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COMMUNICATION FROM THE COMM[SSION TO THE COUNCIL
ON THE FINAL WINE BALANCE FOR THE 1993/94 WINE YEAR

. Total Production

AVERAGE OF WINE YEARS

1993/94 1992/93 : 1988/89-1992/93
" | W QW OTHR TW QW OTHR W Qw | orHr
DE 293 | 9677 - 805 | 12 682 - 393 | 11242 -
GR 3170 203 5| 3644 236 170 | 3 666 342 86
IS 16098 | 9342 4162 | 23187 | 9755 5039 | 19587 | 10372 3 887
FR 22419 | 22903 7962 | 29229 | 23554 | 12618 | 27952 | 21528 | 8980
It 48855 | 10 418 3345 | 54941 | 10400 3345 | 48906 | 9373 2657
PT 3048 | 1823 o] ssi1| 2260 oo sosi | 2224 20
OTHR 39 141 10 68 212 20 35 3l 16

EURIT2 93 922 54 507 15 484 117385 59 099 21 192 | 106490 55 224 15 646

TOTAL EUR 12

1993/94 163913
1992/93 - 197676
Average

1988/89-1992/93 177 360




The harvest in 1993/94 was appreciably lower than in 1992/93 (17% less), whereas in relation
to the average of the last five wine years the reduction was less significant (-6.6%). This drop
affected all the Member States: it was more marked in Portugal (-37.3%), Germany (-26%) and
Spain (-22%). In terms of types of products, and compared again to 1992/93, the decline in
production particularly affected table wines (-20%) and was only limited in the case of quality
wines psr (-7.8%).

IL Utilisatien (other than “intervention" distillation)

Total utilisation (EUR-12) in 1993/94, which is made up of human consumption, industrial uses
(including production of grape juice and wine-based brandy), losses and the net balance of
exports to non-member countries (but not including "mtervention” distillation) came to
159 899 000 hi, ie. 4 000 000 hl less than in 1992/93. This decline was due to lower grape-juice

_production and te a reduetion in the quantity of wine distilled for wine-based brandy production
with a registered designation of origin. g

1. Human Consumption G 000 hly

| WINE YEAR | TOTAL | QUALITY | TABLE WINE | OTHER

: ~ | WINE PSR .
l9gs/89 | 135898 | 44536 - | 82130 | 9233 |
1989/90 127314 | 44966 | 73487 gozt |
199091 © | 132582 | 49014 | 75057 g§511 -
1991/92 | 127554 | assso | 7370 | 8294
199293 | 129016 49271 | 71443 8302

AVERAGE

1988/89-92/93 | 130485 | 46667 | 75165 | 8652

1993/94 128633 | s0503 | 71466 6 664




In 1993/94, consumption (EUR-12) was 128.6 million hl, much thc same as in the previous wine
year but 2% lower than the average for 1988/89 to 1992/93. In some non-producer countries,
human consumption is increasing slowly but steadily. This is true for Denmark and the
Netherlands. By contrast, human consumption has been falling in thc main producer countries
for several years. Nonetheless, it is important to distinguish between quality wines psr and table
wine, because of the upward trend in consumption of the first typc of wine (50 503 000 hl in
1993/94, up 8.2% in relation to the average over the last five years), whereas consumption of
table wine is falling (71 466 000 hl, down 5% over the same period). This evolution is
explained partly by the recognition given to new names (which moves table wines into the
category of wines with a registered designation of origin) and partly by the fact that consumers
are increasingly tending to prefer wines in the category of registered designations of origin, i.e.
"appellation d'origine". ‘ :

2. -Industrial utilisation

Industrial uses include quantities intended for use in making brandy with a registered designation
of origin, i.e. 6.711 million hl of wines in the category "Other", and for the manufacture of
juices (4.932 million hl), vermouths (2.184 million hl) and vinegar (1.059 million hl).

Overall, these industrial uses absorbed 14.886 million hl, a ﬁgure ih line with the average for
the period 1988/89-1992/93.

3. Distillation under Community rules

Distillation under Community rules involved 21.2 million hl, consistihg of 18.2 million hl for
obligatory distillation (including 9.6 million hl for preventive distillation) and 3 million hl for
market-support distillation, i.e. 12 million hl less than in 1992/93. ‘ )

The break-down of quantities for distillation is as follows:

ITALY: 13 950 000 hl (12 150 000 hl obligatory distillation,
1 800 000 hl support distillation)
SPAIN: 3 400 000 hl (3 000 000 hl and 400 000 hl)
FRANCE: 2 950 000 hl (2 550 000 hl and 400 000 hi)
GREECE: 900 000 h1 (500 000 hl and 400 000 hl).

4. Imports and exports

Most trade in wines is intra-Community (70% of total trade). In wine year 1993/94, Community
exports to non-member countries accounted for 12.3 million hl, i.e. 17.7% more than in the
previous year, while imports from non-member countries went up by only 6%, to 3.5 million hl.
The main exporting countries were Italy (4 million hl), France (3.1 million hl) and Spain
(2.4 million hl). The main importing countries were Germany (1.4 million hl) and the United
Kingdom (1.3 million hl). o :

The share of Community trade in world trade is approximately 73.6%.



HL  Stocks

Stocks fell appreciably with the help of distillation, lower production and a net increase in
exports.

Total stocks at the end of ﬂie wine year came to 108.5 miltion hi, a drop of 14.75 milkon hl.
Stocks of EUR-12 table wine went down by 20% to 38.5 million hi, which represents 6 months
of normal utilization; stocks of quality wines psr went from 73.4 miltion hl to 68.9 million hl

Iv. 4 Conclusions

The 1993/94 wine year was marked by lower production, a stabilization of human consumption
and a noticeable revival of exports. However, none of this alleviated the problems of market
management due to the structural disequilibrium which the wine sector has suffered from for
several years. Despite the favourable economic climate, more than 21 mitlion hl had to be
distilled owing to the large accumulated stocks. '

Lasting controt of production as well as quality assurance and the promotion of wine products
remain the top priorities to be pursued. : '

The draft Regulation reforming the common organization of the market which has been
-presented to the Council by the Commission is based on the principle of directing Community -
expenditure towards adjusting supply to match demand instead of financing the disposal of
surpluses, by means of multi-annual regional adjustment programmes for the wine-growing.
- sector. This would entail, amongst other things, a simplification of the distillation regime, a
policy of enhancing quality and the prometion of wine itself.
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