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A

SECCND REPORT -

on the Transposed Annual Accounts of
the Reilway Undertakings

Council Regulation (EEC) No 2830/77
of 12 December 1977 (1)

1978

SUMMARY

1. The Second Report presents the Balance Sheets and Profit and Loss
Accounts for 1978 for the ten Community railways covered by Regulation
(EEC) No 2830/77.

2 Part One contains the figures -~ accompanied by explanatory notes -

transposed by each urdertaking on the basis of their national accounts.

36 Part Two comprises summary tables indicating in pércentages the
structure of the railways! Balance Sheets and Profit and Loss Accounts
and certain accounting ratios. Notes accompany these tables., Further fables
are included which hélp to eliminate the effects on the transposed accounts
of the different methods used by the railways for dealing with accumulated

losses and with compensation granted for retirement, pension and social

' charges.

4. The Réport ends with a critical review of work done and improvements
compared with the previous Report, and some ideas are expressed as to the

work which remains to be done in this direction.

(1) 0J No L 334, 24 December 1977



INTRODUCTION
vGeneral

1, This Second Amnual Report, which covers the results for 1978, has
been drawn up in accordance with Council Regulation (EEC) No 2830/77 of
12 December 1977 (1) on the measures necessary to achieve comparsbility

between the accounting systeﬁs and annual accounts of railway uwndertakings.

24 - The delay in presenting the Report is mainly due to the need to
consult the Advisory Committee on Rallway Accounts set up under Article 6

of the Regulation.

The Regort

D Tables 1 to 10 in Part One of the Report give the transposed Balance
Sheets and Profit‘and Loss Accounts for the ten railways covered by the
Regulation.'The Tables are accompanied by explanatory notes. Tablés 11 and.
12 show the Balance Sheet and the Pfofit and Loss Account fbr the ten

railways as a whole. ‘ .

4o In Part Two there are summary tables showing the structure, in
percentages, of the Balance Sheets and Profit and Loss Accounts, accompanled
by notes. The analysis is more detailed then in the First Report because

it brings out‘further obstacles to achieving the comparability of accounting
results. The Tables allow a comparison to be made with 1977. There are also
two variations on the Balance Sheet and one variafion on the Profit end
LossAAcbount, drawn up in agreement with the Advisory Committee with a view
10 making the flgures more comparable. Tables 21 and 22 respectively glve

an analysis of some accounting ratios and the extent to which expenses

are covered by revenue.

5e Part Three sets out the conclusions to be drawn from this Second
Report and some ideas on what can be done to improve the presentatlon and

content of further Reports. .

(1) 0J No L 334, 24 December 1977.



11

Transposition énd Comments

6e There has been a marked improvement in the content of the explanatory
notes. These have, however, been abridged where they repeat accounting
principles already explained in the Report for 1977. In addition, reference
is made to the railways' Annual Reports in order to clarify some of the
transposition methods. This work was made a great deal casier following an
examination by the Advisory Committee'of the problems which' arose when the

1977 Report was drawn up.

To The reservations expressed in the First Report, about the comparability -
of the accounting results, still apply to the analysis of the structure of
the accounts. After obtaining the opinion of the Advisory Committee, further
Tables were included to eliminate the effect of the differences between the
methods used by the various railways to deal with accﬁmulated losses and
compensation for retirement, bension and social charges. Finally, in calcu~
‘lating the accounting ratios, an assumption has been added ﬁhereby stocks

could be treated as'fixed assets.

Further‘WOfk

8; The conclusions of the Report mainly concern an examination of work
completed and improvements in the comparability of the transposed accouhts

~ as compared with 1977. The conclusions go on to deal with other problems
which must be solved if greater comparability is to be achieved, both within
the framework of Regulation (EEC) No 2830/77 and within the broader question

of the financial relations between the States and the railuays.

Exchange Rates

9. - The followihg parities were used to convert the figures given in Tables

11 ahd‘12 into Buropean Units of Account 3



National Currencx

BFR
KR
D
)
LIT
LFR
HFL
IRL
UKL

III

1 EUA

40,0611

 7.01946

2.55608

573983

1 080,22
40,0611
2.75409

0.663888
0663911




PART ONE

INFORMATION COMMUNICATED BY
THE RATLWAY UNDERTAKINGS

Transposed Balance Sheets and Profit and Loss Accounts
 with
Explanatory Notes



Société Nationale des chemins de fer belges (SNCB)
Nationale Maatschappij der Belgische Spoorwegen (NMBS)
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SNCB/NMBS: FINANCIAL YEAR 1978

Explanatory notes

1

Figures are given in millions of BFR,

~ BALANCE SHEET

Agsets ‘ ~

Accounts ;10 ~13 — Fixed Assets

The fixed aésets shown in the Balance Sheet are those acquired since
1 September 1926; they are recorded at their purchase value. Replacement is /

ensured through the Replacement Fund.

Account l4'- Shareholdings in Other Companies

' Shareholdings in affiliafed companies i - 65
Shareholdings in other companies 255
Other stocks and shares. ‘ 2

322

Account 15 - Long-Term Loans

These are all claime vis-3-vis companies in which SNCB has a share-

holding.

" Account 17 - Miscellaneous Fixed Assets

(a) Railway operating concession o 11 000"
(b) War damage S 2 411

13 411



Accounts 20 and 21 - Stocks

The amounts entered in the accounts are average weighted prices.

Raw materials, conéumables, supplies 6 452
Work in progress 475
Goods - \ ‘ ’ 40

6 967

Account 30 — Debtors

Claims whose term is more than one-year arising from goods 31
delivered and services rendered

Claims whose term is no more than one year

(a) Arising from goods delivered or services rendered, 6 180
(v) Other claims 554
Adjustments . - 3 021

9 786
Ligbilities

Account Ql -~ Reserves

This is the amount credited to the Loan Redemption Fund as at 31st
December 1978. A sum is entered in the accounts each year 1o replenish this
Fund. '

Account Q;,- Provisions

(a) Pixed Assets Replacement Fund 328

(b) Provision for exchénge losses relating to
foreign currency loans (Eurofima) 4817

(c) Other provisions | 236

1 051



Account 04 - Funds for Staff

This is a Fund to pay allowances due to staff in connection with

accidents at work.

Account 05 - Long-Term Financial Debts

The other financial debts break down as follows 2

(a) Non~convertible subsidiary loans | 358
(b) Non-convertible debenture loans’ : 36
- (c) Credit establishments o 4 298
4 692

The debts vis-3-vis companies in which the SNCB has a shareholding
(Burofima) amount to BFR 3 013 mio.

Account 31 - Creditors

Debts whose term is more than one year arising from ' 6
the purchase of goods and services ‘

Debts whose term is no more than one year

(a) Credit establishments o 1097
(b) Various debts arising from the purchase of goods and 2 790
services ' ’ ,
(c) Deots and provisions for tax, social charges and wage . 3 668
payménts ’ |
(d) Advances received = 1 245
(e) Other loans and depos.ts received ‘ 34
(£) Other debts , | 14
Adjusiments _ 3 561



Profit and Loss Account

EXPENSES

Account 61 - Material Suppliéd and Sefvices Performed by Third Parties

Goods, raw materials, consumables and supplies 10 274
Miscellaneous goods and services 8 765
19 039

Account 62 - Taxes and Dues

See the 1977 Report.

Account 64 - Allocations to Provision Accounts

Replacement allocation ‘ 4 8 000
Insurance Fund allocation : _ 290
Provision for exchange Losses on long-term debts . 236

8 526

Account 65 - Financial Charges

Charges on debts whose term is more than one year 3 284
Charges on debts whose term is no more than one year : 240
Miscellaneous financial charges ; 352

3 876
REVENUE

Account 70 - Traffic Revenue

These figures are extracted-from the accounts. In the case of receipts
from passenger traffic, some breakdowns based on statistics have been made

between railt traffic and road traffic.



-710 -

- 'Account 71 - Financial Revenue

Revenue from financial assets ‘ ‘ - 92

Revenue from other claims and bank balances and cash 14
Miscellaneous. ' : ' - 195
301

Account 72 - Other Revenue

Services and supplies ‘ ' : 4 552

.Miscellaneous revenue B ‘ ‘ 1 393

Revenue relating to staff ; ‘ 1 330 -
6 275

Account 73'- Contra of Costs Booked to Other Acqounts

Internal work relating to the improvement of fixed assets

(a) New fixed assets 909
(b) Renewals to be written down 7 2 168
Net amouht’charged to the Replacement Fund ‘ 7 961
Net amount charged to the Insurance Fund v : , ; 224

11 262

Account 74 - COmpensation and Aid Received
The compensation and aid actually received break down as follows :

74.0 Regulation (EEC) N° 1191/69

Season tickets (schoolchildren) . 899

_Season tickets (social) , 1 5 340
Season tickets (ordinary) : : ‘ .2 237
Individual reductions ‘ | 2 073

Full-price tickets and equivalent 5 368

r



- 11 -

Goods Traffic

BL 1 tariffs (Belgium, Grand Duchy 6f Luxembourg) 29
Zeeland Flanders \ | 1
Compensation for the economic disadvantagés resylting from

keeping Lines in operation , "1 600

17 547

74.1 Regulation (EEC) N© 1192/69

Retirement payments and pensions 11 822
Social charges, whereof : 7
(a) Accidents at work 84

(b) Family allowances ' .22
Measures benefiting staff in recognition of services’ 34

rendered to their country
Crossing facilities ' : B 261

Compensation for financial charges in respect of :

(a) War damage ‘ ’ 16
(b) Lack of normalization in the past ' 213
(c) Loans raised to meet delays in renewals 283

12 735

'74.2 Regulation (EEC) N©-1107/70 (Article 3)

Compensation for :

(a) Infrastructure charges ' ' 6 665
(b) Financial charges relating to :

(i) Financing the extension of the network ' 1 907

(ii) Financing accumulated deficits and overdue renewals 1 461

10 033

Tax from which the company is exempted
' to be deducted - 20

10 013



-12 -

The sum of BFR 1 926 miq to the Health Insurance Office is optionaL
- compensation not included in,the accounts. For accounting purposes, the 0ffice

is regarded as being independent of SNCB.

Account 92~2 - Exceptional Profits

Sum allocated by the State to cover part of the deficit for 1977.

Account 91-3 - Exceptional Losses

The Loss of BFR 44 mio mainly represents payment deferred until 1978,

of transport tax totalling BFR 43 mio in respect,of‘earlier financial years.



Danske Statsbaner (DSB)
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DSB - Financial year 1 April 1978 / 31 December 1978

Explanatory Notes

As from 1 January 1979, the financial year, which used to cover the
period 1 April = 31 March, is the same as the calendar year. For fhis
reason, the financial year under consideration covers only:therperiod
1 April = 31 December 1978. /

Figures are given in millions of DKR.

I. Balance Sheet

Accounts 10 - 13 = Assets.

Accounts 10 - 12 include the cost of fixed assets under coh-

struction.

Accounts 20 and 21 - Stocks

Stock valuation is based on current prices.

II. Profit and Loss Account . | -

Account 60 - Staff Costs

This account includes DSB's contributions to pension costs for all

staff in employment.

The pensions paid to retired DSB staff are covered by the State
budget;‘

Staff expenditure relating to fixed assets is entered Qnder the

relevant assets accounts.
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Account 63 - Allocations for Depreciation

Depreciation is on a straight-line basis, with various rates of

depreciation.

Account 65 - Financial Charges

Tangible assets,'which are part of the capital invested in DSB by
the State, bear interest at 4.5 %. ' ‘

DSB's current account With the Finance Ministry (Account 40) bears

interest at 3.5 %.

Account 70 - Traffic Revenue

Much of DSB's traffic revenue cannot be apportioned between the
various modes of transport. There is no. separate pricing for ferry crossings
which are part of a passenger or freight transport, for road haulage or for

some bus services.

The carriage of private cars and goods vehicLes, and ferry . crossings
where passengers are not travelling by train are shown in accounts 70.0 c¢)
and 70.1 c¢). The revenue shown in accounts 70.0 b) and 70.1 b) is from the

carriage of passengers and small parcels by DSB buses.

Account 74 - Compensation and Aid

Compensation and aid can be broken down as follows :

74.0 Regulation (EEC) N° 1191/69

(a) Passenger transport ‘ 349
(b) Freight and mail 88
437

Compensation for costs relating to Copenhagen suburban transport was

discontinued.-on 1 April 1978.
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Since then, thé Copenhagen Council has met the cost of certain railway
lines, and collect the revenue from passenger traffic on these lLines. The
cost of running these Llines is_éntéred in the accounts along with DSB's
other costs. The Councii reimburses DSB for these costs (the repayment is“
entered in Account 70.0) and pays compensation for tﬁe revenue which it

collects on the urban section of the lines operated by the DSB.

74.1 Regulation (EEC) N° 1192/69

(a) Class IX: Staff surplus to the combany's requirements ) 20
(b) Class XI: Allowances payable to staff ‘ IR T
31

Class X no longer applies since the State pays a wage to national
servicemen, and DSB therefore no .longer contributes to their travelling

expenses.

74.2 Regulation (EEC) N° 1107/70

The DKR 154 mio paid to DSB is compensation for interest charges on
loans and the amortization of fixed installations Ginfrastructure) which the

other modes of transport do not bear.



DEUTSCHE BUNDESBAHN (DB)
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DB -'Financial Year 1978

Explanatory Notes

I. General

Where a breakdown or reclassification of various items in the
national accounts was required for transposition purposes, the relevant
sums are mentioned in the comments concerning these items.

Figures are given in millions of DM.

II. Balance Sheet

Account 00 - Capital

Own capital 19 220
Contributions from the State to cover losses

carried over - Co , : 2 284

‘ , 21 504

- Less State loans to increase the capital - 1 713

not written off
19 791

~ These loans are included as a contra entry on the assets side of the

Balance Shéet.

Account 05 - Long=Term Financial Debts

The other financial debts include :

(a) Long-term debts ' 15 500

(b) Debts of 1 to 4 years ‘ ' o 2 736
(¢c) Part of other liabilities » , 3

18 239
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Account 05 includes some DM 2 340 mio by way of financial debts in

respect of companies in which DB has a shareholding.

Accounts 10 to 12 - Fixed Assets

The items break down as follows :

: Description : Gross Value : Accumgta@ed Net Value :
- . . Depreciation T,
*.10. Land and : 51 654 : 22 919 28 735 :
: Installations : : :
: 11. Transport Stock : 22 035 : 8 564 13 471 :
i and Equipment f i f
" 12. Other Stock and 3 877 : 1 973 1 904 :
: Equipment : : ‘ :
: : 77 566 : 33 456 44 110 :
Account 15 - Long-Term Loans
Long-term loans 1 951
Loans arising from other assets 220
Less valuation adjustment on fixed assets 2
2 169

Account 15 includes DM 782 mio in loans to companies in which DB

has a shareholding.

Account"16 - Cost of Floating Loans and Loan Redemption Premiums

The sum of DM 137 mio is the bond issue ‘premium.
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Account 30 - Debtors

This account includes :-

Advances

Claims arising from transport services,
supplies and other services '
Adjustments (assets), less bond issue premiums

Less valuation adjustments to other current assets

Account 31 - Creditors

This account includes : |

-~ Advances
Transport services, supplies and other services
Adjustments (liabilities)

Account 40 - Financial Debts of Less than One Year Term
The sum of DM 317 mio is the remainder of the Lliabilities.

Account 41 - Loans Repayable Within One Year

The sum of DM 211 mio is the remainder of the assets.

24
1117

757

1 896

101
2 995
L4

3140
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Accounts 43, 46 to 48 - Bank Balances and

Cash

43  Cheques

46 Postal cheque account
47 Bank accounts

48 Cash in hand

168
23
1 214
39

1 444

Account 06-1 - Losses for Previous Financial Years

The loss of DM 3 874 mio in 1976 was set off against Government

contribution to cover losses carried over Account 00 and against the

reserves Account 01,

III. Profit and Loss Account

Account 60 - Staff Costs

This account includes :

Total staff expenditure
Social charges external to the company

Pension charges external to the company

The total can be broken down as follows :

Remuneration of staff in employment
Retirement and pensions

Social charges

17 735
432
10

18 177

10 900
4 810
2 467

18 177
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i

~ Account 61 -~ Méterials Supbtied and‘Services Performed by Third Parties
This account includes :

| Current operating éxpenditUre , 3 005
Less tax (see Account 62) - 88
Expenditure on materials supplied and services provided

by third parties for the renewal and maintenance of fixed ' 5499

assets - \ 1 8 416

0f this DM 5 499 mio, only DM‘é 009 mio for the expenditufe on main-
taining installations and equipment remains in the Profit and Loss Account.
The other DM 3 490 mio - expenditure on materials for the construction of

fixed assets - is entered in DB's Balance Sheet in Account 73.

Account 62 - Taxes and Dues

Taxes and dues include :

(a) Turnover tax ! | _ | - 38
(b) Motor vehicle tax | 4
(c) ﬁroperty tax 6
(d) Contribution for dikes 0
(e) Other taxes - 1
(f) Contribution under the Handicapped Persons Law 3
(g) Contribution for the equalization of burdens 0
(h) Various taxes N 36

88

Account 63 - Allocations for Depreciation

Reference should also be made to Accounts 10 and 12.
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This account includes :

Ordinary depreciation of fixed assets . ' 2 090

Depreciation of obsolete fixed assets 295
2 385
Less :

(a) contributions to investment costs and similar

contributions from third parties 192
(b) other credit items relating to maintenance and renewal 424
1 769

Account 65 = Financial Charges

Interest, premiums and subsidies on bonds ‘ 2 326
Interest on loans and other outside resources ' 138
for increasing capital > 464

Account 71 - Financial Revenue

This accéunt‘includes :

Revenue from shares ; _‘ 33
Interest on lLoans and other revenue o 92

125

Account 72 - Other Revenue

This account 1is made up of ¢

The balance of revenue from other transport services - ' 281
(vehicle hire, services performed for other railways, etc.)

Other operational revenue , : 1 085

1 366
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This total may be broken down as follows :

Revenue from work done for, and supplied to -
third parties
Revenue from other activities, including rents

Miscel laneous

Account 73 - Confra of Costs Booked to Other Accounts

This account may be broken down as follows :

Services for own account, fixed assets and materials ‘in
'stocks, entered as offsets to expenditure in the

Profit and Loss Accounts

Expenditure on matef?ats in respect of fixéd assets

(see Account 61)

Account 74 - Compensation and Aid

The compensation and aid may be broken down as follows

74.0 Regulation (EEC) N© 1191/69

Local rail passenger services
Mainline rail passenger services
.
(social tariffs)
Maintenance of services‘on certain lines

Support tariffs for the Saar

74.1 Regulation (EEC) N° 1192/69

Operation and maintenance of level crossings
Medical aid for tuberculosis sufferers

- Excess social charges due to structural factors

468

754
144

366

186

490

676

869
80

27

978

401

369
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Additional staff superannuation \ : 328
Additional training posts . 21
External superannuation charges ' , 432
External pensions _ ' _ 10

3 565

74.2 Regulation (EEC) N° 1107/70 (Article 3)

Road transport for apprentices ‘ ’ 105

74.3 Other Compensation and Aid

Interest on loans and other outside capital taken up 138
to increase own capital
Interest in respect of improvement of the ‘ : 949

capital structure | ’ : A ) 1 087

The Federal Government allocations to cover losses carried over
(DM 2 284 mio) for th; repayment of lLoans and other outside resources
for increasing capital (DM 407 mio) do not affect the results and are
entered directly in the Balance Sheet: The tax on minefat oils (DM 274 mio)
refunded by thé State has been deducted from the expenditure on fuel contained

in Account 61.

Account 91.2 - Exceptional Profits

This account contains the revenue arising,from the adjustment of

provisions and other profits (DM 27 mio).

Account 91.3 - Exceptional Losses

The sum of DM 423 mio may be broken down as follows :
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[

Depreciation of fixed aésets‘ : : 4
Depreciation of other current assets
Exchange losses on the revaluation or ‘ , : 43

repayment of foreign-currency bonds

Issue costs : ‘ 1
DB's additional social insurance obligations , 341

- Additional payment of turnover tax k , ' 32

423



Société Nationale des Chemins de fer frangais (SNCF)

3
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SNCF - Financial Year 1978

Figures are given in miLLiohs of FF.

“Balance Sheet

Aésets

Revaluation of Accounts 10 to 14

At the end of 1978, the SNCF revalued its Balance Sheet in accordance
with the Finance Acts for 1977 and 1978.

Land was revatued on the basis of current market prices.
Depreciable assets were revalued in accordance with the ordinary
rules on depreciation. The maximum revaluation coefficients were applied

to the book value.

Revaluation resulted in an increase in the value of the assets and

of the undertaking's own funds.

The new values for fixed assets break down as follows :

Difference in

. : e e “Historic : * Net Balance®
Account : Description : ‘ ¢ Value after : :
P ¥ : Value : Revaluation : Sheet Value:
* 10. ° Land and Fixed 12521 Y 31629 P 44150 G
: . Installations X . : \ .
: 11 : Transport Stock and : 10 715 : 3171 : 1388 :
: ¢ Equipment ‘ : : ' I :
P 12 other stock and : 507 46 : 553 *
;i Eauipment D ; ; :
: 13 . : Fixed Assets under : 2 079 : 3 : 2 082 :
: : Construction : . : _ N :
% 14 * shareholdings in o122 480 o152
i -7 Other Companies N i : )
: : TOTAL : 27 094 : 35 329 : 62 423
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Accounts 10 to 12 - Fixed Assets

The gross vaLue of the fixed assets and'dgpreciation break down as

- follows :
f s e f Gross f Accumulated » f
: Description ' Value ' Depreciation Net VaLue :
* 10. Land and Fixed * 71055 P26 905 * 44 150 :
. Installations M : : .
: 11. Transport Stock and : 34 214 : 20 328 : 13 886 :
: Equipment : ; : - :
" 12. Other Stock and : 553 : - : 553 :
i Equipment i - . .
: : 105 822 : 47 233 : 58589 :

Account 14 - Shareholdings in Other Companies

Financial holdings have been revalued (see Table above) on the basis of
either the companies' net position after revaluation to which the SNCF
shareholding percentage was applied (subsidiaries where the shareholding was
Larger than 50%), or on the basis of the1r profitability for SNCF in the

case of the remaining sharehoLd1ngs.

Account 15 - Long=Term Loans - \
See attached Table.

. Accounts 20 and.21 = Stocks

Supplies | ; 2 005
Work in progress ' . 186
2 191,

Account 30 = Debtors

Suppliers - down-payments and édvances made on orders o 218
Customers ' . : 1 737
Other debtors : : 2 524
Deposits and»guaréntees ‘ ‘ , 9
Adjustments o 551
‘Suspense accounts and items to be adJusted 48
Assets accounts for related services 3 612

.8 699
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Accounts 43 to 48 - Bank Balances ahd>Cash

Various jtems in Land' 228
Bank balances, postal cheques and Treasury ' , 26
Cash in hand _ _ , . 182

;436

Liabilitdies a

Account 01 - Reserves

.

Statutory and contractual reserves ' ' .9 376

Difference in value after revaluation

(a) special reserve (non-depreciable asseté) _ 26 238
(b) special provision (depreciable assets) ‘ 9 091
44 705

v The increase in statutory and contractual reserves as compared with
1977 is due mainly to the settfng-up of a reserve comprising :
(a) the‘differenCe between the amount of depreciation as calculated in
earlier years and that caLCulafed by the sfraight-tine method on the

basis of historic value;

(b the difference which would have’resutted from the 1959 revaluation,
_ i.e. a total of 5 443 mio FF. ‘

Account 05 ~ Long-Term Financial Debts

Debts to companies in which SNCF has a shareholding are in the form
of bonds issued by SNCF and bought by the Société Immobiliére des chemins
de fer frangais for a total of FF 3 790 mio on 31 December 1978.

Account 31 - Creditors

Suppliers . -1 827

Advances received from customers ) 118
Other creditors ‘ 3 747
Adjustments - 1 424
Suspense accounts and items to be adjusted /' ' 24
Liabilities accounts for related services 892

8 032
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. II. Profit and Loss Account

Account 60 - Staff Costs

Wages and operational bonuses

Social charges

Account 61 - Materials Supplied and Services

Performed by Third Parties

Purchase of materials
Work done and supplies and services provided externally

Various administration costs

tess change in the stocks account

Account 62 - Taxes and Dues

This account breaks down as follows :

Direct Taxes and Dues

(a) business tax

(b property and dwellings tax

(c) tax on interest and repayment premiums

(d) regular and special contributions relating tb
apprenticeships and training’

(e) payments relating to public transport

(f) other direct taxes and dues

Registration and Stamp Duty - Vehicle Tax on Cars

Miscellaneous Taxes

14 118
6 769

20 887

3 430
5 442
693

9 565

48

9 517

216
103
28
41

. 63
11
23

485
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Account 63 - Allocations for Depreciation.

Allocation for depreciation (historic values) ‘ , 2 216

Further depreciatioﬁ arising from revaluation ' 1 194
3 410

Where the operatiqné[ side is concerned the revaluation has had no effect:
atlocations are calcu(ated on the basis of the value of assets after
revaluation, whilst the difference after revaluation is taken up in Account

91.2 - ExceptionaL,Prbfits.

Account 70 - Traffic Revenue

The sums entered as revenue from domestic and international freight

traffic carried in whole trains and wagon loads are est{mated.

Account 73 - Contra of Costs Booked to Other Accounts

" Work done by"SNCF*on its own behalf (to create fixed assets)_ 1 224
Less non-operatiqnat work and expenditure : - 17 Y
1 207

Account 74 - Compensation and Aid Received

This account breaks down as follows :

-

74.0 Regulation (EEC) NO° 1191/69

Compensation for tariff reductions

(a) Mainline network . : | 1450
(b) Paris suburban network = = 42
Compensatory allowances\ . : 471

Other compensation for tariff reductions

(a) Newspapers o , 45
(b) Regijonal adestments 51
Compénsation for public service obligations and

maintaining services in excess of commercial needs

(a) Local stopping seryices . . | 1 483

(b) Other passenger services , . : 25

3 567.



74.1 Regulation (EEC) N° 1192/69

Cost of level crossing facilities

Reductions in the cost of loans

74.2 Regulation (EEC) N° 1107/70

Infrastructure costs
Obligation to operate - military lines

Tariff compensation

74.3 Other Compensation and Aid

Compensation for tariff reductions

Mainline network ‘

(a) Transport payhent by proVinciaL towns and cities
Parisian suburban network

(a) Payments by Loca( authorities

(b) Transport payment for the Ile-de-France region
Compensatory allowances paid by Llocal authorities
Reduction of employér's costs

Reduction of depreciation costs (Paris suburbs)

- Profits and Losses Summary

Account 91.3 - Exceptional Losses

This account covers in particular :

409
20

429

2 314

703

3 021

22

16
765
202
181

94

1 280

(a) FF 51 mio in respecf of the adjustment of the accounts for the financial

years 1970 to 1976 by the responsible for railway auditors before final

approval of SNCF's accounts

(b) FF 130 mio for covering the deficit of the Economat at the end of 1978,
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- (c) FF 188 mio as a Special Altocation to Reserves which was added as a
debit item in the Summéry in order to provide a complete picture of

SNCF operations and at the same time to make the Summary more balanced.

Account 91.2 - Exceptional Profits .

This account covers in particular :

(a) the difference in value after revaluation - ’ ‘ 1 19
(as mentioned in Account 63 above) -

(b) surpluses realized from the sale of
depreciable assets E ' , ‘ 42

non-depreciable assets = ; 188
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CIE - FINANCIAL YEAR 1978

Explanatory Notes

Figures are given in millions of IRL.

I. Balance Sheet

Assets

Accounts 10 to 12 - Fixed Assets

The amounts shown represent the net value of fixed assets acquiréd

since 1950, excluding railway lines and works. They include work in progress.

Accumulated . Net Value

Description Depreciation °

Gross value

10. Land and Fixed 11.6 o0 1.2
Instaltations : :

*11. Transport Stock and P 75.8 P 46.8 : 29.0

. Equipment : : ) : s

:12. Other Stock and : 5.3 : 1.7 : 3.6 . :

: Equipment R : : :

: : 92.7 i 48.9 : 43.8 :

Accounts 20 and 21 - Stocks

Stocks are valued at cost, generally determined on the basis of the
average cost, which is computed after making provision for defective and

obsolete stocks.

Accounts 43 to 48 - Bank Balances and Cash

Bank deposits _ o i ' ' 1.7
Cash and cash in hand : 0.2

1.9
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Liabilities

Account 01 - Reserves

Fund for the depreciation of transport stock and equipment 2.2
Bank loans redemption fund ; - 0.2
Redemption fund - unsecured loans ; 0.2
Capital reserves ' / 1.4
4.0

Account 31 = Creditors

Creditors and expenses outstanding : ‘ , - 23.6

Tax charges , ' 0.1
23.7

Account 40 - Financial Debts of Less than One Year Term

Amount due to banks s 3.8
Unsecured bank loans o 1.
4,9

Profit and Loss Account

Expenses

Account 60 - Staff Costs

Staff costs include :
(a) total payroll costs including contributions to social welfare funds;

(b) contributions to superannuation . and pension funds in respect of employees

in employment.
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Account 61 - Material Supplied and Services Performed by Third Parties

Material

OIE subsidiary, supplies, etc.

Services for third parfies

Account 62 - Taxes and Dues

Non-deductible VAT

Import and excise duty payments

Road tax and ticehces in respect of road

vehicle operations

Account 63 - Allocations for Depreciation

30.7 _
2.7
9.5

42.9

1.9
1.8
0.7

b4ab

Depreciation is calculated on the basis of the following expected

useful lives :

Railway Rolling Stock

Locomotives - BQdy

Engine
Passenger'coaches
Wagons

Wagons (cement in bulk)

Road Vehicles b

Coaches
Tractor (freight)

Trailers

Ships

Land and Buildings

years

40
20
35
50
40

16

10

40
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Plant and machinery

(a)
(b)

modernized signalling equipment

electronic components

Hotels and Buffets

furnishings

Account 65 - financial Charges

(a)

(b)
(¢c)

Net financial charges (interest on transport
stocks and on repayable State advances for
capital expenditure)

Transfer of rents received

Redemption fund - unsecured loan for stock and

equipment

REVENUE

Account 72 - Other Revenue

This includes revenue from :

(a)
(b
()
()
(e)
(f)

other rail and road services
hotels and catering services
Rosslare harbour operations
canal operations

work for third parties

rents receivable

Account 73 - Contra of Costs Booked to Other Accounts

This heading covers capital expenditure.

mn

Years

10

25

50

- 10

in mio IRL

4ok

0.1
0.1

4.6

0.5
6.7
1.1
0.1
1.1
0.1

9.6
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Account 74 - Compensatioh and Aid -

This account breaks down as follows :

74.0 Regulation (EEC) N° 1191/69
Operation of passenger services

74.1 Regulation (EEC) N® 1192/69

Retirement and pensions

Level crossings

74.2 Regulation (EEC) N° 1107/70

Contribution to infrastructure expenses
Deficit . on the operation of road passeﬁger
transport sérvices in Ddublin | ‘
Deficit on the operation of provincial road

passenger transport services

74.3 Other Compensation and Aid

Compensation for Losses on the Galway - Aran

Islands ferry service

Profit and Loss Summary

Account 91.3 - Exceptional Losses

This account includes :

Provisions for interest losses in subsidiaries

Provisions for additional losses of subsidiaries

14.8

2.65
0.35

3.00

2.2
5.2

1.2

8.6

0.2

0.16
0.28

0.4



AZIENDA AUTONOMA -DELLE FERROVIE
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FS - FINANCIAL YEAR 1978

o . T e . i e W S S T Sl Do o ey

Explanatory Notes |

Figures are given in milliards (thousands of millions) of LIT.

I. Balance Sheet

Assets

Accouhts'10 - 12 - Fixed Assets

The figures in accounts 10 to 12 are the costs of acquisition or
construct1on as the FS does not empLoy the system of deprec1at1ng f1xed

assets. The last revaluation took pLace in 1927.

Account 13 - Fixed Assets under Construction

Investment expenditure is boaked d1rectLy to the accounts cdncerned

without passing through this account.

Account 16 - Cost of FLoéting Loans and Loan Redemption Premiums

Issue costs are never depreciated.

Accounts 20 and 21 - Stocks

-The figure of LIT 564 mrd 1ncludes work in progress in F$ workshOps,

not all of this is concerned w1th stocks.

Account 06.1 - Losses for Previous Financial Years

The amount entered in this account includes LIT 6. 152 mrd covered

by Loans.

Account 07.1 - Loss for the Financial Year

LIT 821 mrd of the Loss for the financﬁat year is covered by advance

Loans from the Treasury anistry.
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Liabilities

Account 00 - Capital

The amount entered in this account represents the initial State
allocation for lines and equipment and successive changes. In fact, charges

take place only as a result of the closure of lines by Presidential Decree.

Account 02 - Contribution to Investment Costs

The amount entered under this account includes LIT 1 087 mrd by way

of reimbursement by the State for the redemption of loans (excluding interest.

- contracted to finance investments.

Account 05 -~ Long-Term Financial ®ebts

4

These debts-include LIT 6 973 mrd in respect of Llong-term debt to ‘

cover losses. This is made up as follows

Debenture loans } : 1 275
State loans , ' 5 698
\‘ 6 973

These amounts can be set off against those entered under 06.1 and

07.1. The amounts in question are indicated in the Notes to those Accounts.

Debts to companies in which FS has a shareholding amount to LIT
257 mrd (Eurofima).

Profit and Loss Account

Expenses

Account 62 - Taxes and Dues

The amount entered in this account is made up as follows :
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Taxes on land and buildings
Non~deductible VAT

VAT not recoverable from users

Account‘65 - financial Charges

0.3

11.5
64.2

76.0

The amount of LIT 409 mrd includes repayments and interest for loans

contracted to cover deficits reimbursed by the State under the provisions

of Regutation (EEC) N° 1192/69 (see Notes to Account 74.1).

Revenue

Acbount 70 ~ Traffic Revenue

»

It is impossibté to provide accounting data broken down as required

by Annex IV to Regulation (EEC) N© 2830/77.

Account 74 ~ Compensatory and Aid

These are made up as foLLows :

74.0 Regulation (EEC) N° 1191/69
Operation of :

(a) low-traffic lines )

(b) unprofitable installations

(c)‘ferry services to Sardinia

(d) substitute road services

Tariff obligations

Expenses arising from tariff ob(igatibns of
a social nature

Mail trahsport

© 198

10
.M

96
244

- 33

593
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74.1 Regulation N® 1192769

Expenditure of a social nature (Class II) - ' 8
Superannuation and pensions (Class III) | 51
Level crossings (Class IV) ; 27
Recognition of services to the country (Class X) 7 ‘ 17
Conditions in resbect of the placing of public tenders . _ 15

(Class XIV)
Lack of normalization in the past (Class XV)
"(a) interest on loans for the renewal of installations 45

(b) financial charges (capital and interest) on loans 203

contracted to cover deficits 366

Account 91.7 - Loss for the Financial Year

As mentioned in the Note to Balance Sheet Account 07.1, the loss
for the financial year includes the sum of LIT 821 mrd already covered by
State loans. This amount could be transferred to Account 91.5 - Balancing.

Subsidy.
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SOCIETE NATIONALE DES CHEMINS DE FER
LUXEMBOURGEOIS (CFL)
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CFL - FINANCIAL YEAR 1978

ExpLanatony Notes

Figures are given in millions of LFR.

I. Balance SBeet

Assets

Accounts 10 to 12 - Fixed Assets

N

The amounts represent the net value of the assets built and acquired :

Net Value

: Description * Gross Value - Accumu¥at?d
: ‘ : : Depreciation
* 10. Land and Fixed : 1173 : 481 : 692
. Installations . ' L i
: 11. Transport Stock : 2 614 : 1125 : 1 489
and Equipment S : ’ : , :
* 12. Other Stock : 147 : 104 : 43 :
i and Equipment : . X ‘
: 3 934 : 1710 2 224

There is no depreciation in the case of land.

The depreciation applied by CFL in respect of other fixed assets

is based on their expected useful life, as shown below :

Track installations : 30 years
Safety installations : between 25 and 30 years
Fixed installations : 50 years
Transport stock and equipment : between 25 and 30 yeérs

Furniture and tools 7 : 10 years.

The value of the land and fixed installations placed at CFL's disposal
by the State when the company was formed appears in the Balance .Sheet as nil.
The renewal costs for these fixed assets are regarded as a depreciation

allocation charged to the operating account.

>
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Account 13 - Fixed Assets under Construction
The’actuaL cost of this work is shown in the Balance Sheet.

Account 30 - Debtors

Miscellaneous debtors 231
Expenses prepaid : 186
Costs for 1979 paid in 1978 294

711

Account 07.1 - Loss for the Finénciat Year

The Loss is covered by the reserves and does not appear under this
item. The profit balance of LFR 10 mio relating to earlier yeafs has been

used to reduce the current year's loss from LFR 68 mio to LFR 58 mio.

LIABILITIES

Account 01 - Reserves

Reserve funds and pakts of long and medium-term debts’ ‘ 962

paid off

Less amount withdrawn to cover the deficit for 1973 - 58
904

Account 03 - Provisions

Renewal of fixed assets dating to before 1 June 1945 11
Insurance Fund 179
Fund for the recovery of initial expenses 161

351

Account 05 - Long—-Term Financial Debts

Other financial debts.

The amount entered under this account breaks down as follows :
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Cash advances which can be consoLidated 250
Debts to company in which CFL has a shareholding . 118
(Eurofima) » 368

Account 31 - Creditors

Shareholders ‘ 4e

Other creditors ) 442
Customer creditors ' 2
Income received in advance : 70
Costs to be paid / 158

714

II. Profit and Loss Account

Expenses

Account 60 - Staff Costs

The remuneration of staff in employment excluses that relating to

investment which is charged to fhe relevant account jtems.

Account 61 - Material Supptied and Services Performed by Third Parties

Materials - ‘ 269
Other ' | - 139
408

Account 62 - Taxes and Dues

Municipal payroll tax ’ ‘ 20
Municipal trade tax _ 32
Property tax . 1

53

Account 64 - Allocations to provision accounts

Allocation to Insurance Fund ‘ v

Allocation to Reserve Fund . 134

161
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Revenue

Account 74 - Compensation and Aid Received

The breakdown of amounts under this account is as follows :

74.0 Regulatjon (EEC) N° 1191/69

Passenger traffic : : _ 1 597

74.1 Regulation (EEC) N° 1192/69

Family allowances | - 34
Superannuation and pensions h 1 445
Level crossings ‘ : 21
Recognition of services to the country - 0
Lack of normalization in the past. ‘ 5
Amounts not collected in 1975 214

1719

7..2 Regulation (EEC) N° 1107/70 (Article 3)

The aid of LFR 251 mio is compensation for part of the infrastructure
costs borne by the company which, in 1978, totalled LFR 826 mio, of which

LFR 550 mio in current costs and LFR 276 mio in overheads.

Profit and Loss Summary

91.7 Loss for the Financial Year

See the Notes to Balance Sheet Account 07.1.
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NS ~ FINANCIAL YEAR 1978

Explanatory Notes

Figures are given 1in mit[iohs of HFL.

I. BALANCE SHEET

Account 00 - Capital

The company's share capital consists of HFL 1 mrd divided into
one million shares of HFL 1 000 each, of which HFL 484.4 mio were issued

and paid up as at 31 December 1978.

Account 01 ~ Reserves : ' B

This account contains in particular the following :

General reserve , o 181
Revaluation reserve ; 1 573
Reserve for shareholdings » 255

Account 02 - Contributions to Investment Costs

This account contains the investment grants from the State and the

premiums paid in accordance with the "Wet Investeringsrekening (WIR)".

Account 03 - Provisions

This account consists of the following ¢

Maintenance of fixed assets 38.4
Reorganization of freight traffic 21.5
Other provisions : , ‘ 24.1

84.0
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The latter account includes the following :

Provision for the removal of level crossings

Accident cover

Fire cover (own risk)

Assumption of liability of third parties in the event of an accident.
The provision for the maintenance of fixed assets can be broken down into :

(a) a provision for the maintenance of superstructures (HFL 111 mio in 1978)

(b) modification and improvement of rolling stock.

Account 04 - Funds for Staff
This account consists of the following :

1. A reserve for early old-age pensions-‘ ' 16

2. Pension-related debts 8
24

Re 1. A percentage of the total amount of pension contributions is paid into
this reserve each year. In 1978 this percentage was 3%, corresponding

to HFL 30 mio.

Re 2. This Fund is to cover commitments not covered by the Pensions Fund.
It was allocated HFL 1 mio in 1978. '

The total of HFL 31 mio mentioned above is included in the pension costs of
HFL 120 mio in Account 60. The Latter sum also cohtains the difference
between the amount paid by NS into the Pension Fund and the contributions
deducted from staff wages. The State also pays HFL 200 mio into the

railways' Pension Fund.
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Account 05 - Long-Term financial Debts

These are debts which still have more than a year to run. The annuzl

repayments which have to be made on the long-term loans in the next year ére

included under Account 40 ~ Financial Debts of Less than One Year Term.

Foreign currency loans are converted at the latest exchange rate in
1978. The exchange difference is entered in the Reserve for Revaluation

(Account 01).

This account does not include debts to companies in which NS has

shareholding.

Account 10 ~ Land and Fixed Installations

Acquisition value ' ‘ 2 973
Pepreciation of fixed installations 1 392
Net value : -1 581

Expenditure on the maintenance of permanent way (except on
strengthening) is charged to the operational account under Account 64 -

Allocations to Provision Accounts.

Account 11 - Transport Stock and Equipment

Acquisition value | 1 561
Depreciation . 879
682

This Account includes stock and equipment obtained from Eurofima
on hire purchase. The obligations towards Eurofima are entered under
Account 05 = Long-Term Financial Debts - and the redemption of these
obligations in the coming year under the Account 40 - Financial Debts of

Less than One Year Term.

Account 12 - Other Stock and Equipment

Purchases of machinery, tools and service vehicles (HFL 18 mio) are

written off in the course of the year.
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Accounts 10-12 - Summary

Description : Gross Value : Accumu%atgd Net Value
Depreciation
10 F 20973 P01 392 P 1581
11 : 1 561 : 879 : 682
12 o - ; - : -
4 534 22 T2 263

Account 13 - Fixed Assets under Construction

Expenditure which should not appear on the assets sie is deducted

- from the expenditure incurred. Depreciation commences on entry into service.

Land and fixed installations 463
Transport stock and equipment ‘ 128
Other stock and egquipment ] )

596

Account 14 - Shareholdings in Other Companies

The value of the shareholdings is that shouwn in the most recently
published Balance Sheets of the companies in question. It relates to own

capital, with due allowance for profit or Lloss.

Account 15 -~ Long-Term Loans

These lLoans mainly include :

(a) claim on the State for tosses prior to 1976 1 050
(b) financing of new Llines v 55
(¢) loans granted : ; 7

(including HFL 3 mio to a company in whidh NS has

a shareholding)



- 74 -

Account 20 - Stocks

. Stocks are valued at the 1 January 1979 price level, less a provision
for obsolesence. Any price differences are charged to the Reserve for

Revaluation Account 01.

Account 40-Financial Debts of Less than One Year Term

This account covers the redemption in the coming year of loans with

a remaining term of more than one year.

Repayments of foreign-currency loans are converted into'HFL. The

exchange difference is charged to the Reserve- for Revaluation (Account 01).

Account 41 -~ Loans repayable within a Year

This account Lists the part of the claim on the State resulting
from accumulated losses prior to 1976 and,faLLing due in the coming year

(HFL 48.4 mio) and short-term investments.

Il. Profit and Loss Account

Account 60 -~ Staff Costs

A

The sum entered in this account can be broken down as follows :

Remuneration | ‘ 856
Social charges. - ' : 467
Other staff costs , 19

1 342

The costs of the systems for retention pay and earLy'retirement
are no longer contained in the provision (Account 04) for early old-age

pensions - see Notes to Account 0é4.
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Account 61 - Materials Supplied and Services Performed by Third Parties
This account includes :

(a) supplies from and maintenance by third barties 230

of which for fixed installations 116
for rolling stock | 86
(b) the costs of electricity, fuel and 144
communications

(¢) the costs of automatic data-processing 38

Account 62 - Taxes and Dues

This account concerrs :

non-cdeductible VAT
property tax
environmentat taxes

other deductible taxes.

‘It does nof include deductible VAT. NS pays VAT on goods which it
puﬁchaSes and charges VAT in respect of its passenger and freight services.
When the accounts are cleared, excess VAT paid or charged is claimed or

reimbursec, as appropriate.

Account ¢3 ~ Allocations for Depreciation

(a) depreciation allocation o 124
(b) additional depreciation : . ' 114
(¢) expenditure which should not be shown on the 32

assets side

[&N]

(d) book value Lcsses

273

Account 64 - Allocations to Provision Accourts

This ecceourt covers :

(6)
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(a) allocations to the provision account for the
‘maintenance of the permanent way
(b) allocations for the modification and improvement

of rolling stock

“Account 65 - Financial Charges

This sum may be broken down as follows :

(a) interest paid on loans raised

(b) interest paid on loans granted by the State
(¢) dinterest paid on long-term private loans
(d) interest paid on pension debts, etc.

(e) other interest

Less :

(a) cost of financing new lines

(b) interest received :

* (1) aid from the public authorities to finance lLosses
incurred up to and including 1972
(ii> ditto for the years 1973-75

(i11) other interest.received

* The Profit and Loss Account therefore includes interest amounting to

112

19

132

21

58

32
20

HFL 90 mio by way of financial Llosses up to 1975. The accumulated loss

itself is converted into a claim on the State.

159

131

28
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Account 70 = Traffic Revenue

Revenue from rail traffic only.

Account 71 - Financial Revenue

This account also includes the corporation tax for 1977 transferred
to NS in 1978 by its consolidated subsidiaries; no corporation tax was
due from NS in 1977 because of its deficit.

Account 72 - Other Revenue

This account includes general expenses, direct wages and the indirect

cost of materials charged to third parties (HFL 17 mio).

Account 74 - Compensation-and Aid

The amount entered in this account can be broken down as follows :

74.0 Regulation (EEC) NO 1191/69

Maintenance of passenger traffic ‘ 767

74.1 Regulation (EEC) NO 1192/69

Crossing facilities ' , , 41

Account 91.1 - Operating Loss for the Financial Year

This account may be broken down as follows :

Def1c1t on freight traffic - 120 -
Allocation for the depreciation of sect1ons of new L1ne 2
" financed by the placing of shares with the State 122

Account 91.5 = Balancing Subsidy

(a) State subsidy for freight traffic in 1978 equal to losses 138
calculated on the basis of full costs

(b) Adjustment of the Compensation for Public Service less 18
Obligations accounts for 1977 and State subsidy
for freight traffic in 1977 120
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BRB - FINANCIAL YEAR 1978

Explanatory Notes

Figures are given in millions of UKL.
I. General

“1. Property Let or held for sale is not amortized, in view of the
continuing appreciation of property‘values. TheSe'pboperties have been
revalued on an open market basis as at 31 December 1978 and the revised'
value included in the capital account. The surplus (UKL 97 mio) on
revaLuatioh and on sales of non-opérational property are transferred to

the Capital Reserve account.

2. Leased Assets A ' : .

Payments relating to rolling stock, ships and ptant and equipment
under leasing arrangemehts abe'sufficient to amortize the capital outlay.
~ The capital element is included uhder the heading Ldans and Leasing
Liabilities and reduced by the value ofﬁtﬁe(annual Lease payment. The
remainder of the lease payment is charged to the Profit and Loss Account

as interest.

3. Special Replacement Allowance

A sum of UKL 50 -mio for the Special Replacement Fund, received as
Public Service Obligation support, has been entered under "Provision for
Replacement of Rail Passenger Assets'. It has then been transferred to

the Capital Reserve (Account 0.
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II. BALANCE SHEET
Assets

" Accounts 10 to 13 - Fixed Assets

The amounts included are made up as follows :

: Description s+ Gross Value : AccumgLaFed : Net Value
. ' . ‘ Depreciation |
: 10. Land and Fixed - : 531.1  : 65.3 :  465.8
: Installations : : :
" 11. Transport Stock and 1 084.9. 615.5 469.4
: Equipment : , ) )
: 12. Other Stock and : 128.7 . . 61.9 : 66.8
: Equipment : : :
1 7447 742.7 ' 1.002.0
Account 13

These amounts have been included in Accounts 11 and 12.

Account 14 - Shareholdings in Other Companies

The sum of UKL 2.1 mio is the total book value of the sums included

in the Profit'ahd Loss Account.

Account 15 - Long=Term Loans

Commitments to Staff Pension Funds ' 764.5

Loans to Railway Finance Ltd. 40.6
Others 3.5
| 808. 6

Accounts 20 and 21 - Stocks

Stocks in store . 178.9

Less provisions accounted for ‘ ' : - 26.8

152.1
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Liabilities

Account 01 - Reserves

Capital reserves | | | | 349.1
Genefay reserve ' 40.6 -

389.7

Account 03 - Provisions

General Obsolescence Provision o A : 31.6
Internal Insurance Provision “ ; 9.2
40.8

Account 04 - Funds for Staff

Debts to Staff Pension Funds : 764.5
Savings bank . 21.6
786.1

The sum of UKL 764.5 mio is the contra of the equivalent amount
incltuded in account 15, since BRB has the right to reimbursement of this
debt by the State. ‘

Account 31 - Creditors

Interest due on capifat expenditure o 9.9
Creditors and debts outstanding ‘ 334.6
344.5

I1II1. Profit and Losé Account -

Expenses

Account 60 - Staff Costs

The main item in this account is gross staff costs which include :
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Salaries and wages / ' 969

Employer's Lliability for :

- National Insurance : - 88
- Pension fund contributions etc. 68
Clothing a 6

1,131

“Account 61 - Material Supplied and Services Performed by Third Parties

Fuel and power | 111.3
Materials, supplies and services 7 589.7
Other items - 17.9

718.9

Account 65 - Financial Charges

Interest payable to Government v 32.9
Other interest charges , 14.9
Leasing charges : 1.6
Other charges _ ‘ _ 0.9

50.0
Revenue

Account 70.0 - Passenger and Luggage Traffic

(a) Rail
Passenger fares 701.4
Statjon catering A , 33.2
Train catering ’ 16.6
751.2
(b) Road ‘ 7 -
(¢c) Other Means of Transport
ships ’ 86.7
Hovercraft ' : 5.6

92.3
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Account 70.1 - Goods Traffic

international traffic includes only wagon traffic using ferries,’

" i.e. traffic carried by rail outside the BRB system.

Account 72 - Other Revenue

Revenue from :

Railway workshops ' | : | 29.2
Ports ; — 17.6
Hotels . | —_ | 33.7
Non-operational property ‘ 11.7
Operational property - lLetting - - 21.6
Transmark ‘ ‘ \ ; 4.5
Miscellaneous o ' 26.5

144.6

Account 74 - Compensatioh and Aid

74.6 Compensation for public service obligations 434 .1
74.1 Compensations for crossing facilities .10.8
74.2 Research grants - - 4 2.4
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NIR = ANNUAL ACCOUNTS CLOSED ON 2 APRIL 1979

Explanatory Notes

1. Basis of Accounting

Accounts are prepared on the historical cost basis of accounting,

whereby items are recorded at their values on the dates when they were

acquired or revalued, the liabilities were incurred or the capital obtained.

2. Fixed Assets

Fixed assets are included as valued on 29 March 1979 and other

assets at cost.

3. Depreciation

Al

Depreciation fs not charged on expenditure on assets not yet in
use. With the exception of signélting, bridges and permanent way,
depreciation of fixed assets is charged so as to write them off over their
expected useful lives at cost. In the case of signalling and bridges,

expenditure is written off in the period in which it is incurred.

\

4. Stocks

f

The basis of valuation is the lower of average cost or estimated

realizable value.

5. Corporation Tax

An amount of UKL 26 000 is payable to Group Companies in respect

of an over-provision for Group Taxation Relief in the previous year.

o
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PART TWO

Structure of the transposed ammusl accounts
for 1978
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Structure of the transposed annual accounts for 1978

1, This report contains an analysis similar to the transposed accounts for

1977 and the degree of comparability between the accounting figures should .

be treated with the same amount of caution. In order to impro#e comparability
the Commission, with the assistance of the Adv1sory Commlttee, has made

additions to the presentation adopted for the flrst report.

2. First of all Tébles‘13, 16, 18 and 20,which‘show the structure of the
Balance Sheets and Profiﬁ and Loss accounts in percentages, also show the
;changes which topkfplace between 1977 and 1978 in the form of positive or

negative differences.

3o Another addition is fhe presentation for all ten railways of a simplified

balance sheet and profit and loss agcdunt expressed in European units of
accounf (Tabies 11iand 12). From these it is possib}e‘to derive the percentage
" structures of the accounts of the‘under%akings teken as a whole, without going
80 fér as to analyse any differences ithere may be between them and which are
mainly due to the specific characteristics of each network. ”‘

\
4e In ofder to eliminate the effects on the balance sheet of each under-
taking treating accumulated losses dlfferently, 1t was agreed w1th the
Advisory Commlttee to draw up two versions of the balance sheets ori the
following bases. In Table 14 the losses incurred during previous financial
years were deducted from the liabilities; in Table 15 total IOSSésfwere
deducted. Where there was appropfiate informaiion, losses were deducted
from capitgl and reserves or from long-term financial debts. In the other
cases, losses were deducted from the total of Items 00 to O5. Profits Were -

. added to capital and resefves in accordance\with‘the4same principle;

7o
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Se In the profit and lose account hoteworfhy~differences appeared in
‘accounting for compensation granted by virtue of Regulation No 1192/69'

in respect of retirement and other pensions (Class III) and of expenditure
of a social nature (Classes II and XIi).;Givenvthe magnitude of the sums
involved these differences affect the comparability of the profit and loss
accounts, which should be improvedfby a suitable presentation. In order to
achieve this_Tables 17 and 190 present a normalized situation in which the
above compensations werevdeduCted from Items 60_and 74-1 for those under-
takings which 5ook to these items the gross retirement, pension and social

costs, and the compensations received.

6e Finally, the accountiné ratios,fdr 19781were calculated in accordance
with the same principles as those for 1977, but making an additional
assumption to allow stocks, in view of their specific nature in the case of
railways, to be treated as fixed assets. An additional ratio is given to
show indebtedness, i.ee the ratio-of capital, reserves and provisions to

long-term financial debts.

Structure of the balance sheets

Te Tables 13, 14 and 15 and Graph A show the fixed assets of the railways
~in decreasing order of importance. The span covering the proportion of fixed
to total assets of each network has varied little compared with 19773 it runs
. from 37% (FS) to 91% (NIR). However, the fixed assets of the SNCF increased
from 58 to 79% following‘the 1978 revaluation of the balance sheet. The fall
in CIE's percentage from 61 to 54% is explainedkin part byba severe outback’

in expenditure on rolling stocks.

8. After deducting the losses from the liebilities it can be seen that
the range within which the preportions of each network's fixed assets vary

has contracted significantly. The maximum is still 91% but the minimum is
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(CIE) Moreover seven undertaklngs 1nstead of four exceed 80% by varylng
degrees and the Communlty average changes from 70 to 86%.

9. These flgures stlll need to be 1nterpreted cautlously because of the

,dlfferences between the procedures followed for booking fixed assets and

calculating depbeciation, These_are generally entered on the assets side

at their acquisition value, except for the SNCF where they figure at their
_1978 revaluation value. Moreover: elght undertaklngs show net flgures in their
balance sheet, after deduction of depre01at10n. On the other hand, the SNCB
and the FS in general finance the replacement of . thelr flxed assets by means

of a renewal fund (Item 03 in the balance sheet)

10. In general depreciation is calculated on a linear basis, but service

i lives vary significantly from one network to the other. For example for the
track the figures'can range between 10 and 60 years, for electric locomotives
between 25 and. 35 years and for- goods wagons between 20 and 50 years. There,

are also dlfferences between the residual values.

1l1. 'There are other divergences in that certain fixed‘assets are not entered
~on the assets side of the balance sheet, form only & token entry, or have

been written off. This concerns  in partlcular the follow1ng cases $

- flxed assets acquired before a certaln date (SNCB, CIE, CFL),

- track and signalling equipment apart ‘from new 11nes and exten51ve ‘elec~
tricification (BRB and NIR); ‘ - ‘ ‘

- CIE track and structures. From 1979, w1th retroactive effect to l April

1974, new lines will be treated like other capltal expendlture,
- machlneny, tools and service vehlcles (NS); |

- flxed assets below a oertaln threshold value. ThlS prlnclple is no doubt

applied by the majority of the networks,
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12, An exhaustive inventory of these practices with the help of the
Advisory Committeé {s in'progréss in order to asseBS\the effects of these
differences on the percentages represented by fixed assets on the asset side
of the balance sheet.

13« A number of different conceptions of the idea of stocks were also noted.
Some networks take account of their ultimate use and only book maintenancé
materials, office supplies or fuels to Items 20 and 21 of the balance sheet,
whereas stocks for use on infraatruciures and rolling stock are included
under fixed assets. The other railways however book all stocks to the two
items mentioned above. As a result the prOportlon of stocks to total assets
varies from slightly more than 1% for the NIR to close on 16% for the CIE.
This d1fferenoe in concept affects both fixed and current assets and signi-
ficantly alters the level of worklng capitale Examination of the procedures
followed is necessary so that the booking principles can be unlfled, while
retaining the laybut of the bvalance sheet contained in the Annex to Regulatior
(EEC) No 2830/77. This layout is moreover in line with that laid down by the

~ fourth Council Directive of 23 Julj 1978 on the annual accounts of certain

types of company, which classes stocks among current assets;

14. Finally, some undertakings enter that part of long-term loans and

long-term financial debts matufing in less than & year in Items 41~ loans

repayable within one year and 40 - financial debts of less than‘oneﬁyear
term. For other railways entiy in the balance,shéet depends on the total
duration of the loan or borrowing. The effects of theée divergences on the
structure of the balancé sheets should therefore be analysed with the help

of the Advisdry Committees -

15, All these‘différences in booking methods affect the proportion of

total assets represented by realisable current asséts.‘The proportion varies

between 6%’(DB) and 40% (CIE) and such differences are considerable compared

!

with the Community average of about 12%.

16, The proportion répresenied by bank balances and cash is distinctly
lower, since according to Table 15 it varies between a negative 1% (NIR) and
'6% (FS), the Community average being 24 3% ‘ ]

i
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17. The accumulated losses obviously'vary with individual companies!

results, but also with the accounting practices followed in connection with
the absorption of losses. These losses account for more than 50% of the
assets of the F3 and slightly more than 14% of those of the DB. The SNCF -
reduced them from 11 to 6% of its assets, mainly by revalulng its balance

“sheet.

18. On the lisbilities side, there are still substantial differences between

the propprtions of own capital and long~term borrowings. Only the DB, CIE

and FS have borrdwings in-excess of their owh capital. The propbrfion of own
’cépital has in general increased in relation to 1977, eépecially as regards
the SNCF, owing to revaluation of the balance sheet., For FS, -as shown in Table
13, the .Oobligation {o. cover its deficit by means of longbterm borrowings
explalns the 1mportant part played by Item 05 on the lisbilities side.

On the other hand, for DB the deduction of losses from capital and reserves
accentuates the proportlon accounted for by’ borrow1ng. Before absorption

of losses own capital andylbng—term'borrowings are about equal for‘the

average of the Community.

19. Short-term borrowings diminished in relative value compared with 1977,

~excepf for the CFL, where in relation to total essets they moved from 13 to
almost 17% and for the CIE, from 30 to 35%.The figure for the BRB and the
SNCF is very close to 20%. ' T

Structure of the profit and loss accounts

20. The complex nature of these accounts has made it necessaxy to‘present
expenses and fevenues separately,in order to faciliiate their-analysis; The
resuits are shown in Tables 16~17 and 18-20 and in Graph B. The railways
have been classified in decreasing order of the relative importance of staff
costs. In order to take account of exceptional profits and losses, company
taxes and balancing subsidies, the general operating account and the summary

have been ingluded'in a single presentation.
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‘Charges

2l. ‘The proportion of total expenses represented by staff costs has changed
’ relatively little: since 1977. It should, however, be noted that the NIR
percentage increased from 37% %o 56%._There are thus eight rallways now whose.
proportion of staff cosis ig close 10 60%. The CFL costs are high at 79%

and those of the FS well below the Community average of almost 57%s |

22, This narrow range of proportions, however, covers different ways of

bpoking retirement and pension charges; this problem has already been /
mentioned in point 5 above. An alternative presentation in Table 16 would
have consisted of adding, for SNCF and NS, the compensations granted under
Regulation No 1192/69 to staff costs and to‘compensations and aids received
from the State. However, this soiutiOn ﬁas theldrawback of comparingbtwo
‘different situations : that of undertakings receiving. compensation directly
or 1nd1rectly, and those receiving none, for the reason that the State pays
pen31ons dlrectly or because the respon81b1e organisations do not: recelve
any compensation. The preferred solution 1s described in point 5 above, and
this shows normalized results in all cases. The figures as given in Table
17 show a lower maximum percentage of staff costs and greater scatter about

the Community average of 54%.

23, Tables 16 and 17 show that expenditure on materials supplied and services

performed by third parties is slightly more than half the staff costs. It
covers the range from 8% (CFL) to 36% (BRB)‘othotal expenditures.

24. Allocations for depreciation_and‘to provision accounts have been grouped

as one item, as provisions are used by some railways (SNCB and FS) for the

" renewal of fixed assets. This items represents slightly more than 8% (Community
average) of total expenses but varies accordlng to Table 16 between 5% (BRB)
and 18% (NS). In principle, the SNCB and FS calculate the allocation on the
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basls of replacement value wﬁlle deprec1at10n is’ generally calculated on

the acqu1s1tlon value; this explains why their percentages are above average.

s

25 In decreas1ng order we then have flnanclal charges, which represent -

nearly 7% of total expenses. However, the percentage varies between 17 for
the NS and 107 for the FS. In the latter case, the oharges\lnclude those
‘reiating to borrowings contracted before 1972 io cover losses and which
are compensated by the State by virtue of Class XV in Regulation 1192/69.

\

26, Taxes and dues including companyrtax represent less than 1% of total

costse It would seem that 1t is the rates for the recovery of VAT on the
carriage of passengers whlch explain the relailvely high CIE rate of 3%.
As this situation varies from one State to another, the procedures followed

' will be analysed with the assistance of the Advisory Committee.
Revenues (Tables 18, 19 and 20)

27, In order to study revenue structure\Item T3 (oontra of costs booked

1o other accounts) whzch is an equalization acoount and whloh cannot be

treated like other revenues has been deducted from total revenue.

" The 1977 report shows that three'railways have not used this item,
which records, inter alia; certain steff end'maferial:costs to be booked
under fixed assets and stocks in the ‘bala.nce shee‘b. The DSB and CFL, in
partlcular, entered staff costs directly 1n the balance sheet. This accountlng
' practlce affects the comparability of the proflt and loss account structures
and the question will therefore be examined in more detall by the Advisory
;Commlttee..

K

y 28. Trafflc revenues represent sllghtly more than half of total revenue,

This percentage varies widely from 30% for the FS ‘to more than 70% for ; .

the BRB. For seven railways the percentage,ls very close to or in excess of
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50%°.In addition to the FS, CFL and SNCB fall well below this. average. For
four networks (CFL, SNCB, DB and SNCF) goods t:affic provides highér revenue
than passenger traffic : almost seven times as much for the CFL and 1.5 times
as much for the three other networks. In the other cases, passenger traffic
provides revenues between 1.5 (DSB, FS) and. 2,5/times (vs, CIE) as much as
those yielded by goods traffics Poétél‘trgffic provides about 1% of traffic

revenue.

29. Compensations and aids from the)Sfaxe, including the balancing subsidy,

account for 31% of total revenue and 27% after déduction of compensations
for retirement, pension and social charges. The percentages vary between
20% (DB) and more than 45% for the Berielux networks. In some cases, the

percentages relating to gross figures are slightly lower than in 1977.
| ) R . .

30, The size of the losses clearly affects the proportion of combined
revenue from traffic and the State to total revenue. The figure for eight
railways exceeds 85%, but the DB achieves only 74% and: the FS only 60%.

3l Finally, financial and other revenue accounts for less than 10% of total

revenue, with two exceptions, the DSB and SNCB.

Analysis of balance sheet components

32. Table 21 sets out, in simplified form, the flnan01a1 81tuat10n of the
rallways at the erid of the financial year 1978. A number of ratios were
calculated from the data contalned in the transposed balance sheets to allow
the structure of these balance sheets and the ‘working capital available to

the railways at the end of 1978 to be analysed.

33. Eight undertakings cover their net fixed assets with 6wn capital,

provisions and longgtérm debts after deducting losses or adding profits,

where appropriaﬁes In‘other words the ratic is not less than one, and a
part of the current assets is financed by permanent capltal. The BRB and
the SNCEF have ratios of 0.97 and O. 93 respectlvely.
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34. If, as noted in point 13 above, stocks are bookéd under fixed assets,
only two railways (CFL and DB) have a ratio of at least one. This means that
all other networks have net negative working capltal and highlights their

,cash problems.

35« These problems can also be studied in the form of the ratio
Current assets / Short-term debts

“which yields findings comparable to those shown in points 33 énd 34 above.

However, too much importance should not be attached to this ratio,
which reflects the situation at 31 December and takes no account of the
operations taking place in the months following closure of the balance sheet

which may affect wdrking capital, favourably or otherwise.

36. It is generally accepted that the long and medium-term indebtedness

of a commercial undertaklng should not exceed its own capltal. A representatlve
ratio of this indebtedness 1.e. own capltal and prov151ons/long~term

financial debts, has been added to Table 21. Losses or profits have been deducted
from or added to capltal, as appropriate, except for FS, where the losses
have been deducted from the debts. The ratio is higher than 1 O for all the
railways except the DB (O 59) and the SNCB (0.97). In assess1ng these results,
however, account should be taken of the fact that for the maJorlty of rallways
the market value of thelr Fixed assets is often greater than ‘the net accountlng

~va1ue.

Coverage of expenses by revenues

37. Table 22 reveals the extent to which staff costs and the cost of materials
and services provided by thlrd parties are covered by traffic revenue and
compensations granted by v1rtue of Regulations 1191 and 1192/69. The results

are presented in descending order of the extent to which staff costs are

covered by traffic revenues. These results are based on,first,the figures
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emerging from the transposed profit and loss accounts (Tables 16 and 18)
and second on these figures after deducting compensations for retirement,
pension and social charges as explained in'point 22 (Tables 17 and 19).

P

38. The four\following coverage ratios were calculated :

A. (Traffic revenues/staff costs)

On the basis of the transposed accounts, three railways (BRB, CIE, DSB)
have a raﬁio in excess of 100, and two others (NIR and SNC?) are zlmost:
in balance. The low ratios:Of the four remaining railways can partly

be explained by the fact that their staff costs incélude gross retiremenf,
pension and social charggs. Ir compensation‘is deducted their coverage

ratios improve considerably.

B. (Traffic revenue plus compensations/staff costs)

In all cases staff costs are covered‘by traffic revenues and compensations.
Three railways (DB, FS and SNCF) have a rate of coverage close to 100%.’
- The others' surplus is noticeably greater, even reaching 64% in the case
of the BRB. Deduction of compensations  further - improves the situation

described under A.

Ce (Traffic revenue/staff costs plus materials and services by third parties)

Thése costs were by no means covered by traffic revenues, the degrge of
coverage varying between 31 and 76%, Deduction of compensations only

improved the situation markedly for CFL.

D. (Traffic revenue plus compensations/staff costs plus meterials and

services by third parties)

Five railways (BEB, NS, CFL, DSB and NIR) are in balance or almost so.
The others vary from as low as 65% (FS) to 84% (CIE).

N
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39.  In the compariéon-which‘includes the maximum of charges and revenues
there has been a slight‘improvemént_as compared with 1977 for most railways

but in particular for the NIR and CFL., Only the ratios relating to the DSB

and SNCB slipped slightly.
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Table 18

 STRUCTURE OF REVENUES

Structure of the transposed "Profit and Loss Account"
of Railway Undertakings for the year 1978 .
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Table 20

Structure of the transposed "Profit and Loss Acéount"

of Railway Undertakings for the year 1978

STRUCTURE OF REVENUES : CHANGES IN PERCENTAGE DIFFERENTIALS
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Table 21

Railway Undertakings

Analysis of Balance Sheet components at 31.12,1978
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‘a) Items 00 to 04 after deduction of items 06.1 and 07.l1 or additioﬁ of items 06.1 and 07;1, except FS.

) Item 05. For FS, item 05 after deduction of items 06.1 and 07.1.

c) Items 10 to 17..
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d) Items 10 to 17 and 20 to 21,

e) Items 20-21, 30, 41, 42, 43, 45 to 48.

f) Items 30, 40 and 44.

g) Ttems 30, 41, 42, 43, 45 %o 482

h) Adjustment: stocks included in fixed asset values.

% In 000 million LIT.

‘sz In thousands of UKL,
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Conclusions and further work

1. The,conciusions‘to be drawn from this second report concern essentially

the following $

-~ a critical examination of the work accomplished with the help of the

Advisory Committee;
- the improved comparability noted as compared with 1977;

‘~ the reméining cdmparability problemsyto_be regolved and the solutions

envisaged;

- the effect of the transposition of accounts on the financial relafionships

between the States and railway undertakihgs.’

20 It should be staied at once that the Adv1sory Commlttee's examination

of the problems faced by the Commigsion in’ drawing up the 1977 report ylelded
‘very pos1t1ve results. The content of the explanatory notes on the transposed
accounts greatly improved, but it waé found useful to add somercomments on the

methods of transposition from the annual reports.-

THE BALANCE SHEET

3. In addition to this improvement an attempt was made to eliminate the

consequences of differences in the trestment of losses or profits (point 4)
‘by presenting additional Tables 14 and 15. This enables each element of the
balance sheet, expressed as a percentage, to be assigned its true relative

importance.

4Ae Further analy51s is required of the questlon whether certain stocks
which are difficult to sell off or which have the nature of fixed assets
need to be classified as fixed assets, It was agreed with the Advisory
Committee that pending the resulis of this analysis, a balance sheet
structure should be presented in which stocks are added to fixed asséts.
This presentation. (see points 13 and 34 and Table 21) shows that eight
undertakings would have negative net worklng capital, which underllnes the

railways! acute cash difficulties.

-
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PROFIT AND LOSS ACCOUNT

Se The diversity of the retirement and pension systems higﬁlighted in the
1977 report led to a normalized presentation of the profit and loss accoﬁnt
in'Tables 17,and 19, as:discussed in points 5fahd 22. 1t enables the percentages
of staff costs in totsl expenses to be made more comparable and to narrow
considerably the range of such percentages.ik |

6. The breakdown of traffic revenue into its various subsections is still
’incomplete. It was agreed with the Advisory Committee that such break- -

downs could be obtained from sources outside the accounts.

PROBLEMS TO BE SOLVED

Te The major differences in booking fixed agsets and their depreciation
‘already pointed out in the 1977 report persist. It wés there?ore decided
~during an Advisory Committee meeting to analyse in depth the'éystems operated
in order to find out if it wéfe/feasible to_align them and if subsequent
harmonization were poSsible. It is important to avoid that changes of the

type introduced by one undertgking in 1979 or planned by others, further

increase existing disparities.

8e Booking of long-term borrowings and loans which mature within one year

also differs. It should be easy to adopt a uniforﬁ practice for the transposed
accounts, since the amounis in question can be ascertained by means of the

amortization schedules.’

9, Although the problems involved in treating losses have been partly

solved at balance sheet level\the profit and loss accounts still show up
many and comblex differences. Thus in one case the balancing subsidy
relating to a previous financial yeér is treated as exceptional profits,
whereas another is booked to compensations due to a lack of normalization

in the\past. Balancing subsidies for the carriage of goods are also treated
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differently and some payments by the States go directly into the balance
’sheet. It has therefore been agreed with the Advisory Committee that harmonized
" rules for transpositiori are to be sought without interfering with the fina.nc»ial'

relationships existing betv{teen States and railways.

10, Differences were noted with‘ regard to the recoire:-_y .of VAT in the

passenger transport sector. It is mainly a question of analysing the effects
of the principles practiced on the relative importance of taxes and dues

in total expenses. |

- 11le - The effects of the non-use of Item 73 = contra of costs booked to other

accounts - on staff costs and on the cost of materials and services pupplied
by third pa.rtles ig to be examlned.

E]

THE EFFECTS OF TRANSPOSITION ON THE FINANCIAL RELATIONSHIPS BETWEEN STATES
AND RAILWAY UNDERTAKINGS ‘

12. ' Certain views have been éxpressed that the 1977 report as presented had
only limited value. This is because the transposed accounts do not elways:
cover comparable sit‘uatibns and because the improvements in comparebility as ,

discussed above would still be incomplet/e.[

In addition to these problems there are other questions, possibly -
beyond the direct scope of Regulation 2830/77 but which doubtless are in ‘the
mind of both government bodies and rallwa,ys in regard to thelr f‘lnancla.l

relationships.

13; For example this concerns information on the or En and use of company:

~funds, or on the covermﬁ of common expenditures or of overhea.ds for vanous

gectors of activity. It would also be useful io ascertain the flnancial
~1mplicat10ns of the fact 'tha.t ownership of mfrastructures does not always

lie with the rallways.

These various points will be placed on the agenda of the next meeting
of the Advisory Committee.

14, It is clear that this will be a complex, long-term task for the
Commiésion and the Advisory Committee. ‘In uwnderteking it, everything will

ybe done first to exploit to the full the possrblhtles of tra.nqposltlon
provided by the Regulatlon in ite current form. Moreover and in order to ’
allay certain fears expressed , the Commission does not mtend to set up-a :
parallel accounting system to that maintained by the railways. On the contrary
the aim is to seek gi‘-eé.ter accounting ha,rmonization, which oﬁ the long ™
could call for certain adjusiments to the regulatlons in line with the -

development of a more genera.l accountlng system.
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