COMMISSION OF THE EUROPEAN COMMUNITIES

COM(81) 444 final
Brussels, 9 September 1981

Propbsal for a
COUNCIL DIRECTIVE -

- on the supervision of credit institutions on a consolidated basis

P ——

(presented by the Commission to the Council) .

COM(81) 444 final


Phil
Text Box

Phil
Text Box

Phil
Text Box

Phil
Text Box

User
Rectangle

User
Rectangle


T e MY
ST Proposal for a Caunc;l Directive

on the Sup-rvixian of Credit Institutions on a . ,’jj,,//
- ' anselidated Basis ' :

Elplanatory.b@ﬂzﬁx

. I. Genéral ,
The First Council Directive of 12th December 1977 on the coordination of Laws,

rreguLatuons and adm1n1strat1ve prov1swons relat1ng to the taking up and pur-
‘suwt of the business of credit 1nst1tut1ons (1), set out as an ultimate obJect1ve
the overall superv1swon of a credit institution operat1ng in several Member
~States by the competent authorities in the Member State where it has its head
office. To this end it is necesséry to progbess towards a system whereby all
credit institutions operating in the Community are Subjeéf to similar super=
visofy fegimes.-wThiS proposal for a Directive requiring all Member ’
Sfates to supervise credit_fnstitutions on a consolidated basis is a step in
this direction. ' | | ‘

Although, as explained abové, the}origih of this proposal Lies in the First

’\ Birettive the timing‘ofrthis'partfcutar proposal was affected by an initiative_
taken by the Central Bank Governors of the so=called Group of ten countries
plus Switzerland. As a result of work done by the BasleComm1ttee on Banking
Regulations and Supervwsory Pract1ces the President of the Bank for Inter-
national Settlements wrote, on behalf of the Central Bank Governors, to the
supervwsory author1t1es in the Group of ten plus Switzerland in June 1979,
expressing his hope that all the qpuntr1es would take steps to introduce
supervision on a consoL1dated basis and that host authorities would be prepared
to cooperate internationally so as to perm1t such consolidation. In response

to this initiative the Comm1ss1on put -forward proposats for consideration by
the Advisory Commiftee for Bank1ng Caord1nat1on. This present. proposal there-
fare takes account of the Adv1sory ﬁomm1ttee s op1n1on on the form and

content of a Directive on the supervis1on of credit institutions on a con- v
solidated basiu, Lﬁf ‘

In preparing a prOposal for a D1rectnve the aim has been on the one hand to -
1mpose a Legal obL1gat1on on Member States to supervwse the1r credit
jnstitutions on a consol1dated basﬁs and on the other hand to keep the
Directive as simple as pOSSTbLe 1n Qrder to secure its rapid adoption.
Accord1ngLy the Directive now droposed should be seen as a first step only,
concentrating on estabt1sh1ng the prwnc1pte and leavvng a good deal of
discretion on the details to Member States.’ Th1s said, however, it is felt

4that the proposaL represents a desirable community response to the growing

(1) 0J. N° 322, 17.12.77, Doc. NO 77/780/EEC
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international concensus 1n favour of prudential supervis1on on.a
';consolidated basis. ' S t ‘

Whllst 1t is des1rable ‘that there should be a measure
‘of con51stency between the requlrements for consolldated accoun-
tlng and those for consolidated supeerslon it is not necessary
, for harmonlsatlon of these two aspects of consolidation to be
51multaneous. Supervxsory authorlties tend to rely. more
on prudentlal returns than on published accounts for their ;
information and may wish to have a greater degree of flex1billty
“in the treatment of minorlty 1nterests than is necessary for
: consolldated accounts. This proposal therefore,. 1n no way
‘1mp1nges on the proposed seventh Eirectlve on Group Accounts and
does not pre-empt the subsequent coordlnatlon of consolldated
.accountskfor credit institutions.

* Four of the Member States Italy, Luxembourg,;Germany and.
Greece do not have any prov151on for consolldated supervision at
present, although Italy and Germany are currently considering thq"'
_'possibility. U : N

In Belgium and France'the banking‘iegislation allows for
prudentlal measures to be calculated on a, consolldated ba51s but
this is not common practlce at present.‘

In Denmark certaln prudentlal ratios are calculated on . a
consolldated basis- but thls does not apply to the main SOLVEMY or
- liquidity ratios.

&

The remaining thrée Member States,.Ireland, Netherlands

and the United Kingdom already make extensive use of consolidated =

information for supervisory purposes.
The proposal contains eight articles :
Article 1 defines ce;tain terms used in the Directive.

Article 2 deflnes the scope of the Dlrectlve and the prov1510ns
for deferred appllcation‘ - B | *
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2 .

'Articie 3 establlshes thb‘pﬂ1nc1ple of supervx31on on a

consolldated bae;s and the procedures to be adopted.

\Articie 4 sets out the form and extent of consolidatlon requlred'

in partlcular c1rcumstances.

,;Article 5 deals w1th the cross border flows of 1nformat10n

whlch are necessary for consolldatlon to be effected.;

vArticie 6 is concerned with ‘the appllcatlon of superv151on on

a consolldated basis to establishments of domestlc
1nstitutlons located out81de the Community.

ot

Articles 7 ahdtelcontéiﬁ tﬁeffiﬁel?disposi{ioner
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. because they do not take dep031ts from the publlc.

4

. II. Commentary on the Articles

Artiele 1: Definitions = R - o

\ - R
This artlcle deflnes the terms used throuqhout the
,rD1rect1ve . The deflnltlon of "credit institution" is taken
“_‘from Directive 77/780/EEC (1). The deflnltlon of "flnanc1al
“1nst1tut10n is lntended to cover primarily those 1nstmtutlons
kwho engage in bus1ness carrylng a banklng type rlsk but whlch
7<_do not fall within the definition of- “credlt 1nstitut10n“i

S ~

"Part1c1patlon" have been deflned here to aVold a long explana—u‘

. tory phrase whenever the term used 1n-the Dlrectlve.r

'gThe deflnltion is- not exactly the same as that used For~ "partl—“
Vc1pat1ng<1nterest" in Dlrectlve 78/660/EEC (2) . Although the '
:same,percentage ls used in both cases 1t was not thought

fde51rable to glve Member States the pOWer to set a lower per
fcentage as is the case in Article 17 of Directive 78/660/EEL.1:‘

'A very general definition of “supervxslon" is used 1n orﬁer
o give the competent authorities a degree of flexablllty whlch?
- is necessary pendlng subsequent coordlnation of superv1sory f ‘

technlques. ‘ ' ' '

(1) 0.J. N° L 322 17 December 1977
- (2) 0.0. N° L 222 14 August 1978
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Article 2 : Scope of Application

Thls Artlcle states that the Dlrectlve will apply to all -

credlt 1nst1tutions except those exempt from the prov151ons of
Directive 77/780/EEC and spec1f1cally listed in this artlcle.

It is- 1mportant not to confuse the scope of 'the Dlrecsze with =

Zthe scope of" consolldatlon.,Thus although 1t is proposed that»
only grouns headed by a credlt institution should be subject u
-tO‘thlS DlrECthe,’ltflS enV1sagedAthat consolldatiqn-of such

}grdups will embréCe not only credit institutions ‘but also

~financial 1nst1tutlons w1th1n the group which contrlbute to -

_the banklng act1v1t1es ‘of the ‘group; these will malnly be -
 1nst1tut1ons with flnancial assets: whlch fall outside the
definition of credltvlnstltutlon.because they do not take
deposits from the public., " ) -

.
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\‘Artic1e 3:“éeneral E:inciﬁle51{

-

mnls Artlcle sets 0ut the maln atm Qf the preposal
"'a Superv131on of Credlt ins tltUtIOﬂo on the “emls e‘ thelrj‘
COHSOlldatAOn wlth ether credxt or financial lﬂﬁhlfuflOHS -

w;thln the,group,

It should be noted that conselldntlon is only requlred
where a ﬁdxtlcmpatlﬂﬂ is he’d my 2 cred;t Lnetl*utxon, If a
, number of credlt 13%#1tut1nns are omned dllectly ey a flnaDCLal
,1nst1tut10n or any other type of bhody. the prov:sxons of tnxs 2
Dlrectlve w1llynoL apply-. THQJTECb ﬁOldlngJ of credwt 1narx-_

’tutions are, bewever covered, se" be QfOVJSlOR% of the
proposal mannut be avoided by inser 'ﬂg & hoia1rﬁ cnmpany

between two cwedlt instituticns.

‘ The exeeptlnns lleted ine pazagraen L are ees;gneﬁ to
deal w;%h situations where en"e 1dat¢on is eltnet et pesulble
or' fiot necessary from a supervisory point of view.

7In*the absence of Ceo*&:natea consolldated accounts
\'ane prudenflal returns it is not possible to alm ior entlrely
eon515tent methods of ceﬁselldation in all Member States.
Paragraph 2 of this Article' therefere, provides for natlonal
procedures to be used pendlng further coordlnatlon.,

Thls Artlcle also spec1f;es that consolldated superv151on
shall be exerc1sed by the sapervxsory authorltles of the country

.whefe the ‘head office of the credit 1nst1tutlon is s1tuated., ::¢ >33
_ To av01d any. p0351ble mlsunderstandlng, paragraph 4 of thls
Artlcle spec1f1cally states that the proposal does not affect o
the present practices of Member States w1th regard to superv1sonyfffﬁ
on an unconsolidated basxs' so that a sub51d1ary of a credit 3 1t4e?
1‘1nqt1tut1dn whose parenf is in another Member State may £fing ,*:g
 that 1t is still superv1sed by the host superv1sory authorlty
. on an unconsolldated ‘basis as well as provxdlng 1nformat10m to

»

its” parent for the purpose of consolldated superv151on. o

’

%
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Article 4 : Form and extent of consolidation

- Tne proposal dlstlngulshes between sxtuatxons where a
credit institution owns the majority of the capital of another
fcredlt or financial 1nst1tution and those where only a mlnorlty.
of the capltal is’ owned. ' '

In maiority situationS'the competent authOrities’of'the'

"parent«Credit’institution“can choose’between full or pro rata ‘l;,f
cbnsOlidation.' It 1s necessary to leave the ch01ce tc the =
'superv*sory authorlt es because in, certaln cases a- bank's moral
responslblllty for another credlt lnstltutlon in whlch it has a

’/part1c1patlon might be cons;dered to extend beyond its equlty ’
share ‘especially where it is the largest single shareholder and,
even more So 1f the other shareholders are - non—banks. ‘

In such cases full consolldatlon would normally -be approprlate.
However, in cases where, for. example the other shareholders were"e

also banks, pro rata consolidatlon might. be . deemed approprlate.

| For mino}ity participations:’where‘a-situation of effective -

‘control exists consolldatlon will normallv be required, w1th thef,»i
-method of consolwdatlon belng ‘left entlrely tu the - dlscretlon of

the competent authorltles of the parent 1nst1tutlon. However,

pending “further coordlnatlon on the treatment of minority

‘Lnterests 1t was felt necessary to prov;de for consozldatlon to. oe‘
: avoided in-cases where both the competent authorities of the parent :
,1nst1tutlon and those of the. 1nst1tntlon,1n which the part1c1patton

is held’ agree that it is not necessary.
Ih‘all‘other‘cases éffminority participationsTthe‘question
of Whether-consolidation shouid t&k“ ‘place or not is left to the

_discretion of the competent aufhorltxes of the parent 1nst1tutxon¢»

) Tnevtreatment‘of minority 1nterests in this Artlcle is
important recause of the implication it holds for 71 “icle 5 whe =
.the obhligation on"%ember States to aliow the naCcessary flow of

infcermation is restricted to that which i “"neacessary for;the,

~on of this “Directive”. The reSatimnwfne'between

&

*implemnenta

thesa iwo ariticles is such that ‘a reguis emen* ‘to consclidauved,
eutcmatically gives the right to the necegsary information.”
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\Artzcle 5' Pacilititin",measura_," o

‘This Artlcle deals W1th the exchange of 1nformatlon

_'between a parent credlt 1nst1tutlon and its sub51d1ar1es,bandv' 7
- between the competent authorltles of the Member- States wh;ch F'

is. necessary for the authorltles of the parent company to ‘be

\‘ ab1e to supervise on a consolldated basis. It can, of course, .
“only leglslate for flows of information between Member States'7‘

the exchange of 1nformatlon w1th thlrd countrles 1s dealt with

in Artlcle 6.

It is env1saged that prlnc1ple flow of 1nformat10n for’

\consolldatlon purposes W111 be between a sub31d1ary company
- and 1ts parent. Direct exchange of statlstlcal 1nformat10n
~f;between superv;sory authorities would only _take place in ex-

'Ceptlpnal c1rcumstances.~ SR T PR f~,n_,\‘

The proposal does not contaln any prov1510ns concernlngfa

the dlrect 1nspect10n Qf credlt 1nst1tutlons151tuated in other

Member States by the superv1sory authorlty of a parent credlt

clnstltutlon. "It does however give the superv1sory authorltles'
- concerned the rlght to app01nt a local flrm of audltors to *Q,e
;verlfy the informatxon it has recelved.,There is nevertheless
. a presumptlon that if necessary 1nspectlon rlghts could be
eebtalned by way of bxlateral agreements.‘ ’ ' \
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. Article 6 S‘ThiréfCount§iee‘;/

As Communlty legislatlon cannot be applled to parent B
,1nst1tutlons 51tuated in thlrd countrles or credlt 1nst1tut10ns
~in third countrles uhose parent company is w1th1n the Communlty,
;thls Article prov1des for bllateral agreements between the
‘Member States and thlrd countrles to facilitate the flow of
information necessary for consolidation to be effected. -

The objective being to.allow supervisory authorities in the
Member States to'supervise parent creditiinstitutions on the ,
basms of their world wide operatlons and superv1sory authorltles
Jln third countries to 1nc1ude where approprlate credlt 1nst1—
,tutlons 51tuated 1n the Communlty in the consolldatlon of

their banks.

The Commission is‘charged‘with a coordinating réle”only -
at this stage but it is hoped that eventually these bilateral
kagreements can be replaced. by agreements between the- Communlty

and third countrles. TR Lo
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‘&lof credit 1nstitutzons it is necessary to ellmlnate the most

",_Whereas the eventual aim is to. previde for ‘overall supervision. :

RAPE

Proposal for a’ Counc1l Directlve‘V‘

IOn the superv1sxon of. credlt lnetltutlons on a consolldated ba31s

N i

. THE CO‘UNCIL, OF THE EUROPEAN COMMUNITIES,

- -Hav1ng regard to the Treaty establlshlng " the European Econemlc s

~“’Community and in partlcular Artlcle 57 thereof

‘. 'Having regerd{tOxthe‘proposa;vfrom the Commission,

"”ﬂevingvregerd°te the opinion of the European Parliament,
‘VVHaving regerd‘to-the opinion?offthe.Eeonomic and Sociel Committéetwi

“Whereas ‘the Fi rst Councﬂ. D1rect1ve 77/?80/EEC of 12 December 1977 on the coordm
of Laws, recutat1ons and’ adm1nastrat1ve prov1s1ons relat1ng to the tak1ng

up and pursult of the busxness of credit’ 1nst1tutlong states

that “in.order. to make it 3331er to take up and pursue the bu51ness

obstructlve dlfferences between the laws of the Member States as -
"regd;ds the rules to which- these 1nstitu§10nskare subjeqt ;* :

Iz >

of a credit 1nst1tution operatlng ;n several Member States. by the - i
‘competent authorltles ih the Member State where it has its. head ‘

iofflce in consultatlon as appropriate w1th the competent autho-;i /
\rltles of the other Member StateS/concerned,ln such a way that f:e B
‘distortions of competitlon are E

~

~institutions and the domestlc credit 1nst1tut10ns of thelr host gf#i}?
countries; whereas to that end controls and superv1sory pract1ces appL1ed

’.to credit 1nst1tutlons operating w1thin ‘the Communlty must be : 1‘f_f
. broadly similar from one Member state to another; ’ L

"\Whereas thlS objectlve can only be attalned by stages ; whafeaétMe‘”
establishment of the pr1nc1ple of superv151on on a consolldated
\ba51q 1s one such stage;

1) 0.3. N° L 322, 17.12.77, p.30 -
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: _Whereas supervxs;on on a consolidated basls shouid enable the

of that creditvinStitutiOnf

R

‘supervisory authorlty of a panent credit 1nst1tut10n to make
a more considered JuQQMﬂW about‘the f1thTaL . situation

Whereas this Directive is conéerned’solely with ownership,

"partial'or complete, of qge credlt or f1nanc1al 1nst1tutlon by

another credlt 1nst1tut;gn°}:“‘@”\y

’ﬁWhereas the principle of supervision on a conSOIidated basis

is broadly. accepted whereas Member States will therefore seek to

‘conclude bllateral agreements ‘with non~member countries’ deslgned

‘to ensure that credlt 1nst1tutlons in \such countries with )
holdlngs in the Community are subject to. equlvalent superv1s1on
Jand that credlt 1nst1tut10ns from the Community w1th holdlngs
out51de the Communlty are able to apply the pr1nc1p1es 1a1d down
in thlS Dlrectlve w1thout the flow of 1nformat1on belng hlndered°

Whereas pendlng coordlnatlon of consolldated accounts and
prudent1a1 returns it is not possible to 1mplement consolldated
superv131on on a consxtent ba51s in - all Member States; meeasthis

Dlrectlve represents ‘an _interim measure de81gned to establlsh the

g prlnClpleer supervision on agoonsolidatedsbaSLS and to eliminate

‘the obstacles which have hitherto prevented Member States from
implementing the principle on a unilateral basis; - :

Whereas,pendlng further coordlnatlon the process of- consolldatlon

J»vsto beamdeMmken by Member States accordmng to thelr natlonal‘\

procedures- . L , ‘- S g

‘Whereas the prov1sions of thls Dxrectlve do not preclude

_supervision of 1nd1v1dual credit 1nstitutlons by the competent
~authorities of the host Member State*s; ‘

“«
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K;Whereas a{though ftnanciat institutions as defined hereinafter are not
‘;subgect to elther'4, - Directive 77/780/EEC or thls

Directive their 1nc1usxon in’ the consolldation procedure is
,necessary in order to ensure complete consolldatlon of all the

'\'approprlate act1v1t1es thhln a group.

Whereas thls Dlrectlve does not contain any prov1s;ons concernlng
<’¢he rlghts of the 5uperv1sory authorltles of a parent company to ,{
\;1n5pect credlt 1nst1tutlons in whlch the parent company has a
partlcipatlon whlch are s;tuated 1n another Member State;- the

'*v¥Member States Wdt presume that they can obtaln such rights

by way of bilateral agreements' whereas as 8 transit%onal MSSU"
‘jasugerv1sory authorrtles will be able to apppint audltors to. verzfy

”}1nformatlon recelved from credit znstitutlons in another Member
State, ‘ : S ‘

CAes

" HAS. ADOPTED THIS DIRECTIVE :

A

RN 3 - )‘ -:‘ - f‘v . ‘ 1/ \‘»»,‘jf S

o S
R T

&
&
o
4
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Articte 1:: Definitions
§or the purposes of th1s Direct1vep

- "credit 1nst1tut1on" means, 1n accordance utth the first 1ndent of Article 1.

of Directive 77/780/EEC , an*undertak1ng whose business is- to.receive depos1ts'

or other repayable funds from the pubtic and to grant credits for its. own .
account, :

- “f1nanc1al 1nst1tut1on - . ant undertaking, not being. a credit
*‘institut1on, ‘whose principal act1v1ty is to grant cred1t fac1l1t1es
(including guarantees), to acqu1re part1c1pat1ons or to make 1nvestments'
itbart1c1pat1on - means the ownersh1p by a credit inst1tut1on whether directly

. or indirectly,of 20 % or more ‘of the cap1tal of anpther credit or financial 1nstitut10n,

- "supervision" pending subsequent coordination, means the techanues,

| in whatever form and however =~ 1mplemented, ‘employed by the competent
\aqthor1t1es in each Member State in order to monitor prudential aspects
of a credit institution's business. o ‘ ‘



User
Rectangle

User
Rectangle

User
Rectangle


medit insntutzons o

O e g

”
a4


User
Rectangle

User
Rectangle

User
Rectangle


-6 -

Arti&le 3 : General Princ1ples

1. Any credit 1nst1tutlon which holds a part1c1patlon in another
credit or financial institutiqn‘shall be subject, to the extent
and in the manner required by Article 4, to superviSion,on‘the~basis of
‘the consolidation of its financial»situation_wfth that of the insfitution

Y in which it holds such participation, unless:

i  — the activities of the credit institution holding the partici-
patlon are at least 80 % consolldated with another credit
institution which is subject to supervision on a consolldated
basis by the competent authorities of one of the Member States
and the credit institution in which the participation is held
is, without prejudice to the following indents, included in
this superv131on on a consolidated basis; or

- the credit or financial institution in which the part1c1patlon
is held is situated in a non-member country where -there are legal
~ impediments to the transfer of the ﬁecessary information; or -
- the participation represents less than 2 % of the capital and
_reserves of the credit institution which holds the partici-
pation or less than 500, 000 E.C. U.,whlchever is the ‘lesser amount; or
- the nature of the bu31ness of the credlt or financial insti=
tution in which ‘the participation is held is sugh that, in the
opinion of the competent authorities for the credit institution
- which holds the participation, consolidation woul}d be
. inappropriate or misleading.

2. Pending subsequent coordination, and except as otherwisé provided
in this Directive, the process of consolidation shall be undertaken
" according to the national procedures applicable to the credit
institutiqﬁ which holds the participation.

3. SuperviSioﬁ on a,cqnsolidated’basis shall be exercised by the
competent authorities of the country in which the credit insti-
tution which holds the participation has its head office.

4. Such supervision shall take place at least once a year and shall
be without prejudice to supervision on an unconsolidated basis and
without prejudice to supervision -carried out by the competent
J&utho;ities‘in other Member States. |

5

anpe——_.
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Article 4 : Form and extent of consolldatlon

-7 - - " | B/

Vil . } ﬁ

‘1. Where a credit 1nstitut10n holds a part1c1patlon ofnmre

than r0/ in another credvt or f1nanc1at institution,

-the competent authorltlesfor that credit institution shall

yreqﬁire either full or pro rata consolidation of the .

institutions concerned.

Where a gge Jéli:. clrre‘a E%%%t%manrclo dslnstftu’{-:llClpatlon of 50 %
or less in/and, ih the opinion of the competent authorities
for that credit institution, a situation of effective control
exists, it shall be a matter for the discretion of those
competenf authorities how cdnsolidation‘should be effected.
Pending.further coordination, hoWevér,‘the competent authori-'
ties in the Member State in which the credit institution has
its head office and the competent authorities for the credit

or financial institution in which the part1c1patlon is held

may agree that consolxdation of such a holdlng is not

‘rcqu1red in given Casas.

Where a credit institution holds a participation of 50 %
or less in another credit or financial institutioh and a

situation of effective control does not exist, it shall be

a matter for the discretion of the competent authorities

for that credit institution whether and how consolidation is
to be effected.
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Article 5 : Facilitating Measures

i

1. Member States shall ensure that there are no legal impediments such as to

prevent any credit or financial institution supplying
to a credit institution which has a participation therein information
which is necessary for supervision on a consolidated basis to be

effected in.accordance with this Directive.

Member States shall permit the exchange between their competent
authorities of the information necessary for supervision on a
consolidated basis to be effected in accordance with this Directive,
it being understood that, in the case of financial institutions, the
collection of information shall in no way imply a supervisory function

over such financial institutions by those competent authorities.

Any exchange of information between competent authorities provided

for in this Directive shall be subject to the obligation of professional

secrecy~as,set‘out in Article 12 of Directive 77/780/EEC

and any such information shall be used exclusively for the purposes of =

supervision on a consolidated basis as required by this Directive,

If, in applying the provisions of ‘this Directive to a credit institution,

received from a credit or financial institution in another Member State
they may appoint an auditor, approved for this purpose by the competent
authorities of the other Member State concerned, to[undertakg such

»

verification.

"the competent authorities in'one Member State wish to verify.the information
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Article 6: Non—-member countries

1.

3 : ,
The application of the brincipLe of supervision on a consolidated

' basis to Community credit institutjons, the parentfinstitutions'of

~which have their head offices in non-member countries, and to credit

institutions situated outside the Community whose parent institutions
are situated within the Community‘shalt be a matter for biLateraL'
arrangements, on the basis of reciproc{ty;xbetween the competent
authorities of the Member States and the non-member countries
concerned. Such afrangements shall seek to ensure’thét Membér
States' competent authorities are able té,obtaih the necessary

information to enable a credit institution within the Community,

" with participations in credit or financial institutions outside the

Community, to be'supervised on a consolidated basis, and that
supervisory guthoritiés in non-member countries are able to obtain
the information necéssary to supervisé parent institutions having
head offices within their ferrﬁtory which have participations in

credit institutions in one or more Member States.

The Commission and the Advisory Committee set up under Article 11
of Directive 77/780/EEC shall be kept informed of such steps as

may be taken in this context and the Commission shall undertakg

‘the coordination of the arrangements referred to in paragraph 1.
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Final Provisions

Article 7

: 1. Member States shall bring into force the measures necessary to comply
with this Directive not later than ...esveesseesassn. and shall

forthwith inform the Commicsion thereof‘g.;

. 2. The Member States shall o EEEAE ‘communicate to the Gommission
the texts of the main lawgﬁ,regulétidgsféna adminisirative provisions
which they adopt in the Qf"

4

'd covered, by this Directive.

 Article 8

" This Directive is addressed tc the Member States.
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