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SPATEIFRET OF REASOWS - ‘ S

1. In its Resolution of 17 Septemﬁgr 1974lon the new strategy for energy policy
for the Commuaity (Doc R/2291(ENER 45) of 19.9.74) the Council affirmed
its political will to prepare and bring about a Community'energy policy. I%
has adopted a series of'guidélines cohcerning energy supply. The recourse
to Community hydrocarhbﬁs figures largely in these guidelines in order to

strengthen the security of its energy supply. o

+2. The Community‘haé already,’in this context, a first operational instrument
established Ly Council Regulation (EEC) No 3056/73 of 9 Novepber 1973 on
support for Community projects in the hydrocarbons sector . Conforming to
the proposals of this Reﬁ&lation, which foresees Community support for
technological development and transport activities in the hydrocarbons field,
the Commission has already sent to‘the Council a proposal on the first group
of 23 projects pfesgnted by companies established largely in the Memﬁer States
(Doc COM(74) 890 final of 26.7.1974).
3. Following the changes on the world oil market, the development of new undersea
resources asswaes particular interest to the Community. The support provided
to the Community projects already allows the acceleration of the development
‘ o% the necessary techniqﬁps, but financial participation must)also be
envisaged for certain operations which industry, because of the risks
involved, camnot underﬁﬁke'alone. )
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' 4. The investments ngcessary for fhg develoémént of these new resources wilf be
considerable and cseentially the financial burden will fall on the oil industry.
The financial support which the Community foresees may only be of a complementary
nature, and to this end, it is proposcd“that Community participation be linited
$o cne quarter of the sums involved, and only apply to exploration fh$berations
presenting a prine interest fb‘thé Community -and bearing on the particular

risks which, at the present time, relate to sea~wator at depths greater then

109 m., or where climatic or meteorological conditions are particularly

Qifficult (North of the GOth parallel), | . S
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To make this Community support-iotallv efficirmt, it should be placed

in the framework of a multiannualj?éiﬁlopation'prograﬁﬁe, within which all
the operations éppported by_thé Cormmmmity are integrated. The companies
participating in the achievement of this programme shall agree to exchange'
tho information on the results obtained and cooperate in the technical plan

K . .. ~ ¥ - .
to guarantee ‘an optimal development of .the areas opened oy this programnme,

Finally, ngmunity intervention shall cease when any deposits are discovercd
and judged exploitable and it will then be up to the cdmpanics 4o be solely
responsible for the invegtmentfcdsts off production. In this eventualisy,

the sums loaned by the Community will be wholly repayed, with interest.
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PROPOSED Rm"ULﬂTTON (F2C) OF TEE GOUNCIL

' - oo

concerninz tha sunnort for Community projects for hydrocarbon eyploration.

The Council of the European Coﬁmunities,

Having regard to the Treaty 1nqt1tut1ng the B “uropean Economlc Community and
particularly Artlcle 235,

Having regard to the prbposal of the Commission,
) -~ . ’ . . - "

Neving regerd to the opinion of the European Parliament,

Havingv?egardvto the opinion of the Economic and Social Committee,

whereas the estahlishﬁent of a Gommunity energy policy is one-of the
objectives assigned to the Community; vhereas the Council by its Resolvtion
of 17 September 1974 on the new energy policy strategy for the Community,
alfirmed its political will to elaborate and set in motlon a Community energy

policy;

thlnpa fundamental interest

whereas the encouragement of cxploratloh progect<
for the security of hydrocarbon supply of the Community constitutes one

nmeans of achieving this policy;

vhereas the hydrocarbon supply difficulties caused by the international
gituation demand thai,coﬁplementary 10 technological development activities
directly linked to the functions of exploration, exploitation, stocks ==i or
transport in the hydrocarbon field which are alreadJ ‘the object of Community
'}support in conformity with Council Rerulatlon (ELC) No 3056 of 9 Novemben- 107 )
-specific efforts should bevundertakcn in iha hydrocarbon explorat1on itself;

[y N dnncdureh A . . o .
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whereas it is for the oil industry to assume in the first place the

financing of such activities; whereas because of the high risks and the e

considerable investment implied, the Community should nevertheless

contemplate the poasibility of giving them some financing support;

whereas support for a given provject would he repayable in the event of the

commercial success of the project;

whereas, feor this support to be most efficacious, it should be within the
framework of a three-year programme of exploration in which all the

operations supported by the Community should be gathered together;

vhereas the enterprises participating in this pregramme should agree to

o exchange information on the results they obtain and to _cooperate on the

-

technical level 50 as to guardntee opbvmum devoloument in the regions covered

. ———————s 1 1 AT 2T

by the exploratlon programme;

L vhereas the granting by the Commuvity of these advantages would conform to -

the requirements. of the Treaty concerming competition;

vhereas by reason of the neecess sity of ]Jnlblnw such support bto vhat is
strictly indispensible the Community'should have at its dizposal all those

means which will gllow it to weigh the advantages which will result from

vhereas  the support should not exceed 250 of the forecast cost of the
project for the period in which the support is hr»n+od whereas the’

geographical zonesm w1th1n which these activities will take place will be well
defined; . T 4 e ‘

. . . . -

whercas the importance'of the support vhich merT be granted to oroqﬁrt"'«

ey ———

“ishouli be & function of fheir contrlbutjon 10 the Cemminity nupolv and of

the risks inherent in difficulties of a technlcm%’cllmahxo or meteorolo&lcal

order;

whereas the specifically inﬁernational nature of the struciure and the
activities of firms working in the hydrocarbon seclor juntify direct
communication to the Commission of proposals for Community projects;

..
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guch projects and their conformity with the objectives of tbe common crercy wolic:



hydrocarbons supply. . B ' = . e

"lezal person constltuted in accordanc° W1th the lahs in force in the Memver

. . . U . * ’ ’ ‘ . ’ :
wvhereas the powvers for‘aotian'requirsd for the development of this regime

~were not foreseen by the Treaty;.

| MAS ADOPTED THE PRESENT REGULATION:  ~ °
f Article 1 B

- . ) ’ ) 4
The Community, tnder the conditions foreseen in the Articles hereunder, may
give its support, vhere essential, for‘thé achievement of hydrocarbon

ezploration’prpjects whiéh present a prime interest for the security of its

I3 - -
< \

'Projecfs‘eligiblé‘to benefit from the Community support must be based in the
: geographid areas défined in the ammex to the present Regulation and take the

form of cooperation between several Community companies.

, ‘Articlc 2

~

A1l projects muet concern hydrocarbon exploration activities which contain

the following tasks:
tom oxplorwblon drilling of sirataj;

~ a maximum of two teqt bores to determine the importance and
profitabzl;ty,of‘the deposit.

>

'Selﬂnlc proappcilng may not’ beneflt from Qommunity support except in the :

cases whcro tbere~had been preliminnrx é?amlnaxions which had glven promising

resvlte,
 Article 3 | - I |
The respohsibi]ity for each of tHe projeocts must devolue upon a natural or a

States of the Communlty.

Ir thc creztion of a le ral ehtity to undertake a project involves additional
cogts for the partlc1ha¢1ng firms, such a proaect may be carried.out by sicple
cooperation hotween natural or leral personsi In this casc, these persons

£hall be 301nt1v and neverally llahle for tée obligations resultlnv fron

Co“wunlhj sunporb. N
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The support granted te a project may teke the form Qf‘Community financing

of this project as part of the appropriations made for this purpose in

the general Communify budget, taking into account eny other Community

financial intervention from vhich this project may benefit, especially by
the Buropean Invesiment Bank, by a subs idy repays able in the event of the
commercial success of the project. A commercial success it considered to
be the discovery of a depossit the size and quality of which present

«

sufficienfﬁguarantees of profitability.

.,

-

The support may not exceed 25% of the cost of the project envisaged for the

period during which the support is granted.

Article d,

»

1. Bach project shall be submitted for examnnatlon $0 the Commisgion, who

will consult the Member & tatea.

. 2. The Commission shall forward to the Council, together with its reasoned

opinion, a report on the scheme as a whole.

 Thia report éhallygiveéhu

C-a detailed }escribtion of the projéﬁt“andf%ost particularly the driiling

\J

programmes;

= indications oz the probﬂb]e presonce of hydrocarbona in bhe area of
exploration as well as the resulis of the geophysical studies; ‘

«~ the nature and extent of the risks involved in the project and its
estimated profitability; .

« the cost of the project and the flnanclal ‘methods Tor carrying it outs

w all other factors Wthh justify the 1mportance of the support pronosed
by the Commission for this project; ' .
= the importance of the Drogect for tbe securltJ of the Community's

hydrocarbons supply.
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it judges necessary. ‘ e STV AU

~'conpet1t1on 1n a way that’ is 1ncomvet1b1e w1th the requ1rements of the T

s L] . LR : -

.= 5-

— the financial situation and the technical capacity of ~—

those reepon51b1e for the proqect.

~ the measures of support 1orecaqt or antlclnated by the Member

countries for the’ achievement of the project
* . L}

- the poééible support from:tﬁe Eurb?ganilnvestment Bank.

The. Council can ask the Cpmmiésion for suchuadditional information as

- *

Article 6

The Council will decide unenimously on the ﬁroposal by.fhe Commission on
a three year programme of exnloration chosen from émong the projects
presented under Articlelf and will allocate financial support %o
dlfforont projects according to their anticipated contribution to the .

supply of the Community and the inherent risks fromAdlfflcultles of

_a technical, climatic or metcorological kind linked with their achievement.

'The companies which benoflt from Commuh1tv gsupport within the framevork

of the exploratlnn ‘progranmmne envisaroo in the preceding parapranb should bind

themselves to ‘exchange 1nforn~t10n on the results “that they obtain and 1o

co~operate on the techn:cal level in H*dcr 16 guarantee an Optlmum deveIOnmont

in the regions covnred by these’ programﬁes.' Details of the exchange of

information and co—operation w111 be defined by the Commission.

. The Commission will arrange ‘the neceszary consultation procedures with the

companies participating in the prograinma.
rd K -

priiole T

The advantayes acrorded bty the Community should riot modify conditions of

.
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Article 8

»
e e e W A,

Those responsible for “carrying out a project =
vwhich is receiving Community support will repori annually to
the Commission on the progress of the work in hand and on the

expenses incurred in its execution,

IR [

[3

‘The Commission's representatives will have access at any time to

technical and financial documents relating to the project.

- .

o

;- , Article 9

Informatlon received through the apnllcatlon of the vresent regulation

will be treated confidenila]lv.
Article 10

The Commission will report annually to the European Parliawent and
to.. the Council on the programne of exploration and on the progress

made on each project,

e _ Artiele 11
The present regulation shall come inio foerce on the day following that
in which it appears in tho Offigial Journal of the Buropean Communities.
The present regulation » shall be bindlng in its ent1rety and dlrectl\

appl:cable in all Member States.

Done iﬁ‘Bfuxelles,M‘ . o
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The Community projects for exploration‘of hydrocarbone which can
tenefit from Community sunport must be carried out in the territorial

wvaters of inmher States or in adaacnnt zones not subject to sovereigntyv,

‘vhere the depth of water exceeds 100'm or without limltatlﬁn of depth

beyond the 60 N parallel and between 20 E and 70 W.
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