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Note from the Commission to the Council-and Parliament

Second report on the

. EURATOM borrowing and lending activities

I, INTRODUCTION

On the basis of a proposal by the Commissioh, the Council empotrered
the latter-on 29 March 1977 to issue loans on behalf of the Europeah Atomic
Energy Community; - the funds raised were to bé made available in the form
of loans to finance investment projects relating to the industrial production
of eleqtriciﬁy in nuclear power stations and'tb industrial fue1~c&cle
installations (1). - /

Pursuant to this Decision, the Council fixed at 500 million European
Units of Account the maximum amount of the loans which the Commission is
empowered to issue on behalf of Euratom (1), with the proviso that the .
Commission shall inform the Council as soon as the operations have reached a
level of 300 million EUA, to engble the Council to decide on the fixing of
a fﬁrth?r amount in the light of the éxperience'gained. |

At the operational level, the Commission administers this financial
instrument in close cooperation with the Buropean Investment Bank.

,"”The“Euergan_Council of 21-22 June 1979 reaffirmed that economic:growth
would not be possible Quring the next few decades without the development
of nuclear energy. A fresh impetus should therefore be given to nuclear
programmes, thus meking it incumbent upon BEuratom to contribute to

this policy through its financial instrument.

This report is the second submitted by the Commission pursuant to
Article 4 of Decision‘77/270 Edfaiom, which. stipulates that : "The Commission
shall inform the Council and the European Parliament at regﬁlaf intervals
of the revenue and expenditure trahsactions arising out of thé contracting

and servicing of Euratom loans issued and granted".

(1) 0.3. L 88 of 6 April 1977, EC Bull. 3~1977, Item 2.1.,101
Decisions 77/270 and 77/271 Euratom,
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TI., TVPLEMENTATION OF THE MANDATE

Action taken (loans)

+

As at 31 Décember 1979, the Toan PoETTIon Was AE Tellows ™y

- Loans dicbursed | 320 million EBUA
-~ Loans projected but not yet made available 1 039 mil};on EQA 3

of which : covered by Decision T7/271 - . 1180 million EUA

covered by Decision 80/29 ‘ 500 million EUA

set aside for a possible third tranche 159 million EUA

.- Applications being considered . 345 million EUA

»” Applications notified or poséible 1 1 010 million EUA

The projects financed are in Belgium, France, Italy and the Federal Republic

of Cermany.

A breakdosn of the total is given in the following table :

'~ Société Luxembourgeoise de centrales nucléaires

for the Milheim-Karlich nuclear power station (D) 111.42 million EUA
.- Centrales Nucléaires Buropénnes & Neutrons Rapides NERSA o

for the Creys-Malville nuclear power station (7) 88.99 million EUA
- Ente Nazionale per 1'Energia Elettrica ENEL r - /

for the Alto Lazio nuclear power station (I) 69.69 million EUA
. Société Réunies d'Energie du Bassin de 1'Escaut EBES o v

for the Doel nuclear power station (B) . 50,54 million BUA

320.54 million EUA

On the borrowing‘side, Turatom bond issues on the capital market have

been well received. Since the banks can how‘bffer investors a further

AAA raiing they have gained access to a wider range of borrowers while the

investment promotors have been able to diﬁersify their systemkof raising

funds.

' Details of the loans contracted up to 3% Decenmber 1979 are given overleaf.
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Iv.
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Amount of Loan Rate in < Term EUA equivg’lent rounded
- : g (year) = off to necarest million
(31 December 1979)

T4 200 000 000 , 5.75. 10 80

T 18 000 000 &% 15
Us % 18 000 000 815 15 13
S 80 000 000 4,25 12 S35
“UsS ¢ 50 000 000 - . 9.125 12 35
DI 85 060 000 . 6.25 P 35
FS 20 000 000 - R T 6 9
LFr 500 000 000 | 8 8 12
FF 20 000 000 9,75 . 10 : 4
TS 15 000 000 B 3.625 6 7
TS 30 000 000 3.875 6 13
FF 60 000 000 8.75 6 10
FB 1 500 000 000 8.5 8 37
B 150 000 000 : 9.75 8 26
‘ 323

e oremmrne

COOPLRATION BETWEEN FURATOM AND THE EIB

-

Cooperation between Buratom and the EIB is based on theiagreemeﬁ% between
the Commission and the TIB, the text of which is incorporated in the minutes
of the Council meeting of 29 March 1577. To this outline agreement have been
added a number of practical provisions agreed‘upon by the departments of

the two institutions.

In all the applicatibns processed so far, the Euratom loan has been
accompanied with part~finandiqgfby the‘EIB.

During the period upderArGView, cooperation between Euratom and the EIB
has been highly successful. The ¢ommission paid to the EIBR amounts to
0.125% p.a. of the total loans granted.

ASSESSHENT

———.

The slowing-down in the nucﬂearnproéramme in most Member States during
recent years, referred to in‘the previous report, proved to be less marked in
1979 and this is reflected in the level of applications for financing shown
in Section II above. However, the amounts paid out to date cover only betwcen

2 and 37 of the costs, depending on the project.
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Loans requested and granted vemainad within the limit of 20% of the capital

sxpenditure for any gi ven project, laid down by the Council sud the ceiling

for Euratom trensactions., Buratom requires the seme gusrantzes ae the EIB.

Experienee in the two and a ha&f vears during which Declsions 77/270 end

?7/221 Euratom have been applied, sugsests that certain amendments to the

definitions and precedu?es chonld be conmpidered s

1.

_gunplies. Among such aspplications : Qfﬁz*mva should bs made o @

¥hen the amount of 300 miliion EUA for loans was reached, the Commission
proposed to the Council new arrangements for an addxtlsnal amount of

1 00C million EUAa On 20 December 1979% the Council decided to sllow the
Commission‘to iss&e a second tranche of 500 million EUAL and took formal
note of the followin g declaration by the Commissioms 7The Commission
declares that it will shorily bs led to present a new proposal designed

to increase the ceiling for Puratos borrowings in view of the loan
applications already submitted or motified. On that occasion the Commission
will examine the question of the scope of the Decision of 20 March 1977",

Experience has shown that new applications may be submitted which fulfil
the objectives of that decision in that they facilitate the use of nuclear

power to increase the Community's self-sufficiency in the ares of energy

o

~ the financing of instellations designed %o expleld vraniuu deposits both

 thet o spnecific percentage

ingide and outeids the Community. on cmxﬁﬂ
of the production T Turwton )

I
%.
is neds avelilahls $o

tranmxm@ing&wenm“w~; 5o the re-proceswing plavis at Cesp de la Hague

or Windazcele)}s

- heat production from muclear reactors for wss in indusitzry ov

{7

such as wrban heating (for example, the @xi&t nE SH3E of n nuclesr rescior
first providing heat to e nuclear research cemire awﬂ gubssguansly to
other users), which is very much in linme with Community poliocy on emergy

conservation.

With vegard to the last sector mentioned {production of heat) thet
applications are not eligible under the lexas of the fifst rticle of

Decision 77/270 Buratorm : the Commisslon s thersfore gonsidering = m@dﬁwﬂ:a%l@m
of this provisicn.

# 0.J, L 13/28 of 17.1.1980 2 Decision 80/29 Euwraton

20
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“hile there has been a significant growth in the number of loan

] applicatiohs submitted and examined, there is always a certain time-lag

in arranging funds for certain projects. This is mainly attributable
to an increase in the own resources of certain electricity companies due
to higher tariffs and their ability to borrow at a rate close to or even

lower than that offered by Furatom.

CONCLUSIONS : . h

The action taken in 1979 has shown that dynamic use of Furatom's
financiql instrument has led to the fixing of a new ceiling of 500 million
EUA and the need for a broader definition of the investments eligible for

Euratom loans.

This report is addressed to the Council and BEuropean Parliament fpr

information purposes.
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