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EXPLANATORY NOTE ~ *

_To increaee the potentia,l contritution of solar energy in the Buropean

- Community's energy supp].ies, an active research and development programme

has been and is being pursued at Commmty level, The scope of the indirectac-
tions programme lncludes researoh m hea:b collectors, power production, photo-
voltaic conversion, photochemical and photob:.ologmal processes, photo=
synthesis ('b:.omaes) and solar radiation. The Community's" resea.rcb ‘programue ("’)
dates from 1975 . : The Jomt Research Centre ha,s 'been a.ctive in the solar

energy field since the 19‘70"9/,_»_" - R q . .

The f:.rat results fxrom these eniergy resea.rch and development programmes ‘
are helping to show those areas where more resea.roh may ‘be necessary and
where certain applioat:.ons of sola.r energy are at the threahold of economic
- competit iv:x.ty., ; . : v '
. . ; |

The realisation bv industriallsts +that solar ener@r is on the verge of
being a viable and compet:.tive energy source ha,sst gélcgggés:dh ég?fggesga rnezlfe
.potential role that solar energy might play / ~ Possible applications
<for solar energy :mclude the pre—heatn.ng of «water for 1nd.ustry and the
| pu'blic services, blomass appllcah.ons, including commeroia.l forestry, and
power gene‘ra,tlom Many of these a,pplicatlons will need a certain level of
financial support in order to encourage x.nd].wt:',y'~and public authorities

to make investment decisions in fe,vourﬂ of solar energy applications, where
a great amount of ca.pi‘sal investment is required. By aiding in the
- finance of the solur energy Option, a suitable range ‘of solar energr
"demonstration projects will be establ;.shed.

The d:emoﬁsi;ration projects selected will have to sa.tisfy certain eriteri_a-'
which include industrial and commercial viability demonstrated by previous -
. studies and research. 'I'he progects mst conform with Council Regulation
(EEC) 1302/78, part:.cula.rly Article 4. The cost of the installation (or

installations) producing useful energy should in general exceed 100,000 -
) Europe&n Units of account.“‘w ) . I ST

*eouncil decision 22. 8. 1975, OF L 231 of 2.9.75. (1 7.75 = 30.6. 79)
Council decigion of 18.7. 1977. oL 200/4 of 8.8. 77. |
(1977 - 1980) -
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: In its resolution on the need for a Comnmn:.ty pohcy on ’the use of sola.r

energy (1), the European Parlisment recommended that the practical
a.ppllca.t:.ons of solar energy be quickly ascertained. The proposed -
application régulation for demonstrations in the lolar energy field, '
drawn up in accordance with the Council Regulation (EEC) Fo. 1302/78
of 12 June 1978, helps to meet thia o’bjeotive. -

\

(1) 0J No. € 163;% of 11.7.1977 based on ¢ : '
- Document 120/77. Report. by Mr L. Noé on the ommuni
policy on the use of solar energy (&} J‘une 197’1;3?& for s ty
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Proposal for a';
COUNCIL REGULATION

on the implementation in the solar-—energy sector of
. Council Regulation (EEC) No 1302/78 concerning the
- granting of financial support for projeccts to exploit

alternative energy sources

THE COUNCIL OF THE EUROPEAN COMMUNITIES | g
Having regard to the Treaty establishing the Eurcpean Economic Ccmmunity; and in
particular Article 235 thereof, B

Having regard to Regulation (EEC)'Nb 1302/78 of 12 June 1978 for the granting of
' ’ | (1)

financial support for projects to exploit aIternative energy sources snd in

particular Article 3 thereof,

Having regard to the pfoposal from the Commission, ’

Having regard to the opinion of the European Parliament(z),
Havingrregard to the opinion of the Economic‘anﬁ Social,Committee(3),

Whereas among alternative energy éoﬁrces,*Solar energy holds out ipteresting '
possibilities for exploitation that require proven techrologies to be available
in good time, ' ‘ v

HAS ADOPTED THIS REGULATION:

Article 1

1. In accordance with the conditions laid down in Regulation (EEC) No. 1302/78 and
the rules laid down in the following'Articles, the Community may grant financial

support for demonstration projects to exploit solar energy.

(1)
(2)
(3)

0J No L 158, 16.6.1978, p. 3.
0J No C 299, 12.12.1977, p. 50. ‘ | -
0J No C 287, 30.11.197T, p. 7. o -



2‘ 1nanclal support shall be 5rante& to prOJects fbr exploltlng solar energy for -
. the,purpasea of heating or coulmg ﬁcmestlc, mduatmal or other premses,
productlan‘of mechanzcal and/or electrzcal energy, ‘or zndustr1al or agrlcul— ' ‘f

“tural appllcatlons,of heat or fuel produetlon.

Artlcle 2

--«—a—_.—..

Flnanc1al support may be granted for progects forvthe exploitation of golar energy'

whzch satlsfy the following cond1t10ns~ ]

* - they @ust be capable of encouraging other installations for the same type in

the Community and have real prospects of commercial use;

- in view of the risks or large investments involved in such activities finance
" for the demonstration of potentially viable projects is not forthcoming in a

satisfactory manner.

| Artlcle 3

Support may in general be ro less than 25% and no more than 49% of the total
estimated cost of the project. The level of support shall be determlned for each
, proaect 1nd1v1dually and with due regard to any other aid received or expected.
The conditions and procedure for any repayment of financial aid will be laid

down in the contract between the Commission and those respon31b1e for the progect.

Artlcle L

o e e e i wten 2t

1. The Commission shall publish announcements in the Official Journal of the

European Communities inviting proposals for projects for the exploitation
of solar energy. o

2. Every project submltted shall be examined by the Comm;ssion on the basxs of
the rollowlng 1nformat10n to be supplled by the applicants'

a detailed description of the project and the'time table for ite'execution;

e ek
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- the importance of the'project for reducing energy dependence and
diversification of sﬁpply,

- the financial guarantees and technical capabllltles of those respons1ble
for the project; )

- the nature and extent of the technical and economic risks involved in the
project; , , 4 ‘ '

~ the cost of the project, the'prospects of economic viability and the
proposed arrangements for financing it;

.~ the extent to which the relevant experiénce obtained may encourage
widespread introduction of the technique,.proéess or product in the’
Community; the prospects of widespread application of the techniqﬁe,
process or product and the benfits thereby obtainsble for the economy
as a whole; 7 '

- whether at an earlier stage of research and devélopment the project has

been given financial support by the Communlty or by Member States;

- details of any other financial support prov1ded for by or expected from
Member States or the Community; ,

- any other information which justifies the Community support requestéd;

- how it is proposed to publicize the results.

3. Pursuant to Article 6(2) of Regulation {(EEC) No 1302/78 the Commission shall
set up an Advisory Committee on the Management of Projects for the Exploitation
of Solar Energy composed of representatives of the Member States. This

Committee shall assist the Commission in the examination of. applications.

The projects to receive financial support shall be gelected in accordance
with Article 6(2) of Regulation (EEC) No 1302/78.

Artlcle 5

' This Regulation shall apply for 5 years.

The Council, acting on a proposal from the Commission, shall decide whether

it should be extended or amended.

.The Commission shall report to the Europesn Parlisment and the Council.

i



Article ®

This Regulation shall enter 1nto force on the day follow1ng that of its

publication in the official Journal of the European Communities.

sken by
irst series

02/78.

Artlcle 1 of this Regulatlon shall apply following the d801810n t

the Commission, or by the Council in the event of appeal, on the f

of projects in accordance with Article 6 of Regulatlon (EEC) No 13

This Regulation shall be binding in its entirety and directly applicable in

all Member States.

Done at Brussels,
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Financial Recgrd

These financial impliéations are presented as illustrztive. The final
figures will be submitted for approval by the usual budgetary procedures.

1. Budget heading ¢ Line 3241

2. Title of budget'heading t New enefgy sources demonstration programme.
3. Lezal base 3 ‘Council Regulation (EEC) No. 1302/78 cf :Z June 1978 on the
' granting of financial support for projects to exploit alternative
energy sources. :

4. Des'dription. objectives and Jju stification of the pro}'zect

4.0, Description of the project/persons concerned

4.0.0, Desgcription s To reduce the Community's dependence on imported energy -
supplies, .it is necessary to develop indigenous energy
resources, At present, considerable advances in energy
research are being made and within the near future the
results of these researches will allow progress to be made

- in the demonstration and commercialisation of this new
energy source.

Community financial support for the demonstration and
commercialisation projects will help reduce the financial
risks and by establishing solar applications will increase

 Community knowledge about solar energy. It is envisaged
that this firet programme to develop and promote the uses
of solar energy will last for five years.

4{0;1.2. gggggqghiqu_Lgpéﬁigg ¢ Within territory of the Member States -

4.1. Objectives of the project

4.1.0. General objective s To accelerate the use of solar energy; to develop
the Commnity's own resources and thus to contribute
to the security of supply for the Community.

 442. Justification for the fdfm of action chosen to attain the objectives

Active solar research and development programmes have been and are being
pursued at Community level. The first results from these solar energy
R & D programmes are helping to show those areas where more research may
be necessary and where certain applications of solar energy, for example,
pre~heating of water, are at the threshold of economic competitivity.

B v )
Eany of these applications will need a certain level of financial support
in order {o encourage industry and public amnthorities to make invesiment

. .deoisions in favour of solar energy where a great amount of capital

investment is required, : :



.-2-

5. v."Ivmglic‘ation in respect of expenditure

16 million EUA have been written into the first draft of the 1979 budget
(line 3241) for new sources of energy. The necessary credits for the
first year of the solar programme will be finalised when all tenders have
been submitied, though it- is estimated that 3 million EUA might be required

- for the first year of a solar energy demonstration programme. Further, it

. is estimated that 60 million EUA could be required for a five-year solar
energy demonstration programme. ‘ :

5.0.0,0. Multianmal timepsble

Commitments ' Payments o
1979 1980 1981 1982 1983
3WC 1.5 075 0.T5
27  MUC - 9.20  8.80 9.0
3omc - - 11‘.90 9.8 8.3

1.5 9.95  21.45  18.8 8.3

50000010 9_ , latio ethod

Solar energy demonstration projects will ha‘&e a three-year repgyment period:
50% when the contract is signed |
- 25% in the second year
25% in the third year.
5.0.0.1.1. Factors of_incertitnde
-~ the number of ﬁrojects submitted :
- delays in the construction of certain brojects.

6. Control foreseen

Responsible service = DG XVII/D/1
Budgetary execution - Financial Control.
7. Financial implications '
7.0. Community budget - 60 MUC.

The contractants might be asked to pe ‘ ‘o ‘
' - pay the contribut
successful commercial developments. ‘ ions in the event of

8. Information regardine staffing and the ropri tions for

eEe‘nditure riecessa_._r;z for the imglementation of the project
a) Personnel expenses -

The personnel needs for 1979 have been caloul is ’
eet ated on a basis of 0, : ,
0.5 A/7, 0.5 C. For 1980, a new grade A official will be mquesteg..%g; ‘
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b) In view of the diverse nature of solar energy applications, a uniform

calculation method has not been established.

Pl

o A consultative committee will give its opinion on the distribution of

oredit.
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