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Introduction

.o The introdustion of the commen market arganisation fer fats & oils in

Spa1n will ‘give rise in this country to the duty free import or import at re-

- latively Low rates of duty of vegetabLe oils and oil seeds and will reduce there-

,fore the consumpt1on of olive 0il. The Commission has already made clear that,

on the basis of actuaL production and consumpt1on, the enlarged Community of-

‘tweLve would be “in a. surpLus for olive 0ila

"

The current Spanish. nationél system is effective in restraining the com=- -

petition of other oils (e.g. soya oil) and in maintaining the consumption of

olive oila The dismantling of this system w1LL mod1fy in Spain the price reLat1on-

sh1p between olive oil and the competing vegetable oil = for which the Community
is deficient- It will have consequences in rélation to producers‘ incomes, the
baLance of supply and demand in the olive 01L market, the Community budget and

w1LL affect Community reLat1ons with th1rd countr1es.

'FinanciaL aspects

'1f no other action is taken and the existing Commumity import arrahgements

~_are applied‘in the future member states, the olive oil surplus is estimated to

3-

be of the order of 200,000 tonnes a year; The disposal cf such a surpLus coupLed
with the Community determ1nat1on to safeguard producers incomes would lead to

a considerable increase in Community budget expend1ture. It is estimated that

it 1mpL1es an additional annual cost to the Commun1ty budget of the order of

720 million ECU. (see table in annex). at current prices.

Producers' incomes and prices to consumers -

It 1s essent1aL that the mechanism available for d15pos1ng of surplus

0L1ve 0il should be .effective and that it shoutd be able to ach1eve its pur-— .

" pose w1thout damag1ng the revenhues of existing producers. This 1mpL1es that in

- the basic market regutat%on fo this effect, fhe change to be- fully effective

the f1x1ng of the aid for consumpt1on jt~should be required that the relation~

ship the consumer Level between the price of olive oil and of the competing

seed oils should not exceed 2;1. The,Cbmmiésion will propose now a change in

at the latest, at the beginning'ofuthe transition period chosen for olive oila
i i e .
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4 Measures affecting productwon ‘ .

~

~Such measures as are practicable for the reconversion’of olive‘oroduction\ L

‘ *\f~to ethet cuLtures - and which would therefore be usefuL for adapt1ng suppLy

‘ fto the market o shouLd be started even before the access1on of Spatn and ;"
'{?Portugah. The p0551bnt1t1es of reconvers1on from trad1t1onat oL1ve o1L pro—
Waduct1on are “hot" great,‘wn the Commun1ty of. Ten, however, swnce the average S

"vswze of hoLd1ng producing olives for oil productlon in the ex13t1ng Commun1ty

55 S'hectares of wh1ch only 1 hectare ‘is devoted to 0L1ve product1on. Nonethe-"‘

iLess, modest changes may be possible on a voLuntary basis 1n certa1n regwons
- of the present Commun1ty and the Comm1sswon w1LL make proposals to th1s effect,

' ex the ‘Same tlme as the proposal referred 1o in paragraph 3.

In the meent1me, we shouLd foresee 1n the present negot1at1on with Spawnl

"ﬁ“and PortugaL the extension to those countr1es of the. preSent ruLe wh1ch L1m1ts

h,the payment of product1on aid to those areas whﬂch were pLanted w1th oL1ve
‘iktrees before A November 1978 in the Commun1ty ‘of, 9. Th1s measure, by dwscou-
4;ragzng the extens1on of the land area devoted to ot1ve product1on, shouLd avoid

'any 1ncrease of that product1on.

5. Transition period k

The per1od and cond1tvons of adaptatmon of the import regwme in.- Spain,
" to the Community' s system should be chosen so as- to take account of the need
to avo1d a brutat change 1in patterns of consumpt1on. Thws 1mpL1es the per1od

o shouLd be the maximum compat1ble with the enLargement. '



- ReLatsmrss mth thirdicountries . o "'%-‘

¢ The Commission: ‘should:~ Pnght away exptone witho the third countr1es
concerned both bilateratly and muLt1LateraLLy, ways and means of preserving
the present balance between consunpt1on of olive oil and of other oils, with
 due regard for the LawfuL interests of thﬂrd countries supptying vegetable
oils generally and of the necess1ty to avoid that the next enlargement

translates itself into concession for them w1thout return.

Later, after Spein's accessidn, the Community will negotiate under
Article XXIV.6 of GATT a change in the_eXisting tariff arrangements.
This could take the form of : ’

. instﬁtution of tariff errangements*in respect of oil and oilseed imports
in excess of the amounts imported at present ; ‘;

. 1nst1tut1on of o1L and oilseed 1mport arrangements representing the mean
of the existing tar1ff protect1on in the Community and in Spain ;

. or any equivalent measure.

7. Take

The measures to be taken: depend on the results of the act1on envisaged at
4,5 and 6 above. The complete f1nanc1al consequences will onLy be
apparent at the end of the trans1t1onaL period. The Community will have

to adopt a position before‘then.

In the L1ght of the. resuLts of ‘the negot1at1ons it will be possible

to assess the- add1t1onaL budgetary cost and it m1ght be necessary to
'1ntroduce a non—d1scr1m1natory tax on consumption of vegetabte oils wh1ch
- in order to compLy with the Community’ s‘1nternat1onat obligations, shouLd

apply both to Community-produced and imported vegetable oils.
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