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CHAPTER I
4
l
INTRODUCTION
1., This Memorandum examines the financial aid for the coal industry planned
by the Member States in 1981 from the point of view of its compatibility
with provisions of Commission Decision 528/75/@0301) and with the proper

functioning of the common market.

2, The 1981 Memorandum follows the same pattern as that of the previous year,
The main section is devoted to the economic and financial problems of under-
takings and to the competitive situation on the coal market. The compatibility
of aids to current productioﬁ with the proper working of the common market
pursuant to Article 3(1) of Desision 528/?6 is examined on the basis of these
data. The Annex describes individual measurss and their compatibility with the
other provisions of Decision 528/76,

3, Under Article 2 of Decision 528/76, +he Commission received iuformation re-
garding aid measures for 1981 from the Governmsnts of the following Member States

(a) the German Government,
in a letter dated 5 March 1981

(v) the French Government,
in a letter dated 8§ May 1981

(c) the United Kingdom Government,
in a letter dated 16 June 1981

(d) the Belgian Government,
in a letter dated 23 July 1981

4o It is evident from the foregoing that the Member States were late in sending
information for 1981 to the Commismionj thie should have been submitted in
November of last year pursuant to Article 2 of Decision 528/76. This has

1)03 Mo L 63 of 11 March 1976, pel.
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delayed completion of the Memorandum, The relevant Commission department has

also taken longer than usual {o prepare the Memorandum because of the delay
in receiving information which is required to oheck that national aid measures

were acceptable,
There were two reasons for this delay @

(a) Governmenis generally had o take account of particuwlar factors of uncer-
tainty in caloulating aid for 1981, The rapid rise in prices on the world
coal market which has had repercussions on the prices and returns for
Community ceal and, in furn, on subsidies and the exchange rates between
the dollar and national currencies of coal-produsing Member States has
oreated uncertainty which has caused governments to adopt a cautious approach

in caloulating the level of aid measures.

(v) Special ciroumstances have been responsible for delays in Belgium and the
United Kingdom. Owing to the threat of a miners’ strike in the United Kingdom,
subsidies had to be combletely revised in the spring, The Belgian Govern-
ment had o restructurs ite funding system for aid to the mining industry to
keep the cost of subsidies to the public purse aé low as possible, This
question will be discussed in more detail below.

Where the Commission obtained knowledge from the reports of Member State
Governments of eoonomic facts which are covered by the obligation of pro~-
fessional seorecy as set ocut in Article 47 of the ECSC Treaty, these have
not been included in this Memorandum,

oo/oo
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6. In caloulating the amount of aid per tonne for 1981, the following output

was used as a basis (million tonnes, tet):

Federal Republic of Germany 93.6
France 17.5
United Kingdom 125,0
Belgium 6.1
TOTAL 242,.,2

TER RS R

7. For converting the aid amounts expressed in national currencies into ECU,
the following exchange rates were used i (average for first half of 1981)

15U = IM 2.55
m FF 6,01
= UKE 0,54
« BFR 41.5
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THE STITUATION ON THE COMMON MARKET FOR COAL IN 1981 AND THE TRENDS

IN FINANGTAL AID TO THE COAL INDUSTRY

The situation on the common market for ceoal

This Memorandum describes only the most significant features of energy and
coal market developments in 1981, speoifically those whioch affect aid measures
and the competitivity of Community coal. The flgures ref@r t0 sstimates
available at the time of writing (August 1981),

In 1981 there will be a further slowing down in gensral eccnomic expansion in
the Communiiy compared with {he previocus year, Real GDP will problably drop
slightly {~0.6%) with a corresponding effect om total primary energy consumptiong
this is expected to be 1 to 2% lower than in 1980. As regards individual energy
sources, oil consumption is expected to fall significantly but the consumption
of nuclear energy will rise slightlys ocoal eonsumpiion will probably remain

at the same level or dreop slightly. |

The sectoral pattern of overall coal consumption will probably changs only
slightly in 1981, Power station demand for eoal will increase marginally and
household demand for coal will hardly change at all, while "other industries"™
will probably consupe the same amount as in 1980, This consumption trend will,
however, be offeset by a drop in the amount of oocal used in coke-ovens

‘(- 3 million tonnes), coke sales having suffered because of the orisis in the

steel industry.

Community coal supplies will fall in 1981 and production is expeoted to
drop by some million tonnes; imports will probably remain at their 1980

level,
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Pithead stocks of Community coal will rise again in 1981 by some 5 million
tonnes to over 44 million tonnesl). If ocoke stocks - which will also rise in
1981 by 2,4 million tomnes - are included, total coal and coke stocks held
by Community producers will reach 58 million tonnes by the end of the year.

This trend shows that there is an upward trend in consumpiion on the Community
coal market but that in the face of competition from imported coal, Community
coal is finding it difficult to expand its markets which would avéid a further

increase in pithead stocks.

If the regional and g;ographioal differences in conditions of competition which
affect Community coal through transport costs and influence firms' sales policises
are discounted, there was a general increase in pricses in 1980 on the world coal
markets this is bound tg have a beneficial effect on the competitive pcszticn

of Gommunity coal/ The following trends emerge - from the information obtained

by the Commission on world market prices for ooal:

1, Importel coal prices
(Community average)

Quarterly Powerstation coal

averaze (free-at-frontier
CIF prices)

I 1980 46443

IT 1980 ] 48,52

III 1980 51.46

v 1980 54.44

I 1981 60,21

II 1981 63,54

1

at

&

1.1, 1980
1.4, 1980
14741980
1,10,1980
1.1.,1981
1e401981
1.7.1981

Including strategic stooks in the Federal Republic of Germany

Table A

US £ per tonne

Coking coal

(ARA CIF pri=
ces) '
68,50
69,00
69,20
69455
75.70
80,05

84.35
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2. Fxchange rates against the US Dollar

103D =

gygrterlx

averases M EE BFR UKL
I 11980 1.77 4.14 29, 0s44
II 1980 1.81 4.21 29, 0.44
IIT 1980 1.77 4412 28~ 0,42
IV 1980 T 1,91 L 4.4 e~ 0.42
I 1981 2g08 4.85 346"‘ 0043
II 1981 2,27 5e41 376 0,48

The figures in these two tables shQW'ﬁhat there has beén a rapid rise not only

in world market coal prioces but also in exchange rates since 19839“In purely
arithmetical terms, the price increase and exchange rate changes acted together

in raising world market prices in national ocurrencies for power station and ooking

coal between ths last quarter of last year and the second quarter of this yearlc

Table B

World market prices for coal in national currencies

(POWER _STATION COAL)

Community Quarter IV 1980 II 1981 Percentage in-
average crease
Expressed in U3D per tonne ' 54044 63.54 - + 1647
" " DM per tonne 104,= 1446~ + 3845
" "* FF per tonne 240,- 3440 + 4343
" " HFR per tonne 1 688~ 2 351;m + 39,3
" " UKL per tonne ' ' 22,86 30.50 + 33.4
COKING COAL
Community - As at ¢ : 1,10,1980 1,4,1981
Txpreesed in USD per tonne 69.55 80,05 + 1561
" " DM per tonne 133, 182, + 36,8
" ® FF per tonne 307 o 4336~ + 41.0
" " BFR per tonne 2 1564= 2 962,~ + 37.4
" " UKL per tonne 29.21 38,42 + 315

"he 1evel of prices in 1981 compared with that a% the end of 1980 hes an important
influence on the adjustment of prices for Community coal and the sslouvlation of
aid in 1981,
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Price increases expressed in national currencies were slightly higher for

power station coal than for coking @oal; over a\period‘cf six months, they

were of the order of 30 and 40%. If the coal producers in the Community had been
in a position to take advantage of this and increase their returns accordingly,
the amount of subsidy needed in 1981 would have been less than in 1980, as mining
costs did not increase by 30-40%, However, such an increase in returns from
Community coal was impossible for two reasons: First; the terms of trade as between
national currencies and the US dollar swung back in the dollar’s favour in autumm
1981, by which time the dollar had dropped 15% from the peak it had reached in
summer 1981, The world market prices expressed inm national currencies dropped
correspondingly as the world market price for coal in dollars has hardly changed,
Secondly, under the coniracts concluded with purchasers, the producers cannot
make price changes (alignments) comtinually; 3-6 months® notice normally has

to be given., As the rise im the dellar ecveie& a short period of only 3-4 months,
the producers were shle t¢ improve their returns only slightly, if at all, They
were therefors unable to stand up to competitive pressure from imp@rted coal om
their own in 1981 and aid is hence required if they are to survive financially.

_in the Community

Complets calculations for costs and returms in 1980 have been obtained from
undertakings, thus making it poséible to oompare trends with the previous year.

eofee
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Financisl situation of the undertakines

Production costsl) Returns Difference3)
ECU/t ___increase ECU /% increase U/
1979 1020 ¢ 1979 1980 % 19791980
Fderal oMo g6 g 4120 59 6= 419 < T =B
Belgium 930"" ‘11000"» + ?95 430"' 470““‘ + 90% "“509*” ””539“
France £8om  Thew + 11,8 43, E3pm 4 23,3 =25 w23,-
United Kingdomz) B 630~ C o+ 31,3 41~ 53e¢= 4 29s3 = Te= =106

1) Total costs including capital service and depreciation
2) Including opercast mining
3) The losses per tonne are not fully comparable with the subsidies per tonne showr
in Table 2 in tke Annex, which were calculated in accordance with the method
laid down in Decision 528/76, because of the way in which subsidies are entered
in company accounts,
It can be seen that production costs have risen - except in the United Kingdom ~ by around
8 to 127 Generally speaking, the factors determining this trend have been the gffects of
inflation and the discrepancy between the rise in output per manshift (a Community averags
of 1.2% compared with 1979) and the wage increases, In the United Kingdom there was a much
hisher rise in cests which was due to particular circumstances caused by various factors

including the effects of high inflation.

Although the pattern of returns varied from ons cowntry to ancther, the general trend was
for earnings fran Comnunity coal te follow world market prices in 1980, As can be seen from
Table A on page 5, coking coal prices on the world market remained virtually static between
the first and last quarter of 1980, hut steam coal prices had already risen appreciably by
the third and fourth quarters,

)

With the exception of France, the discrepancy between costs and returns has led %o 2
deterioration in earnings. Price movements on the world market thus failed to improve
Community firms® earnings in 1980, fThis oconfirms t+he conclusims reached in the 1980 Memo-

randume

sofoe
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At the time of writing, no exact figures for production costs and returns

in 1981 were available, A further increase in production costs om the same

scale as in previous years can be expected as ithe factors which caused production
costs to rise (increase in materials costs, wages and interest) will continue
unchanged in 1981, It is difficult {o predict the trend in returns for Community
coal for 1981, There is now a compleiely new situation., The relatively comtinuous,
but moderate increase in prices on the world coal market in recent years gave way
t0 a rapid inerease in prices, especially in the first six months of 1981, and
this was considerably accenituated by changes in the axahangg?:aﬁesc The trend has
been reversed in the second half of 1981 as the dollar has Qrgpped in vBlue, As
already stated above, ithe producers are findiasg i% difficul% to adjust guickly to
such developmenis. Estimating the returns, losses and aids for the second half of

the

year is alaso more difficulti-as a result. In general, it way be agsunsd that, compared
with 1980, the earnings eitusiion in 1981 has improved slightly in s few cases only.

¢

Financial aid gran

Aids granted under Articles 4 amnd 5 of Deczalen )28/?6 ars compatible with the com-

mon wmarket, provided they do not exseed certain 1im1t§@ Axig under Article 4 arve
for social security benefits aﬁd thaee undar Artiale b to help cover imherited
liabilitles, The relevant explanatiana are to be found in the Aumnex ompages AL %o
Al. They show that permissible aid limits werse not sxcegdad.
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The figures are in Table 1 of the Annexy they show that in 1981, in comparison
with 1980, thers were some increasss. As regards soolal meessuyes within the

meaning of Article 4, the increases (+4e3%) are the resul’ of the constantly

deteriorating ratio between the toital number of men smployed and those receiving

unemployment benefits and increases in pensions.

The pise in the cost of covering inherited llabilities within the meaning of
Article 5 (+ 4,7%) is the result partly of further pit olosures and rationali~
zation measures and partly of increased prices and pogts in some categeries of
inherited 1liability (costs for closures, drainage, pensions, conceaslonary

coal, etc).

Aids to current production are these direct and indirect measures which are
defined in Articles T %o 12 of Decision 528/76 and which provide the oriteria
for judging the proper functioning of the common market. Details of these
measures and what they ocost are aveilable in the Annex (page AT et seq, and
Table 2)

Table D below provides an overall view of the trends in aids envisaged in'1981
vis-a-vis 1980,
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Table D
Breskdown of aids
Total sum Amounts per tonne
miliion FCU ZeU
1980 1981 1980 1991
Federal Republic of
Germany 1.098,7 1,162,3 11.75 (1) 12,42 (1)
Belgium | 298,2 281,6 47633 46,16
France ! 461,4 404.2 25,64 23,10
United Kingdom 28704 845.7 2,32 TV
Community 2145, 7 2,6923,8 8.87 i1.12

of the tofal sums the fellowing .
were allocated to:
direct measures 24,4 40,0 0,10 0,17
aids to ooking coal B44.9 844.2 3.49 3649
indirect measures 1.276.4 1.809.6 5,28 T47
breakdown )

Arte 7 (Invesiments) 399.1 309,2 1,40 1,28

Art, 8 (Persomnol) 82.3 98.7 0,34 0,41

Art, 9 (Stocks) 20.3 25,0 0,08 0.10

Art.10 (Sirategic reserves) 5443 50,6 0,22 0,21

Arte 11 (Power station coal) 19.2 25,0 0,08 0.10

Art, 12 (Lose coverage) 762,1 1.301,1 3,16 5637

(1) While the sum of 11,75 ECU per tonne (1980) and 12,42 ECU per tonne
(1981) for the Federal Republic of Germany in this international
cozparison following the provisions of Decision 528/76 is correct
statistically and according to the definition, it is only parily valid |
for a genuine compariscn with the othepr Compunity countriss, This |
is due to the third electricity-fromecoal law, which lays down that §
German power stations must buy steam coal from the coal industry at ;
break-even prices, The additional cost incurred by the electricity !
corpanies using Community coal (mainly German coal) is offset by in-
creasing electricity prices. In 1980, thisz offset levy amounted to
some DH 2 100 eillion (8,90 iCU per tonne), A figure of DI 1800 million|
(7354 BECU per tonne) is estimated for 1981, This sum is not, however,
included in the list of aids, since it is not a state aid.

The table shows, for the Community as a whole, that aid planned for 1981 will exceed
that for 1980,The increase is appreciable with total aid for 1981 (almost 2 700 million
ECU) ameunting to 25, 5% more than in the previous yeary the increase per tonune is of
the same magnitude (25,4%). ; B
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The country-by-country comparison shows that the increase in overall Community
aid and the amount per tonne is almost solely atiributable to the increase

in United Kingdom aid to cover the NCB's operating losses. Ald hag either bsen
reduced (Belgium and France) or remained at the same level (Federal Republioc

of Germany) in the other couniries,

United Kingdom

The United Kingdom coal industry was in a partioularly difficult situation

in the spring of this year., The effects of the general economic recession on

the coal market, prices and stocks have ceused serious cash problems for the

NCB, Such problems are particularly acute in an industry which invests heavily.
Since there are le.gal resirictions on incurring further large debis by borrowing;

special measures have had to be considered.

In Februany/}£§21NCB submitted to the employees® representatives (National Union
of Mineworkers or NUM) a plan to increase sales and productivity and keep invest~
ment in check. The NCQ’S intention in'presenting the plan was to reduce the
capacity of pits in which the genuinely workable coal reserves had been exhausted
or which could no longer be expected to make any contribution to the long-term
supply owing to their diffioult geological mining conditions and concomitant

high production costs. The NUM countered the NCB's plans with the threat of a
strike with the result that the United Kingdom Covernment agreed to reliséve the
NCB's financial plight. The NCB subsequently withdrew its plans to close unecono-

mical pits,

oo/oo
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The outcome of these negotiations was that aid to the NCB had %o be fixed at
a much higher level for 1981 than for 1980 owing 46 a) the continued operation
of pits making heavy losses, b) wage increases and o) higher prices for mining

materials and equipment caused by inflation.

Belgium

In Belgium there will be a slight reduction in aid measuresfor 1981 as there has
been an improvement in returns; the pits in the Southern coalfield which were
making heavy losses have been closed. Bespite this redustion in aid, the Belgian
Government has been unable in 1981 to find all the requisite.funds from its
budget owing to its serious public finance problems. A financing company
(Societé Nationale pour le Financement des Charbonnages or SNFC) was hence

set u.p1 to find funds to cover the Belgian ocoal indusiry’s losses by raising
loans guaranteed by the Belgian Government. This has temporarily relieved the
Belgian national budget without affecting the granting of aid to the coal in-

L

dustry.
The Belgian coking coal subsidies planned for 1981 have been included in the
Memorandum for the sake of completeness, as they are covered by the oriteria
of Decision 73/287.A$ the tiﬁe of drawing up this Memorandum, the Commission -

department responsible had not yet completed its study of these aids to smee
whether they do not exceed the permissible level.

France

Aid measures planned in France for 1981 are some 10% lower than those for 1980,
The olosure of uneconomiocal pits and relatively larger increases in prices

lﬂoyal Deoree of 30 March 1981, Moniteur Belge of 16‘Apr11 1981, p. 4711,
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than in production costs had already helped to reduce losses in 1980; this

trend is expected to continue in 1981,

It should be noted, as regards French aid for 1981, that a large proportion
of coking coal subsidies under Decision 73/287 is included in aid %o cover
losses under Article 12 of Decision 528/76. The Commission is still examining
the coking coal aids.

Federal Republic of Germany

The measures planned for 1981 in the Federal Republic of Cermany under Ariicles 7
to 12 of Decision 528/76 are lower than those in 1980, Investment aid for all
firms - with the exception of the Eschweiler Bergwerksverein which had to be
given special aid to finance urgent restructuring measures - has been reduced,

In the case of the "miner's premium"there is to begin with, a mathematiocal in-
crease, because the raising of this premium from M 5 to DM 10 per shift in
April 1980 only applied for 8 months in 1980 but must be calculated for 12 months
in 1981, The 5,6% increase in the total amount of aid awarded to the German coal
industry in comparison with 1980 is solely due to the fact that coking ceal

aid has been included in the Memorandum for the sake of completeness but is

in fact subject to the specific rules of Decison 73/287¢ It is impossible to say
at present whether the DM 1 800 million in coking coal aid (see page A/iO in the
Annex) will actually be paide Négotiationq/gﬁgrently being held between the
German coal indusiry and the Federal Government, There is a possibility that -

a lower sum may be fixed,The Federal Government has made it known that eoking

coal aid will be heavily out 15 1982 for budgetary reasons,

eofoe.
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The reasons for and ciroumstances surrounding the aid measures in each

country

in 1981 have been explained above., In the Annex (see Chapter II, page

A/?) these measures are discussed from the viewpoint of their compatibility

with the

various criteria laid down in Deoision 528/76, However, all aids

must now be examined for compatibility with the proper functioning of the
common market as set out in Article 3(1) of Deoision 528/76.

4.éomnatibilihrqfthe financial ~ aide .. planned for 1981 with the proper

function

ing of the commen market

(a) General aspects

a(l)

a(2)

The amounts of aid per tonne for 1981 cited in Table D on page 11

show that the United Kingdom amount is fairly small, and that there is

a large gap particularly between it and those granted by Belgium and
France; the German amount lies roughly in the middle, This difference

in amount is not to be regarded as indicating a distortion of the
competition between coal producers. Essentially, the common market in
coal consists of national markets which rarely give rise to com-
petition from several Community producers. There are only a few
"contestedareas in which several producers offer iheir products at the
same time, but the quantities of coal sold in these areas are relatively
small, Alignment by Community producers on the prices of other Community
producers only applied to 0,1 million tonnes in 1980, In view of this,
it may generally be assumed that competition will not be disrupted in
1981 because of the differences in the amount of aid granted.

»

Sﬁpplies of coal and coke to the Community in 1981 can be assured
at all times, Pit closures in 1981 as partof rationalisation measures
will have no effect on supplies,. Pithead stdbks, currant production

'f“’/"
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and imports enabled the demand to be met, It is therefore clear that aids
will not jeopardize supplies in 1981.

a{3) According to resulis so far available, there will be a slight drop in intra-
Community coal trading in 1981, The total for 1981 will be some 15 million

tonnes,
Table E
t
Coal deliveries to other Community countries
1.000 t
Federal Republic Belgium France United Total

of Germany Kingdom
1980 10 969 421 341 ‘ 3723 15 454
1981 10 340 455 410 3765 (1) 14 970

1) Cautious estimate - the actual total will probably be higher.

The Table shows that Belgian and French deliveries to other Community countries are
extremely low and oonsequently hawe little impaot on competition between Community
producerss

in
Deliveries of German coal, which account for 70% of total deliveriea/intra«Community
trade, mainly concern coking coal for coke-ovens in other Community countries. In the
past few years these deliveries have steadily declined - in 1978 they still stcod
at 15,5 million tonnes -~ having been affected by the orisis in the steel industry;
the real competitive problems are hence not between Community producers but in re-

lation to coking coal imported from non-member countries,

United Kingdom deliveries in intra-Community trade, which increased sharply in 1980
{in 1979 they were only 2 million tonnés) because the NCB had to contain the rise

in pithead stocks and improve its cash position; compete virtually solely with im-
ported steam coal from non-Community countries, The NCB is making particular efforis

this year to increase iis sales,

oo/os
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It can be concluded from the foregoing that aid measures have little in-

fluence on intra-Community trade and competition between producers.

a{4) Output is being further rationalized in 1981, Two unprofitable pits in the
French coalfields of the Nord/Pas-de-Calais and Centre-llidi, are being closed,
the pace of the closures ieing 80 srranged that regional and soccial problems
will be avoided; the same applies to the olosure.of a pit in Belgium's Southern
ooalfield, For reasons of rationalization, three pits are being closed in
the United Kingdom, |
The aim of investment aid and subsidies granted under Article 5 of Decision
528/16 is to rationalize Community coal production; remove the burden
resulting from pit closures and maintain the competitiviiy of those pits

selected to ensure future supplies,

(b) Partioular aspects affectinx the irends in coal prices

Changes in coal prices in a number of selected Community coalfields can be

seen in the following Table,
Iable ¥

Trend in cozl list prices
(in national currency per tonne)

Steam coal Coking coal
Date  1,10,80 1,4.81 1,10.81  1,19,30 1,4.31 1,10,81

Federal Republie

FEG B DM 230,50(1) 245.50(1) 257.00 €1)217.- 232,50 244,50

Saar ™ 230~ (2) 240.~ (2) 271,00 (2) 227, 23T e 267,00

Aachen i - - - 2274 | 238~  259.00
Beleiun EFR 3 250 (1) 3250 (1) 3 600.- 3 020 3048 3 280.-
rance

Lorraine FF 419.~ (1) 486c.= (1) 486.~ (1) 285, 4360~ 4360~

United Kin-lom
Seotland UKL 44,90 (1) 50,10(1) 50.10 (1) 47,50 oo es
South Yorkshire UKL 41,10 (1)  48.40(1) 48.40 (1) 42.9%0 .

(RJ

lhigh-volatile, nuts 5
2Highmvolatile, auts 2

B SN
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As can be seen from the Table, list prices for Community ccsl have risen, but

the extent of the price increases seems to be less than indicated in Table B

(see page 6), Until the summer of 1981 list prices in Belgium had hardly risen

and had increased by around 10 to 15% in the other countries compared with

October 1980, whereas world market prices in national currencies (Table B) rose

by between 20 and 40% from the fourth quarter of 1980 to the second quarter of 1981,
This comparison does not allow of the conclusion that the proper functioning of

the common market has been diéruptad by artificially low prices for Ccmmunity

coal which would constitute indirect aids 4o industrial coal oconsumers, which are

forbidden by Article 3(I'), mubsection 3, of Decision 528/76.

The 1ist prices in Table F are, in all cases, higher than the world market prices
in national currencies shown in Table B. Despite their relatively rapid rise,
1980/81 world market prices have not overtaken list prices, but the price advantage
enjoyed by Community coal in 1980 has been reduced., It should be noted that list
prices cannot be immediately adjusted to changes im production costs or markei
data, Administrative problems, price olauses in current supply comtracts and ihe
publication of prices cause delays which pesult in a time lag of at least six
months between the availability of new market data arising and action om it by

Community producers.

This applies only to a comparison of list prices and world marke! prices. In
practice the actual prices calculated by Community producers are lower than the list
prices, It is only on this realistic basis that the proper functioning of the

common coal market can Ye assessed,
]
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}

The Commission is keeping a watch on the current irends in prices of steam coal
and coking coal both on the world market and on the common market for coal. As
stated above (page 7); there were price increases on the world coal market in
1981 which were accentuated in the first half of the year by changes in the
terms of trade as between the dollar and the national currencies, only to be
offset again in the second half of the year. The Commission assumes that the
producers have done all they can to aligh - their actual earnings om this irend
and that indusirial users of coal have not received any indirect aids which would
not be permitfed under the provisions of Article 3(1) of Decision 528/76.

_about the proper functioning of the common market

On the basis of the above considerations, the Commission concludes that there is
unlikely to be any disturbance of the proper functioning of the common market
as a result of the aids granted by the Member States.

eofos
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CHAPTER III

Conclusions

The Commission has examined whether the measures proposed by each Member
State for 1981 comply with the provisions of Decision 528/76. It concludes
that the aids proposed by the Member States relating to current production in
1981 do comply with the provisions of Decision 528/76.

In its analysis of coal market trends, the Commission has established that
there will be little change'in the quantity of coal consumed in the Community
in 1981. The competitive position of Community coal has improved slightly as

" a result of the steep rise in coal prices on the world market. Aids have there-

fore diminished in Belgium and France and stabilized in the Federal Republic
of Germany. Only in the United Kingdom was a considerable increase in aid

necessary as a result of special circumstances.

For the Community as a whole, aid has risen by some 25.5% from 2 145.7 million
ECU (1980) to 2 693.8 million ECU (1981); the average amount of aid per ionne
in the Community has risen from 8.87 ECU to 11,12 ECU. The differences between
the amounts of aid per tonqe in each coal-producing country have lessened,
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ANNEX

Survey of financial aid awarded by the Member States to the
coal industry in 1981

Examination of the compatibility of the measures envisaged with the
provisi.ons of Decision No. 528/76/ECSC
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I. Aids not related to current groduction

These aids are related to social measures and the covering of inherited

liabilities deriving from earlier pit closures,

¢

A. Description and assessment of financial measures in the socgial security
field
Artiocle 4 of Decision No, 528/76/ECSC states that coniributions by Member
States to the financing of social seourity benefits shall be considered
compatible with the Common Market, provided that, for undertakings in the
coal mining industry, they bring the ratio between the burden per miner in
employment and the benefits per person in receipi of benefit into line
with the corresponding ratio in other sectors,

The following section is concernéd solely with the amount of financial
aid given in the social sector and, where appropriate, with cases where
the limits set out in Article 4 of Decision No. 528/76/ECSC have been

exceeded,

A.1) GERMANY, FRANCE, BELGIUM

In Germany TM8. 550 million are envisaged in 1981 toc ocover the deficit in
the surviving dependents pension scheme of the mining industry as a wholse,
some 80% ~ IM6. 840 million - of which goes to the coal indusiry.

Information provided by the French Government shows that state aid to the ?
French ocoal industry in the social sector in 1981 will amount to FF8.520.9 millian
The following table gives detailss
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Expenditure
Souroe (iy million FF) Purpose
State 4 143.0 Disability and old-age pensions insurance
Regular contribution amounting to 22% of
wages subject to contribution, and additional
State adjustment
General 507.0 Disability and old-age pensions insurance
system Regular contribution to cover part of
"exceptional expenditure™(amount fixed by law)
General
system 1 345.0 Insurance against industrial accidents and
occupational diseases
Regular repayment of inherited liabilities
General
system 935,0 Sicknegs insurance . -
Treatment benefits i
State 843.9 Disability and old-age pensions insurance -
"Exceptional expenditure" in coal mining indusiry
' within the meaning of Article 4 of Decision No,. ‘
528/76 ,
General 747.,0 Supplementary scheme : worker's retirement pen-
system sions ' “
T
TOTAL 8 520.9 ' 5
State contribu%ion to the financing of social security benefits {
for the Belgian mining indusiry may be estimated at Bfrs. 29.229,1
Mio Bfrs for 1981, The following table gives details
Source Imount of ‘Purpose
State subsidies
(in million BFRS)
State 13 743.4 (1) Old-age pension and insurance of surviving
dependants oo .
State 2.074.0 , Old-age pension and insurance of surviving
h dependants ‘
Contribution to cover the deficit
State 5 243.3 Disability pénsions insurance
Disability pensions
State 8 168.4 Occupational diseases
562 of the expenditure arising from miners'
pneumogoniosis
TOTAL 29 229,1

(1) Commission estimate
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A.3)

ﬁ.ZLL{‘

A3

Calculations by the Commission reveal that Germany, France and Belgium .
have not exceeded the limits set in Article 4 of Decision No, 528/76:

~ In Germany the undertakings' actual welfare expenditure is DM 328 million
(6.0%) higher than the normal expenditure defined in Article 4.

~ In France the State subsidy to Charbonnages de France (FF 843,9 million)

cavses actual social expenditure and normal expendii- oinnide,

~ In Belgium the undertakings' actual social expenditure is Bfrs 292,6 million
higher than the normal expenditure defined in Article 4o

Apart from the general :8ocial securily system — into which the coal industiry
is integrated - almost all branches of industry in Britain have insurance
systems of their own from which pensions are paid to retired workers, The
British coal industry also has such a supplementary system in the form of a
pension fund, into which the British Government will pay 49.3 million in the
1981/82 coal marketing year, However, this sum is only to balance out the ratio
between working and retired miners, so that the limits set oub .in Article 4
of Decision No, 528/76 are not exceeded,

Summary of financial measures in the social security sector

As Table 1 in the Annex reveals, State intervention in the social seourity
sector of the coal industry in 1981 will be 4.3% higher than in 1980 and will
total 4.896 million EGU,

oo/oo
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B, Desoription and assessment of the finanoial measures to cover imherited
Pursuant to Article 5 of Decision 528/76 measures taken by Member States
to assist the undertakings to cover the costs arising from pit closures
which are not related to ourrent production and the sale of coal shall
be compatible with the Common Market provided that the amounts involved
in such measures do not exceed the amount of such costs, i.e. the inherited
liabilities. Sums in excess thereof represent direot aid to current production
and are to be regarded as aids pursuant to Article 7 to 12 of Decision
No.528/76. | ’

B.1) GERMANY

For 1981 the Federal Government has planned the following measures to
ocover inherited liabilities g

- closure premium 38,0

-~ dispensation from obligations arising under 0.3

the Equalization of Burdens Law ‘ —

: Sub~total 38.3

- aid for water-conirol cosis 150,0
-~ aid to cover expenditure resulting from

contraction : 750

-~ aid to cover inherited liabilities 168,0

~ aid to cover Ruhrkohle AG's closure A8.0

write-offs TOTAL 4793

(= 188,0 Mio ECU)

Al the above item . represent liabilities inherited by the under-
takings, i.e. those résulting from the olosurs of pits in previous years,

and therefore do not relate to current produstion,
These measures are aids already granted in previous years.

Through the Aktionsgemeinschaft Deutscher Siteinkohlenbergbau (Aotion Assooiation
of German Coal Mining Undertakings), the Federal Government pays the under-

takings concerned a premium of ZQ‘DM/% of annual capacity for all closures.
These oclosures are made to rationalize production, The aid covers only a small

fraction of the actual costs that have $0 be bornme by the undertakings in
connection with the olosures, ‘

YA
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The public authorities will pay DM 0,3 million to the equalization of burdens
fund as aid to cover the equalization of burdens payments, and thereby release
closed pits from their obligation. The level of the aid is equivalent 1o the

costs charged.

The sum of DM 150,0 million for water control cosis will be paid to the Ruhr

mining industry specifically to cover the financial burden rising from closures
since 31 December 1966, As a resuli of pit closures, the Ruhr ocal mining industry
bore a heavy burden in the form of constantly-rising contributions to water con-—
trol associstions and the Pumpgemeinschaft Ruhr (Ruhr pumping assooiation),

The aid does not exceed the actual additional coste to be borne by the under-
takings.

The sum of DM 75,0 million to cover expenditure resulting from contraction

is additional to the olosure premiums which (as mentioned above) do not

cover actual costs of closures, This measure concerns liabilities arising out

of pit closures since 31 Deomeber 1972. The aid is spread over a period of five
years in the form of a flat-rate payment of DM 30 for«every‘tonne by which annual
capacity is reduced, but not' exceeding aotual!oosts borne by the undertakings

as a result of the closures.

The sum of DM 168.0 millionvis aid for covering inherited liabilities concerning
those inherited liabilities arising from pit olosures before 1 Jamuary 1973,

The relevant German laws ensure that the aid does not exceed aotual liabilities
borne by undertakings. |

The sum of DM 48.0 million as aid towards closure write-offs only concerns
Ruhrkohle AG, In previous years the Ruhrkohle AG has had to include depreciation
for assets lost as a result of pit closures whioh could not, however, be in-
cluded in the profit and loss acoount since this would have bankrupted the under-

taking., A special item was therefore introduced on the assests side of the balance. '

i
H
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Taking into consideration the financial position of the undertakings, the
public authority has therefore agreed ito take over DM 480 million of the
total sum - payable in 10 equal annual instalments -~ DM 48 million,

All the above measures olearly meet the requirements of Article 5(1) of
Decision No 528/76, The total sum involved in the measures is 188,0 Mio ECU
in 1981 and is inoluded in Table 1 of the Annex.

B.2 )FRANCE, UNITED KINGDOM :

'For 1981, the French Government has allocated a sum of FF 577.6 (- 96,1 Mio ECU)
as aid towards covering inmherited liabilities borme by Charbonnages de France,
This sum in aid_is intended to cover the following inherited liabilities 3

nillion FF

- contribution to early retirement pensions k . 29.8
—~ premiums, lump sums for retrained personnel,

cost of housing for those retiring early 6504
~ financial liabilities in respeot of those

retiring early . 463.7
- concessionary allowances for thoseretiring

early » ‘ 18,7

| TOTAL 577.6

(= 96,1 million ECU)

Broken down between coalfields as follows i

Nord/Pas-de-Calais ’ : ' 384,1
Lorraine RIS - 52,7
Centre-Midi : 140,8

The Commission estimates that the actual liabilities borne by the Charbonnages
de France are the same as the sum granted in aid,

Ny
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In 1981 the British Government plans to introduce the following measures
under Article 5 of Decision No. 528/76 1 ‘

million £
- redundancy payments to miners affected by pit 10.6
closures !
- early retirement payments 2,1
-~ aid in respect of concessionary coal for
pensioners 10.5
TOTAL 23,2

(= 43,0 million ECU)

The United Kingdom measures cover inherited liabilities arising out of pit
closures; these liabilities are the same as the sum granted in aid,

To swmmarize, it car be said that French and United Kingdom measures
listed above meet the criteria of Article 5(1) of Decision No. 528 /76,

B.3) Summary of the measures to_cover inherited liabilities

As can be seen from Table 1 of the Annex, the planned state aids to cover
inherited liabilities in 1981 will total 327 million ECU for the Community

as a wholej an .inorease of 4.6 % over 1980,

II, Financial aid relating to ourrent production

All aids that are not social measures within the meaning of Article 4 of
Decision No. 528/76, or aids to ocover inherited liabilities within the meaning
of Article 5 are aide to ourrent production,

Aid to ocurrent production may be granted directly or indireotly to undertakings.

’
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A, Indirect financial aid to_current production in the ocoal mining industry

Indirect financial aid covers all measures which Member Governments announce

in accordance with the first paragraph of Article 2(1) of Decision No, 528/76

but which do not come into the category of the direot measures defined in
Articles 7 to 12 of the Decision. Indirect measures are reported to the Commissiol
under Decision No 528/76 and assessed acocording to the provisions of the ECSC
Treaty.

Only Germany, France and Belgium have announced indireci measures to aid current
production in the coal induétry for 1981, The following measures were taken in

previous years,
[

A1) Description of the German, Belgian and French measures

For 1981 the Federal Govérnment has provided for Speciai depreciation
facilities in respect of expansion and rationalization measures in the
underground sector of the coal industry. The sum of these special depreci-
ations amounts to DM 53,7 million (= 21,2 million ECU). The measure is based
on paragraph 51 of the Iﬁobme Tax Law and on paragraph 81 of the Income Tax
Regulation and will give the German c¢oal industry no cogpetitive advaniages
vis-a~vis other Community ccal producers, since the balance sheets of German

coal mining undertakings in any oase show losses which are partially reduced
by direot aids,. ‘ '

‘

The indirect financial measures planned by the Belgian Government involve
the following sectors s

million Bfrs
~ expenditure on season tickets or cheap B
holiday tickets for miners, pneumoconiosis sufferers 14.5

-~ subsidies to the Miners' National Pensions Fund te
compensate for new expenditure on welfare arising from
the increase in the miners'annual holiday allowance, the
introduotion of new sickness benefits and longer annual
holiday (Articles 32,12 and 32,14 in the budget of the
Economic Affairs Ministry) 458.9

TOTAL 47344
(= 11,4 Mio ECU)

o/ou
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The Frenoh Government plans a siate subsidy of FF 45,0 million (-7.5 million ECU)
for the research programme of the "Centre d'Etudes et de Recherches des Char-
bonnages de France (CERCHAR)" in 1981,

A.2) Assessment of indireot financial aid to_the goal indusiry

The Commission has examined the above-mentioned measures, which have already
been in foroe for several years and does not consider that they violate the ban
on subsidies set out in Artiocle 4 of the ECSC Treaty. '

A+3) Summary of indirect measures
Table 2 of the statistiocal amnex gives the relevant figures under A/2°

In 1981 direct aid to the coal industry rose to 40,0 Mio ECU as against
24.4 Mio ECU in 1980, '

B, Direct financial aid to current production in the coal mining

Bo1l) Federal Republio of Germany
a) The extent to which direct fma.ncial aid to ourrent production in the

German cgoal mining industry is compatible with the p,govisions of

Artiocles 712 of Decision No, 528/76

The Federal Government proposes to continue in 198Y the direct aids
already granted in 1980.

Legal basis Measures ‘ Amount of aid
under Doo .
No 528/76 Total Per t preduction
, Mio DM = Mio ECU b . ECU
art, 7(1)
¥ (2) In 2stment aid 687.,0(1) 269.4 7434 2,88
Art. 7(3) Promotion of in-
novation T4.0 29,0 0.79 0.31
sub, 8. 3
Art, 8 Mineworkers ' v o
bonuses 220.0 8603 20 35 OO 92
Art. 10 Aid to security .
‘ stooks 129,0 50,6 1.38 0.54
TOTAL 1 110,0 435.3 11.86 4465

(1) Inoluding the subsidy granted to the Esohweiler Bergwerksverein ameunting
to 115.0 Mio FCU to finance the restructuring of investments

~ -
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In addition to the aids memtioned above, the Federal Government and the
Regional Governments are to grant coking coal aid to the value of

DM 1 800 million (= 705.9 million ECU) in 1981, an aid to produciion
pursuant to Decision No 287/73. ‘

The investment aid of 269.4 million ECU is intended for investment projects

in pits, coking plants, briquetting planis and pithead power stations, In

1981, total invesiment in the German coal industry will come to some 450 million
ECU, Investment aid will represent 50% of total invesiments,

The investment aid is to be regarded as beneficial since it will promotie
the long-term stabilization of production in the Uerman coalfields. The aid
complies with the provisions of Article 7(1), of Decision No, 528/76.

The sum of 29,0 million ECU to promote innovation is intended to ensure that
research results are applied to production as quiokly as possible, The aid

is lower than the costs borne by the undertakings and is granted in respect

of individual projeocts whioh,~when completed, are likely to prove their

economic worth to coal mining in the medium-term. The purpose and amount of

this aid show that it is oon;pa.tible with Article T (3), subsection 3 of Decision
No. 528/76.

Mineworkers ! bonuses, amounting to 86,3 million ECU, have applied since 1956,

A bonus of DM 10 is paid for every shift worked underground. This bonus ensures
that qualified mineworkers required for the German coal industry {to inorease
its duipux stay in coal minihg, The measure therefore meets the provisioné

of Artiole 8 of Decision No 528/76. |

eofos
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The sum of 50,6 million ECU as aid towards building up long-term security

stocks is a measure introduced by the Federal Government in order to increase
the long-term security of energy supplies, For this purpose, the Notgemeinschaft
Deutscher Steinkohlenbergbau (Emergency Association of German Coal Mining Under—
takings) brought up 10 million tonnes of coal and ooke, The Federal Government
covers only part of the actual current cost of maintaining these stocks in 1981,
by granting an aid of DM 129,0 million. The aim and sum involved show that the
measure meets the requiremenﬁs of Article 10 of Decision No, 528/765

The foregoing remarks show that the financial measures planned by the Federal
Government for 1981 in favour of the German coal mining industry comply with

the provisions of Ariicles 7,8 and 10 of Decision No, 528/76.

The extent to which direct financial measures in favour of current produstion

in the Qerman coal mining industry are compatible with the proper functioning

of the Common Market

An assessment of the extent to which German aids are oompqﬁible with the proper
functioning of the Common Market requires consideration of all direot and in-
direct aids for current production in 1981 (Article 3(2) of Decision No, 528/76).

¢

The relevant figures are given in a summary table (see Statistical Annex, Table 2).;

By this method of calculation, the total proposed aid under the German measures
amounts to 1 162,3 Mio ECU, i.e. 12.42 ECU/t. In comparison with 1980 aids per
tonne have risen by 6%,

As regards the compatibility of German aids with the proper funotianing of the
Common Market, reference is made to the ocomments in the main body of this

document (see page A% onwards).

{
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B,2) FRANCE

a) The extent o which direct financial aid to current production inithe
French coal mining industry is compatible with the provisions of

Articles 7 = 12 of Decision No, 528/76

The French Government did not provide for any measures in 198L, but con-
tinued with aids instituted in previous yearsj this involves only loss—

covering aidj

Legal basis Measures Amount of Aid
under Deci-
cion : . Total Per % produotion
No 528/76
M FF M ECU FR ECU
Article 12 (a) Cover for the losses
by the central ad~- 374.0 62,2 21,37 3.55

ministration of Char~
bonnages de France

(b) Gover for the coal- 1)
fields' operating 2000, 2 332.8 114.30 19,02
losses
TOTAL | 2374.2  395.0 135.67 22,57

(1) Including a portion of the coking coal aid

In addition to the above-mentioned aids, an aid for ocking coal of FF 10,3 Mio ECU
(= 1.7 Mio ECU) is to be granted in 1981. This figure is low, since part of the
coking coal aid is covered by Article 12,

In assessing the figures given in the above table, it must be pointed out that,
although the French Government continued in 1981 the agreement concluded with the
Charbonnages de France in 1978 on the granting of a flat-rate ceiling, as the
losses sustained by pits increased beyond the expeocted figures.

As regards the assessment of the aid granted in 1981 within the limits of
Decision No 528/76, the aid sum of FF 2 374.2 million is expected to be less than
the total losses of the Charbonnages de France. The amount of the aid is therefore
in line with the provisions of Article 12 of the Decision,. ‘

/
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The following points are relevant in connection ﬁith aid to the individual

coalfields

-~ In 1981, aid to the Nbrd/?aé—de-CalaiS and Centre-Midi coalfields will be

calculated in such a way that, as a result of the closure of further pits,
there will be a reduction in production, which will mean that some 500 fewer
persons will be employed in the coal industry. The aidé will prevent severs
economic and social disruption in areas where there are not yet adeguate
opportunities for re-employment., The aids to thess coal-fields therefore comply
with the provisions of Article 12(1) subsection 1 and Artiole 12(2) of the

Decision,

The output planning ef sbhe Ghérbonnages de Francé in the Lorraine coal=
field aims at long-term stabilization, since the coking coal produced
in this coalfield is important for supplying the sieel indusiry., The aid
granted for this purpose comp}ies with Article 12(1) subseotion 2 and
Article 12(3) of the Decision, '

The extent to which diréot aid to current production in the French coal
mining industry is compatible with the proper functioning of the Common

Maxket

Total and indirect aid to ourrent production amounts to 404.2 million ECU
(= 23,10 ECU/t ; see Annex, Table 2), In comparison +to 1980 a slight
reduction is noted for 1981,

As regards the compatibility of French aids with the proper functioning

of the Common Market (Article 3(1) of Decision No. 528/76, reference is made
to the comments in the main body of this dooument (see p. 45 onwards),

oo/oo
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B.3) Belgium
a) The extent to which direct financial aid to current production in the

Belgian coal minine industry is compatible with the provisions of
Articles 7 - 12 of Decision No §28£Z6

In 1981, the Belgian Government intends to provide invesiment aid and

aid to cover operating losses

. L
¥ i . [

Legal basis Measures “ Amount of aid
under Decision
No 528/76 Total Per + production

M Bfrs M ECU Bfrs ECU

Art, 7(2) " Investment aid 448,0 10,8 73 1,77
Art, 12 Aid to cover losses

Coal : Campine 4 460,7(1)107.5 756 18,22

Southern 635.3 15,3 3 176 76.53

Sub-total 5 096,0 122,.8 835 20,13

TOTAL 5.544.,0 133,6 909 21,90

(1) Including 28.0 Mio Bfrs for training schemes

In addition to the above aids, the Belgian Goverﬁﬁent intends to grant a coking coal
aid {Deoision No. 73/287) of Bfrs 5.6693 million (= 136.6 million ECU)- for"the
current production of the Campine coalfield, Total direot Belgian aid amounts to
Bfrs 11.213,3 milliong it is divided between the two coalfields as followe i

Campine 3 Bfrs 10.578.0 million = 1793,~ Bfrs/t
Bfrs 635.3 million =  3176.~ Bfrs/t
Bfrs  11.213.3 million = 1838, Bfrs/t

Southern
TOTAL

o

Cf. the investment aid,a sumof Bfrs 448.0 million will go to the Campine coal-

field, In the Campine coalfield, special investments are envisaged on behalf of the
Eisden colliery (Bfrs 100 million) and the remainder covers investments in other
pits, so that the coalfield can maintain the supply of coking coal for the Belgian
steel industry.

eofeo
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Belgian investment aid is therefore compatible with the provisions of
Article 7(2) of Decision No 528/76.

Aid totalling Bfrs 5 096,0 million to cover operating losses is paid %o the
two Belgian coalfields for-different reasons. The aid paid to the Campine ‘
coalfield will almost make up the difference between costs and returns. This
almost complete covering of the difference between costs and refturns is
necessary, because the coalfield is meant to supply the 3e1gian steel industry
with coking coal and must therefore maintain its output, The purpose and
amount of aid granted to cover losses in respect of the Campine coalfield there-
fore comply with the provisions of Article 12(1), subsection 2, and Article 12(3) -
of Decision No, 528/76.

{
The Soutthern coalfield, however, receives aid ocovering only part of the difference
between costs and returns, Here the intention is to ensure that only essentials
are maintained and the pits remain viable in the short-term only so that the
coalfield can be closed down as planned (by October 1982): which will ensure that
serious economic and social disturbances over the re-employment of redundant
miners are avoided., One pit in the Southern cocalfield will be closed in 1981,
affecting approximately 800 miners. From all this it can be seen that {the aid
to cover losses in the Southern coalfield is compatible with Article 12(1),
subsection 1, and Article 12{2),

The extent to whioh direct measures in favour of cugrent production in the

Belgian coal mining industry are compatible wifh the proper functioning of

the Common Market

In the Belgian coal mining industry, aids to current production total
281.6 million BCU (= 46,16 ECU/t) for 1981 (see Annex, Teble 2). Comparison
with the 1980 figure (298.2 Mio BOU) shows that their is & reduotion of

5967
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As regards the compatibility of Belgian aids to current production
with the proper functioning of the Common Market, reference is made to the

comments in the main body of this dooument (see p. onwards).

B.4) United Kingdom

a) The extent to which direct financial aid to current production in the
| British coal minine industry is compatible with the provisions of
Articles T-12 of Decision No. 528/76
For the coal marketing year 1981/82 the British Government plans the

following direct aids to current production @

Legal basis ‘ Amount of aid

under Decision Measures : ,

oo 528/76 ' Total Per + production

M£ M ECU £ BECU
Art, 8 : Aid to attract skilled 6.7 12.4 0,05 0,10
workers : ‘ ,

Art. 9 Aid to producers® stocks 13.5 25,0 0.11 0,20

Art, 11 Aid to steam ceal 13.5 25,0 0,11 0,20

Art. 12 Aid to cover losses 423,0 | 783.3 3,38 6627
TOTAL 456.7 845.7 3465 6,77

The aid for attracting and keeping skilled workers (& 607 million) is intended
to offset in part the NCB's costs arising from rationalisation and the transfer
of production to their besi pits. This results in outgoings on removals, trans-
port, eto. The aid is compatible with Article 8 of Decision:No. 528/76.,

When assessing the aid to cover costs for producers® stocks of coal and coke

(£ 13,5 million), it must be remembered that total pithead stocks and additional
distributed stocks directly or indirectly financed by the préducers total

about 30 million tonnes, Given a monthly production of . ~ ,

[
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some 10,0 million tonnes, the volume of pithead stocks qualifying for aid
under Article 9 of Decision No, 528/76 is 20 million tonnes. This means
that the per~tonne grant in aid is £ 0.7, The aotual costs of maintaining
producers ' stocks (including depreciation and interest) are considerably
higher than the sum granted. The aid therefore ocomplies with the proiiaions
of Artiocle 9 of Decision No. 528/76.

The aid granted to steam coal (£ 13.5 million) is a sum for deliveries of
power station coal to Scotland, From the information provided by the British
Covernment, the amount and purposes of the aid granted can be awarded as
compatible with Article 11 of Decision No, 528/76.

The aid given to cover losses (£ 423.0 million) will largely cover the
losses sustained by NCB pits in 1981/82, The aid is given to aveid serious
economic and social disturbances in those occalfields where - in the event of
pit closure - there are not ‘yet adequate re-employment opportunities for
redundant miners and to maintain existing production ocapacities so as to
safeguard energy supplies, The aid is therefore compatible with Artiele 12

of the Decision,

The extent to which financial measures in favour of current production in

proper functionin

the British coal mining industry are compatible with the

of the Common Market.

In the coal marketing year 198;/32, aid to ourrent production in the United
Kingdom will total 845,7. million EGU (= 6077 ECU/t) (see Annex, Table 2),.
Comparison with the 1980 figure (287,4 million ECU) shows that the amount
has almost trebled.in 1981

As regards the compatibility of British aids to ourrent production with the
proper functioning of the Common Market, reference is made to the commenis
in the main body of this dooument (see page ° onwards),
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