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. ' Commission Commmication to the Council .
_Qn__jhg__.o:reement EEC/Cyprus

1. On 16 Ootober 1§73 the Commission transmitted to the Council a recommendat ion
for a decision on the opening of negotiations with Cyprus for the conclusion of
an agreement supplementing the Association Agreement with new provisions on trade
in the agricultural sector and with arrangements for economio and finanocial

cooperation.
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- This ‘document 'tak@s acc-ount of. yvork carri ed ‘outsince Ootober 1973 on '*: A
the Commmi'ty's relahons*with 'the Medi’terranean countries. e __ !

] ”
>

2, Ina Deciaration concerning agric‘x:tltural products annexed to fhe Association
Agreement between the Community and Cyprus = which was signed on 19 December 1972
and entered into force on 1 June 1973 = the Community stated that it was '
"prepared to re—examine with the Republic of Cyprus, the agricultural content of
the Agreement in the light of the result of work in progress with a view to a
global approach on the Community's relations with the Mediterranean  countries.

In the course of this work the intereeta of Cyprus sha..ll also be taken into

consideration”.

The new Agreement with Israel entered into force on 1 July 1975 and the
'Ag:reementa with the three Maghre‘o oountries and Malta are soheduled to enter
'into force in 'the dear future. .« In a,dd:l.tion, the Community has .

_ovened _.  megotiations with Egypt, Syr:.a. and Jordan o ,,.w“,“,_:';’

e ———— b > o ome e § W e o b b ek

ry WA ke e M o e ke s e -

1com(73,) 1968 final of 10 October 1973;' ’

' . AR
BT X N ‘


User
Rectangle


v ——
8

i . ‘ . : - 4. _

m 5 e

"Taking into account the progress made in the pegotiationa with the various

Mediterranean countries and that it would also be desirable to include

Cyprict interests in this context, the Commission considers that the

Community should raopen comsideration of an improvement in agricultural

concessions with regerd to this country and thus give effeot to ihs

declaration annexed to the EEC/Cyprus Agreement, ™

3. At the closa of the negotiations for the eonclusion of aw Asmociation

Agreanent the Cypriot Delegauion tranamitteﬂ to the Head of the Communiiy Delaga ion
a letter dated 7 December 1972 "‘ in which it siressed the importance which the
Government of Cypruﬁ,attachei to the establishment of eaononic, financial and

technical coogarahionm~ o

o
-

In its Communication to +the Council on ralations between the Community and th@
Mediterranean count xieﬂz, the Fommlﬂslon considerad that the progresaive
establishment nf iree trade areas or, as in the case of Cyprus, a ousicms unian
botween the @niarge& Commmity and the Meditercanean .eountieies should be
supplemanted by economic cooperation. At its meeting of 6~7 November 1972 the
Council 4gresd 4o the incor: poration of a asection on enoperation in 4he érojacﬁed

agreenents,

Lw 4
+» The Commisa;en renommends that the Counoll adopt the Direciives set out im ihe
Annexa B |
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Annex
[ ]

A. Treatment aggllcable {0 imports i into the Community

~«

1. The Communlty would reduce the duties on the agriculdural products orig1nat1ng
in Cyprus set out in the Annex in eccordance with the conditions stated for pach of
those products. - ‘ - . ' ' 3

2. The concessions would be grantédvon the basis of the duties effectively applied
at any given time vis~2-vis third countries. ‘
3. The transitional measures set‘ouf‘in the Protocol laying down certain provisions
-~ relating to the Agreement establishing an Association between the Community and
Cyprus would be applicable. R ' o

-
v,

B, Other provisions - ' .
L J
- ) N
\ .

1. The Con%racting Parties would lay down.provisions to promote the harmonious
developmentﬁéf trade in agricultural prodﬁots not covered by the Agreement,

~ relating to velerinary and other matiers and regarding the seeking of solutions
in the event of difficulties in their trade in agriculfuralproduots.
2. The Agreement would inolude & provision whereby thé dontraoting Parties would
examine, as from the beginning of 1978 and in aooordanée with the proéedure adopted

. for negotiating the Agreement itself, the results of the arrangements adopted on

agricultural matters and any improvements ‘that might be made to them from

1 January 1979 "' SR

il
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Accordingly, it would be egreed that all the agricultbural conceasions, including
the arrangements proposed for "Cyprus Sherry™, could net he remegotiated when the
content of the second svage of the Assnciation Agreement is determined.
Negotiations on the seconi stage could be opened from 1 January 1976 so as to
ensure the follow-on from the firat atage, which will end on 30 June 1977.

II. PROVISIONS ON ECONOMIC AND FINANGCIAL COOPERATICN

The Agreement would. set the objective to be attaxned in respect of cooperaiion,
define the means to be employed to uhlB end and establish the procedures for

1mp1ement1ng then.,

(a) Objective of cooperation

-
L3

The objective of. croperation would be %o contributa o prrus's developaent b
supplementing the efforts made by the cﬂuni?y' and thus strengihen the economic
links exist bing between Cyprus and the Comnmunity on as wide A basis as posgibia
and to the ,mtual henefit of the Parties. '

(b) Fields of cooneration

(i) The Cooperation envisaged would cover the WAYB and means = fo? mearures
having financial implications, within the limits of the amouni and on the terms
.%o be laid down in the Financiel Protocol - of pronoting in particular:

the exchanging of information on *he enoremic and firoueial situation

'and on the trend of that situaiion, insofar ag is resessary to ensure.

the Agraemert funotlons properiy; A
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" the developmentbof prodﬁotieh and'eoonoﬁio infrastructure, especially with
a view to‘diversifying Cyprus's economic structure and, in particular, 1o
promoting the 1ndus'br1a11zation of Cyprus ‘and modernizing the mzcultural .
aeotor, ' \

§

the marketiné and promotion of sales of prodﬁotn exported by Cyprus. f‘

(1i) The Commission will also investigate whether specific measures in th",
following fields could be of’value to Cyprus: S

appropriate cooperatioh in the industrial field and on soientifie,
technological and environment protection matters;

~ the encouragement of przvate investiment from the Community on mutually
satisfaotory terms. ‘ ‘

"
»

(iii) In selecting ocooperation schemes aeoount would be‘taken of's

“the obaectlves and priorities set by Cyprus'a development plans and
programmes- ' \

the desirability of carrymng out inxegrated sohemes by oombznlng d1fferent

)
operations;

the desirability of promoting forms of cooperation within a regional context.

(o) Financial cooperation

N
Finanoial oooperation would be the aubjeot of a seperexe Finanoial Protoool

oonoluded with Gyprus. Its duration would be limited to five years.

Do
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The sohemes to be finanoad and the various forms, general terms and details of

financial aid to be gfanted 1o Cyprué would be comprehensively laid dowﬂ'iﬁ‘tﬁid
Pinancial Protocol by reference to the country's economic and financial uztua*iom.;.
The specific conditions for ‘each project would then bT determined acoording to ’

the nature of the project, which would be examined on|its own merits. Y f

A\l
+

Form and amount of financial essistance: L . o

The financial assistance would comprise loans from the European Investmenx Thnk
out of its own resources, grants and speczal loauns,’ the amounts invclved to bo o

|
determined at the appropriate time.

Loans from the EIB's own resources would be granted on the normal terms for EIB
loans in particular as regards duratidn, grace period and interest rate, subject
-to any interest rate subsidies that might be granted.

-In the case of Cyprus "grants" would 1nclude a flat-rate reeerve for interest rate
subsidies (an average subszdy of around 2% haw1ng'been adopted as a basis for

calculation).

Special loans would be granted for 40 years with a 10—year grace period and a

1% interest rate.

III. RULES CF ORIGIN

The rules of origin laid down in the Agreamenx w;th Qyprus would be prolonged,
subject to any adjustments which might appear naoessary t0 ensure harmonlaatlon ‘
with those applicable to other oountriea. Y

B ‘
The Associetion COunoil would be empowered to deoide on any modification of the

.

rules of origin. -
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drawn up for the budget for the 1977 financial year 1977 (2)

. A'-?ART 1: INTERVENTION AP?ROPRIATIONS
(for old and new projects) IR .

1. RELEVANT BUDGET HEADING . .
To be opened in connection wiih the eniry into the budget of appropriatiopl
intended to cover financial aid (1977 Budget). ' ' (If

< .\
X

2. TITLE OF BEDGET HEADING .
Financial and technical cooperation with the Republic of Cyprus.

3- LEGAL BASIS
- Article 238 of the EEC Treaty (Council to take a deoision as regards opening

negotiations with Cyprus) !

4. DESCRIPTION, AIM(S) AND GROUNDS FOR THE PROJECT
Financing aids granted to Cyprus on the basis of the financial proiocol.

5. AMOUNT (in U.A.).
The Community will fix the amount of aid when the time comes. °

L 4

5¢0e MULTIANNUAL TIMETABLE
The financial protoocel will remain in force for no more than five years.

5els RATE OF UTILIZATION DURING THE FINANCIAL YTEAR NOW BEING PREPARED
The rate of utilization of the appropriatiqns will depend on the date
of ratification of the protocol.by the Member Statese '

5¢2. To be determined'in due coursee.

6. TYPE OF CONTROL TO BE APPLIED
The ocontrol methods will be those set out in the Councils Finanoial Regulation
of 25 April 1973 applicable to the general budget of the European Communities.

. . . .

\ . . . - .../..O
(1) This financial record sheet concerns only the section on financial and technical
occre ~tion with the Republic of Cyprus, which will be entered in the budget.
L ‘vojects (normal and special loans) will be financed through the

Lua'vy. o ~nvestment Bank. The agricultural section of the document implies
.less revenue for the Community. :

(2) In view of the time required before the financial protocol is ratified by,
‘the Member States, this document will have no implications for the 1976 Budget.

e . s .



. B PART 2: ADDITIONAL DATA TO BE. PRQVIDF.XD FOR A NEW_PROJECT (1)

7. TOTAL COST OF THE PROJECT OVER ITS ENTIRE I*KPECTED DURATION

To be assessed.

8. INFORMATION REGARDING S’I'AFFING AND THE RMUISITE APPROPRIATIONS f '

FOR ‘OPERATING EXPENDITURE FOR DMPLEMENTING THE PROJECT - t g:;

"

(for the current financial year, for the next three years, and iﬂ ,f'

possible = for the entire duration of the proaoot)

_ The project will be‘fznanced from the Gommmssion's oparatlnz budaut.'

9. PROJECT FINANCED FRGM
(see above).

(1) The Commission Decision of 28 November 1973 on the new budgetary
guidelines mentions the need to draw up a "financial memorandum"
for each new project, cons;stzng of the two parts of the xinanoial
record sheet.
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