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Report of the Comm:'issi‘cn to the tou'rﬁac'l,td

1s Iniapproving Directfve{?S/BSé/EEc,on State aid to sh{pbuilding,,

the Council asked the Cdmmission to lLay before. it regular repdrts
on the aids given to this sector, (Articles 4,6, 7 and 8 of the
Directive) ’ ' ' n

“2, This report covers the periods 1,7.78 to 31.12,1978 and 1.1.79

tO 30'6'79.



ANNEX T

Aid‘granted to shipbuitding'in the EEC

1e Producfion‘aid :'Articté§ 6 + 7 of the 4th Directive on aid to sh%p-

building =~
Period July - December 19?8
Member State Number of art Estimated proportion of
- Cases contract price
FuRe Gehmany - - -
Belgium 1 - o - =
Denmark b - - -
France ' 5 ; 78.000‘1) 25%+In addition,cost escalation
: o guarantee(threshold 6,5%,esti-
mated proportion of contract
) price 344°%)
Ireland - | - - =
Italy | 8 78,97 | 3.43% to 7,72 %
Netherlands é 14.225(2)' 8,7 % to 16,9 %
: (+2400 hp). ' S ‘
_ |United Kingdom | 4 69.400 Average (weighted by tqn)M23.7%. :
: ‘ ' ! : In addition,Shipbuilders'Relief
€2 %) ' '

(1)‘cgrf o

(2) In two cases (tugs and pontoons) the grt is not available,
(3) Cost escalation insurance was not applied in these cases,

Period January=June 1979

FuRe Germany -

Belgium T - )
iDenmark -

France 13

Ireland - ‘
Italy 8 1
‘|Netherlands i 1 - 116
United Kingdom '8 A1

76,050

17,582
00
01,137

M

5% to 25%,in addition,in 10
- cases,cost escalation insurance

(threshold 6,5%,estimated pro~

.portion of contract .price 3.8%)

3.51% to 23.15%

" 1844 %

Average (weighted by ton)29,2%,

" In addition,Shipbuilders’Relief|

@2 (2

(1) cgrt

(2) Cost Escalation Insurance was not applied to these cases,

N



-

2. Aid to investment : Art1cLe 4 of the 4th D1rect1ve on A1d to Shwpbu1td1ng/

Period July =~ December 1978 .

- |Member State

Amdhnt of

Investment

Nafu?e‘of‘Aid

Effect on production
‘capacity

|[FsRs Germany
. [Belgium

Denmark
France
Ireland

Italy .
Netherlands

lunited Kingdom

Lit 7580 m

10% dfrect>graé€)_~

-

(1) Paid in second

Period January = June 1979

'half of 1978, butfinvesfment160mpLeted December 1975,

F.R."Germany

Belgium

1Denmark

France
Ireland

Italy

Netherlands

United Kingdom

Lit 5450 m'

¢

.10% direct grang)

(2) Paid in first half of 197, but investment completed in 1976,
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(b) Average effect of aidvar'cdnthact(FulL year 1978-Yearly.Communication)

 ",1k |

- (1) In three cases (1 for construction in a‘French yard, 2 for construction

Member States

Total Average

For building in

national yards

|For building

in other

For building

in third

EEC countries|{country
! : yards.

FeRe GermanY/ 1644 % 1644 % ‘ |
Belgium = 0 | ; ' !
Denmark 2,45 % 2445 % . .
France \14.08,%(1) ] 14.09 % 0 0% .
Irel'and 0 / 0 s 0 0

- . - "2 % interest .| 2 % interest ) ,
Ttaly ‘rebate  rebate q 0
Holland 15,65 % 15465 %

. : (estimg) (estimg) .
K 0

~in third cogntry'yards) the aid granted was more than 10 % below the
average level of'aid granted for construction in French yards, There -
were 'no cases where the aid granted for construction 1n French yards

was more than 10 % above the average level,

(2) Only OECD Understanding terms are offehed under the UK Home Credit

Scheme,

These terms are also available in other Member'States.
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