgié

Danmark

BR Deutschland

Ellas

Espaiia

France

Ireland

Italia

Luxembourg

Nederland

Portugal

United Kingdom

9520 9193 9208 8990616 969 976 312,1 42,4 28,8

75539 84 002 121760 104 824 882 598 861 2621,5 36,3 40,0

196 989 195010 213350 81 586 828 443 382 1488,6 - 54,8

137055 137055 133 608 136 276 151 990 1020 2815,1 42,9 48,4

71877 72515 91 605 63 730 584 710 696 1438,6 252 44,3

41 721** 64 150" 20664 693 462 322 508,9 - 40,6

3350 3338 3242 5367009 | 1663 1655 1104 - 48,6

43558 43 309 53996 126954775 | 3199 2351 2428,1 45,0 52,3

Source: EC Commission, Directorate-General for Agriculture.
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3.5.6.8 Projects financed by the EAGGF Guidance Section classified by EC region (Reg. 355/77) (1978-8

Member State Member State Member State
Belgique/Belgié Ellas France
Several regions 841 | several regions 48 927 | Several regions 928
Flandre orientale/ Nissi 7 438 | lle-de-France 156
Oost-Vlaanderen 7873 Anatoliki Sterea 23 449 | Champagne-Ardennes 1073
Flandre occidentale/ . .
West-Vlaanderen 12239 | Ditiki Sterea 12 387 | Picardie 300
Anvers/Antwerpen 6117 | Peloponnisos 37519 | Haute-Normandie 839.
Limbourg/Limburg 3261 | Thraki 1062 | Centre 678
Brabant 5618 | Anatoliki Makedonia 15 587 | Basse-Normandie 1087
Hainaut/Henegouwen 3835 | Kentriki Makedonia 58 088 | Bourgogne 48%
Namur/Namen 4093 | Ditiki Makedonia 2 177 | Nord-Pas-de-Calais 1290
Liege/Luik 4 564 | Ipiros 14 701 | Lorraine 413
Luxembourg/Luxemburg 890 | Kentriki Sterea 2881 | Alsace 568
Total | 49 331 | Thessalia 21 578 | Franche-Comté 112
Kriti 10959 | Pays de la Loire 2071
Danmart Total (256753 | Bretagne 2227
Several regions 102 - Poitou-Charentes 541«
Storkegbenhavn 1503 f:pamll . Aquitaine 25941
veral regions -
tg(sstk{orStSotl?kr;lt;:;:lavn 5948 | Galicia ¢ P Ivfidi—P).'rénées 12 26¢
Vest for Storebzlt 39411 Principado de Asturias 450 Lm:ousm 729¢
Grenland — | Cantabria 439 Rhone-Alpes 18474
Total | 46964 | pajs Vasco 1280 Auvergne ) 4608
Languedoc-Roussillon 92174
BR Deutschland Nav@ A 1853 Provence-Alpes-Cote d’Azur 27735
Several regions - Casul.la.-Leon 2 604 Corse 336
Schleswig-Holstein 18709 |La Rllo_la 1072 DOM ses1
Hamburg 3623 | Madrid 4810 Total (321576
Niedersachsen 29 596 | Cataluiia 12 463
Bremen 1586 | Aragon 2661
Nordrhein-Westfalen 19590 | Extremadura -
Hessen 19 113 | Castilla-La Mancha 1198
Rheinland-Pfalz 21211 | Comunidad Valenciana 8998
Baden-Wiirttemberg 49 593 | Murcia 3659
Bayern 34816 | Andalucia 18 369
Saarland 2312 | Baleares 658
Berlin (West) _ | Canarias 150
Total {200 149 Total | 64435

Source: EC Commission, Directorate-General for Agriculture.
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(in 1000 ECU)
Member State Member State Member State

Treland Luxembourg United Kingdom
Several regions 2401 | Several regions — | Several regions 391
Donegal 12 341 Total 2635 { North 6 895
North-West 4634 Nederland Yorkshire-Humberside 10155
North-East 28 626 Several regions 230 East Midlands 12 531
West 14 848 Groningen 932 East Anglia 13135
Midlands 14438 Friesland 3834 South-East 14099
East 18 698 Drenthe 231 South-West 11210
Midwest 8302 Overijssel 2298 West Midlands 8698
South-East 22117 Gelderland 6076 North-West 6025
South-West 17 550 Utrecht 1595 Wales 7132

Total (143955 Noord-Holland 10094 Scotland 29 382
ltalia Zuid-Holland 24 198 | Northern Ireland 26211
Several regions 19 252 | Zeeland 2072 Total 145864
Piemonte 13 253 | Noord-Brabant 9077
Valle d’Aosta 1 842 | Limburg 3701
Liguria 4472 | Z.-0.-Polders 496
Lombardia 27036 Total | 64834
Trentino-Alto Adige 32395 Portugal
Veneto 34084 Several regions _
Friuli-Venezia Giulia 5638 Entre Douro ¢ Minho 3052
Emilia-Romagna 65720 Tras-os-Montes 595
Toscana 17547 | Beira Litoral 5117
Umbria 17576 Beira Interior 1109
Marche 36772 | Ribatejo 10887
Lazio 54163 | Alentejo 2203
Campania 49 366 Algarve 542
Abruzzi 31 327 Agores 400
Molise 3693 | Madeira 858
Puglia 47339 Total | 24763
Basilicata 32603
Calabria 46 830
Sicilia 48 605
Sardegna 35509

Total (625022
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3.5.6.9 Marketing structures projects financed by the EAGGF Guidance Section, by main class «

pros Meats Wine ve:é;'gles :%E:E: . Cereals
1 2 3 4 5 6 7 8

EUR 12 | 160921 370521 250072 492 824 35321 122851 190 094
Belgique/Belgié 5586 15565 - 13430 255 2133 4414
Danmark 3597 18 407 - 2707 2321 10077 256
BR Deutschland 29 965 16 384 43 167 37153 8213 4512 25916
Ellas 30 580 43693 20623 62 528 5258 3867 47 484
Espaiia 1568 15770 3014 23241 1371 4680 2920
France 7847 82251 92325 77 570 2743 9719 10611
Ireland 15 602 71472 - 6123 356 17 020 6720
Ttalia 38162 39499 87688 228 406 2169 47907 67956
Luxembourg - - 2402 - - - -
Nederland 12 665 12 186 — 20716 12049 3249 -
Portugal 974 5733 853 9555 - 3085 877
United Kingdom 14 375 49 561 — 11 395 586 16 602 22960
EUR 10 158 379 349018 246 205 460 028 33950 115086 186 297

Source: EC Commission, Directorate-General for Agriculture.
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perations (Reg. 355/77) 1978-86

(1000 EUA/ECU)
i i ) O | too | Msmeow | | T
nurseries poultrymeat granted

9 10 11 12 13 14 15 16
29 659 50 140 49 410 41 207 68 045 85211 1946 276 7573374
961 1370 2489 - - 3127 49 330 274945
4254 2073 1103 - — 2169 46 964 345363
— 13 651 1671 - 169 19 349 200150 1032 509
- 7 665 10 529 10 668 13307 572 256754 602 629
146 373 | 6955 354 _ 4043 64 435 286 150
- 19477 902 1632 - 16 497 321574 1351180
11598 70 8 746 - - 6246 143 953 495 750
10123 2175 1624 28 553 52 586 18172 625020 1 890958
23 211 - —_ - — 2636 11922
- 1035 2931 - - - 64 831 511459
- - 392 — 1983 1311 24 763 53187
2554 2040 12 068 —_ - 13725 145 866 717322
29513 49767 42 063 40 853 66 062 79 857 1857078 7234037
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3.6.1 World exports and EC external trade in all products, agricultural products (1) EUR 12
and other products
(Mrd USD)
1973 1980 1981 1982 1983 1984 1985 p 1986 p
1 2 3 4 5 6 7 H 9
World exports (2):
- All products 451,1 |1604,4 [1628,1 |[1513,2 [1481,9 |15748 |1572,8 |1666,2
of which: agricultural products 100,1 243,6 243,1 220,8 217,7 229,6 2158 230,1
other products 351,1 |1360,8 |13850 |1292,4 (12642 [13452 [1357,0 |1436,1
External EC trade (2):
Exports:
- all products 96,0 305,0 296,9 278,8 269,7 278,5 289,0 336,3
of which: agricultural products 9,6 28,8 30,8 26,4 249 26,2 26,1 28,3
Imports:
- all products 107,8 393,9 3534 327,6 304,8 311,3 310,1 330,9
of which: agricultural products 31,2 62,8 53,6 50,3 48,0 48,6 46,7 51,9
World exports of agricultural
products as percentage
of total world
exports 22,2 15,2 14,9 14,6 14,7 14,6 13,7 13,8
EC exports of agricultural
products as percentage
of total EC
exports 10,0 9,4 10,4 9,5 9,2 9,4 9,0 8,4
EC imports of agricultural
products as percentage
of total EC
imports 28,9 15,9 15,2 15,4 15,7 15,6 15,1 15,7
Index changes
(1973=100)
World exports:
- all products 100,0 355,7 360,9 335,4 328,5 349,1 348,7 369,4
- agricultural products 100,0 2434 2429 220,6 217,5 2294 215,6 229.9
- other products 100,0 387,6 394.5 368,1 360,1 383,1 386,5 409,0
External EC trade
Exports:
- all products 100,0 317,7 309,3 290,4 280,9 290,1 301,0 350,3
- agricultural products 100,0 300,0 320,8 275,0 259,4 2729 271,9 294,8
Imports:
- all products 100,0 365,4 327,8 303,9 282,7 288.,8 287,7 307,0
- agricultural products 100,0 201,3 171,8 161,2 153,8 155,8 149,7 166,3
Sources: GATT statistics and Eurostat.
NB: When comparing statistical series for trade expressed in value terms, it is important to ber that, b of rate , the use of one

currency unit rather than another may alter the apparent trend. For example, between 1980 and 1981, the ratio of the USD to the ECU changed by 24,7 %,

and, between 1981 and 1983, by a further 24,4%.
() SITC 0, 1, 21, 22, 232, 24, 261 to 265+ 268, 29, 4.

(2) Excl. intra-Community trade.
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3.6.8 Community imports, by product EUR12
1000t % TAV
1984/85 1985/86
1983/84 1984/85 1985/86 1983/3 1984785
i 2 3 4 5 6
Total cereals(!): 16274 13434 10915 —17,5 -188
— Common wheat 3219 2819 2662 —124 — 56
— Durum wheat 79 828 551 7,1 -335
— Rye 49 58 58 18,4 0,0
— Barley 592 322 118 —456 —634
~ Oats 240 168 76 -300 —-54,8
— Maize 10222 8637 7199 —~155 —166
— Other (including sorghum) 1180 602 251 —49,0 -583
Husked rice 601 694 568 15,5 ~182
Sugar (2) 1752 1821 1762 39 - 32
Wine [1 000 hl] (*) 2198 1827 2829 —16,9 54,8
Fresh fruit 3818 4818 4378 26,2 -9t
Fresh vegetables 1898 200t 2203 54 10,1
Rapeseed 388 207 : —46,6 X
Sunflower seed 686 674 : - L7 x
1985 1986
1984 1985 1986 1984 1585
Olive oil 378 57,3 93 51,6 —838
Soya:
— seed 12757,8 12 998,7 12949,2 L9 - 04
— oil 5.1 5,7 49 11,8 —14,0
— cake 92323 11266,3 10 895,0 22,0 - 33
Lucerne meal 85,1 76,4 162,4 —-10,2 112,6
Fibres :
— flax 44,6 258 32,5 —42.2 26,0
~ hemp 78 3,3 3,2 -57,7 - 30
Raw tobacco 480,3 488,7 456,0 1,7 — 6,7
Apples (fresh) 570,2 512,1 5712 -10,2 12,7
Pears (fresh) 78,6 101,7 105,9 29,4 4,1
Peaches 1,8 1,7 3.2 - 56 88,2
Oranges 761,2 862,0 914,1 13,2 6,0
Lemons 454 89,0 69,6 96,0 21,8
Tomatoes 261,7 2719 264,7 39 - 26
Potatoes 478,5 319,1 380,5 -333 19,2
Live plants (4) 305,3 321,2 340,6 5,2 6,0
Hops:
— cones and powders 91 10,0 7,0 99 -30,0
— saps and extracts 0,6 0,3 03 -50,0 0,0
Butter and butteroil 90,2 80,1 84,9 —11,2 6,0
Cheese 110,7 1137 107,6 2,7 - 54
Skimmed-milk powder (and whey) 40,5 48,8 71,3 20,0 46,1
Whole-milk powder 52 45 2,0 —10,0 —55,6
Condensed milk 1,0 0,6 0,7 —40,0 16,7
Casein 222 25,9 25,1 16,7 - 31
Beef/veal (5) 233,7 302,5 271,6 29,4 —10,2
Pigmeat (5) 105,1 129,4 87,9 23,1 —32,1
Poultrymeat (%) 62,8 94,9 59,1 51,1 -37,7
Sheepmeat (°) 228,6 224,6 221,5 -7 - 1,4
Eggs () 25,0 25,1 154 04 ~38,6

Source: Eurostat and EC Commission, Directorate-General for Agriculture.

(1) Incl. derived products, except rice.

(2) Incl. the sugar contained in processed products.

(3) Incl. vermouths and aromatized wines, except in the case of France.

(4) In million ECU; including horticultural prod

(%) Live animals and meat expressed as fresh carcass weight (incl. preserves).
(%) In terms of shell weight (from 1977, albumin and its derivatives included).
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3.6.9 Community exports, by product EUR 12
1000t % TAV
983/8. 984/8 1985/86 1984/85 1985/86
1983/84 ! 3 5 1983/84 1984/85
1 2 3 4 5 6
Total cereals (1): 22688 29251 27520 28,9 - 59
— Common wheat 15326 17707 14203 15,5 —198
— Durum wheat 1203 1846 1873 53,4 1,5
— Rye 51 8 127 -84,3 1487,5
— Barley 4722 9135 9583 102,9 4,9
— Oats 17 102 24 500,0 -76,5
— Maize 1350 412 1697 -69,5 3119
— Other (including sorghum) 19 41 12 1158 -70,7
Husked rice 0 0 0 00 0,0
Sugar (2) 4446 3847 4517 ~13,5 17,4
Wine [1 000 hl] (3) 12712 16023 15 541 26,0 - 31
Fresh fruit 1041 1643 1647 57,8 0,2
Fresh vegetables 4504 5165 5120 14,7 -09
Rapeseed 0 15 : X x
Sunflower seed 0 0 X X
1985 1986

1984 1985 1986 To5d 1985
Olive oil 120,0 154,0 1183 28,3 -23.2
Soya:
— seed 8,8 4,1 9,1 —-534 127,5
- oil 877, 775,2 762,6 11,6 - 16
-~ cake 1455,7 1757,1 952,9 20,7 458
Lucerne meal 37,7 459 85,1 21,8 85,4
Fibres :
~ flax 41,2 31,8 204 -228 27,0
— hemp 0,8 0,4 0,6 —-50,0 50,0
Raw tobacco 139,8 128,1 132,5 - 84 34
Apples (fresh) 190,0 189,2 1727 - 04 - 87
Pears (fresh) 62,0 58,1 53,7 - 63 - 76
Peaches 79,8 97,7 71,7 224 -20,5
Oranges 247,1 328,0 47,7 32,7 36,5
Lemons 243,0 250,7 2726 32 8,7
Tomatoes 64,2 71,6 759 11,5 6,0
Potatoes 775,7 610,5 612,6 21,3 03
Live plants (+) 599,4 683, 7119 14,0 42
Hops:
— cones and powders 13,9 15,7 10,8 12,9 -31.2
— saps and extracts L6 1,8 1,8 12,5 0,0
Butter and butteroil 350,5 3532 304,8 0,8 —13,7
Cheese 459,5 400,1 376,7 129 - 58
Skimmed-milk powder (and whey) 336,9 338,5 2951 0,5 —-12,8
Whole-milk powder 487,6 471,9 471,8 - 20 0,0
Condensed milk 520,7 545,1 4335 47 —-20,5
Casein 48,9 59,9 57,0 22,5 — 48
Beef/veal () 664,4 636,2 985,4 - 42 54,9
Pigmeat (%) 163,4 176,0 161,5 7,7 - 82
Poultrymeat (%) 3711 3335 328,7 10,1 - 14
Sheepmeat (%) 5,4 59 45 9,3 —237
Eggs () 133,5 101,9 9,5 -237 -53
Source: E and EC C Di -General for Agriculture.

(1) Incl. derived products, except rice.

(2) Incl. the sugar contained in processed products.
(%) Incl. vermouths and aromatized wines, except in the case of France.
(*) In million ECU;; including horticultural products.

(%) Live animals and meat expressed as fresh carcass weight (incl. preserves).
(%) In terms of shell weight (from 1977, albumin and its derivatives included).
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3.6.15 Intra-Community trade, by product, incoming merchandise EUR12
10001t %TAV
1984/85 1985/86
1983/84 1984/85 1985/86 1583784 1984785
1 2 3 4 5 6
Total cereals (!): 21004 24228 28 266 15,3 16,7
~ Common wheat 6876 5614 12434 —184 121,5
— Durum wheat 865 924 1392 6,8 50,6
— Rye 122 229 154 87,7 -32,8
— Barley 5267 5223 5559 - 08 6,4
— Oats 278 366 408 31,7 11,5
— Maize 7410 7647 8167 32 6,8
— Other (including sorghum) 185 224 151 21,1 —-32,6
Husked rice 134 144 108 75 ~25,0
Sugar (2) 1554 1517 1473 - 24 - 29
Wine [} 000 hl] (%) 24 388 27095 20966 11,1 -22,6
Fresh fruit 4303 4067 4730 - 55 16,3
Fresh vegetables 6639 6690 6999 0,8 46
Rapeseed 850 1398 : 64,5 x
Sunflower seed 599 582 - 25 x
1986 1985 1986
1984 1985 ™ 1985
Olive oil 164,9 2429 3138 47,3 29,2
Soya:
= seed 58,1 87,3 108,2 50,3 23,9
~ oil 5149 507,8 4786 - 14 - 58
— cake 3044,0 2950,7 2756,2 - 31 - 66
Lucerne meal 486,2 455,6 439,0 - 63 - 36
Fibres
— flax 171,2 179,9 174,2 51 - 32
— hemp 59 34 3,5 —424 2,9
Raw tobacco 106,4 98,8 102,7 - 71 3,9
Apples (fresh) 1163,8 1199,8 11358 31 - 53
Pears (fresh) 270,0 279,7 2374 3,6 —151
Peaches 4252 415,2 433,1 - 24 43
Oranges 1189,7 877,2 11980 —-26,3 36,6
Lemons 298,6 2718 301,5 - 90 10,9
Tomatoes 691,6 7329 788,2 6,0 75
Potatoes 2562,0 3237,7 3377, 26,4 43
Live plants (*) 1847,0 2048,1 23105 10,9 12,8
Hops:
— cones and powders 79 83 8,5 5.1 24
— saps and extracts 09 0,9 1,1 0,0 222
Butter and butteroil 453,6 504,2 5359 11,2 6,3
Cheese 865,8 954,0 983,2 10,2 3,1
Skimmed-milk powder (and whey) 1403,3 12398 13258 —-11,6 6,9
‘Whole milk powder 121,4 114,5 105,1 - 57 - 82
Condensed milk 247,0 293,6 326,7 18,9 11,3
Casein 55,2 58,2 61,8 54 6.2
Beef and veal () 13416 15203 1580,0 13,3 39
Pigmeat (5) 1415,5 1531,4 1738,3 8,2 13,5
Poultrymeat (%) 357,6 400,8 466,2 12,1 16,3
Sheepmeat (5) 95,1 106,2 123,7 11,7 16,5
Eges(®) 463,8 464,1 4842 0,1 43
Source: E and EC C Directorate-General for Agriculture.

(1) Incl. derived products, except rice.

(2) Incl. the sugar d in p

(%) Incl, vermouths and aromatized wines, except in the case of France.
Teural meod

(*) Million ECU; including horti

(%) Live animals and meat expressed as l{'csh carcass weight (incl. preserves).
(5} In terms of shell weight (from 1977, albumin and its derivatives included).
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3.6.16 Intra-Community trade, by product, outgoing merchandise EUR 12
1000t %TAV
1983/84 984/ 985/36 1984/85 1985/86
983/8 198485 1983/ 1983/84 1984/85
1 2 3 4 5 6
Total cereals (1): 22117 24080 28 940 88 20,2
— Common wheat 7442 9758 12793 31,1 31,1
— Durum wheat 975 1095 1396 12,3 27,5
-~ Rye 12 223 140 99,1 =372
— Barley 5407 5747 5526 6,3 - 38
— Qats 232 386 394 66,4 2,1
— Maize 7748 6650 8530 —14,2 28,3
-« Other (including sorghum) 200 220 159 10,0 =277
Husked rice 120 137 64 14,2 -533
Sugar (?) 1688 1581 1771 - 63 12,0
Wine [1 000 hl] (3) 22933 27721 23703 20,8 —14,5
Fresh fruit 4407 4740 5085 76 73
Fresh vegetables 7219 7697 8259 6,6 73
Rapeseed 841 1347 : 60,2 x
Sunflower seed 589 579 : - 1,7 x
o %8 1986 1985 1986
1984 1985 1984 1985
Olive oil 125,7 265,0 276,1 110,8 42
Soya:
— seed 78,6 90,7 143,0 15,4 57,7
— oil 5233 524,3 4229 0,2 - 88
— cake 31922 29196 28744 -85 - 15
Lucerne meal 456,0 438,6 43,7 - 38 - 02
Fibres
— flax 1732 1789 175,6 33 - 18
— hemp 8,4 32 38 —61,9 18,8
Raw tobacco 99,7 93,2 99,5 - 65 6,8
Apples (fresh) 11899 1203,9 11334 1,2 - 59
Pears (fresh) 269,6 280,8 243,1 42 -134
Peaches 428,1 420,2 417,3 - 1.8 - 07
Oranges 1231,2 845,6 1427,2 -31,3 68,8
Lemons 288,1 290,6 3219 0,9 10,8
Tomatoes 684,9 42,6 786,6 8,4 59
Potatoes 26283 31089 34839 18,3 12,1
Live plants () 1813,0 1989,0 2261,3 9,7 13,7
Hops:
— cones and powders 8,5 8,5 89 0,0 4,7
— saps and extracts 0.8 1,0 1,0 25,0 0,0
Butter and butteroil 497,0 496,5 5355 - 01 79
Cheese 903,9 940,1 980.,5 4,0 43
Skimmed-milk powder (and whey) 1383,4 11744 1283,7 ~15,1 9,3
Whole milk powder 123,1 112,1 105,6 - 89 - 58
Condensed milk 240,2 2929 2989 21,9 20
Casein 450 474 49,3 53 4,0
Beef and veal (%) 14173 14952 1588,7 5,5 6.3
Pigmeat (5} 1433,1 1489,6 1732,1 39 16,3
Poultrymeat (*) 362,0 402,7 468,9 11,2 16,4
Sheepmeat (5) 92,8 106,8 120,8 15,1 13,1
Eggs (%) 466,1 462,8 489,3 - 07 57
Source: E and EC C ission, Di General for Agriculture.

(1) Incl. derived products, except rice.

(2) Incl. the sugar contained in processed products.

(%) Incl. vermouths and aromatized wines, except in the case of France.

(%) Million ECU; including horticultural products.

(%) Live animals and meat expressed as fresh carcass weight (incl. preserves).
(%) In terms of shell weight (from 1977, albumin and its derivatives inciuded).
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3.7.1 Share of consumer expenditure on food, beverages and tobacco in the final consumption
of households
Foodstuffs,
% of total expenditure on final beverages and
by households (1) in 1985 tobacco
% TAV
:ﬁ%{i Foodstuffs 1:;%'3};; b"gg‘e’:‘g; Tobacco %

1 2 3 4 5 6 7

EUR 12 (3) 19,1 (%) 15,5(9) 0.4 (2 1,8(%) 1,4 (2) -051)
Belgique/Belgié 21,5 17,8 0.4 1,5 1,8 -1,5
Danmark 23,9 16,6 0,6 3,6 3,2 -1,5
BR Deutschland 17,3 12,9 0,5 22 1,7 -1,8
Ellas 40,3 33,8 1,1 2,5 29 -0,
Espafia 27,6 24,2 (%) 0,4 (4) 1,1 (%) 1,3(%) -0,1(7)
France 20,7 17,2 0,5 1,9 1,1 -1,6
Ireland 44,6 (5) 25,8(%) 1,6 (3) 12,2(%) 5,1(%) 0,0(3)
Italia 28,7 24,5 0,3 1,7 2,1 -9
Luxembourg 21,6 21,3 0,5(2) 1,82 2,6 (2) -17
Nederland 19,4 15,0 0,6 1,9 1,9 -1,9
Portugal 37,9(%) 334 0,2(%) 2,2(%) 2,2(%) —-9,2(%)
United Kingdom 19,2 13,8 0,6 2,0 2,9 -1,9

EUR 10 (3) 21,8 (%) 17,2 (%) 0,4(2) 1,8(2) 1,4 (2) -1,6(5)

Source: Eurostat — SEC.

(1) Within the economic territory, and based on current prices.

(?) 1982

{?) Calculated from data in national currencies converted into ECU at current rates.

(4) 1983.
(%) 1984,
(8) 1983/1973.
(7) 1985/1980.
(%) 1984/1973.
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4.1.2.1 World production of cereals and production in principal exporting countries

% Miot % TAV
1985 1986
1973 1985 1986 1973 1985 1986 7 1985
1 2 3 4 5 6 7 8 9
1 — Wheat (2)
World 100,0 100,0 100,0 3772 505,6 536,1 2,5 6,0
of which: :
- EUR 10 11,4 13,0 12,6 43,0 65,6 67,4 36 2,7
- Spain ‘L 1,0 0,8 4,0 53 43 24 -189
- Portugal 0,2 18] 0,1 0,6 . 04 0,5 -33 250
- EUR 12 12,6 14,1 13,5 476 7,3 72,2 34 1,
- USA 12,3 13,1 10,6 46,4 66,0 56,8 30 -13,9
- Canada 44 48 6,0 16,5 243 319 33 31,3
- Argentina 1,8 1,7 1,7 6,6 8,7 8,9 2,3 2,3
- Australia 32 32 32 12,1 16,1 174 24 81
= Others 65,8 63,1 65,1 2480 319,2 348,9 2,1 93
It — Other cereals (¥)
. World 100,0 100,0 100,0 6744 874,1 864,8 22 - 1,1
of which:
- EUR10 9,8 84 8,0 66,0 732 69,1 0,9 - 56
- Spain Ll 1,7 1,3 7.3 15,2 11,5 ,3 -243
- Portugal 0,1 0,1 0,1 08 038 0,9 0,0 12,5
- EUR12 1,0 10,2 9.4 74,1 89,3 81,6 1,6 - 86
-~ USA 27,7 31,5 29,3 186,8 2753 2533 33 - 80
- Canada 30 29 32 . 204 25,0 276 1,7 104
- tina 2,5 23 2,0 17,1 18,6 17,7 0,7 —'48
- Australia 0,7 1,0 0,8 4, 8,2 6,9 4,7 -159
= Others 55,1 524 . 55,2 371,3 457,7 477,7 1,8 44
Source: FAO — Production Di y + Monihly Bulletin: E ics and Statistics. E; for C ity figures.
(1) Excl. rice. . - . :
(2) Common and durum wheqt.
4.1.3.1 The Community’s share in world cereals trade
Mio t ) . % TAV
) 1984 1985
1973 % 1984 % 1985 % 953 | 198
1 2 3 4 5 6 7 8 9 10
1. Imports (1) : :
Wheat and flour World 7.9 100,0 108,7 100,0 90,8 100,0 . 3,8 ~16,5
(wheat equivalent) . EUR 12 . 6,5 9,0 39 - 3,6 3,1 34 — 45 -20,5
: EUR 10 6,3 8,8 3.1 2,9 25 28 - 62 -194
Other cereals (2) World 64,2 100,0 95,8 100,0 92,4 100,0 3,7 - 35
EUR 12 220 34,3 11,2 11,7 ‘8,8 9,5 -~ 6,0 —21,4
EUR 10 18,0 . 280 55 57 36 3.9 - 94 -34;5
Al cereals (2) World 136,1 100,0 204,5 100,0 183,2 100,0 38 104
EUR 12 28,5 209 151 74 1,9 65 | —56 -212
EUR 10 243 17,9 8,6 42 6,2 34 - 90 =279
2. Exports{')
Wheat and flour World 758 100,0 106,3 100,0 93,0 100,0 - 31 -12,5
(wheat equivalent) EUR 12 6,4 8,5 15,5 14,6 16,3 17,5 84 52
EUR 10 6,2 82 15,5 14,6 16,2 174 19 45
Other cereals (2) . World 65,6 100,0 96,4 100,0 97,8 100,0 3,6 1,5
EUR 12 37 56 7.5 7.8 94 9,6 6,6 25,3
EUR 10 36 55 7.5 7.8 8,5 8,7 6,3 133
All cereals (2) World 1414 100,0 202,7 100,0 190,8 100,0 33 - 59
EUR 12 10,1 7.2 23,1 11,4 25,7 13,5 7.8 1,3
EUR 10 9.8 6,9 230 11,4 24,6 12,9 8,1 7.0

Sources: FAO but Eurostat for Community figures.
(") Excl. intra-EC trade.
(?) Excl. rice + malt in barley equivalent.
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4.1.4.1 Supply balances ~— durum wheat

(1 August-31 July) — common wheat EUR 12
1000t % TAV
1984/85 1985/86
1973/74 (2) 1984/85 1985/86 AL 108455
i 2 3 4 5 [3
Durum wheat
Usable production 3374 6 668 5755 6,4 — 13,7
Change in stocks + 64 + 665 154 23,7 X
Imports (1) - 657 358 X —~ 455
Exports (1) - 1675 1550 X - 175
of which intra-EC trade (1) - 1095 1191 x 8,8
Internal use ’ 4555 4985 4717 0,8 - 54
of which: '
— animal feed 0 235 256 X 8,9
— seed 290 503 532 5,1 58
— industrial use 0 2 4 X 100,0
— losses (market) 41 7 22 —14,8 214,3
— human consumption (grain) 4224 4238 3903 0,0 - 79
Human consumption (after processing) 3459 3006 2768 - 1,3 - 79
Human consumption (kg/head) 11,4 9,3 8,6 - 1,8 - 15
Self-sufficiency (%) 74,1 133,8 122,01 5,5 — 88
Common wheat
Usable production 39 315 76 195 65909 6,2 - 13,5
Change in stocks + 1225 + 6709 — 84 16,7
Imports (1) - 2675 2555 x — 45
Exports (1) - 17 563 13991 X - 20,3
of which intra-EC trade () - 9758 11 749 x 20,4
Internal use 37 206 54 598 54 557 3,6 - 01
of which:
— animal feed 11681 23 160 22 306 6,4 - 37
— seed 1 898 2521 2228 2,6 - 11,6
— industrial use 150 869 1206 17,3 38,8
— losses (market) ) 267 910 793 11,8 - 129
— human consumption (grain) 23210 27138 28024 14 33
Human consumption (after processing) 16 947 20 348 21012 1,7 33
Human consumption (kg/head) 63,5 63,3 65,4 - 0,3 33
Self-sufficiency (%) 105,7 139,6 120,8 - 2,6 - 135

Source: E and EC C ission, Di

(1) Calculated on intra-export basis.
(2} EUR 10.
(>} EUR 12,

General for Agriculture.
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4.1.42 Supply balances ~ - — barley

(1 August-31 Julyy = — rye EUR 12
1000t % TAV ’
g 1984/85 (%) 1985/86
1973/74(2) 1984/85 1?85/86 @) 984785,
1 2 3 4 5. 6
Barley
Usable production 34980 55136 51249 42 - 71
Change in stocks -268 +3773 +1185 x —68,6
Imports (*) - 0 99 X x
Exports (1) ' - 8813 9267 “x 52
of which intra-EC trade (1) - 5545 5203 x - 62
Internal use 34153 42550 40 896 2,0 -39
of which: :
— animal feed 26 858 33990 32515 22 —~ 43
- §eed . 1481 2071 2100 3,1 14
— industrial use 5310 5543 5663 0,4 22
— losses (market) =~ 374 835 548 7,6 —34,4
— human consumption (grain) 130 111 70 - 1,4 —-36,9
Human consumption (after processing) 68 63 40 - 07 —36,5
Human consumption (kg/head) 0,3 0,2 0,1 — 36 —50,0
Self-sufficiency (%) 102,4 129,6 125,3 22 - 33
Rye
Usable production 3329 3510 3237 0,5 - 78
Change in stocks -211 +676 +255 X —-62,3
Imports (1) - 64 59 X - 78
Exports (1) — 14 111 X 692,9
of which intra-EC trade (1) - 223 130 x —41,7
Internal use 3524 2884 2930 - 1,8 1,6
of which:
— animal feed 1967 1286 1457 - 38 13,3
— seed 166 157 199 - 05 26,8
— industrial use 51 41 40 - 20 - 24
— losses (market) 26 78 58 10,5 —25,6
— human consumption (grain) 1314 1322 1176 S 0,1 -11,0
Human consumption (after processing) 1129 1115 992 -0, —11,0
Human consumption (kg/head) - 4,1 3,5 '3;1 - 1,4 —-11,4
Self-sufficiency (%) 94,5 121,7 110,5 2,3

Source: Eurostat and EC Commission, Directorate-General for Agricuiture.

(1) Calculated on intra-export basis.
(?) EUR 10.
() EUR 12.
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4.1.4.3 Supply balances - maize

(1 August-31 July)  — oats and mixed summer cereals . EUR12
1000t % TAV
1984/85 (3) 1985/86
1973/74¢) 1984/85 1985/86 Frrryeriit 1984785
1 2 3 4 5. 6

Maize

Usable production ‘ 16 871 23302 25430 3,0 9,1
Change in stocks 537 + 383 + 2733 - 30 613,6 -
Imports (1) - . 9634 7495 X - 222
Exports(!) - ‘ — 1409 1148 o ~ 185

of which intra-EC trade (1) - ‘ R 6650 8086 x 21,6

Internal use 29017 231144 29044 0,7 - 6,7
of which: .

— animal feed 23 385 24170 22908 0,3 - 52
— seed : 184 220 217 1,6 - 14
— industrial use 4199 3415 3040 - 19 - 11,0
— losses (market) . 182 120 147 - 37 22,5
— human consumption (grain) 1067 . 3219 2732 © 10,6 — 151
Human consumption (after processing) 657 2403 2039 12,5 - 152
Human consumption (kg/head) 2,8 7,5 6,3 9,4 — 16,0
Self-sufficiency (%) 58,1 74,8 87,6 2,3 17,1
Oats and mixed corn

Usable production 9771 7787 7 883 - 20 1,2
Change in stocks — 55 + 475 — 44 x

Imports (1) - 148 37 x - 750
Exports (1) - 82 28 X — 65,9

of which intra-EC trade (1) - 386 393 x 1,8

Internal use 10254 7378 7936 - 30 76
of which:

— animal feed 9441 6 545 7106 - 33 3,6
— seed 469 375 373 - 20 - 05
— industrial use 2 1 16 - 6,1 1 500,0
— losses (market) 38 107 106 9,9 - 09
— human consumption (grain) 304 350 335 1,3 - 43
Human consumption (after processing) 166 225 215 ‘ 2,8 — 44
Human consumption (kg/head) 0,6 0,7 0,7 1,4 0,0
Self-sufficiency (%) 95,3 1055 99,3 0,9 ~ 59
> Source: E and EC C ission, Di General fqr Agriculture.

(1) Calculated on intra-export basis.

(2) EUR 10,

(%) EUR 12.
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4.1.4.4 Supply balances

— other cereals

(1 August-31 July)  — total cereals (excl. rice) EUR 12
’ 1000t % TAV
1984/85 (3) 1985/86
1973/74.(2) 1984/85 1985/86 197378 () oS
1 2 3 4 5 6
Other cereals (*)
Usable production 339 660 685 6,2 38
Change in stocks +69 -87 +59 X X
Imports (1) - 606 127 X -79,0
Exports (1) - 38 0 x 0,0
of which intra-EC trade (1) - 220 140 X -36,4
Internal use 1418 1315 753 - 0,7 —42,7
of which: )
— animal feed 1360 1291 725 - 05 —43,8
— seed 6 13 18 7.3 38,5
— industrial use - 4 4 X 0,0
— losses (market) 5 3 3 — 45 0,0
— human consumption (grain) 13 4 3 -10,2 -25,0
Human consumption (after processing) 12 3 2 11,8 -333
Human consumption (kg/head) 0,0 0,0 0,0 0,0 0,0
Self-sufficiency (%) 23,9 432 91,0 5,5 110,7
Total cereals (excl. rice)
Usable production - 107979 173258 160 148 4,4 -76
Change in stocks +1361 412587 +3951 22,4 -
Imports (1) - 13 582 10 730 x -21,0
Exports (1) - 29399 26 096 x —11,2
of which intra-EC trade (1) _ 24079 26 891 % 11,7
Imemgl use 120127 144 854 140 831 1,7 - 28
of which:
— animal feed 74 692 90 677 87272 1,8 - 38
— seed 4494 5860 5666 2,4 - 33
— industrial use 9746 9874 9973 0,1 1,0
— losses (market) . 933 2061 1677 7,5 —18,6
— human consumption (grain) 30262 36 382 36 243 1,7 - 04
Human consumption (after processing) 22 438 27 163 27068 1,8 — 04
Human consumption (kg/head) 85,1 84,4 84,2 — 0,1 - 0,2
Self-sufficiency (%) 89,9 119,6 1137 2,6 - 49

Source: Ei and EC Ci ission, Di
(') Calculated on intra-export basis.

(2) EUR 10.

() EUR 12.

(%) Including *triticale’ since 1984/85.

-General for Agriculture.
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4154 Consijmer,pfice indices - — bread and ceréals
(in nominal and real terms)

1980 = 100 - o %'fAV
1984 1985 ) ) 1986 ’ —1%2—: ) %%
1 | 2 3 e s 6
Nominal terms
- Belgique/Belgi¢ 1309 1350 139,3 S 32
Danmark ] s 150,4 1555 63 34
-BR Deutschland 6L - 1176 Cnee | 13 12
" Ellas 2059 254, 314, 234 23,6
Espafia 167,5 192,5 2156 14,9 12,0
France 151,4 160,4 167,0 59 4,1
Ireland 144,0 159,6 173,9 10,8 9,0
lalia 170,2 185,3 198,6 8,9 7,2
Luxembourg 133,5 140,9 147,1 55 44
Nederland 116,9 1184 119,8 1,3 1,2
Portugal 261,8 344,8 386,8 31,7 12,2
United Kingdom 125,4 130,0 137,0 3,7 54
Real terms
Belgique/Belgié 104,1 102,2 100,6 -18 —1,6
Danmark 101,7 102,6 101,1 0,9 -15
BR Deutschland 101,6 100,8 98,8 -038 -2,
Ellas ' 96,0 100,7 104,5 49 3,8
Espaiia 106,2 109,5. 112,9 3,1 3,1
France 102,4 1024 - 101,9 0,0 -0,5
Ireland - 896 946 : 980 | 56 3,6
Italia 97,3 97,3 96,5 0,0 -038
Luxembourg - 97,5 ) 99,5 _ 980 2,1 15
Nederland , 100,4 993 100,3 | IR N 1,0
" Portugal , 118,4 129,0 1232 9,0 —45
United Kingdom - 95,5 _ 93,6 95,0 -2 1,5

Sources: E and EC G ission, Di General for Agriculture.
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-4.1.6.2 Malfket prices for cereals éls a percent.age: of the intervention price (1)

1986
vt . v x ] x e XI
1 2 3 4 5 6 7
Common wheat of | Belgique/Belgi¢ 108,61 99,98 100,12 99,61 98,94
breadmaking Danmark - -_ 96,23 9423 . 93,81
quality .| BR Deutschland 10349 . 99,54 101,21 100,24 . 99,06
’ Ellas -~ - - . 108,45 107,96 107,67 - 110,14 110,25
-1 Espaiia (3) - 112,48 117,37 . 120,07 - 119,54 - 118,71
France . 98,33 101,09 - 102,97 . 102,71 103,23
Ttalia - - 112,80 . ° 111,27 . 111,51 - 110,56 - 109,96
Nedérland . - 95,65 - 98,55 101,04 - 100,34 - 99,32
Portugal - - - o= -
United Kingdom 115,52 . 102,69 107,77 - 107,75 106,50
Commion feed BR Deutschland 114,57 105,78 104,32 102,54 101,36
wheat (2) Espaiia (3) - - - - —
‘Portugal - - - — —
United Kingdom - 108,24 98,93 100,39 100,05 99,70
Durum wheat Ellas 96,73 98,58 97,99 96,24 95,01
Espaiia (3) - - - - 109,22
France ) 94,97 95,72 - 97,06 94,07
Italia 95,80 96,21 96,61 - 96,59 96,26
Portugal — - — - -
Barley (4) Belgique/Belgié - 97,33 100,34 100,70 100,52
Danmark - - 100,15 98,00 97,45
BR Deutschland 97,61 94,27 96,55 97,95 97,62
Ellas 111,22 115,69 116,03 112,90 110,72
Espaiia (%) 106,49 105,73 107,85 105,84 104,20
France 96,28 100,37 102,35 101,22 100,71
Nederland 99,02 99,46 102,98 103,89 102,66
Portugal - - — - C -
United Kingdom 93,75 96,11 98,65 100,45 101,03
Rye (%) - Danmark — - 94,14 92,46 92,57
BR- Deutschland - — C— — B
Espaiia (3) - - - B - - . -
Nederland 102,05 102,12 102,99 -103,33 102,42
Portugal - — - = -
- Maize (4) Ellas ] - - 121,34 120,02 © 118,88 117,53
| Espafa (3) 114,40 115,79 118,57 116,12 112,86
France o 89,11 - . 103,49 110,20 108,07 106,02
Italia 1 12420 125,16 - - 116,94 112,05 . 111,33
Portugal - - - = -

Source: EC Commission, Dlrectome General for Agnculture

() Average prices at certain representative: marketing centres adjusted w the standard quality.

(2) Figures based on intervention price for wheat of bread ing quality reduced by 5%.
(3) Special intervention price for Spam in 1986/87

{¥) Feed grains.
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%)

1987 ‘
X1 R O I it m v v R
8 9 0 T e | 13 B
97,39 T9797 97,78 97,15 98,15 197,53 © 96,45
93,47 94,54 . \ 94,70 - 93,47 . 93,24 194,63 93,89
98,69 99,23 99,04 98,32 98,44 98,76 98,33
110,45 11341 | . 108,07 107,81 ) 107,20 106,85 106,34
116,34 113,33 113,56 - | 111,88 107,04 100,89 92,64
102,38 102,42 ‘ 101,80 i 100,99 99,40 . - 99,14 ) 90,97
108,78 109,04 108,15 © 106,17 i 106,97 107,66 104,97
98,16 98,67 o 98,37 98,95 100,00 © 99,33 ) 95,98
104,79 103,80 ‘ 104,56 103,23 104,03 105,42 105,99
100,98 101,72 - 10267 10128 10272 | 10342 © 101,317
99,00 99,94 102,11 101,69 103,36 - 103,64 102,14
93,46 94,01 94,37 92,91 91,42 91,28 90,53
105,09 © 105,21 103,76 102,46 100,34 93,71 88,80
92,16 92,53 93,85 . 89,42 : 88,00 - . -
96,70 96,96 95,30 93,71 90,10 . 86,86 87,40
98,71 98,90 97,96 97,02 ) 97,15 } 96,38 95,25
96,76 97,37 96,65 95,79 94,94 95,41 94,78
97,19 97,37 97,01 - 96,47 95,87 97,05 95,47
108,82 108,60 106,38 105,41 104,66 105,98 117,98
103,22 101,89 99,56 97,62 94,26 92,50 85,65
. 100,07 98,90 98,75 99,10 97,62 94,56 85,30
101,89 101,61 100,12 99,85 98,95 97,24 95,06
100,34 99,91 100,40 99,59 97,74 94,47 91,03
92,28 92,00 91,11 90,38 : 89,72 90,01 —
101,28 100,62 99,13 - - - 91,97
116,85 115,37 112,56 112,60 112,56 111,23 114,94
108,92 106,02 102,95 99,82 100,08 104,43 111,78
103,85 102,08 101,84 103,42 102,88 106,35 . 105,19
110,94 111,45 - 109,29 109,78 113,20 . 118,07 121,62




T/184 RICE

*SA1BIS JAQUISI W0l $10dax PUR 1BISOINg 5204108

0'L— S°6€ s9T I 09¢ 1 SL6 96 — 69 SLS 9'€9 134 8T 6v — 07T 14¥4 (Y44 01 d4n4
07— X 144! Lpl : [ x Ly 0'vS : ‘11 X 0€ LT : [eSnuod
S'L— - 8Ty €011 6l S€8 01— Ish LS L'€9 (X34 A 91T — €61 L81 061 elely
8'v— L01 6S 79 9¢ 'y —  §19 8T§ 1°6§ 6°T¢ 00 £5e— 11 I L1 RueLy
9L 681 {14 6SY 98¢ €1 61T — €79 L19 679 L9 €12 6L vL 19 eyedsg
8'c— 9t €0t 901 v8 I'e — 80¢— 979 9'v9 y'6t 00 11— 91 91 81 Sel[3
e x £06 1 996 1 YL - % 8°LS ¥°79 : 147 x 67¢ SIE : aang
91 <1 14 €1 4| 11 o1 6 8 L 9 < 4 € 4 1
<861 €161 <861 £L61 $861 £L61
% ﬁ—l 9861 £861 £L61 % nlwmﬂ 9861 <861 €L61 § ] Wmﬂ 9861 $861 £L61
AVL % 10001 AVL % ey/8 001 AVL % eq 000!
uononpoig PIIX eary

(Apped) 251 jo uoyonposd pue ppPIk ‘vary [ I'7P



RICE T/185

4.2.4.1 Supply balance — rice (1) EUR 12(3)
1000 t wholly milled rice % TAV
1984/85 1985/86
1983/84 1984/85 1985/86 To83/84 1984/85
1 2 3 4 5 6
Usable production 945 1 056 1230 11,7 16,5
Changes in stock —45 -11 =35 X X
Imports 681 878 780 28,9 —-11,2
Exports 359 505 562 40,7 11,3
Intra-Community trade (2) X X
Internal use 1421 1437 1482 1,1 3,1
of which: .
— animal feed 122 110 107 - 98 - 2,7
— seed 38 40 44 53 10,0
— industrial use 40 34 57 -15,0 67,6
— losses (market) 5 5 8 0,0 60,0
— gross human consumption 1214 1247 1266 2,7 1,5
Human consumption in kg/head
(processed) x x
Self-sufficiency (%) 66,5 73,5 83,0 10,5 12,9

Source: E and EC C ission, Di

{1} Broken rice included.
(2) Calculated on intra-import basis.
(3) Portugal not included.

General for Agriculture.
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4261 Avergge market prices (1) for paddy rice in surplus areas (2) comphred with intervention i)ricés

Month

' italy

Balilla round-grain rice

Ribe long-grain rice

Lido long-grain rice

Community origin
LIT/100kg 1% of i::_gemion uTooke | % i!l'l’trei:entidn LT odkg % of i:tr?:enﬁon :
1 P 3 4 s 6 7"
IX. 1985 50000 107,38 58000 - 124,56 49 400 106,09
X. 50161 106,61 57600 122,42 49 500 105,20
XL 51000 107,28 60 800 127,89 51500 108,33
XIL, 51000 106,18 60600 126,17 50 600 105,35
I 1986 49700 102,43 57600 118,72 49300 101,61
IL 49000 99,98 56 800 115,90 50 600 103,25
IIL 49000 98,99 54000 109,10 50 600 102,23
Iv. 49000 98,03 53000 106,03 53000 106,03
V. 49900 98,86 53000 105,00 53800 106,59
VL 49300 96,73 52350 102,72 53700 105,37
VIL 49 800 96,78 53600 104,17 53700 104,37
VIIL 53000 103,01 57000 - 110,78 - -
IX. 1986 48000 98,31 53300 109,17 47 600 97,47
X. 47 460 96,19 54540 - 110,55 48000 97,29
XL 47000 94,28 54970 110,26 48 000 96,29
XIL 47000 93,32 54000 107,22 48000 95,31
L 1987 47220 92,82 54000 106,14 48450 95,23
IL 48600 94,62 54620 . 106,30 - 50750 98,76
1L 49 660 95,68 52100 - 110,01 52000 - 100,19
Iv. 51180 97,65 60 330 115,11 52920 100,96
V.- 52850 98,72 63920 120,77 55 190 104,28
VL 53000 99,18 66 500 124,44 55570° 10398
VIL. 52350 97,04 66 500 123,55 152480 - 97,28
VIIL 52000 96,38 na. - 96,38

52000

Source : Camera di commercio di Vercelli.

(1) Monthly averages.

(2) There are no regular market prices for paddy rice in France, as

rice is usually sold in its husked form, for which no intervention pnce is quoted.
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4.3.3.1 World supply balance and international trade in sugar

IOOQ! raw sugar % TAV -
1986/87
1986/87 1985/86
1973/74 1985/86 » 197374 198;/86
1 2 3 4 5 6
4 (0). Supply balance
(marketing year Sept./August)
Initial stock 16411 40188 37868 7,7 =58
" Production 78537 98956 - 104 125 1,9 52
_ Imports 23313 28 363 . 27791 L6 =2l
" Availability 118 261 167507 169 784. 29 14
' Exports 23756 29208 28561 L7 230
ansumption 78275 100431, E ’ 103 2094' ’ S0 28 ’
Final stock 16 230 3788 38014 73 04
" of which: as % of consumption 20,7 31,7 - 368 x ) x
. . e » 1985 1986
I97§ ,”198’5’ B 1986 . - Tﬁ ;! Toss.
{In /Intér‘natiohal trade
Imports/world - 247 - 26397 26248 14 06
- of which: EUR12 - 2738 1946 1828 L -28 ~6,1
% 122 14 10 C % X
 Exports/world 2478 27762 27013 18 =27
- of which: EUR 12 1961 4285 | . 4374 67 2,1
W o7 154 . 162 x
" Sources : (1) F6 Licht'; European Sugar Journal (for the supply bala ). (I l;--;- 1ational Sugar Orsi i (for i g 'v'tﬁdé?- .
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4.3.4.1 Sugar _Supply balance \ EUR10
) (October/September) :
000 t white sugar . % TAV
: y 1986/87
; 1986/87 1985/86
19Ty74 | 1985786 o o 198;/86
; 1 - 2 3 4 s 6
“Total production . \ | 9662 12720 13072 | 23 2,7
of which: C. sugar production for export ) 670 ‘1222 1312 1. 5,1 1
Usable production (*) - S ) 8 992 11498 11760 2,1 22
- Change in stocks . . =570 228 201 X . X
-Imports (2) } - 1670 . 1469 1536 - —L1 4,6
Exports (1) (2) C 572 3348 - 3355 159 6,1
Intra-Community trade S 319 o (1614). 1600y - L3 - =09
Internal use . o 10 660 9391 9540 -1,0 . 1,6
of which: — animal feed L 7 0w 10 : 30 . 0
. — industrial use : 93 110 138 1,4 25,5
. — human consumptibn“ . “| 10560 - 9271 . 9392 . -L1 13
Human consumption (kg/head) (3) - 39,7 339 © 34,3 -1,3 L2 .
Self-sufﬁciency @) 90,6 1354 1370 X X

Sou{tef EC Commission, Directorate-General for Agricu.lturc;

(1) Excl. C sugar, :

(2) Excl. sugar traded for proccssmg .

(%) Ratio of human 1o resid: lation at 1 January.

_(4) Ratio of total production to domestic use.

4.3.5.1 Average world sugar prices (1) .

ECU/100 kg ) | % TAV ()
 1985/86 1986787
1973/74 1985/86 1986/87 . 537 1955756
1 : 2 : 3. 4 ) 5 6
Paris Exchangé ® . ‘ 41,45 19,88 17,31 \ - 24 ) —13,5
London Exchange (3) . 36,85 16,40 - 17,43 03 28,2
New York Exchange (4) 3305 - 14,03 1256 - | —12,9 8,3

Source: EC Commission, Directorate-General for Agriculture.

(1) Atithmetic mean of spot prices (June/July). )
(?) White sugar, loaded fob designated European ports, in new bags.
(3) Raw sugar, 96°, cif — United Kingdom, ex. hold,

(%) Raw sugar, 96°, loaded fob Caribbean — Contract No I1.

(5) Calculated on the basis of prices in national currencies.
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4.3.6.1 Sugar production, by quota
(1000t white sugar)
ql?::ti;;ty Carry-over and production (p)
Q;mmity Production | Production | Quantity of
A B oy 1986/87 Production | of Bsugar | of C sugar | sugar carried

Sugar Sugar from ver crop of A sugar not carried not carried over into

1985/86 over over 1987/88

1 2 3 4 5 6 7 8 9

EUR 12 10 540 2288 1022 14133 10 351 2183 1341 1280
Belgique/Belgié 680 146 - 936 680 146 65 45
Danmark 328 97 - 499 328 97 74 -
BR Deutschland 1990 612 327 . 3191 1990 610 540 378
Ellas 290 29 - 287 287 - - -
Espaiia 960 40 - 1021 957 34 - 30
France (1) 2996 806 504 3748 2873 759 194 426
Ireland 182 18 i1 186 182 3 — 12
Italia 1320 248 - 1719 1320 248 2 149
Luxemboui'g - - - - - - - -
Nederland 690 182 78 1219 690 182> 287 138
Portugal 64 6 — 4 4 - - -
United angdom : 1040 104 102 1323 1040 104 179 102
EUR 10 9516 2242 1022 13108 9390 2149 1341 1250

Source: EC Commission, Directorate-General for Agriculture,

(1) Incl. French overseas departments.
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4.4.4.1 Supplies of rape and colza (seed, oil, éake) " EUR12
(July/June)
1000t % TAV
. g 1986/87
o 1986/87 1985/86 R4 14
1973/74 1985/86 - 1913774 1985/86
: . . p
S : C2 3 Nt 4 5 6
Seed ) ) ) S
EC production - . 1058 - 3737 3688 ‘ 11,1 ) =13
Imports : ’ : © 404 ' 523 X 29,5
Exports . S i : 6 158 B x 25333
Availabilities 1398 4135 ' 4053 9,5 L= 2,0
oil S
EC production: ) : . - R B . Co
. — from Community seed - . B o <. 1455 1317 X - -~ 54
— from imported seed . ’ I A 158 - 204 x - 29,5
‘Total production of rapeseed oil . - - |- - 573 - C1613 0 - - 1581 ;90 =20
Oil imports™ o . B S o025 34 - X Cs1736,0
Oil exports =~~~ B . ©393. .. 486 1 L x ¢ S23,7
Change in stocks T E Tt T % X
Availabilities - . [ 458 - 1245 . . 1129 - | 87 . —93
‘Cake : o s I o U g
ECproduction ~ . - . - [ 748 . 2316 . 22700 |  -99 = _20
Imports. - S i 502 . " 766 X 526
Exports ) S . R .47 - . 33 ox Lo —-29,8
Availabilities . - o820 - 2771 . 30@3 o 107 0 84

Sources: Eurostat, EC Com ission, Di General for Agriculture.
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(!) The marketing year runs from August to July.

4.4.4.2 Supplies of sunflower (seed, oil, cake) EUR 12
(July/June) (1)
1000t % TAV
1986/87
1986/87 1985/86 =2
1973/74 1985/86 » 1973/72 198:/86
1 2 3 4 5 6
Seed
EC production 406 2700 3150 17,1 16,7
Imports : 358 235 X —-344
Exports : 4 3 X -25,0
Availabilities 312 3054 3382 20,9 10,7
oil
EC production: B
— from Community seed 1132 1322 X 16,7
— from imported seed : 150 99 x —344
Total sunflower-oil production 120 1282 1421 21,8 10,8
- Qil imports : 161 129 x -19,9
Qil exports 86 131 x . 523
Change in stocks : : K X x
- Availabilities 374 1357 1419 11,3 4,6
Cake )
EC production \134 1191 1319 20,0 10,7
Imports : 1228 1128 X - 8,1
Exports : 16 11 X -31.3
Availabilities 349 2403 2436 17,4 1,4
Sources: E EC C ission, Di General for Agriculture.
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4.4.4.3 Supplies of soya (seed, oil, cake) ‘ EUR12
(July/June)
1000t % TAV
1986/87
1986/87 1985/86
1984/85 1985/86 i ToRa/85 198:/86
1 2 3 4 5 6
Seed
EC production 160 348 918 117,5 163,8
Imports 12 883 13076 12334 1,5 - 57
Exports 12 8 6 — 333 - 250
Availabilities 13031 13416 13 246 3,0 - L3
Oil
EC production: )
— from Community seed 26 60 160 129,7 168,2
— from imported seed 2255 2288 2158 1,5 - 57
Total soya-oil production 2281 2348 2318 2,9 - - 1,3
Oil imports - 19 7 2 - 63,2 . =714
Oil exports 713 803 797 12,6 - 07
Change in stocks H : : X X
Availabilities 1587 - 1552 1523 - 22 - 19
Cake , :
EC production ) 10 425 10733 10 597 30 - 1,3
Imports 10 386 11249 11047 8,3 - 1,8
Exports 1585 1583 1388 - 01 - 12,3
Availabilities 119226 20399 20256 6,1 - 0,7

Sources: Ei EC Ci ission, Di General for Agriculture.
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4.45.1 Prices fixed (') and market prices on the Bari market for: — olive oil semi-fine 3°
— lampante grade olive oil 5°

X1 X1 1 il
1 2 3 4 5 6 7
Olive oil Market price 1968/69 97,683 97,683 96,474 92,848
semi-fine 3° Market target price 1968/69 (2) 89,874 89,874 90,623 91,373
Intervention price 1968/69 (2) 81,109 - 81,109 81,858 82,608
Market price 1985/86 213,14 219,30 227,42 229,66
Representative market price 1985/86 198,59 198,59 200,38 202,17
Intervention price 1985/86 227,62 227,62 229,41 231,20
Market price ’ 1986/87 220,40 223,19 222,97 222,97
Representative market price | 1986/87 166,67 166,67 168,46 170,25
Intervention price 1986/87 216,24 216,24 218,03 219,82
Lampante grade Market price 1968/69 77,325 75,864 74,375 74,375
olive oil 5° Intervention price 1968/69 (2) 70,712 ’ 70,712. 71,461 72,211
Market price 1985/86 198,70 202,76 210,50 215,15
Intervention price 1985/86 206,68 206,68 © 208,47 210,26
Market price 1986/87 207,53 204,42 201,39 202,06
Intervention price 1986/87 195,30 195,30 197,09 198.88

Sources: EC Comﬁlission, Directorate-General for Agriculture, and Bari Chamber of Commerce.

(1) Calculated prices allow for monthly increments.
(2) In 1968/69, the 2,7 ECU/100 kg processing levy charged in Italy is allowed for.

4.4.5.2 Wholesale prices: — on the Bari market for refined olive oil
— on the Milan market for refined olive oil, edible seed oils

X X1 I 1
p ‘ 1 R 3 C s 5 6
Bari — refined olive oil 1968/69 94,544 92,896 90,023 89,801

1985/86 231,660 233,882 243,350 247,590
1986/87 241,120 236,808 235,378 232,579

Milan — refined olive oil ' 1968/69 99,376 96,620 95,054 95,054
1985/86 234,298 235,339 248,105 255,639
1986/87 249,497 244,316 243,601 238,187

Milan — edible seed oils 1 1968/69 31,626 o 31,297 31,626 34,818

1985/86 67,837 67,752 64,881 55,451
1986/87 38,691 36,572 35,714 35,094
Ratio: olive oil (Bari)/edible seed oils (Milan) 1968/69 2,99 2,95 2,86 2,58
' 1985/86 341 3,45 3,75 4,47
1986/87 6,23 6,48 6,59 6,63
NB: The ratio olive oil/seed oils is based on wholesale prices and excludes the ion aid effective from 1 April 1979.

Sources: Bari and Milan Chambers of Commerce.
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(ECU/100 kg)
it v v V1 vl VI X X &

8 9 10 11 12 13 14 15 16
92,848 92,848 92,848 | 92,848 95,556 97,683 97,683 97,683 95,390
92,122 92,372 93,621 94,371 95,120 95,870 95,870 96,620 93,309
83,357 84,107 84,856 85,606 86,356 85,105 87,854 88,604 84,544
230,70 233,81 233,81 232,64 229,42 229,42 232,79 ’ 228,37

203,96 205,75 194,06 195,85 197,64 199,43 201,22 203,01 200,05
232,99 234,78 236,57 238,36 240,15, | 240,15 240,15 227,62 233,89
222,97 222,97 222,97 222,97 . . § - 222,68
172,04 173,83 175,62 177,41 179,20 180,99 182,78 184,57 | 174387
221,61 223,40 225,19 226,98 228,77 228,77 228,77 216,24 222,51
74,810 75,980 76,951 76,696 80,855 | 82,547 82,111 81,751 77,803
72,960 73,710 74.459 75,209 75959 | 76,708 77,458 78,207 74,147
220,98 223,01 221,74 216,42 216,77 220,65 223,85 . 215,50
212,05 213,84 215,63 217,42 219,21 219,21 219,21 206,68 212,95
202,06 201,44 201,35 200,54 200,27 200,77 . .. 202,18
200,67 202,46 204,25 206,04 207,83 207,83 207,83 195,30 201,57
(ECU/100 kg)

m v v VI Vil viI X X 1%}

7 8 9 10 1 12 13 14 15
90,043 89,772 90,395 90,043 94,472 96,136 | 95,687 95,120 92,456
252,754 | 255555 | 254996 | 252,452 | 249837 | 251012 | 252,564 | 252,801 | 248,204
228,547 | 226904 | 226315 | 225225 | 225817 | 226,191 - - 230,488
96,958 94,685 94,208 93,380 96,635 99,134 99,457 98,747 96,612
250479 | 260,684 | 261,069 | 258963 | 255072 | 256410 | 259,221 | 261400 | 253,806
238375 | 235350 | 233414 | 233913 | 233,166 | 230481 - - 238,030
35,301 34,624 33,851 32,667 | 32,671 32,884 34,238 38,628 33,686
49,290 50,607 47,157 45,254 43,131 40,486 36,347 | 38318 50,543
34,843 34,406 36,960 36,465 35,071 34,427 - - 35,824

2,55 2,59 2,69 2,76 2,89 2,92 2,79 2,46 2,75
513 5,05 541 5,57 5,79 6,20 6,95 6,60 515
6,56 6,59 6,12 618 6,44 6,57 - - 6,44
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4.5.3.1 Intra-EC trade and external trade in fresh fruit and vegetables ’

EUR10
(10009
% TAV
1982 1983 1984 1985 1986 1985 1986
1981 1985
1 2 3 4 5 6 7 8 9 10
Intra-EC Vegetables Total 2550 2660 2850 2892 3093 3,2 7,0
trade (1) of which: Cauliflowers 218 239 274 184 278 | — 4.2 51,1
Tomatoes 413 490 521 570 610 8,4 7,0
Aubergines 17 20 24 23 27 7,8 17,4
Fruits (2) Total 2007 2748 2595 2783 2670 85 -— 4,1
of which: Apples 1148 1094 1102 1142 1091 0,1 — 4,5
Pears 268 254 241 239 210 [ - 28 -—-121
Peaches 335 433 418 390 402 3,9 3,1
Apricots 28 39 27 32 43 34 344
Citrus fruit Total 314 409 364 554 503 152 - 9.2
of which: | Oranges 159 215 215 327 315 198 - 37
Lemons 81 88 57 117 66 96 —43,6
Imports Vegetables Total 1219 1264 1378 1570 1635 6,5 4,1
of which: Cauliflowers 3 3 4 7 10 23,6 42,9
Tomatoes 421 403 434 434 442 1,2 1,8
Aubergines 20 18 18 21 16 0,5 238
Fruits (2) Total 1368 1393 1573 1642 1517 46 — 76
of which: Apples 470 419 504 475 508 0,3 6,9
Pears 101 107 101 131 125 6,7 — 46
Peaches 20 19 19 27 32 7,8 18,5
Apricots 28 34 31 25 21 | - 28 —160
Citrus fruit Total 2964 3024 3209 2747 3 239 - 1,9 17,9
of which: | Oranges 1616 1598 1722 1400 1784 | — 3,5 27,4
Lemons 243 263 287 244 304 0,1 24,6
Exports Vegetables Total 360 379 371 370 402 0,7 8,6
of which: Cauliflowers 26 29 29 20 27 | - 6,3 35,0
Tomatoes 35 42 42 46 52 7,1 13,0
Aubergines 2 2 2 2 2 0,0 0,0
Fruits (2) Total 573 549 502 561 485 { — 0,5 —135
of which: Apples 228 195 181 186 174 | - 50 - 6,5
Pears 77 52 57 60 47 | - 60 21,7
Peaches 79 91 79 95 76 4,7 =200
Apricots 9 11 9 12 9 75 =250
Citrus fruit Total 237 320 273 458 484 17,9 5,7
of which: | Oranges 104 194 149 248 275 24,3 10,9
Lemons 121 114 109 197 192 129 - 25

Source: Eurostat.

(') Based on goods entering.
(?) Citrus fruit not included.
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4.5.4.1 Supply balance — fresh fruit (1)

Market balance — fresh apples ~EUR 12(3)
1000t % TAV
1984/85 1985/86
* * * —
1983/84 1984/85 1985/86 Toxve TV
1 2 3 4 5 6

Fresh fruit (excl. citrus)

Usable production 20 100 20957 19 194 4.3 — 84
Imports 3820 : : X X
Exports 999 H : x X
Intra-EC trade 4303 : : x X
Change in stocks -7 : : X x
Internal use 22928 24 180 22 447 5,5 - 72
of which:

— animal feed 339 346 196 2,1 —-434
— losses (market) 1811 2177 1957 20,2 -10,1
— industrial uses 1169 782 510 -33,1 —-34,8
— human consumption (gross) 19 108 20389 19 766 6,7 - 31
Human consumption (kg/head) 59,5 63,4 o 6,6 - -ox
Self-sufficiency (%) 87,7 86,7 - : - 1,1 x

Fresh apples

Sales by commercial producers 6 395 7107 6492 11,1 — 87 .
Imports 639 : : x X

__ Exports ) 141 : : x x
Intra-EC trade 1290 : : x x
Change in stocks —-17 24 : x X
Internal use 6897 7497 6912 8,7 A
of which:
— animal feed 62 114 103 83,9 - 96
— losses (market) 344 729 424 11,9 —41,8
— industrial uses 411 613 413 49,1 -32,6
— human consumption (2) 6080 5998 5962 —~1,3 - 06

Source: Eurostat

(1) Including fruit preserves and juices.
(2). According to the market balance.
(?) Portugal is not included.
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4.5.4.2 Market balance — fresh pears

— fresh peaches EUR 12 (2)
1000t % TAV
1984/85 1985/86
1983/84 1984/85 * 1985/86 * To53/84 Tos4/53
1 2 3 4 5 6
Fresh pears
Sales by commercial producers 2694 2494 2178 - 74 -12,7
Imports 86 X X
Exports 129 X X
Intra-EC trade 320 X x
Change in stocks 3 5 66,7
