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\-’iﬁé‘fw its: Resahutwan of 13 February ?“?S the Councwt emphas1sed thp hv L 
f'ru make 2t QOSSlbL@ for. ps1aas ts caver gradualty ana tu the futiest 7 ’
uhextent posswbte, the cgst ef mak#ng energy avaltabte and the amort1sat1on ;}\}~ “
”<1>s On severai occaswcns the Counc1L has

' iaf the nacessary 7ﬁve&tment9

emphaszsed the neeﬁ to sav'a energy by opt1m?swng tne use of resources. .

v“*tfénghe ach1evement cf theﬁe ob;ectwves in the etectr1cwty sec?or can be
'7facwt1tate6 through the adoptwon of ,an. adequate ‘and rafronat etectr1c1ty

:‘1"frtar1ff poi1cy based on comman prwnC1pLes agreed at Commun1ty Leveta e

‘;hjé;,The Comm1ss1on keeps under rev1ew the development af pr1ces and pr1c1hg g
"5ff«structures in the ﬂnergy seetor._In 19?9 the Comm1ssw0n, together wwth ‘the
:;;e{ectr1c1ty suppty 1ndustry, exahzned the etectrwc1ty tar1ff structureé
7f1n the Commun1ty and the poss1b1t1t1es of thear ahgnmentu It 1s now ,,;f o

:7opportune for the Counc1t tc reV1ew the poswt1on and to adopt an agreedv»

S

:_pot1cy.~¢:

'1 PRINCIPLES

4 Tar1ff structures shouLd guarantee that consumers recewve etectr1c1ty suppt1es

\;i;at prwces that ensure that costs are covered and. that seund f1nancxat bataﬁces

- are ach1eved TarTffs shoutd take account of the productwon, transm1sa1on and

5 dwstrwbut1on costs of supptywng the d?fferent categor1es of consumer, Art1f1c1alty  ;
v Low rates for certa1n sectors at the expense of hwgher charges for athers
'5i111ﬁvotve the r1sk of d1stort10ns in the structure of demand So the requirement

 i}§to caver costs shoutd be futf1tted separately for each consumer sector, Tar1ffs A
\ﬁ_fshoutd also be as clear and strawght forward as possabLe for obvwous reasons L

 Qg-of commercvat, pubL1c reLatwons and management pot1cy‘i

f:S;ETarif? sn:Uaiqres shouLd atso be des1gned w1th the rateunat use of energy in
‘.mznd nv gfoxd‘ngf An part1cutar, 1nducements that coutd encourage energy

wasﬁa*aﬁ ﬁ ﬂi:sx aﬂd ca“erent tarwff poL?cy for energy sauraes enabies the

.La nmke gorrect chowces and teads ta the optsmum utrtha?xen of resources.f_i

Y

) ,‘~l ! u. .
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.6,‘The Cemmasswsn bei:eves that a rat1@net tariff structurﬁ fa; the,aieztrwc@ty

Vﬂ‘:f seeter shwﬁid b@ based @n theae ﬁrsﬁc1pies whzt% iead‘t@ th@ *ai{ewaﬂg f?wpilhf‘
deeimﬂ ﬁfﬁp@aals .é:f R 4 , o -

a} ﬁenérai appianataan gf twﬁmﬁart taraffs

?wa»part tarﬂffs ﬂcnswat ﬂf paymen& uf a yeramnacdi

! faned £harge {fyy 1ndependen% cf tansumptaen, and a payment fsr the et
5 ﬁkaiawatthﬁurs astuaiiy aansumed, e F F>, AL .

:As buik e{ectrzcaty cannﬁt be stared, it is p%oduced ahen demanded.g,:‘}??‘f;? 

i

(f{'Eiectrwcsty @roduttaen, transmassxan and dwstrabutwan @iaﬁt is of CQHPSQ_~
'7[:%heref0"e wﬂstaiied ta neet ihe maaamuw iead w%wch may be- expecte@ ata.
sp?uafac t?ﬁe, %s camaequemt heavy 1nwestmen£ is aemm;t&ed aﬂd@pendeﬁtty“i;*

';ff of the aatual parwad durang‘whach piant on the system is used, the over-
‘"{ﬁfheads {capatal, payraii, aiant gmsts} xherefere asnnuﬂt fnr SB %— 8@ I
:;f}%f tniai tosts, denend1ng on cw?zumstaﬁﬁesﬂ‘ﬁosts resaitxng frwﬁ an

'E“iwnfrease in cnﬂsumpt1ﬂn uswng ex1siing Qiaﬂt (essentaaiiy fuel EOStS)

 acc0uﬁt fer a smaller prepnrtWeﬁ of totai ﬁosts. The- average c@st @er Kwhvi%b~?
‘therafere ﬁecreases the}vmgre Kwh a g:ven p{aﬁt grnducﬁs“ The cost strunture
is. thgs the 3nescapahle 1ngacat has1s far twa*@art tar;ffs, Hhere tarwffs

%fare such as to atvgﬂ prices watk costs, the prwce maVQs :n stea wzth the o

Tecats wncuared, thus pra@us?ng a decreas1ng un1£ @rwce w1th 3ncreaasﬂg e

>csnsumpt1ﬁﬁ« In addatwan, hnuever, dn the sharaﬂg Qf faxed t@sts amang ; fl‘f’

[
oA

: the Giffﬁrﬁﬁt rateg@rues of csﬂ um&r, aﬁcmunt neeéq 1o be taken af ihe fﬂi’
;ﬂ{c@ﬂtrabutwon of enc% categary ta the fsrmaﬁg Qf peak wieﬁtraCzty demaﬂds.

' ?hzs shuu{d be taken ?nts cnnsaderataon part1ﬂuiar1y to eﬁgﬁre that §1xed

i cmsts are fanxiy altocated at icw tevets of COﬁ“Hﬂptibﬁ {é a.y in the .

1f\dmm@staa ME£tGF}avm v'

;,fl‘githaug% mogg Plenﬁrwcaty surpiaerc 1m‘tha €ommuﬁafy arp turn%ﬁg J“'

: “;towardr twnwp@rt tavxT* structures, the ﬁamm1$séaﬁ %e{3@ves t&s* treﬁd
'”1s%nmlé c@hi;mu@ at a faSaGT ratpn This- shsuid\?ﬂdune ‘dispai %ea wnxh
 u %ﬁr tarwf%s in whlth Lﬁ& praﬂe of eiect?éﬁxty 35 redut@d %arw&y

f/:?g ﬂﬂﬁtumgt%gn arnws Ksee aaragraph b}

R

n'j L e S

’“*ﬁf The ﬁ*?ﬁﬁ zmmpanent ?a *é{ated o maﬁamﬁm j@maﬁﬁ (&zi@watt} anﬁ, S
“ eﬁﬁs%&uwﬁ*ny, to tmﬂ %ﬁVQ%tmﬁﬁt w%%%h t%e ﬁiertrzzaty supgzaer %zs 1@ ma& i




‘m«?@( - e ey

ta%éffs‘of aﬁérmmotianéi nature ..

by BUI m!ﬂaLTﬁﬁ af hk&ﬁk ,

- Some. Lar iff& ﬁrﬁmutﬁ @{ ﬁhfzs iy dﬁmuru by d#dwngé a@msum@tﬁaﬁ in o

;éeﬁif%ﬁ'ﬁéri°d”ﬂﬁt@ %uacpngve fsxmd amounts of - xﬂh? to which reducing

"ﬁrsses aﬁntyﬂ These are thus strusfur@d 1n w&y ?hat 3ﬂren%uh‘e :

twv1cwa{{y & dxmvnfshzng tevel . of costs and ther@ ore- stwmutates

funmeaes&arwly haqh consumptwoﬂg ﬁéthough thﬁs type 0? ta? ff may have

~ﬁly, been 3us%1«1ed }n the pasﬁp it s no toager'acregtabtﬂ now that the
ratwana% use of eﬁergy rescurces 19 parameunt, Th?S kwnd of prcmot1onaL
,tarwff strusiure must ‘now be eL1m1naﬁedu R P RN S

=

c) Avc1daﬁce of. tarwffs based sn type of use of- e&ectrzcwty

‘; ,The cosﬁ of supptywng etecfr1c1ty ws 1ndependeﬂt of’ hgw it s used by
’@the ronsumer. CO%t depends satety on: quantvty and o the twmes at wh1ch
‘5]f the consumpt1on takes pkace (1 e. peak and off*peak).,

”Certawn tar1ff structures, however, st1tt appLy to the specwfwc use of
';etectr1c1ty for. such purposes as nghtang, cookwng, motwve power and

heatxng. The app[1cat10n of tariffs of th1s type to consumers who, in “;'A

'Y1ncreas1ng numbersﬂ are u31ng etectr1c1ty for dwfferent purpases,/causes

e separate suppty circuits to be 1nstaLLed on the same premwse&, and. te

. be mon1tored by separate meters needed for separate 1nvo1c1ng, wh1ch

: thus Leads to addwtwonat custs, Such pronedures are tc be avo1ded.‘

d) The provision of multiple tarwffs;(;~) incorporating different price <
.leVeLs " ' ' - S Lo 4 R e
Consumptxon of eLectr161ty at perwods of. maxamum demand g?ves rise te ‘ , oy

a need far new 1nvesiment 1n etectr1caL plant.. Dn the other hanﬁ a
“gonsumer who “takes etectr1r7ty during off-peak perwodﬂ could rec&avp
L»aUﬂﬂ{Y@o fram exzstsng p{aht, It g tnerefore des»rabie te resfrawn

‘pﬁ‘fou ”Ler r}cwiy during p@ak per?ods and tf-f nsfer 1f rm off-

P

'w“n be dch;eved by applying vatwﬁke e Tfs 1ﬁc0rp0rat1ﬂ*

‘Bg t@ d?*ferent Load ?ev?adﬁ suah &8 \: gﬂaﬁ *r?ﬁdSp'“\

B y:ﬁte;'ﬁﬁd summer Qé?“ﬁd” and Wﬂ partsawtawg'ﬁﬁ th

bome. during the day and night. -

,

e , - / PR
{*3 Block tariff : a tariff in which the chs
0 gifferent kilowatt~hour rates applying
uf‘uyuey 5128, bupsiwﬁd aurin

einle tepiff a t&rﬂff Qamgu:aanu’h
he @%f%{ﬁ* of the day {e.g. rates for Lo
nours, or for Low=load hoursd or 3§curd€ng to the. seaser



1;Th1s kand af tar;ff is aLready adopted in some ccuntrwes and can w1th

! Qbenefat be expanded, part1cutarty “for. supptaes to 1ndustry, where
f consumpt10n 1s heavy. Deferment of 1nvestment 1n new ptant and savwngs gfpg,,:a.

. én operatwon ef ex15t1ng plant will be espec1aLLy s1gn3f3cant where o
 “contracts fnr 1nterrupt1ble suppl1es are devetoped, 1n part1cutar 1n

gthe 1ndustr1at and commerc1a{ sectar.

 f7Excius1on of outs:de 1nf£uences in draw1ng up tarwffs

"As the supply of eiectr1c1ty 15 a pubtwc servwce, etectrwcvty ut1i1t es
*are an occaS1on under pressure to affer unecenom1c tarszs tc cerfa1n '

jcategomes of consumers. If thws is done,, fﬂr wﬁatever désarabte soc1at

fmctxves ﬁ7 antt—wnftat1onary poLwcy reasans, electr1c1ty and energy ‘
jdemand &s a whOLe is dxstorted. Other cansumers may tben be askedHug |
V*tg pdy hwgher tarxffs.,Potwcy shautd ensure that approprwate and ec0hom1c

tar1ffs are charged to @Lt consumers and that where subsxd?es may be
warranted on soc1at grounds to thQSe on Low 1ncomey separate Gév nment a5

éctxoﬁ 1s taken tc prev1de support grants.: 5

'*The guvdetznes 1n the fxve areas set out abave coutd prcvude a com,_ ba

gfor tar1ff structures for etectr1c1ty consumers an the £ommun1ty.;The

ffnecessary divers1ty 1n tarxff structures, 0w1ng to the spec1f1c characv*k

tfterwstwcs of tensumer groups 1n each country and the structure of powe“’

’fstatian capac1tyg may need %e ,e taken 1ﬁt& ascount 1n the




V. A cemmuNxTv TARIFF POLICY r",@'ni,ﬁﬁi] T \]j—r»fﬂ.

8. £0ﬂswstent and rat1onat tarwff structures are an 1mportant factor An tﬂs‘

ceﬁtwnued devetupmeﬁt of Commun1ty energy potwcy, ﬂf«7 S e —

ALthough the ownersh1p and crganwzaywon of etectr1c1ty ut1t1t1es take B <
dwfferent forms 1n the Cdmmun1ty, the suppLy of etectrwcwty 1s a publ1c :
:°‘ serv1ce wh1ch a1ms at the equal treatment of consumersw W1th1n the
COmmun1ty these aims requwre a commen at1gnment of tar1ffs 1n order to
‘ﬂ provxde homogeneous supp{y cond1t1ons, fa e to ensure equatwty of treatment f\

A

“of consumers, avoidvng dwstort1ons “n prwcwng. In th1s way the’ secur1ng

of approprwate compet1t1on in the 1ndustr1at sector can be hetped, and
consumers witl be enabted to choose the - r1ght opt1ons, with the ava1Lab1L1ty 

of clearer 1nformatwon on suppty condwtvons. :,r-'

\‘"1'9. Neverthetess, attent1on must be ‘drawn to- ‘the fact that any changes to |
' the tar1ff structures for etectr1c1ty 1nvotve the solution. of econom1c, ;*Q"

techn1cat, LegaL and adm1n1strat1ve probtems. Atthough pr1ce ad;ustments ,*f
' are reLat1veLY easy to wmptement, this may not be the case when changes o
. to tar1ff structures are proposed the mer1ts of aLtering Long*estabt1shed
_;' tar1ff structures may not be 1mmedwatety cLear to aLt. Consumers wwLL
| ‘;,,need to be adV1sed about ‘the reasons for, and ccnsequences of, such e!}fi

egchanges.,ﬁ

10. The Comm1ss1on 5 ob3ect1ve w1th thws Recommendat1on is. onty to get
» agreement on some bas1c tar1ff structure pr1nc1pLes. Further actwon :

f",1n tar1ff and pr1ce poLwcy must be carefutty stud1ed and devetoped 1n ﬂ

S cotlaboratwon w1th Member States. ‘ : L

" V. TARIFF RESEARCH

b

G 11. In add1t:on .t w1LL be wwse to cont1nue and 1ntens1fy research 1nto the
e deraru charer?eaﬁst1cs of the various consumer categor1es and the1r »r,'“\'
a&n&*zv“m deveiopment. Th1s entaxls h1ghty comptex and’ expensvve survey

ol and essessment work. Exchanges of 1nformat10n on. methodotogy and resutts;ff

and co{Laberat1on between Commun1ty countrwes 1ﬂ thﬁs f1e[d shauld be i

R

o 1ncreased

e

V. eeCOMMENaATzQN fff‘, ]z C,.>f13 - v?:vr»i

'f'ﬁéei,ee gewexessee ievsiee the teuﬂeil te eeereve the e%%eehee e»ert ;ff_“g
: ﬁeee*mendetron“ ‘ P : i L




DRAFT e e

««CGUNCIL RECQMMENDATION

:5 5gon atettrchty tar1ff structures in the Commun1ty

S LRy )

’THE COUNCIL OF THE EUROPEAN CGMMUNI?IES, «‘

’vHavwng regard to the Treaty estabtwshtng the European Econumic Communwty, P

mav1ng regard to the draft Recommendataon submatted by the Ccmm1ss1on,v”i;f;f%

;Hav1ng regard to the opwnwon of the European Pariuament,;;i %y

 whereas the Councwt, in 1t iResoLutﬁen of 13 February 19?5 (1), emphaswsed;f@
“the need to make it possxbte for prwces to cnver, graduatiy and to the e
fuLlest extent posswbte, the cﬂsts of mak1ng energy ava1lab1e and the

~am0rtazat1en of the necessary 1nvestments,\,

a fundamentat etement of economwc and ;f l -

;Whereas cans:stent energy pr1c1ng 15

Genergy pot1cy,, :f*x'

“whereas rat1onai tar1ff structures atlow better ut1t1zat10ﬁ of

resources, 3;»?7

gwhereas the provwswon of eLectrxcwty 15 a gubt1c service, 1rrespect1Ve.
rthe iegal status of the undertakvngs 1nvaLVed and whereas fcr th1s

"reason undertak1ngs must ensure equal1ty ef treatment ef consumers°Uﬁde_

,pcbmparabte suppty cond1t1ons, :&;1:}f,,

Whereas taraff structures founded on cammon pr:nc1ples tead ta %ore




'*fwhereas the prxncaptes undertyxng'eteetrwc1ty tarwff structures are not
atthough certa1n of these structureS'ﬁ ;

r{yet in generat use in the Cemmunwty,
- already reflect a common apprcach, and whereas efforts to br1ng about ‘3 5t

"’s1mpt1f1catvon and un1f1catvon must be pursued

iauHEREBY RECOMMENDS TO THE MEMBER STATES

:yThat they adopt, where these do not atready ex1st, the requ1swte taws,r;ﬁtf
”1regutat1ons and admwnastrat1ve provms1ons to ensure that eLectr1C1ty '

-

w’htar1ff structures are based on the fottowxng common pr1nC1pLes L

| . Tarlff structures should be drawn up and adopted so as te atLow the'."

.apptwcat1on ef a rat1onaL prace potwcy for eLectrtcaty and so as tof &

v,rY;reftect the costs 1ncurred 1n supptywng the varwous categor1es of s
5¥jconsumer; tar1ff structures shouLd be des1gned w1th the rat1onat use

~of energy 1n mwnd,,iz dVOTd 1nducements that coutd encourage un]ust1f1abw*

fhwgh consumptwon, and be as ctear and swmpte as poss1bte.;

xf(The two—part tar1ff system, whwch of the var1ous tarwff optwons
fava1tabte, best reftects the cost structure of provwd:ng etectr1c1ty, :gf

»\shnutd be generaLLy used. .

s ;;‘Premot1onat tar1ff structures which encourage unnecessary consumptwon

Land in whwch the prwce of etectr1c1ty 15 art1f1c1atty Lowered as

,,1ncrea51ng amounts of etectr1c1ty are used should be discont1nued

N

' ~4. Tarfffs based on the use to wh1ch etectr1c1ty 1s put shoutd be eL1m1nated

1‘75 Tartffsystemsshoutdprov1de for muLt1pLe tarwffs, thh d1fferent1at
| '\ratesWhTCh aim to. transfer demand for eLectrwc1ty to off—peak perwods, f?,

and for contracts for 1nterrupt1bLe suppl1es.\_,'

) A

| t»?;b. Tar1ffs shouLd not be kept art1f1c1atty Low, for example for soc1al

: motwves or ant1~1nflat10nary pot1cy reasons, 1n such cases, separate f

actwon, where warranted, shouLd be taken. j ”«

n;? Tarlff structures should ensure that 1t 1s poss1bte to up-date pr1ces el

gk e o

i at regutar 1ntervats, }3{jf‘




'1That research be pursued and devetoped, in ctose cooperatTOn at Commun1ty
ervstncs of etectr1city demand for dwfferent ,
on 1n the Long-term, u1th the {* 

'?tevet, into the charact
"categor1es of consumers and thexr evotut1
'object1ve of further 1mprov1ng tarxff structures,vf

fThat e{ectr1c1ty pr1ces on the market be character1sed by the

“3[greatest posswbte degree of transparency, and that these prvces and

N






