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E X PLAi!A'f 0R Y l''lEP1C RA N triitvi

i. 0n'14 June 1978 the Commission presented to the Council a
propo$aL for a reguLation on the procecJiJres for the management of 'food

, aid (1),This proposal also'incLr"rded a "proposaL for a CounciL reguLat'ion
amencjing ReguLation (EEC) no 1VA3/72 as regards the Comnrunity financing of
expenditure arising from the tmplementation of food aid conver'tiorrs" arid

' a "proposal for a CounciL decision amend'ing Decision 72/3351EEC on the
Community financing a certain speciaL expendjture arising from the 'impLe-
mentation of the Food Aid Convention of 1971".

The European ParLiament t"las requested to deLiver its opinion on
these three texts/ the Last of which llas aLso submitted to the Court'of
Auditors for its opinion

?. In JuLy, September, October and November ntg782 the CounciL
devoted a targe nurnber of meetings to examin'ing the Commission proposaL.
The matter t^las discussed initiaLLy by the tJorking Party on DeveLopment
Cooperation, and subsequentLy by the Permanent Representatives Comm'ittee.
ALthough the discussions faiLed to produce a final comrnon position endorsed
by aLl the deLegat'ions, a certain Line of thought did emerge from them.

ParLiament deLivered its opinion on the proposaL on 14 November;
this was based on the neport prepared by Mr LEZZI and aLso on the opinion
of the Committee on Budgets drawn up by Mr SCOTT-HOPKINS (2). LastLy, the
Court of Auditors deLivered its ooinion on 26 October (3).

a 3. The prime objectivd of the Commission's proposal was to establish
management procedures whid'r r"lere rnore effective and more in keepir:g with the
spirit and letter of the EEc Treaty (ArticLe 205 of which Lays down that
the Commiss'ion aLone is respons'ibLe for impLementing the Community budEet),
.i,rithcut ra'isinE the substant'ive probLerns Linked with the concept of food
a'id poLicy, for discuss'ion of those matters !{ouLd rrecessari Ly have caused. cons'iderabLe de trys in t he adopt ion of t he new p rocedures.

In order te achieve that aim, the Commission rnade the foLLowing
main proposaLs :

a) the generaL poLiticaL decisions (definition of bas"ic products, decision
on annuaL quantities, fornul"ation of generaL aid guideLines) shouLd be
ass'igned to the Council and adopted by a quaLified majority;

b) the manag;iment powers at present heLd by the CounciL shouLd be
transferred to the Comrniss'ion, in particr;Lar the annuaL aLLocation of
quant i t i es and deci sions on ernergency aid, deni ved pr'oduct s and t ransport
probLe.ms;

c) pnovis'ion sho:rLd be made for cLose cooperation between the Meniber.States
and ihe Commission within a Committee on food aid;

I

(1) COM (78) 204 finaL
(2) 411/78,31.10.78.
(3) Rl2820/78, 6.11"78.
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The discussion heLd in the CounciL and ParLiarnent on the
Commission's plan reveaLed that these two irtstitutions t,lere not content
with improved,nartagement procedr.res but wanted the'franreuork reguLat'ion to
jncLude substantive cLauses i.rith could make food aid one of the pi LLars
of the Communityrs deveLopment cooperation r:oli cy.

The three institut'ions are of the opjnion that in order to
bring about this major improvenent, of whiclr the Cornmjssion apprcves and
r^,hi ch it has, f urthermore/ recomniencJed f crr lnany years,, the LegaL basi s f or
food aio should no Longer be constjtuted only by Art'icLe 43 of the EEC

Treaty, wh'ir:h lays the fourrdations of the cornmon agriculturaL poL'icy, but
should refer to Articte 235 of the EFC Treaty in view of the new content it
wiLL give to food aid.

The Commission, for its part, considers that since it is no
Lohger intended meneLy to improve the manangement procedures for food aid,
but also to formulate a real food a'id poLicy, a conrposite LegaL basis should
be adopted made up of Articles 43 and 235 of the EEC Treaty - A,rticLe 43 to
stress that the products aLLocated wilL be procuneci primariLy on the
Community market dnd ArticLe 235 to estabLish food aid firm.ty as'a new,
independent poli cy. '

hlith this compos'ite LegaL basis, it wiIL generaLLy be possibLe,
fon the goods supplied to be procured in accordance with the market organi-
zation rutes'in force (reference to ArticLe 43) but it wiLL aIso mean that
in appropriate ca$es, such'as non*ava'ilahility of suppLies on the European
market or emergencies, the necessafy goods can be procured by other means,
notabl.y purchases from other deryeLoping countries.

5" 6iven this prospect of a qualitative improvement in food aid,
it is abov* alL essentiaL that the Community shouLd be abLe to invoLve
itseLf in annuaL and muLti annuaL deireLopnent projects and parti cipate
direct Ly in their impLernentation. The possiiri Lity of grant'ing f ood aid
to . deveLoping countries forthe purpr:se r:f bui Lding up stocks of cereaIs
is another important m*asure to be impi.ernen*ed under a i'eaL foc,d aid pol.icyn
ancj coui"cJ bring about lasting iripi-ovements in the standarr.j of nuirition of
the recjpients. Both these methods of assir;tance have the same objective:
food aid musto in appropriate cases/ prov'ide the means of correcting the
detericrating food situation irr the ejeveLoping countries in tlre medium
t'er,r. This can only be done effecti'rely in a rnul"tiannual framework,

A t"tith
from the Counci L

initial proposal
of increasing the
This approach has
Auciitors"

In this context, it is inrportan'l: that the Caunc'iL shouLd continue
to take the major d**isions uhjr;ir {t is r,e,iuired t* take by queLified
maj ority"

C
a

t
t

regard to the transfer of a number of management powers
to the Commissicn, the Commission considers that its
represents the best way of meeting the basic requirements
effer;tiveness ancj improving the'impLementation of the ajcj.
moreover been epprove'd lry FarLianrent and the Ccruri of

n
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7, As for the meth*,j,sf opei"atiorr. th* voting system ana the
p$uler*! sf the €eniil'ittes ori fcroe,i s{dr tfi$ |}smfil$s'ttrif g'lrr{ti'$l pi'*p(}s*L iiee
{rinas 'lnd'ieuited in 15. abe,vtle w'lth a nurvrher of s'im'l ler propnsai,s mncl
qorlstitutes a con{inomise between the posjtiorr adcpted by the Counci L,
which wouLd Like to establ.'ish for itseIf an automa'tic right of appeaL
ritrictr couLd tre invoJ<eo' systemati caLLy 'in the event of diiug.ee*eot between
;,'tiie Commission and the cornmittee/ and the posit jon adopted by Far Liament,

which recommends that onLy an advisory committee be set up"

B. LastLy, the new content that wiLL thus be given to Community
food aid must aLso be translated into buclgetary terms. (1) Expenditure on

food aicl has up to rtow been changed against two headings : a portion of the
expend'iture considered to represent tbe refunds on exports of the product

deLivered, t.las charged aga'inst the Guanarltee Section of the EAGGF (TitLe 6 of
the Budget) whiLe the other portion, considered to represent the "worLd
price" of the goods suppLied to deveLop'ing countries, was incLuded in
Titte 9 of the Budget under Chapter 92 : "Food aid". This breakdown of the
expenditure, which is pureLy artifi ciaL since the Community finances aLL
Community food aid expenditure on the basis of the internaL pnices fixed
by the CounciL for each farm year2 caused administrative compLications at
aLL stages of the impLementation of the aid. Since food aid constitutes a
completeLy separate branch of the Communityrs coop6ration pcLicy, it is
important that the corresponding expenditure shouLd be presented cohenentLy

in the Budget : food aid appropriations must therefore be grouped together
accord'ing to the nature of the operations financeci, and ire charged against

TitLe 9 :("Cooperation wit.h deveLoping countries and other non-member
countries") of the GeneraL Budget of the European Communities.. (2)

CONCI-US ION

0n the basis of the foregoing, and in the Ll'ght of the discussions
held within the CounciL and the opinions delivered by the European, ParLiament
and the Court of Audjtors,. the Commission is subnr'!tt'ing to the Counci i. the
amended proposaLs for CounciL regulations 6ontained in the Annex,

The main aim of the amendments made to tl'le Comrflission ,s initjaL
pnoposaL (passages urnderLined in the annexed texts) is to insert'in the
fnamework reguIation the LegaL and substantive eLements required to transform
food aid into an independent pol'icy aimed . at " deveLopment object"ives.

It is therefore proposed that the CounciL adopt the amended acts
annexed hereto, so that the new procedures can already be used for cirauring

up the focd aid programmes for 1979.

(1) A proposaL to this effect uias submitted as earLy as 1s JuLy 1g7T' (COn C77) 333 finaL). Thr's pr"oposaL, which had ParLiamentls approvaL,
was not adopted by the Counc'iL.

I
.a

(2) However, as it'is necessery to know the value of the food aid
worLd price (which represents the net fLow of foreign currency
necioient collntries or organizations) and to communicate this
tion to the reLevant internationaL authorities, the vaLue wiLL
incii cated in t he budget commentani es.

cL L ilq

to t he
inf6rma-
be

i
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ANNEX I.

ProposaL for a CounciL Regutatign

on the management of food aid

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty estabLish'ing the European Economic
Communi.ty, and in parti cular aqU-gLgS-_43_gCg_235 t_h..erggf

Having regard to the proposal from the Conrmission, . 
,
a

l-lav'ing regard to the opinion of the Europrean ParLiament,

i)
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glgle:-l- jssq-n-t-g*i"-q.*4ry-v.rig$ hunranitarian qr{rur..ds alid cons'fitutes one
cf tfre essent'i;:l aspects of the grsffi .trSJCtir*I""qesps"rr"i:t=n-:?:*;ii"
Li1g-dsv.slsE-irs-qqs$ '"j 

e i,;

whers,e-glqsA.-*-{"-:.[.ouj-d*9-e-glei.s--]"r$:r-:F..-L€eli:rstr-use$.- s.l-]l,e=.-Lq,!rg-sm"
t,v*i.*pi-f r-w-*oj-jsqpirs.!Jsn*!j:[-fie--ds-veLsejns.*s9-s^rl*-9il*-}js"r"*:*st s-
-b"Lhg-L!p.--!"srirlull"-l!.y**ts* aec! isi.pslsl su:*ul*ui:i-qflr-sf,Lds' s* ep n s^I:[

roi ects;

r^jherea s it i s tggg-:9e3y"*Jg.*Uef*gtg*;|hg! '!j9*Lqflng[Lq"y**9j99|{l-e*a!!g
!o*!-r-ey-rg!r."-L!s:gJ:l*Lo::-s-l:i{"er!--Ueir. -a p-o-!-r-}.i9.n:[e-u'9e-.rlnh.e-ts
-9.sp!.**i9-.LLe*-ggs49r*[q"--geg$Ji;J.h]"u!g--s"uil!$-tas--*q"f." .r:"jg3.r19"[s-*qn{e I
a rnuLt,ignnual" pLggrammg;

l'jhereas, jn order to ensure that food a jd i s managed more ef f ic'ient Ly and
in-grg3!el_-q_9|19"fL1j-X. gt!.!- !hg_ir-{33g-:fq"_qg|f gqsl 

':e{!gJt"e 
qf ! recip j ent

cggntrj3:, the decision-mak'ing and inp Lementing procedures sirouLd be
i mo roved;

Whereas, in order to faciLitate the appLication of certain of the
measures envisagbd, provision shsuLd be made for cLose coop€ration between
the Member States and the Commission within a committee on food aid;

t,Jhereas these procedures and the subsequent decisions take account of
the division of responsabiLities between the institutions as Laid down
in the Treaty, and in particuLar ArticLe 205 thereof;

Whereas this reguLation does not affect the procedures provided for jn
the context of the common market organizations or CounciL ReguLation
(EEC) No 2681/74 of 21 0ctober 1974 on Community financing of expendi-
ture incurred 'in respect of the surppLy of agri culturaL products as f ood
a'id (1),

HAS ADOPTED THE REGULATION :

TITLE I : FOOD AID-OBJECTIVES AND GENERAL GUIDELINES

-ur:oer-r!r igpesi-1ljgn-p*iqv-=-Jh''. c-e.n|Igt"*rl!3-!I-sel:ry.-sgll99-d-."q:g
ooerations.

Arti c Le 2

X. These food aiQ SperatioIlt.ghpll*bSve*tIe fglLo[i!g objectiyes _!I
-.---:-.part'i cuLar :

- _t.q_lar qg . t [x ;te.n"{af d*olqu.t-rlt_ig.r}. o-f t he !"ec_ip.i ent s
- to heLo in emerqencies,
- !o g.onjLtb.qlg_ltgafgs t€egoltoJic dgyeL_opqe-nt of lbe ,reqipient

count ni es.

I
{

ArticLe 1

tr

(1) 0J N? t 288, ?5,i0.1974, p. 1"
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t. Food aid shat t be altopAtSd_ef inar 90*l_hs*.be.sis ot_ "n ob
i,

Jo.t !owiqg__thLee gUSe,riq:[q!:L_i_!_ !artiggLil Pe t*en i!]Lg srgount I

- basjc food needs,
ffi- Pg_l__9aPll g _l! eglqz

- the tralance-of@

3. The qrantinq of food aid shaLl, if necessar be conditionaL on the
impLementation of annuaL or muLtiannu aL deveL ment F roj e ct s: where

ropriate, the aici may contribute ciirect Ly to imo Lementation of
sucn orol ecIS. Comp Lementarity may he ensured throuqh the use o
cssl-rupirlSitg*-:*he-r e-!"te -ercgss-Lt *gsrip*Ljs{--Ux the Comrnirn'ity as ai d
ane intended for saLe"

a. .rrWd*eid_=nrry-.!-qsff.nj3dlq_s[eple__i-t9*ts-gjele$-1*Ls--hg.i!3_-Up- stocks of
cerea Ls.

s- Jbc--q-qro.vli.tJ-J*:li-ngles ! h.e"J:*:.!di-ngMurls i n
or'der to imoL
prcvided for in ArticLe 6.

iesgs ilps |jsd--ai-lggd*g:*s"heJ"!*h.e*arsJursd*sn*J^hs*c o mry v"tti!: -m 
a r k e t- "

l-iowevero i,n an emerqency or'if the prodrrcts to be sunnlied as aid ar
iot avaiLable on the Communitt s.!- I v 4-Hg.!s- !l*!jc-Sqnrgn$.y--Eql ket-{.*l_he.r * -rey__bgM

market s o f deve L_o:t_tg*Sggfl!-t:g;_gl"i-q|-r--9_Ipg;fjj1g[:_4_L a L att re sortresort./m a rIgI-t*s"J* S, ygLoiti-t9*sggri,!l:9.s_Il[:-**e-m.g
!.!Lp-r-s{-s.$^s"-ry..*" -Q,s -evr:9.[e.s.e!.-pi-*!-rs--tlfl3q-t*:--Ll_-pj-hgr--eJs-e_r'r-]-[s_*c.esge-ired,s.9-qs*-seJ.*gs-J.H.ig.[e.s.e!.-p:n-*!-Is--|Lfl3s,-t*:--Ll_-*-hgr_*r eJs_e_r'r-]-[s_*c.qs!!dg-9"

3" T!"'.s-stsdsil*s"*s"hsll-Fs-*qrp-qgmg*fulg.gggrkr*s." 
"$ i' !ls_l-gl-t-:;-end-erg,ce{!:

rs!-J ar"{,daun-g[de"L*t-h"c.- g?.rur en-jl3$e!*slssj-ae-!.teta.

4, !:!lt i.nS a.ileg.Tqnl_.ql:IS_jeS"UJ".e$-S.*_-t_rry_tid*gi.lg[ttis_q__ofler-ived
p-ri-du.g!s/ t!_-p ari!:g"u.lil: jgr€.e!:!-aEqq p rt{u9ls"c3J_-E--s_u!!!sd__e.WjLF_-- lLp34! ilu Lqr . cef ea L*h,rased p roduct s,may be supp l i ed a s

_-[gggf i-! v_ f,qo_d,a ijl"

IIILE -i-{. : f-t-9-c,g q.y,1-Ef*-Ig5--l[%g$.gtff-Ug jSg_4p_stE-BA:tI 0 Ns

t
o

4rtigLe l
1

?"

I
}

AnticLe_4

In the f ieLd of food ar'do the Counci L, acting by a ctuaLif ied
a proposaL from the Commi ssion, and after obtain'ing the opinion
ParLiament, shaLL

maj ority CIn

of the European

define the basic proclucts to be surppL.ied as aid;
determine hy 31 0stober each year, 

-U ghijf-j'bg"*llgflg-Elf!*J.ai-d_dg-gl
!:-j,I!ip!.'_..?n the silneraL guideLin*s !',hii:h-witL-ifi\/effi-Tfiii-aTF6-TTe
foLLowing yeer;
decide ort the totaL quarrti't'ies uf each pr,oduct ori an annLlaL and muLt.i-
annLra L basi s and -tix*!-t"*Exgeis-atr=..s,"i-ijg*LoiaL"t,h.f,:t-'gen-ge-sF-aniffi's*through interriationaI organizat'ions;

UT
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rsp-o:l]oil3$isr9':j:.n:-{-arsy:rg9g-F"t,ltu1li"l: ff3*":*:"1y:i5i:li: ?*yuo
9q-s$;n:lx-sn{rraliene!--sp,srs$Jgls*sid--t"1**t-[e*-to*ta!-s*e]inl-s.l*tgruyfi]y_
c e,rss i g_.p :!_{_,.ns 3 -c-gyS:' e d b:*3_h-**eeryg nli$."

Ar.ticLe 5.

The Commission" foLLowing consuLtations with the committee provided for in
ArticLu l, shaLL take decisions in accordance wjth the procedilre Laid down
in ArticLe 8 on :

the annuaL and multiannuaL distribution of the quantities avaiLabLe omong
countrjes and organizations, and the voLume of the reserve;
the derived products to be suppLied as food aid;
the. appLicatiofr of ArticLe 2 (3),(4) and (5);
transportation of the products.

Arti c le 6

The Commission, in accordance uith"the CounciL decisions referredto in ArticLe
4 and of the decisions taken under ArticLe 5, shalL decide on:

a) emergency action for countries facing serious difficuLties
as a nesult of naturaL di sasters or corparabLe abnormaL circumstances;

b) the conditions governirig the suppLy of aid and, in
part'icuLar, on the generaL conditions appL'icabLe to recipients,

.loLthg pLlrpgses g_f a) "emelqenqI" sh{ll ngan an *unfoleseeabLe situation
in which famine or a djjl.which Talline-.-oL-jl__dalqgl 9! -f"?nl-he posgs. a ,sjlig-us _thre,flt to the Lives
and heaLth of the popuLation. The voLume of aid which it shaLL be decided_atd.hea!th.of tlg_popgLat_igl. _ l&Jotq"Fe o.f :tld -!,hLgt.it qhaLL be degided
t.o supp Ly in e_ach..! U-dlggl_to lhe _qger'ljt ies thatv in e_ach_!.gr.ticg!,ar.'Lqs.e ijaLL_Le lim'ited t_o_,the quantitigs that-

Le aftected requ'ire in order to cope r.lith the sjtuation for a:_tg_!eop Le af.teclgg re ordsl*to cqpe .wi.t h t he s jluation f or a
pgri-od_!ot ej!ceeding tfr-r^eq mont hs.,

1. There'is hereby estabLished a Committee on Food Aid, chaired by a representatise
of the Comm'ission and composed of representatives of the Member Sta,tes.
The secretariat of the Committee shaLL be provided by the Commission.

2. Whene recounse is had to the procedure defined in ArticLe 8, the votes
of the Member States shaLL be we'ighted as set out in ArticLe 148 (2) of the
Treaty. The Chairman shail not vote.

3. The Committee shaLL draw up its ruLes of procedure.

a
i

Arti c Le 7

i
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ArticLe 8

2. Where recourse is had to the procedure defined in this Articte, the
Comrnittee shaLl be duLy informed by its Cha'irman, either on the Latterts
own'initiative or at the request of a representative of a Member State.

?. The Commission representative shaLl submit drafts of decisions to be
taken" The Committee shaLL deL'iven its ooinion on these drafts within
a time lirnit which may be f ixed by the chalir nan according to the urgency
of the matters under examination" It shaLl act by a majority af 41 votes.

3" The Conimission shaLL take decisions i^'hich are immediateLy appLicabLe.
if, houerter" such decisions are not in accordance uith the opinion deLivered
by the Committeer they shalL he conmunicat,rd to the CounciL hy the Commission
forthwith" In that event" the Commjssion shalL postpone, fon not more than
tl'ro nronths foLLowing the date of said comnunication, the appLication of the
decisions taken by it" The Council, acting by a quaLified majority, nay
take a dif ferent decis'ion within": two mont hs.

FoL Lowing a request by the Chai rfiian or a rr3presentati ve of a 14ernber State,
the coordjnation sf Community and nationaL food aid schemes shaLL be
exam jned by the Comm{ttee" To th'is end, the Member $tates shalL provide
the Csrnmission with information about natiq:naL schemes.

ArticLe i0

The Committee may examine any other matten concerning food aid raised by
its Chainnran, e'ither on the Latterrs ot.ln injtiative or at the request of
a representative of a lvlember State-

The European ParLiament shalL be informed of the nianagement,rf food aid
by the eornmurtication of the decjsions refer"red to in frrtjcLes 4 to 6
immediatety upon ii:he'ir adoption arid by th.* annuat. preserita'lion-of pTogress
reports on the inrpLementation of the varjous cperatjons for the reLevant
"f inanc'ial years"
The decisions referred tp in Anticles 5 anel { and thc. reports mentioned
above shall be communi cated to the e,:ufci t at the sanre time,

ArticLe 12

This ReguLation shaLL enten into force on tlie third rlay foLLor.;ing its
publ'ication in the 0f f i cial JournaL of the [uropean cominun jties"

t
a

t
}

ArticLe 9

Artict,e 1'l

ft
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Th'is ReguLation shaLL be binding jn its entirety and directLy apprLicahle
in aLL Member States. i

Done at

For the Counci I

The President

,
a

i
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THE COUNCIL

Hav i ng
Economi c Coinmunity, and

Havi ng

Havi ng

ANNEX II.

Proposal for a

COUNCIL REGULATION (EEC)

amend'ins Reqg!atignF ( EE!)_:Nes,aPJ2l69 and
1703/72, Decision 72/335/EEC and ReguLation
( EEC) No 2681 /74 on Community f inanc'ing of
expendffiurned in respect of the suppLy
of agricuLturaL products as food aid, and
lepeil-i ns , Deci sion 7Z/IJ5/€EC.

OF THE EUROPEAN COMMUNITI€S

regard to the Treaty estabLishing the European
in particuLar ArticLes 43r 209 and 235 thereof,

regard to the proposaL from the Commission,

regard to the opinion of the European ParLiament,

t
a

tlaying rqqgcd to* thqjpition -otlhe Court of Auditors,

lJhereas food eid shouLd be made into a reai. instrument he Communit
po Li cv_ ol .coopg:ali.gn*-!rit b. t he Qer,e Lg-pjng qount ri e:;

- CounciL Re r-rLation (EeC) No 2057/69 of 17 0cctober 1969 on the
Communit_y l'inancing of expendi ture arl sl f rom t L e men-
tation of the Food Aid Conven'cion_- ,1\.

t
)

lheLeag_f.og.d:aid:egpfgeriltiqls shout,4.-F"g elg_:.e.€ed i-!_t,he_ Eudgsj .in a l,,aytJLall_a eonsisten t with the natul_g__g.I_lhg.opg-raUonsjnanced and meets thi;Aq-Usreater-6u@; id.-

!.lerru-!-!c-Iu$;xd-s.1-kgggJrJJ*-f ogg.g"@o n s e- q u e n t Lg

-bs-9!arue-d.*ti.-IL!.!-e. j=!'Sggrat'iog pi!"tr jgve.LQgins -cotnTiie.s_anA-iither -
n otEJe m b e r c_o u r, Li i g s " )_- g f. Lilg. :[e n e r a L E"rit-?g!-_gl_th9-_@, ;

Yhqrgas cel!ain f inancijr L p=rlviqion.q nsgC_ !oJe*arljlpte{_:!g the new Resrt-
LqLiqn on the mqn:lgement of _f,ood aid, jn paiticuL',i-- tffi

(1) 0J No L 263, 21.10"1969, p. 6.
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- eounciL Regu!.ation (EEC) No 17A3/7? of 3 August 1972 amending
Regulat'ion (EEc) No 205?/69 on the Community financing of expenditure
alising from ihe implementation of the Food Aid Convention of 1967 and
tay'ing down ruLes for the Community f inancing of expenditure ari s'ing f rom
the irnpLementation of the Food Aid Convention of 1967 and Laying doun
ruLes for the Community financing of expenditure arising from the impLe*
mentation of the Food Aid Convention 1971 (?);

- Counci L R uLation (EEC) No 2681 /74 of 21 0ct,ober 1974 on
Communitv f nancinq of exoenditure in f th

ri cuLtura roducts as food aid (3);

ArticLe 1

RequLation (EEC) No 205?/69 is amended as foLLows :

1. {rticLe 1 (.1) is repLaced bv the fo-Llowing :

"In respect of tationaL transactions carried out in impLementation of the
Food Aid Convenlion that bart of the expendilurq_qorre_sponding to thS
ref und on _exoorts to third countries. less costs f!c_urred beyond t he port
of embarkati-o.n stag_e, shaLL be eIiqibLe for financing_Fv the Guarantge
Se.cttrn ol t he European Aq ri cV Lt e . and GL,lqlanlqe F,unq",

2.r
point (a) is a

"1. E\pe.tdilut'9,-lSJ{!_!!g -to Comlunitv !ransactigns _an 
jsing f nom tllg

imp Lementatign.ol "!hqf_ood lLisl_lpnvggligq_qhaL_!_bgjinru,ced by. the Commu-

!jlyi L[e_.,s.?id,-eule"nglj3# jhg!L-Le_chaCsed jn its_entirety to .Ti_t Le 9
("Cooperg.tign wlth -glgygLggijg__9-qu.Qt[.ils_inglo!he{ ,ogn-member,countf ies")
o{ th.e G.efr,e-LaL FudqeJ..gf-.Lbg Europ_ean Clmmqnitie:,, and in pursuance
of . !..h9,_.?Sci:j li_tutigrrl, shqLL itqLude :

a) the vaLue of the qoods at the oor^t of embarkation."

ReguLation (EEC) No 1703/72 is amended as foLLows

L(

r
t

tJhereas it is nece,ggelyz for the_i-g!g_gl--c..!ar:i!l-!-o.-inJqrgorat-e ln this (*l
and to repeaL Ihat D.ecision,

HAS ADOPTED THIS REGULATION :

J
I

Arti c Le ?

(?>
(3)
t.+J

OJNOL
OJNOL
OJNOL

180, 8.8.1972, p. 1.
288, 25.10.1971, p. 1.
2?7, 5.14.1972, p. 11.
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The firsl sentgnce of ArticLe 6 (1) 'isJepLac-e{by. the

t
a

1

fo L Lowi ns ?

"For nationaL measures takel under,tbe Food Aid Convent'ion of 1971 for
wtri ctr oroduct s procu red in-!,h-q-Eo-Equ-11-! were used, th Section
oT the Fund shatt--@ e exoenditure hih1 Cn COrre onds
to the reiJnd on exports to -{'ird countri- es Less co incurred b ond
th'e oort of embarkation stage."

2. nrtjSlg-s alfgglg-!-bg 9ng-9fu9j*:l!) is-amqnded tg*leacl
as foLLows :

"foI6imGitv qea:yggg"-undql.*Lhg--.Fq:-J,"-4if" 9q?ygn*ion o-f= J171=teksn.
pursrrent t! fF-[ec]siqns. gggglsg bv--l|s*i0€I"jj{ilons oJ thq- v :

a) The Community shalL pqq,v-ide finqncq-tqlh@

---

embankat ion or equi va Lent -stASS*glSlgterea L-s g3-t he r-j ce - whglhej
i E6re-ffi
on the world narket, to the vaLue obtained by addinlt-qlhe pucchase
pqj ce_ any ngsessary expenditure_r-e Lat'ilg tIeLet_o.

- distribution costsr'.where the goods
speciaLized agency".

may be whoLLy or partLy financed

the country of destination and,
seLf;

are distributed through a

ArticLe 10 (1) is repLaced by the foLLowing :

"1. The Commission shaLL effect the expenditure refenred to in ArticLe
B (1) (b) in cases where an agreement concluded by the Community provides,
in respect of that expenditune/ for repaynrent on the basis of supporting
docunrent s or folt he payment of a Lump-sum contri bution either to the
intermediary agencyr ar, where exceptionaI c'ircumstances so justify, to the
beneficiary country, The Commission may make advances for such expenditure".

ArticLe 3

For measures under the Food Aid Conventjon of 1971 taken pursuant to
the Decisions adopted by the institutions of the Community, ifi addition
t.o the expenditure referred to in ArticLe 6 of CounciL ReguLation (EEC)
No17A3/72 of 3 August 197? amending ReguLation (EEC) No 2052/69 on the
Community financing of expenditure arising fnonr the implementation of the
'Food Aid Conventjon of 1967 and laying down ruLes for the Comrnun'ity finan-
cing of expenditirre aris'ing f rom the inrp Lementation of the Food Aid
Convention of 1971 (1), provision may Lre maden in exceptionaL or urgent
cases/ for Community financing, of aLl or g:art, of the foLLouring expen-
diture:

b) The foLLowing furthen expenditure
by the Community :

- forwardlng costs to the frontier of
if necessary, to the destination it

a
-

\ I,J 0i N0 l- 40, 8" B" 1 977 , p "1,

../.n'

jrt
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the vatue, at the fr:b or equivaLent
form of goods not incLuded in Annex

forwarding costs to the frontier of
necessaryrto the destination itseLf,

distribution costs, where the goocls
agency.

stage, of cereaLs or rice in' the
II to the Treaty;

the country af destination and, if

are distributed through a speciaLized
t

I
t
t

In such cases/ ArticLe 10 (1) of ReguLation (EEC) No fiA3/72 shaLl appLy
mutatis mutandis and the expenditure shaLL be financed from the food-
ffins of the budget of the European cornmunities.

Anti cLe 4
- CoqnciL Deci sion 72/335/EEC 

",fJf$.ffit'.1?ZZ t= n.re

Arti c[e 5

Requtation,(E.EC) Ne 2681/?tr_is, Fmended as foLLows :

ThS jf oLLowing para6raph -is added to Arti cle 1 :

J
a

t-

Counci L

of food

member countries") of the GenenaL Eudqet of the European Cohmunlties and
shalL be coverea Uy a singtg_j g f (Chapter on "Food a

2. ArlicLe 2 is herebv repeaLed.

AnticLe 6

This ReguLation shaLL enter into fonce on the same day as
Regulation (EEC) No of on the management
ctu \ t/.

The provisions of ArticLes 1 (2) and 5(1)'shaLl appLy-with
effect from the fiqqnciaL year 1980

' Th'is Regulation shaLL be binding in its entirety and
directLy appLicabLe in aLL Memben States.

Done at

For the CounciL

The Pnesident

(1) 0J No

User
Rectangle



t4
t
C

FINANCIAL ANNEX

This propsal on rnanagement procedures for food aid does
not invoLve any nelr or additionaL expenditure and its impLementation wiLL
have no effect on the size of the appropriations earmarked for food aid.

t
a
,
,,

r
T
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